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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision

to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or

any part of the contents of this report.

This report, for which the directors (the “Directors”) of Good
Fellow Healthcare Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM (the "GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that, to the best of their
knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of

which would make any statement herein or this report misleading.
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CHAIRMAN’S STATEMENT
B &

On behalf of the board (the “Board”) of directors (the
“Directors”) of Good Fellow ' Healthcare Holdings Limited (the
“Company”), | am pleased to present the audited financial results
of the Company and its subsidiaries (collectively referred to as the
“Group”) for the year ended 31 March 2019.

FINANCIAL REVIEW
2018/2019 was a critical year and full of challenges for the Group.

During the year, the Group continued to focus on the provision
of general hospital services in the People’s Republic of China (the
“PRC"). The Group’s revenue for the year ended 31 March 2019
was approximately HK$326.926 million (2018: approximately
HK$330.455 million), representing approximately a decrease of
1.07% as compared with 2018. The operating loss from operation
was approximately HK$44.529 million (2018: approximately
HK$88.616 million). Net loss attributable to owners of the
Company was approximately HK$50.356 million (2018: net profit
of approximately HK$102.735 million). The loss was mainly due
to an impairment loss on goodwill for the year ended 31 March
2019.

OPERATION REVIEW

General hospital services

The Group operates three general hospitals in Jiaxing, Zhuhai
and Beijing (2018: four general hospitals in Chongging, Jiaxing,
Zhuhai, and Beijing), respectively in the PRC and continues to
allocate resources to look for business opportunities to expand
the hospital services. The segmental revenue for the year
was approximately HK$326.926 million (2018: approximately
HK$330.455 million), representing a decrease of approximately
1.07% as compared with 2018.
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APPRECIATION

On behalf of the Board, | would like to thank our customers,
suppliers, business partners for their support. Also, | would like to
offer my highest gratitude to our shareholders for their devotion
and to our employees for their loyalty and contributions made

during the year.

Ng Chi Lung

Chairman

Hong Kong, 24 June 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

o BLIE K o

FINANCIAL HIGHLIGHTS

Summary of the results of the Group for the financial year ended
31 March 2019 is as follows:

o Revenue was approximately HK$326.926 million (2018:
approximately HK$330.455 million), representing a decrease

of approximately 1.07% as compared with last year.

o Gross profit was abproximately HK$142.803 million (2018:
approximately HK$155.455 million), representing a decrease

of approximately 8.14% as compared with last year.

o The operating loss from the operation was approximately
HK$44.529 million (2018: approximately HK$88.616
million). Net loss attributable to owners of the Company
was approximately HK$50.356 million (2018: net loss of
approximately HK$102.735 million). The loss was mainly due
to an impairment loss on goodwill for the year ended 31
March 2019.

o The Directors do not recommend the payment of a final
dividend for the year ended 31 March 2019 (2018: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group is principally engaged in the provision of general

hospital services in the PRC.

Revenue

The Group recorded revenue of approximately HK$326.926 million
(2018: approximately HK$330.455 million) for the year ended 31
March 2019, a decrease of approximately 1.07% as compared

with last year.

General hospital services

During the year ended 31 March 2019, the Group operated three
general hospitals in Jiaxing, Zhuhai, and Beijing respectively in
the PRC (2018: four general hospitals in Chongqging, Jiaxing,
Zhuhai, and Beijing), and was principally engaged in the provision
of general hospital services, including but not limited to medical
wards, surgical wards, cosmetic surgery, dermatology and
medical checkup and examination. The management envisaged
more diversified hospital services being readily available to
satisfy various needs of the public in the next few years, from
the common illness treatments to the treatments of special and
difficult diseases. Therefore, the Group will continue to allocate
resources to develop such services either from our existing

hospitals or through collaboration with strategic partners.
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MANAGEMENT DISCUSSION AND ANALYSIS

W BLE W B o Hr

Other revenue

Other revenue, primarily including bank interest income, and
sundry income amounted to japproximately HK$0.746 million
(2018: approximately HK$0.992 million) for the year ended 31
March 2019.

Selling and distribution'expenses

Selling and.distribution rexpenses primarily consisted of (1)
salaries and wages of sales and marketing personnel, (2) rental
expenses, and (3) transportation expenses. For the year ended
31 March 2019,-selling and distribution expenses amounted
to approximately HK$67.016 million (2018: approximately
HK$66.431 million), representing an increase of approximately
0.88% as compared with last year, which maintained at a similar
level as 2018.

Administrative expenses

Administrative expenses for the year ended 31 March 2019
amounted to approximately HK$85.005 million (2018:
approximately HK$79.091 million), representing an increase of
approximately 7.48% as compared with last year. It was due to
the increase of depreciation of property, plant and equipment and

rental expenses.

Finance costs

For the year ended 31 March 2019, the finance costs of the
Group were approximately HK$1.536 million (2018: approximately
HK$2.231 million), representing a decrease of approximately
31.15% as compared with last year. It was due to the decrease in

bank borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS

Loss from operations attributable to owners of the
Company

The Group recorded a net loss from the operation before taxation
of approximately HK$46.065 million (2018: approximately
HK$90.847 million), representing a decrease as compared with
last year. The loss was mainly attributable to impairment loss on
goodwill of approximately HK$32.214 million recognised for the
year ended 31 March 2019.

In April 2019, the management of the Company reviewed the
management accounts for the eleven months ended 28 February
2019 and was of the view that the sales performance of Beijing
Tongji Hospital Co., Limited (the “Beijing Tongji”) declined
compare with last year. During the year, the Company continually
allocates resources on promotional and advertising to boost the
sales, however the Beijing Tongji sales performance could not
meet the respective projections. The management of the Company
considered that impairment should be made to goodwill. As
a result, an impairment loss on goodwill of approximately

HK$32.214 million, was recognised for the Beijing Tongji.

The acquisition of the Beijing Tongji was completed in September
2016. For more details of the acquisition of the Beijing Tongji,
please refer to the announcements of the Company dated 14
September 2016 and 30 September 2016.

Dividends
The Directors do not recommend the payment of a dividend for
the year ended 31 March 2019 (2018: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

W BLE W B o Hr

OUTLOOK AND FUTURE PROSPECTS

The most récent strategies established by the central government
of China haye focused on the further support of the social capital
in the delivery of healthcare iservices to the public. The new
initiatives .and the’ continued'healthcare reforms provide clear
guidance’to encourage more: private hospitals to engage in the
primary medical care and especially to be treated equally like state
owned hospitals in a fast-growing market. One of the important
trends shows that government has increased its purchasing
power for medical services from private hospitals, thus creating
more opportunities and fair competition. Another important
development is-that as anticipated before, Class Il hospitals have
now become the center of the healthcare reform in that they are
considered as the critical to reduce pressure on Class Ill hospitals
while providing more quality services to support the local clinics
and community health centers across the country. The positive
changes in the healthcare market well reflect the great potentials
of the long-term strategies that the Company has established,
and it is believed that as the Company is ready to embrace the
fast growth, it will be able to take the advantages of those
opportunities to sustain its further development and operations.

The central government has designated the year of 2020 as
the year of the fulfillment of the Health China strategy. In the
meantime, the prevention for disease and effective management
of chronical diseases like diabetes and hypertension have become
priorities for the healthcare industry because the more policy
support and funding opportunities have been planned along this
direction. As a result, the needs to fulfill the promises of the
accessible quality healthcare to the citizens of the country dictate
the rapid and concrete actions by the both government and the
industry. The management feels it is important to implement
further strategies and actions to benefit from the positive
development. We are already in a better position to access more
advanced technologies and service models from our international
partners. While we continue to improve the service standard in the
existing hospitals and provide medical services that are required
by local communities, we intend to work closely with the leading
healthcare providers and educational institutions in the world to
ensure we are adequately equipped to take the advantage of the
promising market opportunities in China.
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MANAGEMENT DISCUSSION AND ANALYSIS

The management believes that it is important to keep an
open mind for the exploration of newly developed medical
technologies and procedures to address the diversified local
needs from the communities where the Group’s hospitals are.
The management has already planned to get involved in this
area and the preliminary results have confirmed the value and
potentials of further development. The management is optimistic
about the upcoming year in terms of the fast growth and efficient
integration of the Group's resources to accomplish the expected

goals.

LIQUIDITY AND FINANCIAL RESOURCES

The Group had total cash and cash equivalents of approximately
HK$126.830 million as at 31 March 2019 (2018: approximately
HK$132.283 million).

The Group recorded total current assets of approximately
HK$171.489 million as at 31 March 2019 (2018: approximately
HK$190.545 million) and total current liabilities of approximately
HK$62.405 million as at 31 March 2019 (2018: approximately
HK$61.293 million). The current ratio of the Group, calculated
by dividing the current assets by the current liabilities, was
approximately 2.748 as at 31 March 2019 (2018: approximately
3.109).

As at 31 March 2019,

applicable based on outstanding debts (comprising bank

the Group’s gearing ratio was not

borrowings, convertible note and promissory note) less cash
and cash equivalents over total equity (including all capital and
reserves of the Group) (2018: N/A).

o PG e M g

EEERD RRRVABRNBERIMKNE
f‘*LX)%EZ!KEl%[‘ﬁ:ﬁﬁﬁ%ilﬁﬂ’g%ﬁft%?i&
ER REMAMNEEFREEE- EBEest
B2 HEZEE NI ERE ET;E *F%J:E’J
BEREN - ZERAR-—F BELFAEEHER
MEREZRRERES EEEHENES
BRSRBEE-

nEEERMEEIR
AEER-ZZE-hE=ZA=+—-—HBzZ#BREK
HEZEERH5126,830,0008T (ZE—N

£ :49132,283,00058 7T) ©

FEBR-Z-NAF=ZA=+—HHEBRHY
EEHAENE171,489,0008 T (ZF—N\F:
#190,545,0008 ) MR =_ZF—hF=A
=t+—BZRBEBERERNR62,405000/%
7T (=ZF—\F 1 #61,293,000/87T) ° LURE
EERURBHEEHE AEER - —1F
ZSA=1T—BZRBLEERNAE2748F(=F
—N\FE:43.1091F) o

RZZ-NF=ZR=1+—RB BREEEH (&
BEROTBE TRREBRALRB)RRE
FREEZERERUEER (BEAEEZH
EXRRRE)GHE AEEZEEEBEL RS
BRA(ZE-N\F:FEA) -

SR RRE AR AR 201872019 4 #

4

13
Xe



14

MANAGEMENT DISCUSSION AND ANALYSIS
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CAPITAL COMMITMENTS
As at 31 March 2019 and 2018, the Group had no material capital

commitment.

For more details of the capital commitment of the Group during
the year ended 31 March 2019, please refer to the paragraph
headed “Material acquisitions and disposals of subsidiaries and

affiliated companies” below.

CONTINGENT LIABILITIES

As at 31 March-2019 and 2018, no member of the Group was
engaged in any litigation or arbitration of material importance and
no litigation or claim of material importance was known to the
directors to be pending or threatened against any member of the
Group.

FINANCING AND TREASURY POLICIES

The Group continues to adopt prudent financing and treasury
policies. All the Group’s financing and treasury activities are
centrally managed and controlled. Implementation of the
Group’s related policies is made under collective but extensive
considerations on liquidity risk, financing cost and exchange rate

risk.

FOREIGN EXCHANGE RISK

Since almost all transactions of the Group are denominated in
Renminbi and Hong Kong dollars and most of the bank deposits
are being kept in Renminbi and Hong Kong dollars to minimise
exposure to foreign exchange risk, the Directors consider the
Group’s risk exposure to currency fluctuations to be minimal.
Therefore, the Group had not implemented any formal hedging
or other alternative policies to deal with such exposure during the

year.
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MANAGEMENT DISCUSSION AND ANALYSIS

CHARGES ON GROUP’S ASSETS

As at 31 March 2019, the Group had no bank borrowings. As at
31 March 2018, the Group had bank borrowings of approximately
HK$10.000 million which were secured by certain prepaid lease
payment with carrying amount of approximately HK$23.494

million.

SEGMENT INFORMATION
During the year, the revenue of the Group was principally
generated from provision of general hospital services. Financial

information in respect of these operations is presented in Note 6.

CAPITAL STRUCTURE

As at 31 March 2019, the total issued share capital of the
Company was approximately HK$29.168 million (2018:
approximately HK$29.168 million) divided into 2,818,249,944
ordinary shares and 98,500,000 non-voting convertible preference
shares (2018: 2,818,249,944 ordinary shares and 98,500,000
non-voting convertible preference shares) of HK$0.01 (2018:
HK$0.01) each.

EMPLOYEES AND REMUNERATION POLICY
As at 31 March 2019, the Group had 720 (2018: 1,038) full time

employees (including Directors) as shown in the following table:

o PG e M g

SEEEEH

RZZE-AF=A=+—8 XEEALERI]T
ER-R-_ZE—NFE=A=+—8 F~&£@E
$RITIEFA10,000,0008 T  HDUBREEY
23,494,0008 T2 & TRMNHEERIEEER

SEEH

RAFE AEBzBETERARMBGEEM
BRBRE -AEZEXEB M BERENMEE
6 o°

B 5R18

R-ZEBE-AF=ZR=+—H0 Fx282;BE
BITRAH 529,168,000 T (=& — N\ F:
#29,168,0008 jT) * % %2,818,249,944/% 5
REECOIEIT(ZE—-NF:001ET)Z
E 38 % ’98,500,000% IR EE AT IR B &
B((ZZE—N\F:2,818249,044REBERK
98,500,000 R\ ERETMMBE LK) ©

& R % %l s 3R
R=B-NFZA=+-0 FEEBAHE720
Z(=B—N\FE:11,0388)2BES (BFE
B) HERATX:

Number of Staff

Location HE BIAH
Hong Kong BB 15
PRC (including cities of Jiaxing, TE(EEEET HETmRERT) 705
Zhuhai and Beijing)
L 4

SR RRE AR AR 201872019 4 #

4

15
" U



16

MANAGEMENT DISCUSSION AND ANALYSIS
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For the year ended 31 March 2019, staff costs (including Directors
emoluments) amounted to approximately HK$89.121 million
(2018: approximately HK$92.288 million). The Group remunerates
its employees based on individual performance and qualification.
Apart from the basic remuneration, staff benefits include the
contribution to the Mandatory Provident Fund Scheme, bonus
and medical coverage in Hong Kong; and basic insurance for
the elderly, basic medicalinsurance, work injury insurance and
unemployment insurance to the employees in the PRC. The Group
also "adopted employee share option schemes to provide eligible
employees a performance incentive for continuous and improved
services withr the Group and to enhance their contributions to
increase profits by encouraging capital accommodation and
share ownership. As at 31 March 2019, there were no (2018:
65,090,000) outstanding share options granted under the share

option schemes.

COOPERATION WITH PUTIAN MEDICAL
ON THE ESTABLISHMENT OF EDINBURGH
INTERNATIONAL HOSPITAL

On 26 September 2018, Edinburgh International Investments
Ltd. ("Edinburgh International”), a non wholly-owned
subsidiary of the Company, and Putian Medical Healthcare
Investment Co., Lid* (BEHTEEREEXERERR A A,
“Putian Medical”) entered into the cooperation agreement,
pursuant to which, Putian Medical shall provide subsidy for, and
Edinburgh International shall establish and operate a new hospital
to be named “Edinburgh International Hospital” (“Edinburgh

International Hospital”) in Putian, Fujian, the PRC.

For more details, please refer to the announcements of the
Company dated 26 September 2018 and 12 October 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

Disposal of the entire issued share capital of Hero Vision
On 30 October 2018, Ally Health International Limited (“Ally
Health”),
Mr. Wong Yeuk Hung (“Mr. Wong”) entered into the disposal

a wholly-owned subsidiary of the Company, and

agreement, pursuant to which, Ally Health conditionally agreed
to sell and Mr. Wong conditionally agreed to purchase the
entire issued share capital of Hero Vision Enterprises Limited
("Hero Vision”
at the consideration of HK$73,000,000 (the
Vision Disposal”).

, together with its subsidiaries, the “Hero Vision

Group”), “"Hero

Completion of the Hero Vision Disposal took place on 31 January
2019. Upon completion, the Hero Vision Group ceased to be

subsidiaries of the Company.

For more details, please refer to the circular of the Company dated
20 November 2018; and the announcements of the Company
dated 30 October 2018 and 31 January 2019.

Save as disclosed, the Group did not have any material

acquisitions and disposals of subsidiaries, associates or joint

ventures during the year.

CHANGE OF COMPANY NAME, STOCK SHORT
NAME, COMPANY LOGO AND COMPANY

WEBSITE

On 8 February 2019, the English name of the Company was
changed from “Hua Xia Healthcare Holdings Limited” to “Good
Fellow Healthcare Holdings Limited” and the dual foreign name of
"EERESEERRA

the Company in Chinese was changed from

' to "ABREEERAT".
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MANAGEMENT DISCUSSION AND ANALYSIS
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On 25 March 2019, the English and Chinese stock short names
of the Company for trading in its shares on the Stock Exchange
was changed from "HUA XIA HEALTH” to “GF HEALTHCARE” in
English and from "ZEEEE" to " REE" in Chinese.

On 20 March 2019, the logo of the Company was changed to
“@”, to reflect the change of company name.

On 20 March 2019, the official website of the Company was
changed from "http://www.huaxia-healthcare.com” to “http:/

www.gf-healthcare.com”.

CHANGE OF CONTROLLING SHAREHOLDER OF

THE COMPANY

On 24 April 2018 (after trading hours), the Company was
informed by Solar Star Global Limited (the “Offeror”) that the
Offeror has acquired an aggregate of 553,491,516 shares of the
Company, representing approximately 19.64% of the issued share
capital of the Company. Completion of the transfer of the shares

of the Company took place on 25 April 2018.

For further details, please refer to the announcements jointly
issued by the Company and the Offeror dated 27 April 2018, 14
June 2018 and 3 July 2018 respectively; and the composite offer
and response document jointly issued by the Company and the
Offeror dated 5 June 2018.

As at the date of the closing of the offers on 3 July 2018, the
Offeror and parties acting in concert with it are interested in an
aggregate of (i) 1,640,959,460 shares, representing approximately
58.23% of the issued share capital of the Company; and (ii)
98,500,000 convertible preference shares of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

PLACING OF NEW SHARES AND USE OF
PROCEEDS

On 1 March 2018, the Company as issuer and Kingston Securities
Limited as placing agent entered into the placing agreement
pursuant to which the Company has conditionally agreed to place
through the placing agent of up to 460,000,000 placing shares
at the issue price of HK$0.1 per placing share. Completion of the
placing took place on 20 March 2018, and 460,000,000 placing
shares were allotted and issued to not less than six placees at
the placing price of HK$0.1 per placing share pursuant to the
terms and conditions of the placing agreement. The aggregate
nominal value of the placing shares was HK$4,600,000. For more
details of the placing, please refer to the announcements of the
Company dated 1 March 2018, 5 March 2018 and 20 March 2018

respectively.

The net proceeds from the placing were approximately HK$44.5
million (representing a net issue price of approximately
HK$0.0967 per placing share), which is intended to apply as to (1)
approximately HK$22 million for the repayment of the promissory
notes of the Group; and (2) approximately HK$22.5 million for
the general working capital of the Group. The closing price of
the shares of the Company on 1 March 2018 was HK$0.118 per

share.

During the year ended 31 March 2018, the net proceeds of
approximately HK$15 million from the placing had been utilised,
where (1) approximately HK$12 million was for the repayment of
the promissory notes of the Group; and (2) approximately HK$3

million was for the general working capital of the Group.

The remaining net proceeds of approximately HK$29.5
million from the placing was subsequently utilised, where (1)
approximately HK$10 million was for the repayment of the
promissory notes of the Group; and (2) approximately HK$19.5

million was for the general working capital of the Group.

As at the date of this report, the net proceeds from the placing
had been fully utilised.
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MANAGEMENT DISCUSSION AND ANALYSIS
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SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

Refurbishment of Edinburgh International Hospital

On 1 April 2019, Edinburgh Hospital Management (Putian)
Company, 'Limited" (ET&BREE (FH)BRLA),
owned ,subsidiary of Edinburgh International which, in turn, is

a wholly-

a non wholly-owned subsidiary of the Company, entered into
the refurbishment agreement with CSCEC Strait Construction
and Development Co.,,Ltd for the refurbishment of Edinburgh
Intérnational Hospital”at the consideration of RMB41.600 million
(equivalent to approximately HK$48.630 million).

For-more details, please refer to the announcement of the
Company dated 1 April 2019; and the announcements of the
Company dated 26 September 2018 and 12 October 2018, in
relation to the establishment of Edinburgh International Hospital.

Disposal of the entire issued share capital of Sino Brave
On 16 April 2019, Ally Health, a wholly-owned subsidiary of
the Company, and Jing Hoi Ou Investment Limited (“Jing Hoi")
entered into the disposal agreement, pursuant to which, Ally
Health conditionally agreed to sell and Jing Hoi conditionally
agreed to purchase the entire issued share capital of Sino Brave
Investments Limited (“Sino Brave”, together with its subsidiaries,
the “Sino Brave Group”), at the consideration of HK$1,000,000.

Upon completion, Sino Brave will cease to be a subsidiary of the
Company, and the financial results of the Sino Brave Group will no
longer be consolidated into the consolidated financial statements
of the Group following completion.

For more details, please refer to the circular of the Company dated
24 May 2019; and the announcement of the Company dated 16
April 2019.

Save as disclosed above and in Note 45 to the consolidated
financial statements, no significant event took place subsequent
to the end of the reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS

PRINCIPAL RISKS AND UNCERTAINTIES

The Group’s financial condition, results of operations, businesses
and prospects may be affected by a number of risks and
uncertainties. The following is the key risk and uncertainty
identified by the Group. There may be other risks and
uncertainties in addition to those shown below which are not
known to the Group or which may not be material now but could

turn out to be material in the future.

Market Risks

As the country has recently restructured its central ministries and
agencies responsible for the healthcare, the functions of different
departments are being reassigned, thus potentially slowing down
the procedures and work in relation to the hospital operations and
management engaged by the company. The changes will also have
some potential impact on the further establishment of policies and
regulations at various levels of the local governments. We view
those are potential risks for the execution of our marketing plans

and implementation of the cooperation.

Operational Risks

It is noted that the regional governance of the hospitals varies
from city to city due to the different focuses on local medical
services and social welfare. This will certainly have some impact on
our operations because we manage our hospitals in different cities
in the country. This has been and will be a huge challenge to the
management for the standardization and consistency of hospital
operations. The efforts should be made to cover the fundamental
requirements in compliance with the regional policy as well as the
core guidelines issued by the central government to ensure the

smooth and effective operation.
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DIRECTORS’ AND SENIOR MANAGEMENT'S PROFILES

ERLmBFHEANERMBGE

EXECUTIVE DIRECTORS

Mr. Ng Chi,Lung (“Mr. Ng”), aged 30, has six years of experience
in foundingi new business andicommercial management. Mr. Ng
studied at Macquarje University (major in accounting) in Australia
after obtained his diploma from the Sydney Institute of Business
and Technology in 2008. Since February 2012, Mr. Ng founded
and.managed .business including the scope of manufacturing
and services sector. He was an executive director of Yueshou
Environmental Holdings ‘Limited (currently known as China Gem
Holdings Limited) (stock code:1191), the shares of which are listed
on the Main board of the Stock Exchange, from 19 September
2014 to 1-April 2016. He was also a vice chairman and an
executive director of Theme International Holdings Limited (stock
code: 990), the shares of which are listed on the Main Board of
the Stock Exchange, from 1 April 2016 to 31 July 2018. Mr Ng
was appointed as an executive Director and chairman of the Board
on 23 July 2018. Mr. Ng is also a director of various subsidiaries of

the Group.

Dr. Jiang Tao (“Dr. Jiang”), aged 63, holds a degree of doctor
of audiology from the Arizona School of Health Sciences of AT
Still University in the United States and two master’s degrees in
audiology and in special education from Lamar University of Texas
in the United States. He served as senior management in several
enterprises in the United States, Canada and the PRC with over
20 years of experience in senior management, consultancy and
investment in the PRC, Hong Kong, Canada and the United States.
He is currently the life time visiting Professor of the Kunming
Normal University, and formerly Assistant Professor of Dalhousie
University of Canada, Sichuan University, and Sun Yatsen Medical
University. Dr. Jiang was appointed as an executive Director and
deputy chief executive of the Company on 3 January 2007 and
26 March 2010 respectively. Dr. Jiang was appointed as the chief
executive officer of the Company on 20 April 2015.
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DIRECTORS’ AND SENIOR MANAGEMENT'S PROFILES

Mr. Zheng Gang (“Mr. Zheng”), aged 51, holds a master degree
in business administration from Cardiff Business School in the
United Kingdom and a bachelor degree in engineering from
Xiamen University in the PRC. Mr. Zheng has over 20 years of
management experience in finance, investment and trading. Mr.
Zheng is an independent non-executive director of Smart-Core
Holdings Limited (stock code: 2166) since March 2016; a non-
executive director of New Provenance Everlasting Holdings Limited
(stock code: 2326) since May 2018, all being companies whose
shares are listed on the Main Board of the Stock Exchange. Mr.
Zheng was appointed as an executive Director on 1 August 2007.

Mr. Zheng is also a director of various subsidiaries of the Group.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Wong Ka Wai, Jeanne (“Ms. Wong"), aged 55, has over 25
years of experience in finance, accounting, taxation and corporate
affairs. She is a member of the Chartered Accountants in Australia
and New Zealand, a Certified Public Accountant of the Hong Kong
Institute of Certified Public Accountants, a member of the Society
of Trust and Estate Practitioner and the Certified Tax Advisor in
Hong Kong. Ms. Wong holds a bachelor degree in economics
from the University of Sydney, Australia. Ms. Wong is currently
the managing director of a private company providing consulting
and management services, as well as the chief financial officer
of a local law firm and consultant of a local CPA firm. Ms. Wong
is currently an independent non-executive director of Phoenitron
Holdings Limited (stock code: 8066), a company listed on GEM.
Ms. Wong was appointed as an independent non-executive

Director on 1 November 2007.
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DIRECTORS’ AND SENIOR MANAGEMENT'S PROFILES

ERLmBFHEANERMBGE

Mr. Liu Chenli (“Mr. Liu"), aged 38, graduated from the
University of Hong Kong with'a degree of doctor of philosophy
in 2011. Mr, Liu is a professor of Shenzhen Institute of Advanced
Technology, Chinese Academy of Sciences and specialized
in Synthetic Biology Engineering Research. Mr. Liu was an
independent nontexecutive director of Sunway International
Holdings Limited: (stock code: 58), a company whose shares are
listed on the Main Board, for the period from 29 May 2015 to
9 May 2017 and was re-designated as a non-executive director
with effect from 10 May 2017 to 3 August 2018. Mr. Liu was
appointed as an independent non-executive Director on 9 July
2018.

Dr. ‘Lam Huen Sum ("Dr. Lam”), aged 38, was graduated from
Hong Kong Baptist University with a bachelor’s degree in arts,
diploma in education, master degree in social sciences and master
of philosophy and the University of Hong Kong with a doctor of
philosophy. Dr. Lam has been an adjunct professor at University of
Jinan* (LUERER KE) , a member of the Advisory Board of Open
Institute, City University of Macau* CRFIH T XEQFHER), a
specialist in Hong Kong Council for Accreditation of Academic and
Vocational Qualifications (BB E2M RBMEEFETER) , a Fellow
of Chartered Management Institute, a Fellow and Executive Board
Member/Accreditor of Medical and Health Board of International
Industry and Professional Accreditation Association. Dr. Lam has
been appointed by Hong Kong College of Technology, as an
external examiner and a Faculty consultant since September 2016
and January 2017 respectively.

Dr. Lam is an independent non-executive director of Sunway
International Holdings Limited (stock code: 58), a company whose
shares are listed on the Main Board of the Stock Exchange, from
12 June 2017 to 6 June 2019. Dr. Lam was appointed as an
independent non-executive Director on 9 July 2018.

SENIOR MANAGEMENT

Mr. Lam Williamson (“Mr. Lam”), aged 44, joined the Group in
December 2007. Mr. Lam is the Group's chief financial officer and
company secretary of the Company. He has more than 20 years’
experience in finance and company secretarial functions. Mr. Lam
is a member of the Certified Practising Accountant in Australia
and also a fellow member of the Hong Kong Institute of Certified
Public Accountants.
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CORPORATE GOVERNANCE PRACTICES

The Company acknowledges the need and importance of
corporate governance as one of the key elements in creating
shareholders’ value. The Company is also committed to achieving
high standard of corporate governance that can properly protect
and promote the interests of all shareholders and to enhance
corporate value and accountability of the Company. The Company
has adopted the Corporate Governance Code (the “"CG Code”)
(effective from 1 April 2012) as stated in Appendix 15 of the the
GEM Listing Rules.

Code provision A.5.1 provides that the Company should establish
a nomination committee chaired by the chairman of the board or
an independent non-executive director. Upon the appointment
of Mr. Ng Chi Lung, being the chairman of the Board, as
the chairman of the Nomination and Corporate Governance
Committee on 21 June 2019, the Company has complied with the
code provisions in the CG Code contained in Appendix 15 of the
GEM Listing Rules for the year ended 31 March 2019.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted a set of code for the required standard
of dealings in securities by directors of the Company on terms
no less exacting than the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules. Having made specific
enquiries of directors of the Company and the Directors confirmed
that they have fully complied with the required standard with
respect to the securities dealings of the Company and there was
no event of non-compliance during the period from 1 April 2018
to 31 March 2019.
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THE BOARD

The Board assumes overall responsibilities for leadership and
control of ithe Company and is collectively responsible for
promoting 'the success of the Company and its business by
directing and supervising the Company's affairs. The Board
focuses on overall corporate strategies and policies with attention

particularly paid'to the financial performance of the Company.

All Directors have full and timely access to all relevant information
as well as the advice and services of the company secretary, with a
view to ensuring.that the Board procedures and all applicable laws
and regulations are followed. Each Director is normally able to
seek independent professional advice in appropriate circumstances

at the Company’s expense, upon making request to the Board.

There is a clear division of the responsibilities of the Board and
the management. The Board delegated its responsibilities to
the Directors and senior management to deal with day-to-day

operations and review those arrangements on a periodic basis.

Management has to report back to the Board and obtain prior
approval before making decisions for key matters or entering into
any commitments on behalf of the Company. The Board has a
balance of skill and experience appropriate for the requirements of
the business of the Company.

The Board has established three committees, namely, the
Audit Committee, the Nomination and Corporate Governance
Committee and the Remuneration Committee, for overseeing
particular aspects of the Company's affairs. All Board committees
of the Company are established with defined written terms of
reference which are disclosed on the Company’s website and the

Stock Exchange Website.

Appropriate directors’ liability insurance cover has been arranged
to indemnify the directors of the Company for liabilities arising out
of corporate activities. The coverage and the sum insured under

the policy are to be reviewed regularly.
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Board Composition and Attendance Records of
Directors

The Board currently composes of three executive Directors and
three independent non-executive Directors. During the year
ended 31 March 2019, ten full Board meetings were held and
attendance (either in person or through other electronic means
of communication) record of each Director at the meetings of
the Board together with the meetings of the Audit Committee,
the Remuneration Committee and the Nomination and Corporate
Governance Committee and general meetings held in 2018/2019
are set out below.
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Attendance/Number of Meetings

HERE SRBE
Nomination General
and meetings
Corporate held during
Audit  Remuneration Governance the year
Board Committee Committee Committee 2018/2019
R-B-N\E/
RER ZE-hE
LEER Bfiz
Name of Directors Exf4e Exg ENZAS FHZA® E-3=4 - BRAE
Executive Directors BITES
Ng Chi Lung REELE 8/10 N/A T8 N/A T8 N/A T8 22
Dr. Jiang Tao BREL 9/10 N/A T8 A N/A T8 A 22 W)
Mr. Zheng Gang %54 9/10 N/A TiEH 22 N/A T8 22
Dr. Huang Jiaging ENMEE 2/10 N/A T N/A T N/A T8 02
Mr. Yung Ka Chun SRERE 2/10 N/A T8 N/A T8 N/A T8 02
Mr. Lin Jinzong HEeEREE 2/10 N/A T8 A N/A T8 A N/A T8 A 02
Non-executive Directors EROTES
Dr. Wong Yu Man, James IRREE 2/10 N/A T8 N/A T8 N/A T8 02
Mr. Tang Xun pibia 2110 N/A T8 A N/A T8 A N/A T8 A 02
Mr. Chan Chi Ming, Tony BT EE 6/10 N/A T8 A N/A T8 A N/A R A 012
Independent non- BUFUTES
executive Directors
Ms. Wong Ka Wai, Jeanne BERELT 9/10 474 22 22 22
Prof. Hu Shanlian HEBHR 2/10 1/4 12 12 0n
Prof. Lu Chuanzhen REEHE 2/10 1/4 12 12 0n
Prof. Zhang Bin REHE 2/10 1/4 12 12 012
Mr. Liu Chenli AR EE 7/10 3/4 12 12 22
Dr. Lam Huen Sum MAREL 8/10 3/4 12 12 W

“The list of the Directors and their Role and Function” has been
maintained at the websites of the Company and the Stock
Exchange. The Directors’ biographies and the relationship among
the Board members, if any, are disclosed under the “Directors’ and
Senior Management's Profiles” on pages 22 to 24 of this report.
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Given the'composition of the Board and the skills, knowledge and
expertise that each Director brings to bear in its deliberations,
the Board believes that it is appropriately structured to provide
sufficient checks and balances to protect the interests of the
Group and the shareholders. The Board will review its composition
regularly to ensure that it' has the appropriate balance of
expertise, skills and experience to continue to effectively oversee

the business of the Company.

Responsibilities of Directors

The non-executive Directors and independent non-executive
Directors, with diversified expertise, skills and experience, play
an important role on formulating strategy and ensuring that
the Board maintains high standards of corporate governance.
The Board had received from each independent non-executive
Director a written annual confirmation of his/her independence
and satisfied that the independence of independent non-executive
Directors up to the date of this report is in accordance with the
GEM Listing Rules.

On a regular basis, senior management provides the directors with
operational and financial reports of the Group’s performance,
position and prospect. All Directors are kept informed of and duly
briefed of major changes and information that may affect the

Group's business in a timely manner.

Every Board member is entitled to have access to board papers
and related materials and has unrestricted access to the advice
and services of the company secretary, and has the liberty to seek
external professional advice if so required. The company secretary
continuously updates all Directors on the latest development
of the GEM Listing Rules and other applicable regulatory
requirements to ensure compliance and upkeep of good corporate

governance practice.
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Training and Continuous Development for Directors
Each newly appointed Director is provided with comprehensive
induction to ensure that he/she has a proper understanding of
the operations and businesses of the Group as well as his/her
responsibilities and obligations under the GEM Listing Rules and
relevant regulatory requirements. For Directors to keep abreast
of responsibilities as a director of the Company and of the
conduct, business activities and development of the Company,
the Company had provided trainings for Directors in the form
of seminar and reading materials. The Company has devised a
training record to assist the Directors to record the training they
have undertaken. Also, the completed records are received from
each of the Directors as confirmation. In addition, the Group will,
if necessary, provide timely and regular trainings to the Directors
to ensure that they keep abreast with the current requirements
under the GEM Listing Rules.

The Company will, from time to time, review the effectiveness of
the Group's corporate governance structure and consider whether

any changes.

DIRECTORS
Appointment and Re-election of Directors

Code provision A.4.1 provides that non-executive director should
be appointed for a specific term and subject to re-election. The
Company’s non-executive director has been appointed for specific

term and subject to re-election.

In accordance with the articles of association (the “Articles of
Association”) of the Company, one-third of the directors who
have been longest in office since their last election or re-election
are also subject to retirement by rotation at the annual general

meeting. All retiring Directors are eligible for re-election.

18 & B 6 Wl

EERIRIGEERER
RRAROSEREEZHESREZEABE
T URREBAEEEEREBURER
BHEGEIMETRARMBEEERERTEE
FEERR BEESURERABOERET LA
EECERURARAZEF XBEDRE
R-ADBUMTERHMEM B 2HARES
REEI - ARREREHZIRCE  UHBES
RBRSCEZZEI -ARAFATRERES
EETEOSBRANECES 2589t
AEES (MELE)NESREREREH
BIAEREERD THRGEMEMRAIETH
BRBRE-

RRBETERNAEB 2 EEERRB R
B UZERERELEFHEMER-

BEE

ZEERERER
STAMRNEA A MRBRE  FATESRREE
EHERET LEABREE - ARTZFAT
ESUREECHERE UABREF-

BREACAZASZEEZA8 ((HARERE
B BE-REBEEFERURIHERZ=
DR—ZEBNEAERRBEFRSELHES
B-FERIESUNCERBEET-

SR RRE AR AR 201872019 4 #

[
4

29
o GV



30

CORPORATE GOVERNANCE REPORT
1k 36 % i6 el

Chairman and Chief Executive

Code provision A.2.1 provides the roles of chairman and chief
executive should be separate and should not be performed by the
same individual. Mr. Ng Chi Lung is the chairman of the Board.
As the chairman, Mr. Ng Chi Lung manages the Board's business
and activities and,'provides guidance and direction to other Board
members to ensure that the Board works effectively and acts
in the best interest of the Company. Dr. Jiang Tao is the chief
executive-officer of the Company and is responsible for the day-

to-day management and operations of the Group.

Board Meetings

The- Board regularly meets in person to discuss and formulate
overall strategic direction and objectives and also approve annual,
interim and quarterly results as well as other significant matters of
the Company. Execution of daily operational matters is delegated

to management.

The company secretary assists the executive Directors in preparing
notice and agenda for the meetings, and ensures that the
Company complied with the corporate governance practices and
other compliance matters. Annual meeting schedules and draft
agenda of each meeting are normally made available to Directors
in advance. At least 14 days' notice of all reqular Board meetings
were given to all Directors, who were all given an opportunity to
include matters in the agenda for regular discussion. Board papers
together with all appropriate, complete and reliable information
are sent to all Directors at least 3 days before each regular board
meeting or committee meeting (or such other period as agreed) to
keep Directors apprised of the latest developments and financial
position of the Company and to enable them to make informed

decisions.
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All Directors have access to the advice and services of the
company secretary with a view to ensuring that the Board

procedures and all applicable rules and regulations are followed.

Minutes of the Board/committee meetings are recorded in
significant detail for any decision and recommendation made
during the meetings. Draft and final versions of minutes are
circulated to Directors or committee members within a reasonable
time after the meetings are held and taken as the true records
of the proceedings of such meetings. All minutes are kept by the
company secretary and are open for inspection at any reasonable

time on reasonable notice by any Director.

All Directors are entitled to have access to board papers and
related materials unless there are legal or regulatory restrictions on

disclosure due to regulatory requirements.

If a substantial shareholder or a Director has a conflict of interest
in a matter to be considered by the Board which the Board has
determined to be material, the matter will be dealt with by way
of a Board/committee meeting and the interested shareholder or
Director shall not vote nor shall he/she be counted in the quorum
present at the relevant meeting. Independent non-executive
Director who, and whose associates, have no material interest in

the transaction, should be present at such a Board meeting.

THE BOARD COMMITTEES
Audit Committee

The Company established the audit committee of the Company
(the "Audit Committee”) on 2 November 2001, with written
terms of reference compliance with Rules 5.28 and 5.29 of the
GEM Listing Rules and is disclosed on the Company’s website. The
Audit Committee is comprised of three independent non-executive
Directors, namely, Ms. Wong Ka Wai, Jeanne, Dr. Lam Huen Sum
and Mr. Liu Chenli. Ms. Wong Ka Wai, Jeanne is the chairlady of
the Audit Committee.
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The primary duties of the Audit Committee are to ensure the
adequacy and effectiveness of the accounting and financial
controls of the Group; to oversee the performance of risk
management and internal control systems and financial reporting
process; and to monitor the integrity of the financial statements
and compliance with statutory and listing requirements and to

oversee independence and qualifications of the external auditors.

During the year ended 31 March 2019, four meetings were held.

The main duties of the Audit Committee during the year include:

(@) reviewing the Group's audited annual and unaudited interim
and quarterly results and reports and considering any

significant or unusual items before submission to the Board;

(b) reviewing the relationship with the external auditors by
reference to the work performed by the auditors, their fees
and terms of engagement, and make recommendation to
the Board on the appointment, re-appointment and removal

of external auditors;

(c) reviewing the adequacy and effectiveness of the Company’s
financial reporting system, internal control system and risk

management system and associated procedures; and

(d) advising on material even or drawing the attention of the

management on related risks.

The external auditors were invited to attend the said meetings to
discuss with the Audit Committee on issues arising from the audit
and financial reporting matters. Besides, there is no disagreement
between the Board and the Audit Committee regarding the

reappointment of external auditors.
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The Group's audited consolidated financial results for the year
ended 31 March 2019 were reviewed by the Audit Committee,
which was of the opinion that the preparation of such results
complied with the applicable accounting standards and

requirements and that adequate disclosures has been made.

Nomination and Corporate Governance Committee
On 11 February 2014,

nomination and corporate governance committee of the Company

the Board resolved to establish a

(the “"Nomination and Corporate Governance Committee”)
in place and stead of the previously nomination committee
of the Company, which was established on 27 March 2012 in
compliance with the code provision. Written terms of reference
were disclosed on the Company’s website. The Nomination and
Corporate Governance Committee has five members comprising
the chairman, Mr. Ng Chi Lung, the chief executive officer, Dr.
Jiang Tao and three independent non-executive Directors, namely,

Ms. Wong Ka Wai, Jeanne, Dr. Lam Huen Sam and Mr. Liu Chenli.

The main responsibilities of the Nomination and Corporate
Governance Committee are to review the structure, size and
composition, including the skills, knowledge and experience, of
the Board on a regular basis and make recommendations on any
proposed changes to the Board to complement the Company's
corporate strategy; identify individuals suitable qualified to
become directors and select, or make recommendations to the
Board for directorships; make recommendations to the Board on
relevant matters relating to the appointment or re-appointment of
Directors; and keep the effectiveness of the corporate governance

and system of internal controls of the Group.

During the year ended 31 March 2019, two meetings were held.
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The main'duties of the Nomination and Corporate Governance FR - RERGCEERZEENTIEREE

Committee 'during the year include: e

(a) reviewing the structure, size and composition, including the (a) BNEEZSWER AEREBR (BER
skills,'knowledge and experience of the Board; BEHIE R &)

(b) making recommendations on any proposed changes to the (b) BMAEMAREARLATRZLAAREMES
Board to complement the Company’s corporate strategy; HESSFEHL22BREESR,

. (c)- “making recommendation on the re-election of the retiring (00 PMEEBBRAQRIAZE-—NEFERRBEF
Directors stahding for re-election at the Company’s 2019 AELESERNETESHEER R

annual general meeting; and

. (d) assessing the independence of all the independent non- d) HEMEBILFBTES2HB LM,

executive Directors.

Remuneration Committee E7 Y B =R

The Company established the remuneration committee of the RABRZEZBRENA= BRI AKD T EFHEN
Company (the “Remuneration Committee”) on 3 June 2005 Zee ((FHESEY ) HEEHEEsED
with written terms of reference as disclosed on the Company's RADAFRPULEIBEE FHNEESENERE
website. The Remuneration Committee has four members BE—BHTEEEMEER = BB IEHIT
comprising an executive Director, Mr. Zheng Gang and three Ex EEE4t MAFEBELIRAABEIL
independent non-executive Directors, namely, Ms. Wong Ka Wai, b oEBEZEL4t+ATFMEESEEFE-

Jeanne, Dr. Lam Huen Sum and Mr. Liu Chenli. Ms. Wong Ka Wai,

Jeanne is the chairlady of the Remuneration Committee.
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The role and function of the Remuneration Committee include
the determination of specific remuneration package of all
executive Directors, including benefits in kind, pension rights and
compensation payments, including any compensation payable for
loss or termination of their office or appointment, and making
recommendations to the Board of the remuneration of non-
executive Directors. The Remuneration Committee considers
factors such as salaries paid by comparable companies, time
commitment and responsibilities of the directors, employment
conditions elsewhere in the Group and desirability of

performance-based remuneration.

During the year ended 31 March 2019, two meetings were held.

The main duties of the Remuneration Committee during the year

include:

(@) determining and making recommendations to the Board
regarding the specific remuneration package of each
of the executive Directors, including benefits in kind,
pension rights and compensation payments, including any
compensation payable for loss or termination of their office

or appointment; and

(b) reviewing and making recommendations to the Board
regarding the remuneration of each of the non-executive

Directors and members of senior management.

The Remuneration Committee considers factors such as
salaries paid by comparable companies, time commitment and
responsibilities of the Directors, employment and responsibilities in

the Group and desirability of performance-based remuneration.
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DIRECTORS’ AND AUDITORS’ RESPONSIBILITIES
FOR THE FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the
financial statements of the Company for the year ended 31 March
2019.

The ‘Board is responsible for presenting a balanced, clear and
understandable assessment of annual, interim and quarterly
reports,” price-sensitive announcements and other disclosures
required under the, GEM Listing Rules and other statutory and
regulatory requirements. The directors are responsible for the
preparation”of the consolidated financial statements of the Group
for 'the relevant accounting periods under applicable statutory
and regulatory requirements which give a true and fair view of
the state of affairs, the results of operations and cash flows of
the Group. In preparing the annual, interim and quarterly results
of the Company for the year ended 31 March 2019, the Directors
have adopted suitable accounting policies and applied them

consistently.

The responsibility of the auditors with respect to these
consolidated financial statements is set out in the Independent

Auditor’s Report on pages 61 to 68 of this report.

COMPANY SECRETARY
During the year, the company secretary of the Company has
undertaken no less than 15 hours of professional training to

update his skills and knowledge.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility for the Company’s risk
management and internal control systems, and for reviewing its

effectiveness.

ESREHMHMEBRZRE
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AN EZCRMES ST RERERKA
ZEGHE-

REMHZEREUBREREE CEEIER
R EFCIZSEZ BN ZBENRER

NEWE
RER KRB Z2AARMECETTALORIE
NEF 2 BT B 2 R R AN o

REEERABEER

EXERRAAEARAZEABEERNIMEE
A R ER

GOOD FELLOW HEALTHCARE HOLDINGS LIMITED ANNUAL REPORT 2018/2019



CORPORATE GOVERNANCE REPORT

The Group's internal control and risk management systems are
designed to provide reasonable, but not absolute, assurance
against material misstatement or loss and manage rather than
In 2019, the

Board, through the Audit Committee, has reviewed and is satisfied

eliminate risks of failure in operational systems.

with the effectiveness and adequacy of the internal control and

risk management systems of the Group.

The Board has the overall responsibility for evaluating and
determining the nature and extent of the risks it is willing to take
in achieving the Company’s strategic objectives, and establishing
and maintaining appropriate and effective risk management and
internal control systems of the Group. The Board, as supported
by the Audit Committee, conducted review of the effectiveness
of the Group's risk management and internal control system for
the year, which covers all material controls, including financial,

operational and compliance control.

In meeting such responsibility, the management of the Group
conducts internal audit which includes analysis and appraisal of
the adequacy and effectiveness of the Group's risk management
and internal control systems. The management reviews all major
operations of the Group on a cyclical basis, and summarises
all material issues and findings to the Board and the Audit

Committee annually.

In particular, the Group has established guidelines and procedures
for the approval and control of expenditures, to ensure the
reliability of the financial reporting, effectiveness and efficiency
of operation and the compliance with applicable laws and
regulations.

The Board will review the adequacy of resources, staff
qualifications and experience training programmes and budget
of the Company’s accounting and financial reporting function

annually.
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The audit' reviews 'cover all material controls including financial,
operational'and compliance controls. Results of the audit reviews
are submitted to the members of the Audit Committee for
discussion at the Audit Committee meetings. The internal audit
review reports are then followed up by the management to ensure

that findings previously identified have been properly resolved.

The Board considers that the Group has put in place adequate
measures to perform the internal audit function at different
aspects of the Group. The Audit Committee and the Board
are satisfied with” the effectiveness and efficiency of the risk

management-and internal control systems of the Group.

The Group has established policy for ensuring that inside
information is disseminated to the public in an equal and timely
manner in accordance with applicable laws and regulations.
Procedures such as limit access to inside information to those
who need to know and requiring external parties to execute
confidentiality agreement have been implemented by the
Company to guard against mishandling of inside information.
The Group also reminds those relevant personnel and other
professional parties to preserve confidentiality of the inside

information until it is publicly disclosed.

AUDITORS’ REMUNERATION
During the year ended 31 March 2019, the fees paid or payable to
the auditors in respect of audit and non-audit services provided by

the auditors of the Group were as follows:

BERRAAEREME EERSARVEHR
FEREE -BURNZERRETEREE
ERE UERERZESEZ LM B
AR EZREHEERBRE  UBREAEE
MERCZEHR-

ESERAFEECRIEEEERAEBS
FABANBELME BUEEEREEE
(SR E B R E R R AR R
RE

REECREBEE AR ER AR EBER AER
RNFEERBEREERRA A F KB
DRRBM-ARNARATZEHREF  FIANRF
BRAFHEENATRERIRATHEITRE W
BUBRETERERNBEE -AKETRE
HEAAERHEMERALTEARTEERE H
ERMAPERL-

£ 8 6 B &
RBE-S-NFZA=+-BLEFE BE
EEZBETREZBURFELBHC IR
NFRUM2BAMT :

Amount (HK$'000)

Nature of services RFEHE W (T#&R®T)
Audit services EZRTE 450
Non-audit services FBZRTE 250

GOOD FELLOW HEALTHCARE HOLDINGS LIMITED ANNUAL REPORT 2018/2019



CORPORATE GOVERNANCE REPORT

INVESTOR RELATIONS

During the year ended 31 March 2019, the Company has not
made any changes to its Articles of Association. An up to date
version of the Articles of Association is also available on the

Company’s website and the Stock Exchange's website.

COMMUNICATION WITH SHAREHOLDERS AND
INVESTORS

The Board believes that a transparent and timely disclosure
of the Group’s information will enable shareholders and
investors to make the best investment decision and to have
better understanding of the Group’s business performance
and strategies. It is also vital for developing and maintaining
continuing investor relations with the Company’s potential and

existing investors.

The Company maintains a website at www.gf-healthcare.com as
a communication platform with shareholders and investors, where
information and updates on the Group’s financial information and

other information are available for public access.

SHAREHOLDERS' RIGHTS

Procedures for which enquiries may be put to the
Board

Shareholders are provided with contact details of the Company,
such as telephone number, fax number, email address and postal
address, in order to enable them to make any query that they
may have with respect to the Company. They can also send
their enquiries to the Board through these means. In addition,
shareholders can contact the share registrar of the Company, if

they have any enquires about their shareholdings.

All resolutions put forward at shareholder meetings will be voted
on by poll pursuant to the GEM Listing Rules and poll results
will be posted on the websites of the Stock Exchange and the

Company after each shareholder meeting.
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Procedures for convening general meetings by
shareholders

Pursuant to article 58 of the Articles of Association of the
Company, the Board may whenever it thinks fit call extraordinary
general meetings, and the shareholders holding at the date
of deposit of the requisition not less than one-tenth of the
paid. up capital of the Company carrying the right of voting
at general meetings of the Company shall at all times have
the right, by written requisition to the Board or the company
secretary, to require” an extraordinary general meeting to be
called by the Board for the transaction of any business specified
in such requisition, and such meeting shall be held within two
months after the deposit of such requisition. If within 21 days
of such deposit, the Board fails to proceed to convene such
meeting, the requisitionist(s) himself (themselves) may do so in
the same manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall be

reimbursed to the requisitionist(s) by the Company.

Procedures for putting forward proposals at
shareholders’ meeting

Shareholders are requested to follow article 58 of the Articles of
Association for including a resolution at an extraordinary general
meeting. The requirements and procedures are set out above
in the paragraph headed “Procedures for convening general

meetings by shareholders” above.
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Pursuant to article 88 of the Articles of Association, no person,
other than a retiring Director, shall, unless recommended by the
Directors for election, be eligible for election as a Director at
any general meeting, unless notice in writing of the intention
to propose that person for election as a Director and notice in
writing by that person of his willingness to be elected shall have
been lodged at the head office or at the registration office. The
period for lodgment of the notices required will commence no
earlier than the day after the despatch of the notice of the general
meeting appointed for such election and end no later than seven
days prior to the date of such general meeting and the minimum
length of the period during which such notices to the Company

may be given will be at least seven days.

CONSTITUTIONAL DOCUMENTS

There was no change in the Company’s constitutional documents

for the year.
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The Directors have'pleasure to'present their annual report and the
audited consolidated financial ‘statements of the Group for the
year ended 31 March 2019.

DATE OF INCORPORATION

The Company was incorporated and registered as an exempted
company with limited liability in the Cayman Islands on 28 May
2001 under-the Companjes Law, Cap. 22 (Law 3 of 1961, as

consolidated and revised) of the Cayman Islands.

The shares of the Company were listed on GEM on 10 May 2002.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company while its
subsidiaries are principally engaged in the provision of general
hospital services in the PRC. Details of the principal activities of
its subsidiaries are set out in Note 44 to the consolidated financial

statements.

RESULTS AND DIVIDENDS
The results of the Group for the year ended 31 March 2019 and
the state of the Group’s affairs as at 31 March 2019 are set out in

the consolidated financial statements on pages 69 to 72.

The Board does not recommend a final dividend for the year
ended 31 March 2019.

SHARE CAPITAL
Details of the movements in share capital of the Company during
the year are set out in Note 40 to the consolidated financial

statements.

RESERVES

Details of the movements in the reserves of the Company and the
Group during the year are set out in Note 41 to the consolidated
financial statements and in the consolidated statement of changes

in equity respectively.
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DISTRIBUTABLE RESERVES

The Company did not have any distributable reserves as at 31
March 2019 (2018: nil). Under the Companies Law, Cap. 22
(Law 3 of 1961, as consolidated and revised) of the Cayman
Islands, the share premium of the Company is available for paying
distributions or dividends to shareholders subject to the provisions
of its Memorandum and Articles of Association and provided that
immediately following the distribution or dividend the Company
is able to pay its debts as they fall due in the ordinary course of
business. In accordance with the Articles of Association, dividends
shall be distributed out of the retained profits or other reserves,

including the share premium account, of the Company.

INVESTMENT PROPERTY
The Group did not further invest in investment property during the

year.

PROPERTY, PLANT AND EQUIPMENT
Details of the movements in property, plant and equipment of the
Group during the year are set out in Note 16 to the consolidated

financial statements.

MAJOR CUSTOMERS

During the year ended 31 March 2019, no individual customer has
contributed over 5% of the Group’s total revenue. During the
year, the five largest customers in aggregate contributed to less

than 5% of the Group’s total revenue.

To the best knowledge of the Directors, none of the Directors or
any of their close associates (as defined in the GEM Listing Rules)
or shareholders that owned more than 5% of the issued shares
had any direct or indirect interest in the five largest customers of

the Group during the year.
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MAJOR SUPPLIERS

During the year ended 31 March 2019, the largest supplier has
contributedito lessithan 10% of the Group’s total purchases.
During the year, the'five largest suppliers in aggregate contributed

to less than 30% of the Group’s total purchases.

To the best knowledge of the Directors, none of the Directors or
any of their close associates (as defined in the GEM Listing Rules)
or shareholders that owned more than 5% of the issued shares
had any direct or indirect interest in the five largest suppliers of

the Group during-the year.

RELATIONSHIPS WITH KEY STAKEHOLDERS

The Group’s success also depends on the support from key
stakeholders which comprise employees, customers, suppliers,
regulators and Shareholders. Employees are regarded as the most
important and valuable assets of the Group. The Group maintains
a good relationship with its employees and did not experience any
major difficulties in recruitment, nor did it experience any material
loss in manpower or suffer from any material labour dispute
during the year. The Group also understands the importance of
maintaining a good relationship with its suppliers and customers
to meet its short-term and long-term goals. It enjoys good
relationships with suppliers and customers and strives to take an

active part in the communities where they operate.

ENVIRONMENTAL POLICIES

The Group's has adopted the green hospital development
policy and implemented low carbon strategies in all aspects
of operations in compliance with the requirements by the
government. The Group is committed to environmental protection
and energy conservation. In the course of investment, construction
and operation, the Group has consistently carried out the
operation objective of “Benefiting the society and the populace”
and focused on sustainable development. With reliability,
professional and safety as its objective, the Group possesses
advanced IT program management and technical support of
modern information network and strived to facilitate paperless

office and recycling.
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COMPLIANCE WITH LAWS AND REGULATIONS

The Group fully complies with all laws and regulations and
regularly monitors and gathers information about changes in
laws, rules and regulations relevant to the Group’s businesses to
ensure the Group's observance of those applicable laws, rules and
regulations, especially those which may have material impact on

the Group.

DIRECTORS
The Directors of the Company during the year and up to the date

of this report were:

Executive Directors:

Mr. Ng Chi Lung (Chairman)

Dr. Jiang Tao (Chief Executive Officer)
Mr. Zheng Gang

Independent non-executive Directors:
Ms. Wong Ka Wai, Jeanne

Dr. Lam Huen Sum

Mr. Liu Chenli

In accordance with article 87 of the Articles of Association, Dr.
Jiang Tao, the executive Director and Ms. Wong Ka Wai, Jeanne,
the independent non-executive Director, will retire and, being
eligible, offer themselves for re-election at the forthcoming

general meeting.

The biographical details of the Directors and senior management
are set on pages 22 to 24 of this report. Details of the
emoluments of the directors and the five highest paid individuals
are set out in Notes 31 and 32 to the consolidated financial

statements, respectively.
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DIRECTORS’ SERVICES CONTRACTS
Mr. Ng Chi Long has been appointed as executive Director by

way of a letter of appointment with the Company for a period
of one year commencing from'23 July 2018 which will continue
thereafter runtil terminated by either party giving to the other

party not less than one month’s notice in writing.

Dr. Jiang Tae has been appointed as chief executive officer by
way of a letter of appointment with the Company for a period
of one year commencing from 20 April 2015 which will continue
thereafter until terminated by either party giving to the other

party not less than one month’s notice in writing.

Mr. Zheng Gang has been appointed as an executive Director by
way of a letter of appointment with the Company for a period of
one year commencing from 1 August 2007 which will continue
thereafter until terminated by either party giving to the other

party not less than one month’s notice in writing.

Ms. Wong Ka Wai, Jeanne has been appointed as an independent
non-executive Director by way of a letter of appointment with the
Company for a period of one year commencing from 1 November
2007 which will continue thereafter until terminated by either
party giving to the other party not less than one month’s notice in

writing.

Dr. Lam Huen Sum and Mr. Liu Chenli have been appointed
as independent non-executive Directors by way of letters
of appointment with the Company for a period of one year
commencing from 9 July 2018 which will continue thereafter until
terminated by either party giving to the other party not less than

one month’s notice in writing.

Save as disclosed above, none of the Directors has any service
contract with the Company or any of its subsidiaries which is not
determinable by the Group within one year without payment of

compensation, other than statutory compensation.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF

SIGNIFICANCE

Save as disclosed in the paragraph headed “Related party
transactions” below, no transaction, arrangement or contracts
of significance in relation to the Group's business to which the
Company or any of its subsidiaries was a party and in which
a Director or his/her connected entity had a material interest,
whether directly or indirectly, subsisted at the end of the year or at

any time during the year ended 31 March 2019.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the year ended 31 March
2019.

CHARITABLE DONATIONS
During the year ended 31 March 2019, the Group did not make

any charitable and other donations (2018: nil).
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS

ASSOCIATED CORPORATIONS

As at 31,'March 2019, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated. corporation (within the meaning of Part XV of the
Securities and Futures-Ordinance (“SFO")) which were recorded
in the register required to be kept by the Company under Section
352 of the SFO, or otherwise notified to the Company and the
Stock Exchange pursuant to the required standards of dealings by
directors of the Company as referred to in Rules 5.46 to 5.67 of

the GEM Listing Rules, were as follows:

(i) Interests in shares and underlying shares of the

Company:

EEREETHRAERRTAFARE
HEEE D  HRKRDRER
Bz

RZB-NF=ZRA=+—H EFEEREAQAE
ETHRABRAQRSZEEMEEEE (Ex
RESRAEGRA (EERARER ) EXV
2RO HEARDREREFHEERESR
FRBEHRHIEI2RARALARFEZER
Mz RRERAR  RRBEGEM MR A
E546BS 67K R AR ERETEEZ
REEEBERTHERARARBIMzERZR
BT

3|

(i) RELAFTRGRERKMGHZER:

Number Approximate

of shares and percentage

underlying of the total

Name of Director Nature of interest shares Position issued shares

HERT

B RIERA . 3VE Y

EENR BaMHE BinE A -§ i3 #;ivaask

Mr. Ng Chi Lung Corporate interest (Note) 1,680,459,460 Long 59.63%
REELE AEERE (MR L5}

Personal interest 59,000,000 Long 2.09%
PN 3 E

Dr. Jiang Tao Personal interest 9,300,000 Long 0.33%
BEEELT (PN #E

Mr. Zheng Gang Personal interest 6,044,000 Long 0.21%
R4 5 4 (EPN 3 LS}
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(iii)

Note:

REPORT OF THE DIRECTORS

Solar Star Global Limited is interested in 1,581,959,460
shares and 98,500,000 convertible preference shares of
the Company. The issued share capital of Solar Star Global
Limited is owned as to 50% by Mr. Ng Chi Lung, 25% by
Ms. Ng Si Wing and 25% by Ms. Ng Yin. Mr. Ng Chi Lung
is deemed to be interested in the shares and the convertible
preference shares in which Solar Star Global Limited is
interested in under Part XV of the SFO.

Interests in the issued share capital of the

Company’s associated corporation:

Name of

associated Capacity/

P

MeE: EBERERBRABDRAEDF
1,581,959,4608% A% 19 ’ 98,500,000
RUBBREERTHEERZ 2BR
BERABDZERITRABREES
* RBELIRRFBZLARES
50% 25%K%25% - IRIEFHF R K
RGIEXVE REELEEREARE
IGHEEEDE 2RO R UTBRRELRKRSR
HEERER-

(i) RELFEREEZERTRFZ#

Approximate
percentage of
shareholdings

in the
associated
corporation’s

Number of issued share

Name of Director corporation Nature of interest shares  Position capital

EENA HBEEER i HEHH

1548

EEZERTT

B & Z B i

BRBE &f #ruask

Nil

Interests in share options under share option

(i) WirEABNRTZMEERER:

schemes:
Number of
Exercise share options
Name of Director Exercise period price granted Position
Btz
EEka fTiERA TER MBiREHE S
Nil - - - -
fm

@
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SR RRE AR AR 201872019 4 #

o % 4%:}'



REPORT OF THE DIRECTORS
gk

Save as djsclosed’ above, as'at 31 March 2019, none of the
Directors nor the chief executive of the Company had any
interests or,short positions in any shares, underlying shares or
debentures .of the Company or any of its associated corporation
(within the' meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company under Section 352
of the*SFO, or otherwise notified to the Company and the Stock
Exchange purstuant to Rules'5.46 to 5.67 of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT -POSITIONS IN SHARES AND

UNDERLYING SHARES

As at 31 March 2019, other than the interests of a director or
chief executive of the Company as disclosed in the paragraph
headed “Directors’ and chief executive’s interests in shares,
underlying shares and debentures of the Company and its
associated corporations” above, the interests and short positions
of persons in the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO were as follows:

BREXFPEEEN RZZE-NF=A=+—
B EBERADBEZTHAERERARLF
REFMEELIE(EZRERSFRBERHG
SEXVER) 2RI R DR EER P
BRBRRERSFRAEKRMHEIREHR
AEEFEzETMzEAESSAE  ARE
GEM EWR A5 468567 BBTAERLD
ARBRAZEMAESZIAE -

FERFREBROREMREMRZED
RikE

R-ZE-AWEFE=ZA=+—H BREX[EEZRK
FTETHAERAQATREEBEEIEZKRH
HEROREERE 2ED | —BEEAAT
EERFTETHABZERN UTALTRE
NAROEEBRDFEECHENBRBEESR
HERPIE3B6RBEHARTRFEZERMZ
BEREE:

Number of
shares/ Approximate
convertible percentage
preference of the total
Name of shareholder shares Position Capacity issued shares
HERT
(1378 =1 BipfE#z
BRER CE: 14 £ ' L L7 #naak
Solar Star Global Limited (Note 1) 1,680,459,460 Long Beneficial owner 59.63%
EBRREMR DT (M) i) BEREAA
Ms. Cheng Wai Yin (Note 2) 1,739,459,460 Long Interest of spouse 61.72%
HEBz+ "R P B A
New Hope International (Hong Kong) 343,217,539 Long Beneficial owner 12.18%
Limited (Note 3)
HELER (FEB)BRAA Ha BEREAA
(M=E3)
Southern Hope Enterprise Co., Ltd.* 343,217,539 Long Corporate interest 12.18%
(Note 3)
MAHLEXERAF (MEE3) i) NGIE 35

50 GOOD FELLOW HEALTHCARE HOLDINGS LIMITED ANNUAL REPORT 2018/2019



REPORT OF THE DIRECTORS
WA

Number of
shares/ Approximate
convertible percentage
preference of the total
Name of shareholder shares Position Capacity issued shares
HEBT
BRHp®A, 3vE-t
BEREWE ] # B% £ 5¢ AR g3 7 ghaak
New Hope Group Co., Ltd.* 343,217,539 Long Corporate interest 12.18%
(Note 3)
FREEBERAA (MEE3) "R DA
Tibet Hengye Feng Industrial 343,217,539 Long Corporate interest 12.18%
Co., Ltd.* (Note 3)
ARIEXEEXERR QA (MEE3) #e NEREE
Mr. Liu Yonghao (Note 3) 343,217,539 Long Corporate interest 12.18%
B 57 % (KIEE3) #e NEREE
Ms. Liu Chang (Note 3) 343,217,539 Long Corporate interest 12.18%
245 2+ (MFEE3) #e NEREE
Ms. Li Wei (Note 4) 343,217,539 Long Interest of spouse 12.18%
ZHu+ (HfaEd) Ly TR
Notes: B &

(1) Solar Star Global Limited is interested in 1,581,959,460 shares and
98,500,000 convertible preference shares of the Company. The

issued share capital of Solar Star Global Limited is owned as to 50%
by Mr. Ng Chi Lung, 25% by Ms. Ng Si Wing and 25% by Ms. Ng
Yin. Mr. Ng Chi Lung is deemed to be interested in the shares and

the convertible preference shares in which Solar Star Global Limited

is interested in under Part XV of the SFO.

(2)  Ms. Cheng Wai Yin is the spouse of Mr. Ng Chi Lung. Ms. Cheng
Wai Yin is deemed to be interested in the shares and the convertible

preference shares in which Mr. Ng Chi Lung is interested in under

Part XV of the SFO.

EBRRIER DA RA D E1,581,959,4608
% 9 1% 98,500,000/ A2 RB L IR R B #
@ EBRRERATZERITRAARERE
SE RBBELZTRRAFBLETHBIEEF0% -
25%K25%  IRIEFF REBEKRAEXVE R
FELEERAREGHEEREZZROR TR

RELRTERES -

BBEZLHRTRAENEB - REFSR
HERGIEXVE BEEZ L WRARNRES
TEBERECRORTRRELRPEERE

3¢
m ©
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(3) New' Hope International ‘(Hong Kong) Limited (“New Hope
International”) is interested in 343,217,539 shares of the
Company. The issued share capital of New Hope International is
owned'as to 75% by Southern Hope Enterprise Co., Ltd.* which
is in turn owned as to 51% 'by New Hope Group Co., Ltd.” and as
to 49% by Tibet Hengye Feng Industrial Co., Ltd.# Both New Hope
Group Co., Ltd.* and Tibet Hengye Feng Industrial Co., Ltd.* are
owned as t0:62.34% by Mr. Liu Yonghao, as to 36.35% by Ms. Liu
Chang and as to 1.31% by Ms. Li Wei. Mr. Liu Yonghao and Ms.
Liu Chang are deemed, to be interested in the shares in which New
Hope International is interested in.

(4)  Ms. Li Wei is the spouse of Mr. Liu Yonghao. Ms. Li Wei is deemed
to be interested in the shares in which Mr. Liu Yonghao is interested
in under Part XV of the SFO.

Save as disclosed above, as at 31 March 2019, the Directors were
not aware of any other person (other than the Directors and chief
executive of the Company) who had interests or short positions in
the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company under Section 336 of
the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SECURITIES

Save as disclosed in the paragraph headed “Directors’ and chief
executive's interests in shares, underlying shares and debentures
of the Company and its associated corporations” above, at no
time during the year were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company
or of any other body corporate granted to any directors or their
respective spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company, its holding
company or any of its subsidiaries a party to any arrangement to
enable the directors, their respective spouse or children under 18

years of age to acquire such rights in any other body corporate.

Save as disclosed, at no time during the year ended 31 March
2019 was the Company or any of its subsidiaries, associated
companies, fellow subsidiaries or holding companies a party to
any arrangements to enable the Directors or the chief executive
of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body

corporate at any time during the year.

(3) HFHZLEMR (BB)ERAT (HHLEE])
RARAT]2343,217,539 B P B L -
FHELEBRZERITRAHEAFEEEER
NAERTS% R MEAFEEEERAA
ARBFFLEEEERAARARNBESRESE
BRATEBS1%RAO%ES - FTHEEEE
RARIRARIELESREEERA B E KT
SE BB LI REFHELLHBIEFC2.34%
36.35% K& 1.31% 8% c Bk FEER LG L+
WRANRNSEEREEEE 2RO P EERE

éo

(4) FRLTZEBRHEIKFEE -REZSRY
BIRPIEXVER TR TR BN EKEEE
BEEESZROPEERES-

BREXFIREEN RZFE-NF=ZRA=1+—
B BT FAAREAEMAL (ESRER
AIEETBRASRN) RAQXTRDHEBER
DHEERER SR BERAFEI36MKTHERN
FHRARAFECECM BRI AR -

ESMEESTZEN

BREXTESREBZTBRAERARATAREM
rE RN HEROREER 2R —
BREEEN FR HEAENESIHS
EEZEBIAR T N\E 2 F LR B EME
A BERSEAVEBBEARDAREFAEME
ABRHERONEEEMER MKSTHE
TEZSERN BART -HZRLATRNAEE
AMBARATHESEEMZH AEES
RESB2BEBIARB T N\RZFLAESEE
AEMEABER ZZSER -

BRAIEEEN RBE-Z-NF=ZR=+—
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DNEFEARMEQRHER D BEER M
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AFEEBRBARRAREMHEMEABEED
RIDHEEETXNEF

GOOD FELLOW HEALTHCARE HOLDINGS LIMITED ANNUAL REPORT 2018/2019



REPORT OF THE DIRECTORS

SHARE OPTION SCHEME

As at 31 March 2019, there was no outstanding share option.

The Company had adopted the share option scheme on 10
August 2011, and the terms of which are in accordance with the
provisions of Chapter 23 of the GEM Listing Rules. The following

is a summary of the principal terms of the share option scheme:

(A) Purpose of the share option scheme
The purpose of purpose of the share option scheme is to
enable the Company to grant share options to the Eligible
Participants (as defined below) in order to recognise and
motivate the contribution of the employees of the Group
and to provide incentives and help the Group in retaining its
existing employees and recruiting additional employees and
to provide them with a direct economics interest in attaining

the long term business objectives of the Group.

(B) Participants of the share option scheme
The participants (the "Eligible Participants”) of the share
option scheme shall be any employee of the Company or any
of its subsidiaries including any executive and non-executive
directors of the Company or any of its subsidiaries, and any
suppliers, consultants, agents and advisers or any person
who, in the sole discretion of the Board, has contributed or

may contribute to the Group.
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(©

(D)

(E)

(F)

Total number of shares available for issue under
the share option scheme

Underithe share option scheme, the total number of shares
which'may be'allotted and issued upon exercise of all share
options to be granted under the share option scheme and
any other share option scheme of the company must not in
aggregate ‘exceed 10% of the number of the issued shares
as at 17 August 2015, being the date of the annual general
meeting of the Company refreshing the scheme mandate
limit, which allowed the Directors to grant share options to
subscribe for up to 169,876,994 shares of the Company,
unless- the Company obtains a fresh approval from the

shareholders of the Company.

As at the date of this annual report, the total of
169,876,994 shares available for issue under the share
option scheme, represents approximately 6.03% of the

issued share capital of the Company.

Maximum entitlement of each participant under
the share option scheme

The maximum entitlement of each participant under the
share option scheme in any 12-month period up to and
including the date of grant of the options must not exceed

1% of the total number of shares of the Company in issue.

The period within which the shares must be taken
up under a share option

The period during which a share option may be exercised
is determined by the Board at its discretion, save that such
period shall not be longer than 10 years from the date of

grant.

The minimum period for which a share option
must be held before it can be exercised
As determined by the Board upon the grant of a share

option.
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The amount payable on acceptance of a share
option and the period within which payments
shall be made

A non-refundable nominal consideration of HK$10.00 is
payable by the grantee upon acceptance of a share option,
where the grantee should accept or decline the offer of
grant of a share option within the date as specified in the
offer letter issued by the Company, being a date not later

than 28 days from the date upon which it is made.

The basis of determining the exercise price

The exercise price of a share in respect of any particular
share option granted under the share option scheme shall
be a price determined by the Board in its absolute discretion
but in any event will not be less than the highest of: (i) the
closing price of the shares as stated in the daily quotations
sheet of the Stock Exchange on the date of grant, which
must be a business day; (i) the average closing price of the
shares as stated in the daily quotations sheets of the Stock
Exchange for the five business days immediately preceding
the date of grant; and (iii) the nominal value of the share on
the date of grant.

The remaining life of the share option scheme
The share option scheme shall be valid and effective for a
period of 10 years from 10 August 2011, being the adoption
date, until 9 August 2021.

(G)

(H)
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EQUITY-LINKED AGREEMENTS

Save for (i) the share option, scheme adopted on 10 August
2011; (ii) the 98,500,000 non-redeemable convertible preference
shares allotted and issued in accordance with the sale and
purchase agreement dated 13 November 2009, no equity-linked
agreements that will or may result in the Company issuing shares
were ‘entered into by the Company during the year or subsisted at
the end of the year ended 31 March 2019.

PURCHASE, SALE OR REDEMPTION OF THE

COMPANY'S LISTED SHARES
During the year ended 31 March 2019, there were no purchase,
sale or redemption of the Company's listed securities by the

Company or any of its subsidiaries.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles
of Association or the laws of the Cayman Islands, which would
oblige the Company to offer new shares on a pro-rata basis to

existing shareholders.

FIVE YEAR FINANCIAL SUMMARY

A summary of the published results and of the assets, liabilities
and non-controlling interests of the Group for the last five
financial years, as extracted from the audited consolidated
financial statements and restated as appropriate, is set out on
page 216. This summary does not form part of the audited

consolidated financial statements.

RELATED PARTY TRANSACTIONS

Certain transactions which are undertaken in the normal course of
business, are also disclosed as related party transactions (see Note
39 to the consolidated financial statements), but none of which
constitutes a connected transaction or continuing connected

transaction pursuant to Chapter 20 of GEM Listing Rules.
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DIVIDEND POLICY
The Board has adopted a dividend policy on 8 November 2018,

which sets out the approach in recommending dividends, to
allow the Shareholders to participate in the Group's profits and
for the Group to retain adequate reserves for future growth.
The Company’s ability to pay dividends will depend upon,
among other things, the Group's current and future operations,
financial position, development pipeline, prevailing economic
environment, contractual restrictions, capital and other reserve
requirements, dividends received from the Company’s subsidiaries
and associates, as well as any other conditions or factors which
the Board deems relevant. The form, frequency and amount of
dividend payment by the Company are subject to any restrictions
under the memorandum and articles of association of the
Company, the applicable laws and regulations of Hong Kong and
the Cayman Islands and any other laws and regulations applicable

to the Company.

BOARD DIVERSITY POLICY

The Board had adopted a board diversity policy (the “Board
Diversity Policy”) on 8 November 2018, which sets out the
approach to achieve diversity on the Board. The Company
considered diversity of board members can be achieved through
consideration of a number of aspects, including but not limited
to gender, age, cultural and educational background, ethnicity,
integrity, management experience, technical skills, industry or
professional knowledge and experience. All Board appointments
are based on meritocracy, and candidates are considered against
objective criteria, having due regard for the benefits of diversity

on the Board.

The Nomination Committee had reviewed the Board Diversity
Policy to ensure its effectiveness and considered that the Group
had achieved board diversity for the year ended 31 March 2019.
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NOMINATION POLICY:

The Board had adopted a nomination policy (the “Nomination
Policy”) oni 8 November 2018, which sets out the approach to
determine the nomination of 'Directors, the procedure, process
and criteria to be adopted for the purposes of selecting and
recommending candidates [for directorship, and shall make
recommendations to the LBoard on the appointment or re-
appointment of Directors and succession planning for Directors,
in particular, the chairman of the Board and the chief executive

officer.

The Company considered that, in assessing the suitability of a
proposed candidate, the nomination committee of the Board may
make reference to certain criteria, including but not limited to, the
experience in the Company principal business and/or the industry
in which the Company operates, balance of skills, knowledge and
experience on the Board, and various aspects set out in the Board

Diversity Policy.

The Nomination Committee had reviewed the Nomination Policy
to ensure its effectiveness and considered that the Board has
a balance of expertise, skills and experience required for the

business of the Company for the year ended 31 March 2019.

REMUNERATION POLICY

The remuneration policy of the employees of the Group is set
up by the Remuneration Committee and is based on merit,
qualifications and competence of employees.

The remuneration policy of the Directors are decided by the
Remuneration Committee having regard to the Group's operating
results, individual performance and comparable market statistics.

CORPORATE GOVERNANCE

The Company has applied the code provisions set out in the Code
on Corporate Governance Practices (the “CG Code"”) contained
in Appendix 15 to the Listing Rules. Since its listing on the Stock
Exchange, the Company has complied with the code provisions of
the CG Code for the year ended 31 March 2019.
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SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to the
Company and within the knowledge of the directors of the
Company, the percentage of the shares which are in hands of the
public exceeds 25% of the total number of issued shares as at the
date of this report.

EVENTS AFTER THE END OF THE REPORTING
PERIOD
Details of significant event occurring after the reporting period are

set out in Note 45 to the consolidated financial statement.

INDEMNITY OF DIRECTORS
A permitted indemnity provision that provides for indemnity
against liability incurred by Directors is currently in force and was

in force throughout the year ended 31 March 2019.

BUSINESS REVIEW

Further discussion and analysis of these activities as required by
Schedule 5 to the Companies Ordinance, including a discussion
of the principal risks and uncertainties facing the Group and an
indication of likely future developments in the Group's business,
can be found in the section headed “Management Discussion
and Analysis” in this report. The above section form part of this

Directors’ Report.

REVIEW OF THE FINAL RESULTS BY AUDIT
COMMITTEE

The Group's audited consolidated financial results for the year
ended 31 March 2019 were reviewed by the Audit Committee,
which was of the opinion that the preparation of such results
complied with the applicable accounting standards and

requirements and that adequate disclosures has been made.
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"REPORT OF THE DIRECTORS
CERGHE

AUDITORS

The consohdated flnanC|a| statements of the Group for the year
ended 31 March 2019 were audlted by HLB Hodgson Impey
Cheng L|m|ted who will retire at the forthcoming annual general

meeting a__r-1d being-eligible, offer themselves for reappointment.

On behalf of thé Board

Ng Chi Lung

) . ___Chairman

Hong Kong, 24 June 2019
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INDEPENDENT AUDITORS REPORT
B A% B R

31/F, Gloucester Tower &#H
/ﬁﬁ. o B OE R AR A G The Landmark IR 7
HLB Hodgson Impey Cheng Limited I ey St SITE115%
Central E i E 5
Hong Kong HHELTITRE3E

TO THE SHAREHOLDERS OF

GOOD FELLOW HEALTHCARE HOLDINGS LIMITED (FORMERLY
KNOWN AS HUA XIA HEALTHCARE HOLDINGS LIMITED)
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Good
Fellow Healthcare Holdings Limited (formerly known as Hua Xia
Healthcare Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 69 to
215, which comprise the consolidated statement of financial
position as at 31 March 2019, and the consolidated statement of
profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant

accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 March 2019, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the

Hong Kong Companies Ordinance.
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INDEPENDENT AUDITORS REPORT
W A% B

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs"”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditors’ Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on

these matters.
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INDEPENDENT AUDITORS REPORT

Key audit matter
REFEHER

Impairment assessment on goodwill

R E

Refer to Notes 20 and 21 to the consolidated financial

statements

F2HRAMBRMERME20R21

The Group has goodwill of approximately HK$20,093,000
relating to provision of general hospital services in the
PRC as at 31 March 2019. The management performed
impairment assessment on goodwill allocated to each
cash generating units and concluded that impairment
loss on goodwill of approximately HK$32,214,000 was
recognised.

RZZB-NE=ZA=+—0 EBEEEEERTERHLKR
EHERRYE 2HE4 520,093,008 T - EEECHS
BEEXReELEUNBRETREN G LEHSHER
P BRI E A5 15 4932,214,0008 7T ©

This conclusion was based on value-in-use model that
required significant management judgement with respect
to the discount rate and the underlying cashflows, in
particular future revenue growth and capital expenditure.
Independent external valuation were obtained in order to
support management’s estimates

ZEBDERNERBEEEREMEL ZREERGEIFTZ
ZREERERE LEHRAKRUBERREAFAIZE
REBBHE BRI EERBIML CREBLIIBMAE

3 . ¥ B e A

How our audit addressed the key audit matter
EFETEFNVEEREBMSEEH

Our procedures in relation to management’s
impairment assessment on goodwill included:

FREEE-BERENGZRFERE:

o Evaluation of independent value's competence,
capabilities and objectively;

e MEBMMEEMNELE EOIRFEME

o Assessing the methodologies used and the
appropriateness of the key assumptions based on
our knowledge of the relevant industry and using
our valuation experts;

o FHMEFIEAMBEEURENBETEINERFA
HEERFHNEIERENBEEME

o Challenging the reasonableness of key
assumption based on our knowledge of the
business and industry; and

e HRAREMUEBRTEINBMELNEIER

R EEM R

(Y

o Checking, on a sampling basis, the accuracy and
relevance of the input data used.

s HMEBRESTRERFMEABABBHN AR

We found the assumptions were supported by available

evidence.

BABRBRBREUVSBERXE-
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INDEPENDENT AUDITORS REPORT
W A% B

OTHER INFORMATION

The directors are responsible for the other information. The other
information: comprises the information included in the annual
report, but does not include the consolidated financial statements

and our auditors’ report thereon (the “Other Information”).

Our opinion on: the consolidated financial statements does not
cover the Other Information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the Other Information
and, in- doing so, consider whether the Other Information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to

be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this Other Information, we
are required to report that fact. We have nothing to report in this

regard.

RESPONSIBILITIES OF THE DIRECTORS
AND THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance and for
such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or

error.
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INDEPENDENT AUDITORS REPORT

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease

operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group's

financial reporting process.

AUDITORS’ RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. We report
our opinion solely to you, as a body, and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect
a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these

consolidated financial statements.

3 . ¥ B e A
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INDEPENDENT AUDITORS REPORT
W A% B

As part of an audit in accordance with HKSAs, we exercise {EBRIE (FBEFTER) ETEFH — I
professional judgment and maintain professional skepticism o EEEEHNBEREF RMERTEZEH

66

throughout the audit. We also: B RIFTEXEZRRERE - HMI:
e |dentify and assess the risks of material misstatement of the ABIA A HR RS ERMERESES

consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and- appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s

internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related

disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up
to the date of our auditors’ report. However, future events
or conditions may cause the Group to cease to continue as a

going concern.
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INDEPENDENT AUDITORS REPORT

° Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events

in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain

solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

3 . ¥ B e A
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INDEPENDENT AUDITORS REPORT
W A% B

The engagement director ‘on the audit resulting in this HEBYREMBENETFEDESB AR
independent auditors’ report is'Kwok Tsz Chun. %o

HLB Hodgson Impey Cheng Limited BEESsmESEMRARLE

Certified Public Accountants HESTHAD

Kwok Tsz Chun SREE

Practising Certificate Number: P0O6901 HEFZHE  P06901

Hong Kong, 24 June 2019 BB —E-NFEARA=-THIA
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

0 18 A e B At 2 v W A R

For the year ended 31 March 2019 B Z—E— W F=A=+—HILFE

2019 2018

—E-hE —E-N\F

Notes HK$'000 HK$'000

Ff=E T#T THExT

Revenue 2 7 326,926 330,455

Cost of sales HERSE (184,123) (175,000)

Gross profit E# 142,803 155,455

Other revenue Hibw = 746 992

Other gain, net Hin i F58 25 211
Provision of impairment loss recognised 5t 2 5 & H th FE IR FIBEFE R

in respect of trade and other receivable ZiB{EE 18 & —

— HKFRS 9 &8 B % R ZE Bl 5 05R (2,323) =
Gain on disposal of subsidiaries HEME AR zW & 15 746 =
Selling and distribution expenses SHERDHE H (67,016) (66,431)
Administrative expenses THER X (85,005) (79,091)
Impairment loss on available-for-sale AHEEEREEZ

financial assets AR 19 - (4,973)
Fair value loss on financial assets at fair #E XA FEFTABH 2

value through profit or loss EMEEZAFEERE 19 (867) =
Impairment loss on goodwill BEBEESE 21 (32,214) (94,779)
Loss on early redemption of REBRARZEEZER

promissory note (1,424) -
Loss from operations BEEEERSE (44,529) (88,616)
Finance costs S E R 10 (1,536) (2,231)
Loss before taxation BIREIE IS 11 (46,065) (90,847)
Taxation Hi1E 12 (4,252) (6,176)
Loss for the year REEEE (50,317) (97,023)
Loss for the year attributable to: BEEFESR:

Owners of the Company RATEBA (50,356) (102,735)

Non-controlling interests IR ER 39 5,712

Loss for the year FEEEFIE (50,317) (97,023)
L
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
A By 18 B L i 4 i WL A AR

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

2019 2018
—2-AEFE —ZT-N\F
Notes HK$'000 HK$'000
it 5 FTHET FET
Other comprehensive (loss)/income FEEHM2ME (E5E)
for the year KA
ltems that may be reclassified HEAEHsoEEEa 2
subsequently to profit or loss: HH:
Reclassification relating to ERIHEEEREE
impairment loss on REBE2EH P
available-for-sale financial assets - 754
Exchange differences on translating BREGINSEEK 2
foreign operations E 5 ZE%8 (12,522) 18,463
Release of exchange differences upon R HE M B 2 7 8 #E
disposal of subsidiaries PE 5 E%E (8,636) =
Other comprehensive (loss)/income FEEHM2E (BIR)
for the year, net of tax A HBRRIE (21,158) 19,217
Total comprehensive loss *EERXEERAESE
for the year (71,475) (77,806)
Total comprehensive loss BT FEFE2EBEIREEHE:
for the year attributable to:
Owners of the Company RATEE A (68,182) (88,510)
Non-controlling interests IR ER (3,293) 10,704
(71,475) (77,806)
Loss per share attributable EATFEE AR
to owners of the Company BREBR
— Basic and diluted —EARKREE (ZREBAW)
(HK cents per share) 14 (1.79) (4.33)
The accompanying notes form an integral part of these HEMIZMEAZERAVKEERZ—25 -

consolidated financial statements.

GOOD FELLOW HEALTHCARE HOLDINGS LIMITED ANNUAL REPORT 2018/2019



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

w6 Bk Dl &

Asat 31 March 2019 R=F—h&E=A=+—H

2019 2018
—E-hE —E-N\#F
Notes HK$'000 HK$'000
M & T#&TT F&T
Non-current assets ERENEE
Property, plant and equipment ME- -BERZE 16 38,454 81,496
Prepaid lease payments EAAHERE 17 - 22,434
Deposit for property, NE -BREERREZRS
plant and equipment 18 3,366 2,962
Available-for-sale financial assets AftHEemEE 19 - 2,939
Goodwill [k 20 20,093 52,307
61,913 162,138
Current assets ) E
Inventories 7& 22 8,150 15,054
Trade and other receivables and ESNEMEKRRER
deposits ®E 23 34,437 43,208
Financial assets at fair value through BRATEEAEBREZ
profit or loss cREE 19 2,072 -
Cash and cash equivalents HeRREEEEE 24 126,830 132,283
171,489 190,545
Current liabilities mE & |
Trade and other payables B REMEMNKE 25 61,901 46,364
Bank borrowings RITEE 26 - 10,000
Amounts due to non-controlling PSR IR R 2 R E
shareholders 27 180 1,230
Tax payables R 324 1,707
Promissory notes 7R 28 = 1,992
62,405 61,293
Net current assets mENEERE 109,084 129,252
Total assets less current liabilities BEMNERTHAR 170,997 291,390
€
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

6 5K D

Asat 31 March 2019 R=F—h&E=A=+—8H

2019 2018
ZE-h¥E —E2-N\F
Notes HK$'000 HK$'000
M =E FE&x TET
Non-current liabilities ERDAR
Promissory notes R E 28 = 40,705
Deferred Revenue IEFE W A 30 23,387 =
23,387 40,705
Net assets BEFE 147,610 250,685
EQUITY ga
Capital and reserves BFE R G
Share capital % 2% 40 29,168 29,168
Reserves R 41 102,924 171,325
Equity attributable to owners of EAFIHBARGES
the Company 132,092 200,493
Non-controlling interests JEERRER 15,518 50,192
Total equity Eanue 147,610 250,685

The consolidated financial statements were approved and

authorised for issue by the Board of Directors on 24 June 2019

and signed on its behalf by:

Jiang Tao
Director

Ng Chi Lung
Director

The accompanying notes form an integral part of these

consolidated financial statements.

REVMBBRRNR-ZF-NAFAA=-THEBAH
EEEMERBRETIR YATIESARR

=2

GOOD FELLOW HEALTHCARE HOLDINGS LIMITED ANNUAL REPORT 2018/2019



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

A 7 BE o B) R

For the year ended 31 March 2019 B ZE=E— W FE=ZA=+—HLEFE

Attributable to the owners of the Company

FARRRARK
Sharebased  Convertible Non-
Share Share Capital Other Special ~ Translation payment note Statutory  Revaluation  Accumulated controlling Total
apial premium resenve reserve resenve resenve reserve reserve resenve Tesenve losses Sub Total interests equity
PLUL]
{74
B% EhdR i} RUER L] ER#ER fRER THRRNER EERR Bl RHER ot FERAE LECH
HK$'000 HKS$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000
T 1A T T TR T Tin TR T T T TER T#n Tén
(Note (a) (Note (o)) (Note (c) (Note (d))
(Kl (Ri&) (W) (i)
At 1 April 2017 R-B-t¥BA-A 4,568 400239 295610 = (6,733) 6,15 16,280 151 13,501 (754) {507,790) U363 4428 28789
Other comprehensive ncome AEEERIEAN MHE
forthe year, net of tax
Exchange difference on translaing BEENEHLEN2E
foreign operations - - - 1341 - - - - - 1341 499 18463
Reclasification relating to impairment loss BHTRLECRERNEREY
on avalable-forsal financl asets EiffE - - - - - 5 o - - 754 - 754 - 754
Loss for the year AEEEE = - - - - - - - (102,735) [102,735) 5 97.03)
Total comprehensive income for the year REERANALE - - 13411 - - - 754 (102,735) (88510) 10,704 (77,806)
Equitysetled share-based payments HREERENRAAZE AR - - - - - - 189 - - - - 18 - 18
Deemed disposal of interest in & subsidary BELE-BHELT 2B - - - 551 - - - - - - 551 (551) -
Iste of shaes pursuantto lacing, net BRRERGRG 78 4600 4050 - - - - - - - - 40 - 4650
Transter to statutory reserve ERTIEHE - - - - - - - - 2301 - 2301) - - -
Redemption of convertble note RETRRZE - - - - - - 2531) - - 2537 - - -
Lapse of share opton BRERN - - - - - - - - - - -
Dividend paid to non-controling intrest CHAERERRE - - - - - - - - - - - - 1) 4283
At 31 March 2018 H-E-NE=A=1-A 29,168 440,289 295,610 551 (6,733) 19,628 16,469 = 15,802 - (610,289) 200493 50,192 250685
Fffectof adoption HKFRS 9 RAEEERRERUSR 2 VE - - - - - - - - - - W w pL|] (7]
At 1 Aprl 2018 H=%-NEMA-A 29168 440289 295,610 951 (6,735) 19628 16,469 - 15,802 - (609,947) 200835 5041 251,307
Other comprehensive income REEERIENA NBHE
for the year, net of tax
Bxchange diference on transatng BEENEHLENZE
foreign operations - - - - 9,190} - - - - (9,190) 333) (12,52
Releaseof exchange diferences HEWRAARE 2EAR
upon disposal of subsidiaries - - - - - (8630) - = = - - (8,636) = (8,636)
Loss for te year REERE - - - - - - - - - (50,356) (50,356) 3 (50317)
Total comprehensive income for the year REERANALE - - - (17,826) - - - - (50,356) 68,182) 3293 (11475)
Tranferto tatutory resenie BRTiERE - - - - - - - - 610 = (670) = = =
Disposal of subsiiares (Note 15) HERBAT (i) - - - - 66,160) - o = (12251) o 78412 S (2 3220
Deregitation of subsiiaries BEERKELS - - - 41,580 - - - - - (041) (841) 0 -
Lapse of share opton BRERN - - - - - - (16,469) - - - 16,469 - - -
As at 31 March 2019 Z3-7EZAZ1-H 29,168 440,289 295610 551 (31315) 1,802 - - 4200 - (608,513) 1314710 15,518 147,610
Notes: MfzE :

(@  The translation reserve comprises all foreign exchange differences

arising from the translation of the financial statements of operations

outside Hong Kong. The reserve is dealt with in accordance with the

accounting policies set out in Note 3.

(a) EARBEERENEBRINZERZIHBR
RiMEEZFTEINEZ5E - 2B DARBHIEE
3FTE B ERMERE -

@
€ Gl
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
A £ HE 4R 5 W) 3

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

(b)

The share-based payment reserve represents the fair value of services
estimated to be received in exchange the grant of the relevant
options over the relevant vesting periods, the total of which is
based on the fair value of the options at grant date. The amount is
recognised as staff costs and related expenses with a corresponding

increase in the share-based payment reserve.

The share-based payment reserve which is expired would be released
directly to‘retained profits.

The convertible note reserve represents the equity components of
the convertible note issued. Convertible note issued are split into
their liability and equity components at initial recognition at the fair
values of the convertible note, which is determined by independent
qualified professional valuers.

As stipulated by the relevant People’s Republic of China (“PRC")
laws and regulations, the subsidiaries of the Company established
in the PRC shall set aside 10% of its net profit after taxation for the
statutory surplus reserve fund (except where the reserve balance
has reached 50% of the subsidiaries’ paid-up capital). The reserve
fund can only be used, upon approval by the board of directors and
by the relevant authority, to offset accumulated losses or increase

capital.

The accompanying notes form an integral part of these
consolidated financial statements.

R BER 2 S HHEERBRIRNEREE
HA ) P9 3 A B B AR HE T ik BT S T B2 AR
BN FE HAHDUBRENMIHAH 2
RTEAFEELE ZEHERARBETIRAR
HHBE R 32 - I AR FE I 0 DA R 40 5 B 2 A TR A
e

DG RER SREEERESEERNRE
REBEF]

AREREREBECRITIRREE 2ERSS
7 BBTHRREERDSEIRRATERR
REAFEIRHEERERNND  AAFE
HBYSERBEGEMETE

REFPEARKNE (THE ) HEERRE
B2 BE - B B AR AL 2 A8 A B B B 4 B 2R 2
H10%BHREMABEERBRHEES (BRI
REGEHROCEENWBLRABREARZ50%) °
FEZSREABERAERMER  REESE
AAEEERTERSIEMEAR -

B zMEAZEFReUBRR2—&D-

GOOD FELLOW HEALTHCARE HOLDINGS LIMITED ANNUAL REPORT 2018/2019



CONSOLIDATED STATEMENT OF CASH FLOWS
A Bl R AR

For the year ended 31 March 2019 HZ ==

—hE=A=+—-RLFE

2019 2018
ZE-hF ZE-N\F
Notes HK$'000 HK$'000
M & T#ET FET
CASH FLOWS FROM OPERATING BREXBZBERE
ACTIVITIES
Loss before taxation R4 Al 5 18 (46,065) (90,847)
Adjustments for: FEIEE !
Interest income FE WA 8 (469) (379)
Interest expenses S B 10 1,536 2,231
Amortisation of prepaid lease A HERIE
payments 17 827 1,000
Depreciation of property, plant and ME BRERZEITE
equipment 16 22,669 18,984
Impairment loss on available-for-sale AHEEemEEZ
financial assets 3P0 0E A 8 19 = 4,219
Impairment loss on available-for-sale BEREzENIEZEREZ
financial assets reclassified from AREESREEZ
equity to profit or loss REEE = 754
Fair value loss on financial assets at fair & F{EFT AR 2
value through profit or loss cREEZATEEE 867 -
Loss on early redemption of REEREALZEZER
promissory note 1,424 =
(Gain)/loss on disposal of property, HEVME BERREZ
plant and equipment (W) B8 (128) 2
Gain on disposal of subsidiaries HEMBQaz s 15 (746) =
Impairment loss on goodwill BERERE 21 32,214 94,779
Impairment loss recognised in respect 2 5 & H b FE TR IE
of trade and other receivables R ZIREEIE 23 2,323 507
Reversal of impairment loss recognised 5t & 5 & H i F& g 5k 18
in respect of trade and other R ZEERFERE
receivables 23 - (213)
Equity-settled share-based payments LXFE%‘E%%ILXHX@%
-3 A NEN - 189
Operating cash inflows before EEESEHAKE
movements in working capital WERA 14,452 31,226
Increase in inventories FEE M (3,889) (4,860)
Increase in trade and other receivables & 5 & H b fE Uk 718 K
and deposits ZEIEm (45,216) (4,901)
Decrease in trade and other payables B 5 & H {th fE {4z 18 mk 2 61,437 9,962
(Decrease)/increase in amounts due to  FE{TIEIZRR IR R 2 5K 18
non-controlling shareholders Cm ) /i (407) 351
Net cash generated from operations XS ESTEEHA 26,377 31,778
PRC Enterprise income tax paid ENPBEEEFRBH (5.467) (6,865)
Net cash generated from REXBABRLER
operating activities 20,910 24,913
L 3 g
EREREM AR AT 2018/2019 4% 1D

o ¢
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CONSOLIDATED STATEMENT OF CASH FLOWS
A Bl R R

For the year ended 31 March 2019 B ZE—ZE— A FE=ZA=+—HILFE

2019 2018
—h&E —E-N\F
Notes HK$'000 HK$'000
M & TH&TT FET
CASH FLOWS FROM INVESTING BRETHZHERE
ACTIVITIES
Interest received 2 U F 2 469 379
Purchase of property, plant and BEYX BERZE
equipment (14,168) (17,933)
Increase in deposits paid for property, ¥% - -BERRES
plant and equipment B (405) (3,174)
Net cash inflow from disposal of HEMBRARRE
subsidiaries AT . 15 46,856 -
Proceeds from disposal of HENE BERZEZ
property, plant and equipment P18 718 264 4
Net cash outflow from acquisition of Wi B B A BRI EEE
subsidiaries - (2,092)
Net cash generated from/(used in) REZEMREB(FA)
investing activities HEFE 33,016 (22,816)
CASH FLOWS FROM FINANCING MEZDBHERE
ACTIVITIES
Interest paid 25 E (2,705) (1,176)
Dividend paid to non-controlling EAEERRRZ RS
shareholders ~ - (4,243)
Proceeds from share issued under share RIBERHOEESRITRMG 2
placing, net RS FRIEE AR = 44,650
Proceeds from issue of promissory notes %177 5 Z % 2 Fi18 ;& - 10,000
Repayment of promissory notes BEERLER (45,000) =
Repayment of convertible note EZ%—H‘?‘-HX—,—?F = (6,500)
Proceeds from bank borrowings RITERAERE - 9,428
Repayment of bank borrowings BERITER (9,355) (13,671)
Net cash (used in)/generated from mESEE (FTR)
financing activities Fri83E & 34 (57,060) 38,488
Net (decrease)/increase in cash and ﬁﬁ&iﬁ. S{EHEA
cash equivalents (D) BB (3,134) 40,585
Cash and cash equivalents FMZzHeRBE&£SERE
at the beginning of the year 132,283 81,963
Effect of foreign currency exchange rate NESEE R 8 2 S/ &
changes (2,319) 9,735
Cash and cash equivalents at the end FRZH &R R & FEHIEH
of the year 126,830 132,283
The accompanying notes form an integral part of these BEMi 2 i B2 E R e HRR2— D

consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands on
28 May 2001 as an exempted company with limited liability.
The shares of the Company are listed on GEM (“GEM") of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”). The
registered office of the Company is P.O. Box 10008, Willow
House, Cricket Square, Grand Cayman KY1-1001, Cayman
Islands. The head office and principal place of business of
the Company in Hong Kong is located at 19/F., New Wing,
101 King's Road, Hong Kong.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$"), which is the functional currency of
the Company, and the functional currency of most of its
subsidiaries is Renminbi (“RMB”). The consolidated financial
statements are presented in thousands of units of HK$
(HK$'000), unless otherwise stated.

The Company acts as an investment holding company while
its subsidiaries are principally engaged in the provision of
general hospital services in the People’s Republic of China
(the "PRC"). The principal activities of its subsidiaries are set
out in Note 44 to the consolidated financial statements.

LFEH
AARR=—ZEZE—FHA=-+T\HEH
ERETAMRIA—FRERREBR AT -
RAARODEEBBERZAMAERRAA
(TBEXFr]) GEM (TGEM ) £ e A4
RIS R RP.O. Box 10008, Willow
House, Cricket Square, Grand Cayman
KY1-1001, Cayman Islands e 2R A &) 2
%ﬁ%)ﬁ&ﬁ%i%“%i&%ﬂﬁ%ﬁ%ﬁ
BEI015RHE 1918 -

REMBRERIDUARAR Z2HEER
(ﬂ%r‘cj) EIJ'HE,HJVE‘B@I?T\TEAI:

EEBMAARB (TAR®K]) - KR53
A REMBHRRUT BT (T8

ARAR-—EREERLQF MEANBELQ
AIEERFEARARE ([FE]) SR
HEatBRRE -HNBARAZERE
BENG S P BHRM L4 -

SRR AE AR AR 2018/2019 4 #

#

Yo
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS")

In the current year, the Company has applied, for the
first: time, the following new and revised HKFRS and
interpretations (“new and revised HKFRSs"”) issued by the
HKICPA, which are effective for the Company’s financial year
beginning 1 April 2018. A summary of the new and revised

HKFRSs are set out as below:

HKFRS 2 (Amendments) Classification and Measurement
of Share-based Payment
Transactions

HKFRS 4 (Amendments)  Applying HKFRS 9 Financial
Instruments with HKFRS 4

Insurance Contracts
HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
amendments

Amendments to HKFRSs ~ Annual Improvement to HKFRSs
2014-2016 Cycle

HKAS 40 (Amendments)  Transfers of Investment Property
HK (IFRIC) — Int 22

Foreign Currency Transactions

and Advance Consideration

Except as described below, for the application of the
amendments to HKFRSs in the current year has had no
material impact on the Group's financial performance
and positions for the current and prior years and/or on
the disclosures set out in these consolidated financial

statements.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

BRI REEITEEME
BEEN([FEMBEREE
RI)

RAFE  AAREERRATHEES
BE AR T RAEETE M
BHRELARDIE ([HTREBTER
MBBEER])  REEURBEIR
AARAR=B-NFHA-BHKZH
B B W AT RISIE T BB B RS
B2 HERIIMT :

BEMBREEN URGDAERZARREZ
25 (BRI A) PEREE

BRMBREEY BEFRYBREER

F45 (BT A) FaRRREN—HER
BEMBREEAESR
EWMIE
BEMBHREEY SWIA
I
BREMBHREEN REEEFFITAZHER
E15% HEER

BREMBREEN C—T-WNEE-T-AF

S HEN) ERBBRBREER 2
FENE
BREEAFO0F BEFRENHE
(BT A)
B (ARMERE MEXZRBEANRE
REZE9)
—REF2%

BROAT P& b - RAFERBEBYH
ERAZEBITAERNEEREAFER

BEFEZHBERARMKRIR HZE

REMBBRAMB2KBEENLES
s/,

e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs") - continued
HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS 39 Financial
Instruments: Recognition and Measurement for annual
periods beginning on or after 1 April 2018, bringing
together all three aspects of the accounting for financial
instruments: classification and measurement, impairment

BRI RIEETEEMER
SR ([FEMBREEMN])
—i#
ERMBBEERBIROMT A
ERMBREENLIOREHMIAN=S
~NEMA-BRZEBEK T EH
BREBEHEAERLWIA  BR
RitE AGtERMTIARHARNAE=
BHE: PERE RERNHEHE

and hedge accounting. o

AEEECR-ZE-N\FHNA-B%IE
RESHAEGRNBEEARE -Eit -kt
RENURES WHERBEEBSE
BISE395R 25

The Group has recognised the transition adjustments against
the applicable opening balances in equity at 1 April 2018.
Therefore, the comparative information was not restated and
continues to be reported under HKAS 39.

(a) Classification and measurement (a) DERIE
The table below illustrates the classification and TRAPAR=-ZZE-—NFEOE—HE
measurement of financial assets and financial liabilities REFRBE FEHEEEENSH
and other items subject to expected credit loss under EEREREBEREMEBEERES
HKFRS 9 and HKAS 39 at the date of initial application, BRI REERFSE R BB E

1 April 2018. RIE39RM D BRI & -
1 April 2018
31 March 2018 Reclassification Remeasurement (Restated)
—E-N\F
—E-N\f MA—H
=A=1-H B E Bt E (RE5)
HK$'000 HK$'000 HK$'000 HK$'000
TER TET TET TER
Non-current assets ERBEE
Available-for-sales AHHESRERE
financial assets 2,939 (2,939) - -
Current assets REEE
Trade and other receivable and & 5 R E i U FE R
deposit ®e 43,208 - 622 43,830
Financial assets at fair value ~ #BAFPEABHEZ
through profit or loss SREE - 2,939 - 2,939
Equity 13 ]
Reserve A 171,325 - 342 171,667
Non-controlling interests FERESR 50,192 - 280 50,472

The measurement categories for all financial liabilities
remain the same. The carrying amounts for all financial
liabilities at the date of initial application have not
been impacted by the initial application of HKFRS 9.

MEsMEBENTBERERT
ZofESMAENERERA S <
B B T 181 36 5 5% B 0 B PR B S B A

BELEAFIRTE-

l (o

SREREMARAT 2018/2019 £H . /19

o ¢
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) — continued
HKFRS 9 Financial Instruments — continued

(b) Impairment under ECL model

HKFRS 9 requires an impairment on debt instruments
recorded at amortised cost or at fair value through
other comprehensive income, lease receivables, loan
commitments and financial guarantee contracts that
are not accounted for at fair value through profit
or loss under HKFRS 9, to be recorded based on an
expected credit loss model either on a twelve-month
basis or a lifetime basis.

In general, the directors anticipate that the application
of the expected credit loss model of HKFRS 9 will
result in earlier provision of credit losses which are
not yet incurred in relation to the Group’s financial
assets measured at amortised cost upon application of
HKFRS 9 by the Group. The Group applies the HKFRS
9 simplified approach to measure ECL which uses a
lifetime ECL for all trade receivables. Except for those
which had been determinated as credit impaired under
HKAS 39, ECL for other financial assets at amortised
cost, including deposits, other receivables and bank
balance, are assessed on 12-month ECL ("12m ECL")
basis as there had been no significant increase in credit
risk since initial recognition.

The Group was required to revise its impairment
methodology under HKFRS 9 for each of these classes
of assets. The impact of the change in impairment is as
follows.

ERHITIRESITEEMBE
HEA ([FEMBREEN])
— iR
FEREMEBREERNSSREMTIA

—

(b) FMRIGHEREIATZSEE
BB RS R E IR E WER
BEBVBEHREENFIREZAFE
EPREHEIIRNER UBER AR
BAFEZBEMEZEWESIRE
BEH TR BWHERE  EFFEE
kB BERSNVAERE LR
BEMGEEBEEXIE T @A
BEEAEHEEAR

BEL EEM4AAERERBVBR
SEAFFECHEHMEEBREEN
HEYRFRBEFESEBAE M
RAEERERATEYHREEL
BORBARERBENATEZS
MEEMS MABHLAFERS
B-AEBRAEBYBHREEL
BRI R AN EEAEZHAY
FEBENMEE S BRWRENE
HMEERR BRRIETBEHER
FEIRBERFERENFRI
BEERA (BIEES  HEWR
ERBTHESR)TENECESHE
ENFEMEEERIZ12EAEH
FEER ([12EREBEEEHE]D
EEFM - RERANRERUR
= & [ fip 3 S BR 2 48 0 o

AREERSEAERTBUBR
2 B OB AT HORME % - M E R
BHEEmT -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

APPLICATION OF NEW AND REVISED 2.
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") — continued

HKFRS 9 Financial Instruments — continued

All loss allowances, including trade receivables, and
other receivables and deposits paid as at 31 March 2018
reconciled to the opening loss allowances as at 1 April 2018

are as follows:

ERAMITREEITEEMRER
HFHA ([FEMBEREEN])
EEMERSENSEREMTI R

— 5
RZEBE-NE=B=+—HHNFREEE
BE BREZSEWREREMEWRIE
DUERERZEEE-_Z-—NFONA—HH
HRYES I B BRI T ¢

Other
Receivables
Trade and
Receivables Deposit Paid
g5 HMEWREA
BlHE LREfFES
HK$'000 HK$'000
FET FET
At 31 March 2018 — HKAS39 R=Z-NF=ZRA=+—H
— BB ERE395 2,374 9,958
Amounts re-measured through opening ZEBRHEHTEZ2EE
— accumulated loss - Z25TE#E (378) (244)
At 1 April 2018-HKFRS 9 (restated) R=ZZE—N\FWNAE—H
— BB BMEERIZESNR (KEZ) 1,996 9,714

The following tables summarised the impact, net of tax, of
transition HKFRS 9 on the opening balance of reserve 1 April

2018 as follow:

TRPIABEZEBIBRELERFR
H_Z-N\FHA-HRBHDEHN
T8 (MBRHRB)WOT

Accumulated Non-control
loss interests
FitEiE JEERERER
HK$'000 HK$'000
FH& T FHET
Accumulated loss: 2T EE
At 31 March 2018 R-ZE—NF=A=+—H (610,289) 50,192
Increase in expected credit loss ("ECLs") FEHAEEEE ([FEHEEERE]) EN ‘
in — Trade and other receivables —-EgREMEWKRIIE 342 280
Accumulated loss at 1 April 2018 RZZE-—NFMA—BZ
(restated) RitEE (&%) (609,947) 50,472 ¢
L (

SRR AE AR AR 2018/2019 4 #
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS ("HKFRSs"”) - continued
(c) AFS financial assets
At the date of injtial application of HKFRS 9, the
Group’s listed equity securities of approximately
HK$2,939,000 were reclassified from AFS financial

assets to financial assets at FVTPL.

HKFRS 15 Revenue from Contracts with

Customers and the related Amendments

As a result of the changes in the Group’s accounting
policies, as explained below, except for the reclassification
of the contract liabilities from receipt in advance of
HK$601,000 at the initial application, HKFRS 15 was
generally adopted without restating any other comparative
information. The adoption of HKFRS 15 in the current period
does not result in any impact on the amounts reported in
the consolidated financial information and/or disclosures set
out in the consolidated financial information except that,
the Group has adopted the following accounting policies on

revenues with effect from 1 April 2018.

HKFRS 15 requires that revenue from contracts with
customers be recognised upon the transfer of control over
goods or services to the customer. As such, upon adoption,
this requirement under HKFRS 15 resulted in immaterial
impact to the financial statements as the timing of revenue
recognition on sale of goods is nearly unchanged. Thus there
was no impact on the Group’s consolidated statement of

financial position as of 1 April 2018.

BERAFHIIREETTEMBER

HEA([HFRBMBHREEN])

— R

() AItHHESMEE
ROKERAEBVERELEDSE
EBEH AEELTRAZEYN
2,939,000 8 tHA M HESRMEE
ENSBEERATEFABREZS
MEE-

FEREMBEBEENB 1S REGHEETFR
TR W 2 R 16 & 5T

AT SRR - BRIA D46 FE R B E R 0 TR
W FRIE601,0008 T2 EHNEEHN BHR
AEEEHBREE  RNETBYBR
ERAESHEBEBAEREMAEMEL
BEH - AHBERA T BU B RELESE
ISRAETEHESMBERANF2RE
BR/BEREVBERMRIREEEEM
TR EAKECEAT I ABEREZE
AARE -BZE-\FOA-BEEXR-

ERUBREENFISHREREHEY
Rz EHEERTRFREARE
HEFITNzZWZ A — KM &
B BREERFISK ZZERES T
SUHUBBRRELEAFE  DHRER
BEYMEER s e KELTFESS - At
TEHAEER-F-\FHNAE-AZ
REMBRRRELESLE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fin B W5 e Ak M R

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

APPLICATION OF NEW AND REVISED 2. ERAMITREEITEEMBR
HONG KONG FINANCIAL REPORTING HEA ([FEMBREEN])
STANDARDS (“HKFRSs") — continued TR

Impacts on opening consolidated statement of FE FI PR ¥ 87 22 B S RA D 3 & R 35 K
financial position arising from the application of ARBEE

all new standards

As a result of the changes in the Group's accounting policies HRAEE LS BRN RS RS
above, the opening consolidated statement of financial HRR RO RBLRES - TRAR
position had to be restated. The following table show the BAXHEREZRARE -TRXEHPEZ
adjustments recognised for each of the line items affected. HEWFBEEA-

Line items that were not affected by the changes have not

been included.

1 April 2018
31 March 2018 HKFRS 9 HKFRS 15 (Restated)
—E-N\E
—E-N\F BB BB MA—H
=A=1-RH &2 B S8 ¥R 55 2 Bl 1555 (ZE75)
HK$'000 HK$'000 HK$'000 HK$'000
FiEx TER TET TiEx
Non-current assets FRBEE
Available-for-sales financial assets AHEESRHERE 2,939 (2,939) = =
Current assets i EE
Trade and other receivable and SRR EMmERFRER
deposit Re 43,208 622 - 43,586
Financial assets at fair value through ~ BRAFEFABHE 2
profit or loss tREE - 2,939 = 2,939
Equity B
Reserve 4 (171,325) 342 - (171,667)
Non-controlling interests FERER 50,192 280 = 50,472
L
€ (
SRBRME AR AT 2018/2019 % 83
.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE—ZE— A FE=ZA=+—HILFE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs"”) - continued

New and revised HKFRSs issued but not yet
effective

The Group. has not early applied the following new and
revised HKFRSs that ‘have been issued but are not yet

effective:

c HKFRS 9 (Amendments) Prepayment Features with
Negative Compensations'
HKFRS 10 and HKAS 28  Sales or Contribution of Assets
(Amendments) between an Investor and its

Associate or Joint Venture?
HKFRS 16 Leases'
HKFRS 17 Insurance Contracts?
HKAS 19 (Amendments)  Employee Benefits'
HKAS 28 (Amendments)  Long-term Interests in Associates
and Joint Ventures'
HKFRs (Amendments) Annual Improvement to HKFRSs

2015-2017 Cycle!

K (IFRIC)-Int 23 Uncertainty Over Income Tax

Treatment’
HKFRS 3 (Amendments) Definition of a Business®

HKAS 1 and HKAS 8 Definition of a Material*

(Amendments)

BRI RIEETEEMER
HEA([FRMBEWEERN])
— &
ERGENRERZHITREETE
BHMBHEER

B3 KR P A T 5IE AR M K
W2 H T RS ET B BM RS ER

BRMBREEL ARARECEN
F95 (BT %K) B
BEMBHREEN REZHEARELAFY
FIRRERET RELXZBHER

B84 ERERE

C HES)

EBMBREELN HE

£165%

BREMBREEN RREX?

$17%%

EBEHENE 19 EERA

CCHEN)

BRETTERERY, RBEEAARGERER

(BET ) REER

ERMBREELN BABAWEREEAN-Z-1

(BET ) EE-_Z-tFERGC
EERE

B (BERHBRE FEHEEZFREM
REZEY)

-REF2H%

EBMBREELN EBCER

E35 (BT XK)

EREHENZIRR BACESR
BB ER Ee

(153 %)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) - continued
New and revised HKFRSs issued but not yet

effective — continued

1

Effective for annual periods beginning on or after 1 January
2019.

Effective for annual periods beginning on or after 1 January
2021.

Effective for annual periods beginning on or after a date to be
determined.

Effective for annual periods beginning on or after 1 January
2020.

Effective for business combination and asset acquisitions for
which the acquisition date is on or after the beginning of the
annual period beginning on or after 1 January 2020.

The directors of the Company anticipate that, except as

described below, the application of other new and revised

HKFRSs will have no material impact on the results and the

financial position of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) - continued
HKFRS 16 Leases

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting
treatments for both lessors and lessees. HKFRS 16 will
supersede HKAS 17 Leases and the related interpretations

when it becomes effective.

HKFRS 16 distinguishes lease and service contracts on
the basis of whether an identified asset is controlled by a
customer. In addition, HKFRS 16 requires sales and leaseback
transactions to be determined based on the requirements
of HKFRS 15 as to whether the transfer of the relevant
asset should be accounted as a sale. HKFRS 16 also includes

requirements relating to subleases and lease modifications.

Distinctions of operating leases and finance leases are
removed for lessee accounting, and is replaced by a model
where a right-of-use asset and a corresponding liability have
to be recognised for all leases by lessees, except for short-

term leases and leases of low value assets.
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) - continued
HKFRS 16 Leases — continued

The right-of-use asset is initially measured at cost and
subsequently measured at cost (subject to certain exceptions)
less accumulated depreciation and impairment losses,
adjusted for any remeasurement of the lease liability. The
lease liability is initially measured at the present value of the
lease payments that are not paid at that date. Subsequently,
the lease liability is adjusted for interest and lease payments,
as well as the impact of lease modifications, amongst others.
For the classification of cash flows, the Group currently
presents upfront prepaid lease payments as investing cash
flows in relation to leasehold lands for owned use and those
classified as investment properties while other operating
lease payments are presented as operating cash flows. Upon
application of HKFRS 16, lease payments in relation to lease
liability will be allocated into a principal and an interest
portion which will be presented as financing and operating

cash flows respectively by the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) - continued
HKFRS 16 Leases — continued

Other than certain requirements which are also applicable
to lessor, HKFRS 16 substantially carries forward the lessor
accounting requirements in HKAS 17, and continues to

require a lessor to classify a lease either as an operating lease

or a finance lease.

Furthermore, extensive disclosures are required by HKFRS 16.

As at 31 March 2019, the Group has non-cancellable
operating lease commitments of HK$147,263,000 as
disclosed in Note 35. A preliminary assessment indicates that
these arrangements will meet the definition of a lease. Upon
application of HKFRS 16, the Group will recognise a right-of-
use asset and a corresponding liability in respect of all these

leases unless they qualify for low value or short-term leases.
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) - continued
HKFRS 16 Leases — continued

The application of new requirements may result in changes
in measurement, presentation and disclosure as indicated
above. The Group intends to elect the practical expedient to
apply HKFRS 16 to contracts that were previously identified
as leases applying HKAS 17 and HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease and not apply this
standard to contracts that were not previously identified as
containing a lease applying HKAS 17 and HK(IFRIC)-Int 4.
Therefore, the Group will not reassess whether the contracts
are, or contain a lease which already existed prior to the date
of initial application. Furthermore, the Group intends to elect
the modified retrospective approach for the application of
HKFRS 16 as lessee and will recognise the cumulative effect
of initial application to opening retained earnings without

restating comparative information.

The directors of the Company anticipate that the application
of other new and revised HKFRSs will have no material

impact on the financial performance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Statement of compliance

The consolidated financial statements have been prepared
in accordance with HKFRSs which is a collective term
that includes all applicable individual HKFRSs, Hong Kong
Accounting Standards ‘(“HKASs”) and Interpretations issued
by the HKICPA. In-addition, the consolidated financial
statements include applicable disclosures required by the
Rules Governing the Listing of Securities on GEM (the “GEM
Listing Rules”) and by the disclosure requirements of the
Companies Ordinance (Chapter 622 of the Laws of Hong
Kong).

The preparation of consolidated financial statements in
conformity with HKFRSs requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience
and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis
of making judgements about carrying values of assets and
liabilities that are not readily apparent from other sources.

Actual results may differ from these estimates.

The estimates and assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in
the period in which the estimates are revised if the revision
affects only that period, or in the period of revision and
future periods if the revision affects both current and future

periods.

3.
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Statement of compliance - continued

Judgements made by management in the application of
HKFRSs that have significant effect on the consolidated
financial statements and estimates with a significant risk of
material adjustments in the next year are discussed in Note 5

to the consolidated financial statements.

A summary of significant accounting policies followed by the
Group in the preparation of the financial statements is set

out below:

Basis of preparation

The measurement basis used in the preparation of the
consolidated financial statements is historical cost except
for certain financial assets (including derivative financial
instruments) that are measured at fair value, as explained
in the accounting policies set out below. Historical cost is
generally based on the fair value of the consideration of

given in exchange for assets.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes
into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/
or disclosure purposes in these consolidated financial
statements is determined on such a basis, except for share-
based payment transactions that are within the scope of
HKFRS 2, leasing transactions that are within the scope of
HKAS 17, and measurements that have some similarities to
fair value but are not fair value, such as net realisable value
in HKAS 2 or value in use in HKAS 36.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Basis of preparation — continued

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which

are described as follows:

o Level ‘1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity

can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the

asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2019 B Z =& —

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities (including
structured entities) controlled by the Company and its

subsidiaries. Control is achieved when the Company:

o has power over the investee;

. is exposed, or has rights, to variable returns from its

involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to

one or more of the three elements of control listed above.

When the Group has less than a majority of the voting
rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability
to direct the relevant activities of the investee unilaterally.
The Group considers all relevant facts and circumstances
in assessing whether or not the Group's voting rights in an

investee are sufficient to give it power, including:

o the size of the Group’s holding of voting rights relative
to the size and dispersion of holdings of the other vote

holders;

o potential voting rights held by the Group, other vote

holders or other parties;

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FE®HBEFEHE-—1&
POLICIES - continued

Basis of consolidation - continued FeRE—&
e rights arising from'other contractual arrangements; e HMENZTHEEZEM R
and
e  any additional facts and circumstances that indicate e REZEFHRAE (BEEARRERKR
that the Group has, or does not have, the current L REEN)RRBALAEEE
ability to direct the relevant activities at the time that AR Y EEFEEHEETH 2
. decisions need to be made, including voting patterns at REOZEMBIIEERER

previous shareholders’ meetings.

._ Consolidation of a subsidiary begins when the Group obtains FE—FHBARKRE ZKERAER
control over the subsidiary and ceases when the Group loses BEZHBAR ZEHEREZAREEK
control of the subsidiary. Specifically, income and expenses EZMBRAR ZEFIELE - LHR  RF
of a subsidiary acquired or disposed of during the year are AMBESREHE 2 —RHBEL R ZWA
included in the consolidated statement of profit or loss and REX BASEMESZMB AR 2
other comprehensive income from the date the Group gains eHBREARAEEREZHMB AR 22
control until the date when the Group ceases to control the HEZHLESFAGEBEEREMEREER
subsidiary. o
Profit or loss and each component of other comprehensive BERkHEMEZERBEZEEEBERALD
income are attributed to the owners of the Company and to AHEEARFZERER  BFELLEEE
the non-controlling interests even if this results in the non- EREREEBMEH

controlling interests having a deficit balance.

Where necessary, adjustments are made to the financial MEFEE  BEHHB LR ZMHEHRFRMEL

statements of subsidiaries to bring their accounting policies AR UGEESTHHREAEEFEAZE

into line with the Group's accounting policies. TR —F o

All intragroup assets and liabilities, equity, income, expenses SERARBZMEEEREE #& -

and cash flows relating to transactions between members of BWARHAZUREASE/REATBZ

the Group are eliminated in full on consolidation. REEBZEESRENREESREIFE
EEaE K
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests in subsidiaries
that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The
carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests
is adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to

owners of the Company.

When the Group loses control of a subsidiary, the profit
or loss on disposal is calculated as the difference between
(i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and
(i) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-
controlling interests. All amounts previously recognisesd in
other comprehensive income in relation to that subsidiary are
accounted for as if the Group had directly disposed of the
related assets or liabilities of the subsidiary (i.e. reclassified
to profit or loss or transferred to another category of equity
as specified/permitted by applicable HKFRSs). The fair value
of any investment retained in the former subsidiary at the
date when control is lost is regarded as the fair value on
initial recognition for subsequent accounting under HKAS
39 Financial Instruments: Recognition and Measurement
or, when applicable, the cost on initial recognition of an

investment in an associate or a joint venture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Goodwiill
Goodwill arising on an acquisition of a business is carried at
cost.as established at the date of acquisition of the business

less accumulated impairment losses.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (or groups of
cash-generating units) that is expected to benefit from the

synergies of the combination.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, or more frequently when
there is an indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than
its carrying amount, the impairment loss is allocated first
to reduce the carrying amount of any goodwill allocated to
the unit and then to the other assets of the unit on a pro-
rata basis based on the carrying amount of each asset in the
unit. Any impairment loss for goodwill is recognised directly
in profit or loss in the consolidated statement of profit
or loss and other comprehensive income. An impairment
loss recognised for goodwill is not reversed in subsequent

periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the

determination of the profit or loss on disposal.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Revenue from contracts with customers (upon
application of HKFRS 15 in accordance with
transitions in Note 2)

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance

obligation is transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of

distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of

the following criteria is met:

o the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as

the Group performs;

o the Group's performance creates and enhances
an asset that the customer controls as the Group

performs; or

o the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance

completed to date.

Otherwise, revenue is recognised at a point in time when the

customer obtains control of the distinct good or service.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Revenue from contracts with customers (upon
application of HKFRS 15 in accordance with
transitions'in Note 2) - continued

A contract asset represents the Group’s right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable represents the
Group’s unconditional right to consideration, i.e. only
the passage of time is required before payment of that

consideration is due.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is

due) from the customer.

A contract asset and a contract liability relating to a contract

are accounted for an presented on a net basis.

Service income - general healthcare services

For the revenue recognised according to the measure
of hospital service rendered, the portion that the group
has obtained the unconditional rights to consideration
is recognised as accounts receivable, while the rest is
recognised as contract assets, and loss provisions is
recognised on the basis of expected credit losses of the

accounts receivable and contract assets recognised.

And where the amount of contract consideration received
or receivable exceeds the measure of service rendered,
the difference is recognised as contract liability. The group
presents the net of contract asset and contract liability of
one same contract. Transactions are settled by payment of

social security card, bank card or cash.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Revenue recognition (prior to 1 April 2018)

Provided it is probable that the economic benefits will flow

to the Group and revenue and costs, if applicable, can be

measured reliably, revenue is recognised in the consolidated

statement of profit or loss and other comprehensive income

as follows:

(a)

(b)

Provision of services
Revenue from provision of hospital service is recognised

when the services are provided.

Interest income

Interest income is recognised on a time-proportion
basis using effective interest method. When a
receivable is impaired, the Group reduces the
carrying amount to its recoverable amount, being the
estimated future cash flows discounted at original
effective interest rate of the instrument, and continues
unwinding the discount as interest income. Interest
income on impaired loans is recognised using the

original effective interest rate.

Leasing

Leases are classified as finance leases whenever the terms

of the leases transfer substantially all the risks and rewards

of ownership to the lessee. All other leases are classified as

operating leases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Leasing - continued

The Group as lessee

Assets held under finance assets are recognised as assets
of the Group at their fair values at the inception of the
lease or, if lower, at the present value of the minimum
lease payments. The corresponding liability to the lessor
is included in the consolidated statement of financial
position as a finance lease obligation. Lease payments are
apportioned between finance charges and reduction of the
lease obligation so as to achieve a constant rate of interest
on the remaining balance of the liability. Finance charges are
charged directly to the consolidated statement of profit or

loss and other comprehensive income.

Rental payable under operating leases are charged to
the consolidated statement of profit or loss and other
comprehensive income on a straight-line basis over the terms
of the relevant lease. Benefits received and receivable as an
incentive to enter into an operating lease are recognised
as a reduction of rental expense over the lease term on a

straight-line basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Prepaid lease payments for land use rights

Prepaid lease payments for land use rights are stated as
cost less subsequent accumulated amortisation and any
accumulated impairment losses. The cost of interest in
leasehold land are amortised on a straight line basis over the

relevant interest in leasehold land.

Property, plant and equipment
Property, plant and equipment are stated at cost less

accumulated depreciation and impairment losses.

The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after the property, plant and equipment have been
put into operation, such as repairs and maintenance, is
normally charged to the consolidated statement of profit
or loss and other comprehensive income in the period in
which it is incurred. In situations where it can be clearly
demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be
obtained from the use of the property, plant and equipment,
the expenditure is capitalised as an additional cost of that

asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Property, plant and equipment - continued

Depreciation is provided to write off the cost of property,
plant and equipment, using the straight line method, over
their estimated useful lives. The principal annual rates are as
follows:
Building Over the lease terms
Leasehold improvements Over the lease terms
Plant and machinery 20%
Furniture, fixtures and equipment 20% to 33%
Motor vehicles 20%

Office equipment 20%

The gain or loss arising from disposal of an asset is
determined as the difference between the sale proceeds
and the carrying amount of the asset and is recognised
in the consolidated statement of profit or loss and other

comprehensive income.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and,
where applicable, other costs that have been incurred
in bringing the inventories to their present location and
condition, is calculated using the first-in, first-out method.
Net realisable value represents the estimated selling price
in the ordinary course of business less all estimated costs

necessary to make the sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Impairment of assets (other than goodwiill,
intangible assets with indefinite lives)

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets
have suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense

immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an

impairment loss is recognised as income immediately.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Taxation
Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported in
the consolidated  statement of profit or loss and other
comprehensive income because it excludes items of income
or expense that are taxable or deductible in other years
and it further excludes items that are never taxable and
deductible.

Deferred tax is recognised on differences between the
carrying amount of assets and liabilities in the financial
statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the
balance sheet liabilities method. Deferred tax liabilities are
generally recognised for all taxable temporary differences,
and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences, and deferred tax assets
are recognised to the extent that it is probable that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill (or negative goodwill) or from the
initial recognition (other than in a business combination) of
the other assets and liabilities in a transaction that affects

neither the tax profit nor the accounting profit.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Taxation — continued

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary difference will not reverse in the foreseeable

future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the asset
realised. Deferred tax is charged or credited to consolidated
statement of profit or loss and other comprehensive income
except when it relates to items charged or credited directly
or equity, in which case the deferred tax is also dealt within

equity.

Current and deferred tax are recognised in profit or loss,
except when they related to items that are recognised in
other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised
in other comprehensive income or directly in equity
respectively. Where current tax or deferred tax arises from
the initial accounting for a business combination, the
tax effect is included in the accounting for the business

combination.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
entity’s functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates
of the transactions. At the end of the reporting period,
monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-
monetary items carries at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing at
the date when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a

foreign currency are not retranslated.

Exchange differences on monetary items are recognised in

profit or loss in the period in which they arise except for:

o exchange differences on foreign currency borrowings
relating to assets under construction for future
productive use, productive use, which are included in
the cost of those assets when they are regarded as an
adjustment to interest costs on those foreign currency

borrowings;

o exchange differences on transactions entered into in

order to hedge certain foreign currency risks; and

o exchange differences on monetary items receivable
from or payable to a foreign operation for which
settlement is neither planned nor likely to occur
(therefore forming part of the net investment in the
foreign operation), which are recognised initially in
other comprehensive income and reclassified from
equity to profit or loss on repayment of the monetary

items.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Foreign currencies - continued

For the purpose of presenting the Financial Information, the
assets and liabilities of the Group’s foreign operations are
translated into the presentation currency of the Group (i.e.
Hong Kong dollars) using exchange rates prevailing at the
end of each of the Track Record Period. Income and expense
items are translated at the average exchange rates for the
period, unless exchange rates fluctuate significantly during
the period, in which case the exchange rates at the dates
of the transactions are used. Exchange differences arising,
if any, are recognised in other comprehensive income and
accumulated in equity under the heading of foreign currency
translation reserve (attributed to non-controlling interests as

appropriate).

Goodwill and fair value adjustments to identifiable assets
and liabilities assumed through acquisition of a foreign
operation are treated as assets and liabilities of the foreign
operation and translated at the rate of exchange prevailing
at the end of each reporting period. Exchange differences

arising are recognised in other comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Current assets and liabilities

Current assets are expected to be realised within twelve
months of the end of the reporting period or in the normal
course of the Group’s operating cycle. Current liabilities are
expected to be settled within twelve months of the end of
the reporting period-or in the normal course of the Group's

operating cycle.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group.
It can also be a present obligation arising from past events
that is not recognised because it is not probable that outflow
of economic resources will be required or the amount
of obligation cannot be measured reliably. A contingent
liability is not recognised but is disclosed in the notes to the
financial statements. When a change in the probability of an
outflow occurs so that outflow is probable, they will then be

recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group.
A contingent asset is not recognised but is disclosed in
the notes to the financial statements when an inflow of
economic benefits is probable. When inflow is virtually

certain, an asset is recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
which are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes
in value, and have a short maturity of generally within
three months when acquired, less bank overdrafts which
are repayable on demand and form an integral part of the

Group’s cash management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on
hand and at banks, including term deposits, which are not

restricted to use.

Provisions

Provisions recognised when the Group has a present
obligation (legal or constructive) as a result of a past event
and it is probable that an outflow of resources will be
required to settle the obligation, and a reliable estimate of
the amount of the obligation can be made. Provisions are
reviewed at the end of each reporting period and adjusted
to reflect the current best estimate. Where the effect of the
time value of money is material, the amount of a provision
is the present value at the end of the reporting period
of the expenditures expected to be required to settle the

obligations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Employee benefits

Salaries, annual bonuses, paid annual leave, leave passage
and .the cost to the Group of non-monetary benefits are
accrued in the period in which the associated services are
rendered by employees of the Group. Where payment or
settlement is deferred and the effect would be material,

these amounts are stated at their present values.

Contributions to Mandatory Provident Funds as required
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance and to the state-managed retirement benefits
schemes for the employees of the Group’s overseas entities
are recognised as an expense in the consolidated statement
of profit or loss and other comprehensive income as

incurred.

Termination benefits are recognised when, and only when,
the Group demonstrably commits itself to terminate
employment or to provide benefits as a result of voluntary
redundancy by having a detailed formal plan which is

without realistic possibility of withdrawal.

Defined contribution plans are post-employment benefit
plans under which the Group pays fixed contributions into
separate entities such as social security plans in the PRC,
and the Group has no legal or constructive obligation to
pay further contributions of any of the funds do not hold
sufficient assets to pay all employee benefits relating to
employee services in the current and prior periods. The
Group’s contributions to defined contribution plans are

recognised in the financial year to which they relate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Employee benefits - continued

Share-based payment expenses

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in a capital reserve within equity. The fair value
is measured at the grant date using the binominal lattice
model, taking into account the terms and conditions upon
which the options were granted. Where the employees have
to meet vesting conditions before becoming unconditionally
entitled to the share options, the total estimated fair value of
share options is spread over the vesting period, taking into

account the probability that the options will vest.

During the vesting period, the number of share options
that is expected to vest is reviewed. Any adjustment to the
cumulative fair value recognised in prior years is charged/
credited to the consolidated statement of profit or loss and
other comprehensive income for the year of the review,
unless the original employee expenses qualify for recognition
as an asset, with a corresponding adjustment to the capital
reserve. On vesting date, the amount recognised as an
expense is adjusted to reflect the actual number of share
options that vest (with a corresponding adjustment to the
capital reserve) except where forfeiture is only due to not
achieving vesting conditions that relate to the market price
of the Company's shares. The equity amount is recognised in
the capital reserve until either the option is exercised (when
it is transferred to the share premium account) or the option

expires (when it is released directly to retained profits).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Borrowing costs

Borrowing costs are interests and other costs incurred in
connection with the borrowing of funds. All borrowing costs
are charged to the consolidated statement of profit or loss
and other comprehensive income in the period in which the

costs are incurred.

Segment reporting

Operating segments, and the amounts of each segment item
reported in the financial statements, are identified from the
financial information provided regularly to the Group’s most
senior executive management for the purposes of allocating
resources to, and assessing the performance of, the Group’s

various lines of business and geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar economic
characteristics and are similar in respect of the nature of
products and services, the nature of production processes,
the type of class of customers, the methods used to
distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if they

share a majority of these criteria.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING 3.

POLICIES - continued

Related Parties Transactions

B 3 S0 255 it 3 B Wk

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

A party is considered to be related to the Group if:

(@) A person or a close member of that person’s family is

related to the Group if that person:

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of

the Group or of a parent of the Group.

(b)  An entity is related to the Group if any of the following

conditions applies:

(i)  The entity and the Group are members of the

same group (which means that each parent,

subsidiary and fellow subsidiary is related to the

others).

(i)  One entity is an associate or joint venture of the

other entity (or an associate or joint venture of a

member of a group of which the other entity is a

member).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year ended 31 March 2019 B ZE—ZE— A FE=ZA=+—HILFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. TE®HBFEHE-—1&
POLICIES - continued

Related Parties Transactions — continued REALZS &
(b)  An entity is related to the Group if any of the following by MBTHER —EEEBHEHASE
conditions applies: — continued EEEE: &
(iii) .- Both entities are joint ventures of the same third (i) MEEBEEEBER-—BE=FH
party. AN
. (iv)  One’entity is a joint venture of a third entity and (iv) —Eﬂ%ﬁ%}%%fﬁ%ﬁ%ﬂ’ﬂ%%
E— ==l

the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for (v) ZEBIDUAREERAEEER
the benefit of employees of either the Group or EERBCEERZTRANES
an entity related to the Group. If the Group is EIREERGE i AREE AR

itself such a plan, the sponsoring employers are SBEERE BHERZE
also related to the Group. FREREEERE-

(vi) The entity is controlled or jointly controlled by a

person identified in (a). JZEEE“?F‘U °
(vii) A person identified in (a) (i) has significant (viip Ba) (NEMWALTHZEREE
influence over the entity or is a member of the BEAFESBZER (BBZ

key management personnel of the entity (or of a

parent of the entity).

The entity, or any member of a group of which
it is a part, provides key management personnel

services to the Group or to the Group's parent.

BEENSQAR)ETEEEAR
RS -

BERYSGAHET-EZEAE
B E AR EAEERANEE
BRARMHEIEZEEEAER

7& o
Close family members of an individual are those family R AT z2BYREREERATSE
members who may be expected to influence, or be %2Aiﬁﬁ§‘§g?ﬁﬁ?-igﬁiﬁ’\‘§ﬁﬂ%§a§
influenced by, that person in their dealings with the entity. HENERARKERE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Related Parties Transactions — continued

(a) that person’s children and spouse or domestic partner;

(b) children of that person’s spouse or domestic partner;

and

(c) dependants of that person or that person’s spouse or
domestic partner. A transaction is considered to be a
related party transaction when there is a transfer of

resources and obligations between related parties.

A transaction is considered to be a related party transaction
when there is a transfer of resources or obligations between

related parties.

Financial instruments

Financial assets and financial liabilities are recognised when
a group entity becomes a party to the contractual provisions
of the instrument. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date/settlement date basis. Regular way purchases or sales
are purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or

convention in the market place.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from
contracts with customers which are initially measured in
accordance with HKFRS 15 since 1 January 2018. Transaction
costs that are directly attributable to the acquisition or
issue of financial ‘assets and financial liabilities (other than
financial assets or financial liabilities at fair value through
profit or loss) are added to or deducted from the fair value
of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial liabilities at
fair value through profit or loss are recognised immediately

in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through
the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying

amount on initial recognition.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial assets

Classification and subsequent measurement of financial
assets (upon application of HKFRS 9 in accordance with
transitions in Note 2)

Financial assets that meet the following conditions are

subsequently measured at amortised cost:

3 the financial asset is held within a business model
whose objective is to collect contractual cash flows;

and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and

interest on the principal amount outstanding.

Financial assets that meet the following conditions are

subsequently measured at FVTOCI:

3 the financial asset is held within a business model
whose objective is achieved by both collecting

contractual cash flows and selling; and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and

interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL, except that at the date of initial application/initial
recognition of a financial asset the Group may irrevocably
elect to present subsequent changes in fair value of an
equity investment in OCI if that equity investment is neither
held for trading nor contingent consideration recognised
by an acquirer in a business combination to which HKFRS 3

Business Combinations applies.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial assets — continued

Classification and subsequent measurement of financial
assets (upon application of HKFRS 9 in accordance with
transitions in Note 2) - continued

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently
at amortised cost and debt instruments/receivables
subsequently measured at FVTOCI. Interest income is
calculated by applying the effective interest rate to the gross
carrying amount of a financial asset, except for financial
assets that have subsequently become credit-impaired (see
below). For financial assets that have subsequently become
credit-impaired, interest income is recognised by applying
the effective interest rate to the amortised cost of the
financial asset from the next reporting period. If the credit
risk on the credit— impaired financial instrument improves so
that the financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following the

determination that the asset is no longer credit impaired.

Impairment of financial assets (upon application HKFRS 9
with transitions in accordance with Note 2)

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS 9
(including trade receivables, other receivable and deposits.
The amount of ECL is updated at each reporting date to

reflect changes in credit risk since initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial assets — continued

Classification and subsequent measurement of financial
assets (upon application of HKFRS 9 in accordance with
transitions in Note 2) — continued

Impairment of financial assets (upon application HKFRS 9
with transitions in accordance with Note 2) — continued
Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL")
represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months
after the reporting date. Assessment are done based on the
Group's historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions
and an assessment of both the current conditions at the

reporting date as well as the forecast of future conditions.

The ECL on trade receivables are assessed individually for
debtors with significant balances and/or collectively using a

provision matrix with appropriate groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since

initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial assets — continued

Classification and subsequent measurement of financial
assets (upon application of HKFRS 9 in accordance with
transitions in Note 2) - continued

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument as
at the reporting date with the risk of a default occurring on
the financial instrument as at the date of initial recognition.
In making this assessment, the Group considers both
guantitative and qualitative information that is reasonable
and supportable, including historical experience and
forward-looking information that is available without undue

cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has increased

significantly:

o an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal

credit rating;

o significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the credit

spread, the credit default swap prices for the debtor;

o existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to

meet its debt obligations;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial assets — continued

Classification and subsequent measurement of financial
assets (upon application of HKFRS 9 in accordance with
transitions in Note 2) — continued

Significant increase in credit risk — continued

o an actual or expected significant deterioration in the

operating results of the debtor;

o an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the

debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 90 days past due, unless the
Group has reasonable and supportable information that

demonstrates otherwise.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a significant
increase in credit risk and revises them as appropriate to
ensure that the criteria are capable of identifying significant

increase in credit risk before the amount becomes past due.

Definition of default

For internal credit risk management, the Group considers
an event of default occurs when information developed
internally or obtained from external sources indicates that
the debtor is unlikely to pay its creditors, including the
Group, in full (without taking into account any collaterals
held by the Group).

3.

EXEMHBRBE-&

SEMEE-—E

SMRECARAEE (RIBME2

RBEGXERAEBMBGHREENFEIR

%) -

EEEBEAIEE &

e EBAREXENERIBAHEKN
=ik

s HHEBABTHEBE(ENRE
RETENEZALEE EEHRK
MRENERIERERTNE
Ej]o

T EMFEER  AEERREGHON
MARERBMBBIOXR - FERABE KR
@I EAREEESBEATXENER
& A 1B B BRI o

AEEEHEERAUBEFERRESD
BE RN ER R WA E B RHRE
HIERT » e RA BRERHRKIER
HA A 7 E 1= & L B KR 48 00 o

EXESH

RABEERBEEMS A2EERA

s ALK B I BRBEE SN ER
MMEBATKAEOEBEEA (BEAE
E) ZERAR (FERAREFENEM
BEHm) RIBEENSEH-

SRR AE AR AR 2018/2019 4 #



122

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial assets — continued

Classification and subsequent measurement of financial
assets (upon application of HKFRS 9 in accordance with
transitions in Note 2) - continued

Definition of default — continued

Irrespective of the above, the Group considers that default
has occurred when a financial asset is more than 180 days
past due unless the Group has reasonable and supportable
information to demonstrate that a more lagging default

criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events
of default that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit— impaired includes

observable data about the following events:

(@) significant financial difficulty of the issuer or the

borrower;

(b) a breach of contract, such as a default or past due

event;

(c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise

consider;

(d) it is becoming probable that the borrower will enter

bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that financial

asset because of financial difficulties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial assets — continued

Classification and subsequent measurement of financial
assets (upon application of HKFRS 9 in accordance with
transitions in Note 2) — continued

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when the
amounts are over two years past due, whichever occurs
sooner. Financial assets written off may still be subject
to enforcement activities under the Group's recovery
procedures, taking into account legal advice where
appropriate. A write-off constitutes a derecognition event.

Any subsequent recoveries are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data adjusted by forward-
looking information. Estimation of ECL reflects an unbiased
and probability-weighted amount that is determined with

the respective risks of default occurring as the weights.

Generally, the ECL is the difference between all contractual
cash flows that are due to the Group in accordance with
the contract and the cash flows that the Group expects to
receive, discounted at the effective interest rate determined

at initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES - continued

Financial assets — continued

Classification and subsequent measurement of financial

assets (upon application of HKFRS 9 in accordance with

transitions in Note 2) - continued

Measurement and recognition of ECL — continued

Where ECL is measured on a collective basis or cater for
cases where evidence at the individual instrument level may

not yet be available, the financial instruments are grouped

on the following basis:

. Nature of financial instruments (i.e. the Group's trade
and other receivables, finance lease receivables and
amounts due from customers are each assessed as a

separate group. Loans to related parties are assessed

for expected credit losses on an individual basis);

o Past-due status;

o Nature, size and industry of debtors; and

o External credit ratings where available.

The grouping is regularly reviewed by management to ensure

the constituents of each group continue to share similar

credit risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is

credit impaired, in which case interest income is calculated

based on amortised cost of the financial asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial assets — continued

Classification and subsequent measurement of financial
assets (upon application of HKFRS 9 in accordance with
transitions in Note 2) — continued

Measurement and recognition of ECL — continued

The Group recognises an impairment gain or loss in profit
or loss for all financial instruments by adjusting their
carrying amount, with the exception of trade receivables
and other receivables and deposits where the corresponding

adjustment is recognised through a loss allowance account.

Financial assets (before application of HKFRS 9 on

1 April 2018)

The Group’s financial assets are classified into loans and
receivables. The classification depends on the nature and
purpose of the financial assets and is determined at the
time of initial recognition. All regular purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular purchases or sales are purchases or sales
of financial assets that require delivery of assets within the
time frame established by regulation or convention in the

market place.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

3. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES - continued

Financial instruments - continued

Financial assets (before application of HKFRS 9 on
1 April 2018) - continued

Effective interest method

The effective interest' method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or, where

appropriate, a shorter period, to the net carrying amount on

initial recognition.

Income is recognised on an effective interest basis for debt

instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. Subsequent to initial recognition, loans and
receivables (including trade receivables and other receivables,
pledged bank deposits and cash and cash equivalents) are

carried at amortised cost using the effective interest method,

less any impairment.

Interest income is recognised by applying the effective

interest rate, except for the short-term receivables where the

recognition of interest would be immaterial.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Financial assets (before application of HKFRS 9 on

1 April 2018) - continued

Effective interest method — continued

Impairment of financial assets

Financial assets are assessed for indicators of impairment
at the end of each reporting period. Financial assets are
considered to be impaired when there is objective evidence
that, as a result of one or more events that occurred after
the initial recognition of the financial asset, the estimated

future cash flows of the financial assets have been affected.

For all other financial assets, objective evidence of

impairment could include:

o significant financial difficulty of the issuer or

counterparty; or

. breach of contract, such as a default or delinquency in

interest or principal payments; or

o it becoming probable that the borrower will enter

bankruptcy or financial re-organisation; or

o disappearance of an active market for that financial

asset because of financial difficulties.

For certain categories of financial assets, such as trade
receivables and others receivables, assets that are assessed
not to be impaired individually are, in addition, assessed
for impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include the
Group's past experience of collecting payments, an increase
in die number of delayed payments in the portfolio past
the average credit period of 90 days, observable changes
in national or local economic conditions that correlate with

default on receivables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Financial assets (before application of HKFRS 9 on

1 April 2018) - continued

Effective interest method — continued

Impairment of financial assets

For financial assets carried at amortised cost, the amount
of the impairment loss recognised is the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the financial

asset’s original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment

loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade and other receivables, where the carrying
amount is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account
are recognised in profit or loss. When a trade and other
receivable is considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts

previously written off are credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not
exceed what the amortised cost would have been had the

impairment not been recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and

an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by a group entity
are recognised at the proceeds received, net of direct issue

costs.

Repurchase of the Company’'s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or

cancellation of the Company’s own equity instruments.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued
Financial liabilities and equity instruments — continued
Financial liabilities

Financial liabilities are classified as other financial liabilities.

Other financial liabilities

Other financial liabilities (including trade and other payables,
amount due to a director, bank borrowings and other
borrowing) are subsequently measured at amortised cost

using the effective interest method.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or, where
appropriate, a shorter period, to the net carrying amount on

initial recognition.

Interest expense is recognised on an effective interest basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group
continues to recognise the asset to the extent of its
continuing involvement and recognises an associated liability.
If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises

a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is

recognised in profit or loss.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Derecognition — continued

On derecognition of a.financial asset other than in its
entirety, the Group allocates the previous carrying amount
of the financial asset between the part it continues to
recognise, and the part it no longer recognises on the basis
of the relative fair values of those parts on the date of
the transfer. The difference between the carrying amount
allocated to the part that is no longer recognised and the
sum of the consideration received for the part no longer
recognised and any cumulative gain or loss allocated to it
that had been recognised in other comprehensive income
is recognised in profit or loss. A cumulative gain or loss
that had been recognised in other comprehensive income is
allocated between the part that continues to be recognised
and the part that is no longer recognised on the basis of the

relative fair values of those parts.

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
they expire. The difference between the carrying amount
of the financial liability derecognised and the consideration

paid and payable is recognised in profit or loss.

Government Grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received. Government grants that become receivable as
compensation for expenses or losses already incurred or for
the purpose of giving immediate financial support to the
Group with no future related costs are recognized in profit

or loss in the period in which they become receivable.

3.

EXEMHBRBE-&

&EMIA-&
AT &

BREEBUSERN REUEBEIAERMERE
K - AKESEMEE 2 BEREE R
BHEERIAZHBIRTBRA D
REZAHZAEAFE EMERFEL
2E - A BREIAMBIESEZRAEER
BRIABI2CBRERSREMEE
WSR2 B B2 RS
BzRMzBzZBIRNEEAER B
REMZEWHEER 2 RTWHEREES
ZEERIBO R T BRI 28
BAVE EMEBELIE-

AEBERESECKER EHAER
BHERUHRRMBEAE - BURRR 2
BEERAEHECNRENREZEH
TRIBEATHER -

B T 4 R

BREURESEREAEELFTSMH
TR RSB SHARER - BRERE
EERAXIBRZAERIBEIEERM
B B Bt 7% S 3R B R SR AR B A A B9 AT
HERHSARUNPBNEEER -

GOOD FELLOW HEALTHCARE HOLDINGS LIMITED ANNUAL REPORT 2018/2019



4.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

FINANCIAL INSTRUMENTS 4. €#MTH
Categories of financial instruments EMIRRME
2019 2018
—B—hFE —ZT-N\F
HK$'000 HK$'000
THT FEx
Financial assets SMEE
Available-for-sale financial assets AHHEERERE
— at fair value - AFEFE - 2,939
Financial assets at fair value through BRAFEFAEBRZEMEE
profit or loss 2,072 -
Loans and receivables ER R EWRIE
(including cash and cash equivalents) (BERERRELEEER) - 154,103
Amortised cost 1 85 B AR 157,619 -
Financial liabilities eMAR
Amortised cost 12 85 AR 62,081 98,406
Financial risk management objectives and policies HMEREEEARREE
The Group's activities expose it to a variety of financial AEBZEBEEZBH KRR mi5E
risks: market risk (including currency risk and interest rate B (EFEERBEMNERAR) FER
risk), credit risk and liquidity risk. The Group's overall risk BEARBESRAR AEBEEBREKRE
management programme focuses on the unpredictability BRRESAREFREAINE/MMIE KK
of financial markets and seeks to minimise potential #8537 £ B B BUIR R 2 B T 1 R 52 2R
adverse effects on the Group’s financial performance. The ERE - EEEEERERZSAR &
management manages and monitors these exposures to RURBEER2FXNEE BB -
ensure appropriate measures are implemented on a timely
and effective manner.
¢
€
€ ’
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

4. FINANCIAL INSTRUMENTS - continued
Financial risk management objectives and policies
- continued
(a) Market risk

The Group's activities expose it primarily to the
financial risks of changes in foreign exchange rates and

interest rates.

Market risk -exposures are measured using sensitivity

analysis.

There has been no change to the Group's exposure to
market risks or the manner in which it manages and

measures the risk.

Foreign currency risk management

The Group has minimal exposures to foreign currency
risk as most of its business transactions, assets and
liabilities are principally denominated in the functional
currencies of the respective subsidiaries. The Group
currently does not have a foreign currency hedging
policy in respect of foreign currency transactions,
assets and liabilities. The Group will monitor its foreign
currency exposure closely and will consider hedging
significant foreign currency exposure should the need

arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies

- continued

(a)

Market risk — continued

Interest rate risk management

The Group is also exposed to market interest rate risk
mainly in relation to floating rate bank borrowings
(Note 26). The Group’s cash flow interest rate risk is
mainly concentrated on the fluctuation of benchmark
interest rate published by the People’s Bank of China
arising from the Group’s RMB denominated borrowing.

The Group has not used any interest rate swaps to
hedge its exposure to interest rate risk. However, the
management monitors interest rate risk exposure and
will consider hedging significant interest rate exposure
should the need arise.

Sensitivity analysis

The sensitivity analysis below have been determined
based on the exposure to interest rates for non-
derivative instruments at the end of the reporting
period. For variable-rate borrowings, the analysis is
prepared assuming the amount of liability outstanding
at the end of the reporting period was outstanding for
the whole year. A 50 basis point increase or decrease is
used when reporting interest rate risk internally to key
management personnel and represents management’s
assessment of the reasonably possible change in
interest rates.

The Group has no bank borrowings and promissory
note at 31 March 2019.

If interest rates had been 50 basis points higher/lower
and all other variables were held constant, the Group's
profit for the year ended 31 March 2018 would
decrease/increase by approximately HK$47,144. This is
mainly attributable to the Group's exposure to interest
rates on its variable rate borrowings during the year
ended 31 March 2018.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

4. FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies

— continued

(b)

Credit risk and impairment assessment

The credit risk of the Group mainly arises from bank
balances and deposits, trade receivables, and deposit
and ‘other receivables. The carrying amounts of these
balances represent the Group’s maximum exposure to

credit risk in relation to financial assets.

In respect of cash deposited at banks, the credit risk
is considered to be low as the counterparties are
reputable banks. The existing counterparties do not
have defaults in the past. Therefore, expected credit
loss rate of cash at bank is assessed to be close to zero

and no provision was made as of 31 March 2019.

The Group applies the simplified approach to provide
for expected credit losses prescribed by HKFRS 9,
which permits the use of the lifetime expected credit
loss provision for all trade receivables. To measure the
expected credit losses, trade receivables have been
grouped based on shared credit risk characteristics. The
Group has performed historical analysis and identified
the key economic variables impacting credit risk and
expected credit loss. It considers available reasonable

and supportive forwarding-looking information.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 March 2019 B Z =& —

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies

— continued

(b)

Credit risk and impairment assessment

- continued

The Group makes periodic assessments on the
recoverability of the receivables based on the
background and reputation of the customers, historical

settlement records and past experience.

The Group, being a provider of general healthcare
services to patients, has a highly diversified customer
base, without any single customer contributing
material revenue. However, the Group has
concentrated debtors portfolio, as majority patients
will claim their medical bills from governments’
social insurance schemes. Certain patients’ costs
will be reimbursed by other government bodies. The
reimbursement from these organisations may take one
to six months or not fully reimbursed. The Group has
policy in place to ensure the treatments and medicines
prescribed and provided to such insured patients are in
line with respective organisations’ policies and within
reimbursement limits, provided fulfilling all ethics
and moral responsibilities as healthcare provider. The
Group also has controls to closely monitor the patients’
billings and claim status to minimum the credit risk. For
those balance not covered by social insurance scheme,
the management assessed the collectability based on

historical patterns and data.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

4. FINANCIAL INSTRUMENTS - continued

4., &I A&

138

Financial risk management objectives and policies

— continued

(b)

Credit risk and impairment assessment

- continued

As at'the end of the year, the top five debtors
accounted for approximately 83.7% (2018: 80.4%)
of the Group's trade receivables balance. In view of
the history of business dealings with the debtors and
the sound collection history of the receivables due
from ‘them, management believes that there is no
material credit risk inherent in the Group’s outstanding
receivable balance due from these debtors saved for
the debtor related to the impaired trade receivable

disclosed in the below.

Management makes periodic assessment on the
recoverability of the trade and other receivables based
on historical payment records, the length of overdue
period, the financial strength of the debtors and

whether there are any disputes with the debtors.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies

— continued

(b)

Credit risk and impairment assessment

- continued

Individual credit evaluations are performed on all
customers requiring credit over a certain amount.
These evaluations focus on the customer’s past history
of making payments when due and current ability
to pay, and take into account information specific to
the customer as well as pertaining to the economic
environment in which the customer operates. Trade
receivables are due within 30 days from the date of
billing. Normally, the Group does not obtain collateral

from customers.

The Group measures loss allowances for trade
receivables at an amount equal to lifetime ECL, which
is calculated using a provision matrix. As the Group’s
historical credit loss experience does not indicate
significantly different loss patterns for different
customer segments, the loss allowance based on past
due status is not further distinguished between the

Group's different customer bases.

4., &I A&
HERBETEEERBFK @&

(b) &% B B% B iR {H BT (& — 48

FEBHMEERBB-ERFES
BNEFETRENGEEN G -ZE
AR RPN E P BERKRE D
MERCHERBANERED I
ZEEFNREEERUREFE
FEREBRE -B5BEFIERNS
BRME30RNEH - AEE—
RAEE P WHIEH o

3

S

AEERERREZPEBEESE
NEHATEEZRWTBAZBRRER
& HERREERETHE B
RAKEEBENFEEFHRLERIL R
RAEEF D MBEREXRTRERE
B EREHRENBEERET
BE-—IRAKETREFERZ
BE-—FSED -
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For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

4. FINANCIAL INSTRUMENTS - continued

4., &I A&

Financial risk management objectives and policies

— continued

(b)

Credit risk and impairment assessment

- continued

Provision matrix — debtors” ageing

As part of the Group's credit risk management, the
Group uses debtors’ ageing to assess the impairment
for its customers in relation to its provision of general
hospital services because these customers consist of
a large number of small customers with common risk
characteristics that are representative of the customers’
abilities to pay all amounts due in accordance with
the contractual terms. The following table provides
information about the exposure to credit risk for trade
receivables which are assessed based on provision
matrix as at 31 March 2019 within lifetime ECL (not

credit impaired).

MERBREEREEHERBE &

140

(b) &% B B% B iR {H BT (& — 48

FR 1 AE [ — JE W AR 5 AR 2

R FAEEZFERRER 2 -8
72 AR EE R WUR SRR DA RT
HHEFRERGEHERRE 2
BE  DTHRZEEFEEEAH
FBRRSH I RENEF  BURK
REFREBESHNGRRZ AR
ZEHD-TERREEEBEZBEX
HiEERBRzEN MEBGER
BIOREREEER-_Z-NF=
A=+-BEZ2HEHMFERBE
(EEHREERE) AP

Average  Gross carrying Loss

Loss rate amount allowance

FIHHEE IRE#E 548 5

% HK$'000 HK$'000

THET FHET

Current (not past due) BNER (RBEH) 8.9 2,163 195
1 - 90 days 1290K 61.1 414 253
91 - 180 days 912180k 83.9 81 68
Over 180 days past due  FEHIEB180K 100.0 1,150 1,150
3,808 1,666
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies

— continued

(b)

Credit risk and impairment assessment

- continued

Provision matrix — debtors” ageing — continued

The estimated loss rates are estimated based on
historical observed default rates over the expected
life of the debtors and are adjusted for forward-
looking information that is available without undue
cost or effort. The grouping is regularly reviewed by
management to ensure relevant information about

specific debtors is updated.

During the year ended 31 March 2019, the Group
provided HK$1,666,000 impairment allowance for

trade receivables, based on the provision matrix.

The management makes periodic collective assessment
as well as individual assessment on the recoverability
of deposits paid and other receivables based on
historical settlement records past experience, and also
available reasonable and supportive forward-looking
information under ECL model upon application of
HKFRS 9 (2018: incurred loss model). During the year
ended 31 March 2019, the Group has other receivables
and deposit paid with gross amount of HK$33,118,000
being credited impaired since the management of the
Group considered these balances are unlikely to be

recoverable or partially recoverable.

4., &I A&
HERBETEEERBFK @&

(b) &% B B% B iR {H BT (& — 48

FRGAEE — JE W ARk AR e — 7B
B ERDEREBWRRRTER A
ERFRABERGZELEN
W RRBEAHBEEAALE
D BN RS B A EE M B RHE AR
EoltpAHEREEHR  BR
FEBERURRNEEEREE
o

BE_E—hhE=A=+—HLEF
B -AEEREREBEERNEZ S E
Wk TE 1R £ 1,666,0005% JT BB {E 15
e

REREBMEREEREIR (=
E-NF EELEBEBEN) %
REBBEEBEEN EEEMK
BRILERLE BAELSRUKRA
MENSEREEZAIEMEER
HENIRE R H A ERRIEZ I
Bl 14 F LU E Hi £ 88 5T 1k LA K 1@ Bl
A -BE_T-NF=ZR=+—
BLEE AEEZEEEREZ
HttEWRBEREFRESBES
33,118,000 7t B A A& EH &=
BRAZESEATRE TR E
2 W= e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 HZ ==&

—hE=A=t+—-RLFE

4. FINANCIAL INSTRUMENTS - continued 4. &MI A&
Financial risk management objectives and policies MERBREEARRBE &
- continued
(b) Credit risk and impairment assessment (b) EERERREERG &
- continued

Provision matrix — debtors” ageing — continued
The closing loss allowances for trade receivables and
other financial assets at amortised cost as at 31 March

2019 reconcile to the opening loss allowances as

REIEE — B BR R Be — 78

REZB-NF=A=+—HZES
BB R ZBHEA AT E 2 H M
CREEZHRBEEEBHEEBOE

follows: BEEE2HERNT
Deposits
Trade and other
receivables receivables
BeR
BEEWRRE HHBEKHRE
HK$°000 HK$'000
THT THET
At 31 March 2018 (HKAS 39) R=ZE-NFE=A=+—H
(BBETERE39R) 2,374 9,958
Amounts re-measured through opening EBUTHISHEEFH T ESEE
— Accumulated losses - 25T E#E (378) (244)
At 1 April 2018 (HKFRS 9) R-ZZE—NFMA—H
(BBYHHRELERFER) 1,996 9,714
Provision/(reversal) of loss allowance FAREBERBERZER
recognised in profit or loss BiE (gE)
during the year (324) 2,647
Disposal of subsidiaries HEK B AR (6) (9,714)
At 31 March 2019 (HKFRS 9) RZBE-NAF=ZA=+—H
(BBYHHRELERFER) 1,666 2,647
Impairment losses on trade receivables are presented ESRWHERNBEBFRERKE

as net impairment losses within operating profit.

Subsequent recoveries of amounts previously written

EANA2IBREBEFE &
W= SE A B MEE R £ BEt AR — 1]

off are credited against the same line item. H e
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies

— continued

(c)

Liquidity risk management

Ultimate responsibility for liquidity risk management
rests with the board of directors, which has built an
appropriate liquidity risk management framework
for the management of the Group’s short, medium
and long-term funding and liquidity management
requirements. The Group manages liquidity risk by
maintaining adequate reserves, banking facilities and
reserve borrowing facilities, by continuously monitoring
forecast and actual cash flows and matching the

maturity profiles of financial assets and liabilities.

As at 31
unutilised short and medium term bank loan facilities
of approximately HK$Nil (2018: HK$8,750,000)
respectively.

March 2019, the Group has available

The following tables detail the Group’s remaining
contractual maturity for its financial liabilities as well
as derivative and certain non-derivative financial assets
which are included in the maturity analysis provided
internally to the key management personnel for the
purpose of managing liquidity risk. For non-derivative
financial assets, the tables have been drawn up based
on the undiscounted contractual maturities of the
financial assets including interest that will be earned
on those assets except where the Group anticipates
that the cash flow will occur in a different period. For
non-derivative financial liabilities, the tables reflect the
undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required
to pay. The tables include both interest and principal

cash flows.

4., &#MTITHR-&
HERBETEEERBFK @&

(c)

RBDRERBEEE

E=eRARDESAREEZR
REE MESSCEL—EEE
ZhBETRBERER AUE
BEXEEzEH 1HRRHES
KREMARBESCERZR -AEH
ERRFAEZ2REE RITEFER
REFERE UARBEHBAAIR
ERRERBETESR BaTH
EERESRMAGEZIHBER  FEU
EERBETAR-

R=ZFE-—hAE=F=+—H 'K
EEERBAEHRPHERTE
MEDANEBT (ZE—N\F:
8,750,000/ JT) °

THRAMABIAEEZERHEER
TTETAURETHTESREE
ZRBENHR S ARETH
BEBZEBAEZHRIMN UE
ERBESREB -RIFETESRE
EMs TROENREREEZR
BRBRESHNIBRE (BRZREEE
ARELZ A E) MARE  EAREEE
AEREMBEEE ZRERER
ShoMIESTEEMEBEMS  THRK
MERAEEFRERTRZHEH
HrzeMBBEIARBRRERE -
TREEFNERTERERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

‘.
For the year ended 31 March 2019 B Z=E— AW F=A=+—HILFE
4. FINANCIAL INSTRUMENTS - continued 4. EMIR-#&
Financial risk management objectives and policies MERBREEARRBE &
3 H
- continued
. (c) Liquidity risk management - continued (0 RDESEREEE -\
% At 31 March 2019 R-E—hAhE=A=+—8
! Weighted
average
effective Total
interest Within 2 to Over undiscounted Carrying
rate 1 year 5 years 5years  cash flows amount
‘ miEEy L E ]
RR#® —FR —Eif BRLF REeREHE R
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER THIT T THEIT THET
Q Non-derivative financial liabilities 3F§i$ﬁﬂﬁﬁ
Trade and other payables B REMEMNTKE - 61,901 - - 61,901 61,901
Amounts due to EAFERERHE
non-controlling interests - 180 - - 180 180
62,081 - - 62,081 62,081
At 31 March 2018 R-ZZ-N\F=A=+—~H
Weighted
average
effective Total
interest Within 210 Over  undiscounted Carrying
rate 1 year 5 years 5 years cash flows amount
MEFH RER
L YRS —£R —ZRE BBEE RERELE REE

% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TR TR

Non-derivative financial liabilities EiESRERE

Trade and other payables B REMENTE = 44,479 = = 44,479 44,479
Bank borrowings RITEE 6.09 10,574 - - 10,574 10,000

Amounts due to B ERERE
non-controlling interests - 1,230 - - 1,230 1,230
Promissory notes AR RE 434 2,000 43,000 - 45,000 42,697
58,283 43,000 - 101,283 98,406
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

FINANCIAL INSTRUMENTS - continued

Fair value measurements
The following note provides information about how the
Group determine fair values of various financial assets and

financial liabilities

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on recurring
basis

The following table gives information about how the fair
value of these financial assets and financial liabilities are
determined (in particular, the valuation techniques and input

used).

Fair value as at

RUTHRBZAFE
31 March 31 March
2019 2018

—Z-n&E —Z-)N\%F
=RA=t—-H =A=t-H

MR -&

AFEER

BUT MR 4R 47 B A SR I 0 T L % R
SRMEERSMABEATEZEH

BREMEELATFEHHAEZFKESR
RERSMARZLATFE

TREHEBUANEEZSEREER
TRHEEZAVEZER (ABME
BRERFBZBABE) -

Fair value  Valuation techniques and

hierarchy key inputs
NEEER FEHFEREZHABE

HK$'000 HK$'000
FET THET
Financial assets
SMEE
Financial assets at fair value through 2,072 - Level 1 Quoted bid prices in
profit or loss an active market
BRAFESFAEBGEZERERE RERT S ZHRE
Available-for-sale financial assets - 2,939 Level 1 Quoted bid prices in
an active market
AMHETRERE F1R RERT S 2 RE

During the years ended 31 March 2019 and 2018, there
were no transfers of fair value measurements between Level
1 and Level 2, and there were no transfers into or out of

Level 3 for both financial assets and financial liabilities.

REBEZE-_ZE-NFEFR=-ZF-—-N\F=A
St+t-BLFE cREERSRAESE
TRRE2F 2 ENLEAFEGFEEE B
IR B HE3REBARE S -
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For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

4. FINANCIAL INSTRUMENTS - continued

Fair value measurements — continued

Fair value of the Group’s financial assets and financial

liabilities that are not measured at fair value on
Y recurring basis
. Except as detailed in the following table, the directors
consider that the carrying amounts of financial assets and
financial liabilities recorded in the consolidated financial

statements approximate to their fair values.

MR -&

LFEE-&
EHEBHRBEELULATENBZERE
CMAEROMARZLTE

ESRB BRTRAFMEIN FTARE
BEBRACTHEEREREBEZRET
EREAFERE-

As at 31 March 2018
RZE-NF=A=1+—H

" Carrying
amount Fair value
REME NEE
HK$'000 HK$'000
TET TET
Financial liabilities SeMER
Promissory notes A EE 42,697 37,986
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

FINANCIAL INSTRUMENTS - continued

Capital risk management

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The Group's

overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debt (which
includes bill payables, bank borrowings, promissory notes
and convertible note), cash and cash equivalents and equity
attributable to equity holders of the Company, comprising

issued share capital and reserves.

emMI AR

BxEBRER
AEBERHERUBRASE 2EE
BEFELEE TEBBLLEBRERS
BARRTRERADHR RBEFE X
EECERERRESTE-

AEEZEAGERBEER (BT RER
REE - RITEE ARZBRAUBLRKRE
B) RERREEEHERBRA L AER
BFEARGERXN (BEERTRARRH
&) -

Gearing ratio HEERAMRLLE
The gearing ratios at 31 March 2019 and 2018 were as A—E-—NER-_ZF-NF=A=+—
follows: HeEEBBLEROT:
2019 2018
—E—-hE —E-N\F
HK$'000 HK$'000
THT FET
Debt (note (a)) B (KMizE(a)) - 52,697
Cash and cash equivalents BekREeEEER 126,830 (132,283)
Net debt BT N/A &R N/A & A
Equity (note (b)) B (K EE (b)) 132,092 200,493
Gearing ratio EESBEER N/A F&E B N/A T iE A
Notes: B &

(@) Debt comprises bank borrowings and promissory notes as
detailed in Notes 26 and 28 respectively.

(b)  Equity includes all capital and reserves of the Group.

(a) EBEXEBEERITEERALZE #HBD
B A 26528 °

(b) REBEAEBERMEERRGHE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

1 For the year ended 31 March 2019 B Z=E— AW F=A=+—HILFE
5. KEY SOURCES OF ESTIMATION 5. R FRERRZERRIE

UNCERTAINTY

In the' process of applying the Group’s accounting policies RERM I 2 NS B S5 BER
which are described in Note 3, management has made EEEBEHFEETEBRRRZEZME
certain key assumptions, concerning the future, and other UERBERRZEH T RERZ2ZH
key sources of estimation uncertainty at the end of the EZRR  HBEAUEEET —E8 K
reporting period, that may have a significant risk in causing FEEENEBEREEHREARE R
a material adjustment to the carrying amounts of assets and Rl

liabilities within the next financial year, are discussed below:

(a) Estimated impairment of goodwill () BWEBZMAARE
The Group performs annual tests on whether there has AEBRBHNAMEIZEFBER
._ been impairment of goodwill in accordance with the BERAERT LR RBEETA
accounting policy stated in Note 3. The recoverable Ho-BEELBENZTKRESED
amounts of cash-generating units are determined RIBEEATEEFEMETE - ZZ
based on value-in-use calculations. These calculations AEEERAEEEMER ZRKE
require the use of estimates and assumptions made E BABREEL 2 EERMBRE
by management on the future operation of the UREMEFERAREBETEMERBZ
business, pre-tax discount rates, and other assumptions R -

underlying the value-in-use calculations.
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

5. KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

(b) Provision of ECL for trade receivables

(c)

The Group uses provision matrix to calculate ECL for
the trade receivables. The provision rates are based on
internal credit ratings as groupings of various debtors
that have similar loss patterns. The provision matrix is
based on the Group's historical default rates taking
into consideration forward-looking information that is
reasonable and supportable available without undue
costs or effort. At every reporting date, the historical
observed default rates are reassessed and changes in
the forward-looking information are considered. In
addition, trade receivables with significant balances
and credit impaired are assessed for ECL individually.
The provision of ECL is sensitive to changes in
estimates. The information about the ECL and the
Group’s trade receivables are disclosed in Notes 4(b)
and Note 23.

Useful lives of property, plant and equipment
In accordance with HKAS 16, the Group estimates the
useful lives of property, plant and equipment in order
to determine the amount of depreciation expenses to
be recorded. The useful lives are estimated at the time
the asset is acquired based on historical experience, the
expected usage, wear and tear of the assets, as well
as technical obsolescence arising from changes in the
market demands or service output of the assets. The
Group also perform annual reviews on whether the

assumptions made on useful lives continue to be valid.

5. R FRERRZERRIE
— iR
(b) BHEEWRARGEREIREM

(c)

AEEEARBEREGTEEZ R
RECHHAFEBR - BRBEXDE
RABEEFR (MEEELUESE
B2 TR EWRRAR)FTE-
BEEEDERAEEZBEEN
EHE ERCEZREFEENDS
FEOAEZEERAREXEZ
AIEMER RERERL BELE
EfFENRGENNME LER

BREHBEFEREZE S BIRK
FEUZESERNFLERABEES
B-HARFEREREZZME

TE AEEMFEBERAR
B E 2 WK E 2 B R R M 5 4(b)
K23 % o

ME - BERERBZIERERY
BIEEBSHEAEI6S AKE
A E - BERZBEZAFEASE
HomEEATCHZIINERX
CH-IEAFHIRKRBEEE
RREBALR EEZHEHAR
K#EER URBAEEZTHEERD
P4 2 R % & oI Bz M4
EET AEE YA FH
EHZBERRREBEENETEE
EBo
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

5.

KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

(d)

Impairment of non-current assets

If a triggering event occurs indicating that the carrying
amount of an asset may not be recoverable, an
assessment of the' carrying amount of that asset will
be performed. Triggering events include significant
adverse changes in the market value of an asset,
changes in the business or regulatory environment, or
certain legal events. The interpretation of such events
requires judgement from management with respect
to whether such an event has occurred. Upon the
occurrence of triggering events, the carrying amounts
of non-current assets are reviewed to assess whether
their recoverable amounts have declined below their
carrying amounts. The recoverable amount is the
present value of estimated net future cash flows which
the Group expects to generate from the future use of
the asset, plus the assets residual value on disposal.
Where the recoverable amount of non-current assets
is less than its carrying value, an impairment loss is
recognised to write the assets down to its recoverable

amount.

5.

B FRERARZEEZRIR
— iR
(d) FRENEEZRE

AR EHELEERTET
REEENE $HZEEZREE
ETHG - BREABEEEDE
RERTHAEY XBREERR
BERETEREH -ZEEHT
EEEENAOREZRSENHZH
e EREBBBMHE R
BEEZREEDRERN UG
BEZABWEEEREE THRER
REEZREE - JREEEDAR
SEEMRARERZEEMELE
ZIEFTARRBEEREFHEZRE

MEZEEHER ZRIBREE- i
FRBEEZTUREESFERNER
HE ARIFBEBEASZEE

MAEE A EE-
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

5. KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

(e)

Income taxes and deferred taxation

The Group is subject to income taxes in different
jurisdictions. Significant judgements are required
in determining the provision for income tax. There
are many transactions and calculations for which
the ultimate tax determination is uncertain during
the ordinary course of business. Where the final
tax outcome of these matters is different from the
amounts that were initially recorded, such differences
will impact the income tax and deferred tax provisions

in the period in which such determination is made.

Deferred tax assets relating to certain temporary
differences and tax losses are recognised when
management considers to be probable that future
taxable profit will be available against which the
temporary differences or tax losses can be utilised. The

outcome of their actual utilisation may be different.

5. R FRERRZERRIE
— iR

(e)

FisRREERT
AEEAXNTRREZEENAEG
Bo-MEEMSHEBHESEZE T
EEHERAH RAEXEKBRE
hoAEEHBEZEY R RERYE
EBRABENRZRAE MZF
EENRABBERERATHEE
TE FHEZESTEFELHREN
5 T B P 15 56 RO SE A5 TR R4 ©

EEEERRR UL RRERS
i A T A LUK 8 O RS = RS R A S
B AERIABEE TENER
RBBBENELEREEE BF
FER&ERABERM AR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

6. SEGMENT INFORMATION

Information reported internally to the chief operating
decision maker (“CODM") for the purpose of resource
allocation and' assessment of segment performance focuses
on types of goods or services delivered or provided. The

Group is principally engaged in provision of general hospital

services in the PRC.

Accordingly, the Group does not present separately segment
information. No analysis of the Group’s results by type of
works nor assets and liabilities is regularly provided to the
CODM for review. In addition, all of the Group’s revenue is
generated in PRC and all of the Group's assets and liabilities

are mainly located in PRC. Accordingly, no business or

geographical segment information is presented.

Geographical information

The Group principally operates in PRC, also the place of
domicile. All revenue are derived from PRC based on the

location of services delivered and the Group's property, plant

and equipment are all located in PRC.

SHEAEH
RERIERDBEXRRFEMOERE
BREE ([TEEERKE ) ERBE
EZERBERMRNZERBARELRZ
BBEEE - AEEEREPERBREMES
BHERRE -

Hit  ZEELREB2FI D HBER I
BERNIRLERRECHRERRIESE
MBS NAEEXEREERKBIN
LAEZ B o LLoh - AR EEY AT A Wik IR
BHE MAKENAAEEERABETE
AL ARl o [ It - ABE 4 = 5 4E ) 2E 5 S it
B EER -

WERH

AEEIEATR (TAREHR) &L
FERmERMREARBNEIEGRE
B MARBNYE - BERREDL
RAE e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B o L A

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

REVENUE 7. k&
An analysis of the Group's revenue for the year is as follows: AEERFEEWRRZ2AMWT :
2019 2018
—E-hE —E-)\F
HK$'000 HK$’000
T#T F#E T
Revenue from contract with customers REFERIEEIZZ2EFEHNE:
recognised at a point in time:
Provision of general hospital services BHEESHERRG 326,926 330,455
All revenue contracts are for one year or less. As permitted FEWREENAI—FRUT - RIERE
by practical expedient under HKFRS 15, the transaction price B RS RIS BRI EE F AR
allocated to unsatisfied contracts is not disclosed. PMEZERBITENANRZERTT
%o
OTHER REVENUE 8. Hfhulhm
2019 2018
—E-hE —E-N\F
HK$'000 HK$'000
TH#T F#E T
Bank interest income RITFEWA 469 379
Sundry income MW A 277 613
746 992
L
L 3 g
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

9. OTHER GAIN, NET

9. Hftulka B8

2019 2018
—Z—-hE —E-N\F
HK$'000 HK$'000
T#T FE T
Exchange loss fE S EE (103) =
Gain/(loss) on disposal of property, HENE BER
plant and equipment Rz (FBE) 128 (2)
Reversal of impairment loss recognised in T E 5 & H ith fE X IBE 2
respect of trade and other receivables ZBERERD
— HKAS 39 —BBETHERFE395 - 213
25 211
10. FINANCE COSTS 10. BB H
2019 2018
—E-hE —E-N\F
HK$'000 HK$'000
Ti#T FET
Interest on: DTIERZHE:
— bank borrowings (Note 26) —RITEE (M&E26) 480 555
— convertible note — AR EE - 70
— promissory notes (Note 28) — & 5 ZE (KEE28) 1,056 1,606
1,536 2,231
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

11. LOSS BEFORE TAXATION 1. RGN
Loss before taxation has been arrived at after charging: PRELATES B T MR T 5% 18
2019 2018
—Z—-hE —E-N\F
HK$’000 HK$’000
THET FTET
Directors’ remuneration (Note 31) EEME (FFeE31) 6,102 5,359
Other staff’s retirement benefits scheme Hh 8 T 2 RMRER B
contributions 10,674 10,078
Other staff costs HME T4 73,430 76,724
Other staff share-based payment expenses HE TR BER 2
ENEE - 127
89,121 92,288
Auditors’ remuneration 2B R &
— Audit services — &t IR 450 450
— Non-audit services — BT R 250 =
Loss on early redemption of promissory note 12 R EE &K ZiE 2 Ei8 1,424 =
Fair value loss on financial assets RAFEFABERZZ
at fair value through profit or loss TREEZATERE 867 4,973
Impairment loss on goodwill (Note 21) EMEREEE (MaE21) 32,214 94,779
Impairment loss recognised in respect of TE 5 K H W FRIE
trade and other receivables — HKAS 39 R BEEE -
BB ERSE395% - 507
Net impairment loss recognised in respect FEZ R EMERFIERR Z
of trade and other receivables LB 18 % R 2,323 =
Cost of inventories sold EEFERAE 93,821 90,748
Amortisation of prepaid lease payments TETFE E R IE 827 1,000
Depreciation of property, plant and ME BRERZEITE
equipment 22,669 18,984
Operating lease rentals in respect of Rt REFKLHERS
land and buildings 20,292 19,249
Equity-settled share based payment LAt s i B0 AR 19
RERZARK - 189
€
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

12. TAXATION 12. R\
The Group is subject to income tax on an entity basis on AEENREBRBAEBHNEARME
profits arising or derived from the jurisdictions in which FRERERBEELERNFEEZ A AER
members of the Group are domiciled and operate. Provision ZnFBHEEBMFEE - Hit b 2 &
on profits assessable elsewhere has been calculated at the A RANBEDRENEEELMER
rates of tax prevailing in the countries in which the Group R2BRBEA REREAIZREMRITHR
operates, based on existing legislation, interpretations and Rit&e
practices in respect thereof.
2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
THERT FET
Current tax: BN EABIE
— PRC Enterprise Income Tax — B ERESH 4,252 6,474
— Over-provision in prior year - FEBBERE - (108)
Deferred tax: IEFERLIE
— Current year credit (Note 29) —ARFEEER (M£29) - (190)
4,252 6,176
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

12. TAXATION - continued
A reconciliation of the income tax expense applicable to loss
before taxation using the statutory rate for the location in
which the Company and its subsidiaries are domiciled to the

tax expense at the effective tax rate are as follows:

12. RIR—#&
BAD TR E M B A T R R P E i 80 5F
TE B R 5T B P BB A 5 18 1 FT 12 B
B EREER R MR ER MY
BT

2019 2018

—Z—hE —E-N\F

HK$'000 HK$'000

THET TH&T

Loss before taxation BRFL R ES 1B (46,065) (90,847)
Notional tax on loss before tax, RERREBERE A EERE
calculated at rates applicable to profits in A 2B Rt & = BRF Al

the tax jurisdiction concerned Bz EEHIE (6,505) (12,523)
Tax effect of expenses and income not AR B A 2 H %

deductible or taxable for tax purposes RRA BT E 10,757 19,125

Over-provision in prior year F—FEBRERE - (108)

Utilisation of tax losses previously BALAEARERZHIEEE
not recognised - (318)
Taxation IE 4,252 6,176
L 3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

12. TAXATION - continued 12. RIE— &

158

According to the PRC Enterprise Income Tax Law, starting
from 1 January 2008, 10% withholding income tax will
be imposed on dividend relating to profits earned by the
companies established in the PRC in the calendar year
2008 onwards to their. foreign shareholders. For investors
incorporated in Hong Kong which hold at least 25% of
equity interest of those PRC companies, a preferential rate of
5% will be applied. The Group has applied the preferential
rate of 5% as the Group's subsidiaries in the PRC are directly
held by an investment holding company incorporated in
Hong Kong. No deferred tax has been provided for in respect
of the temporary differences attributable to such profits as
the Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary

differences will not reverse in the foreseeable future.

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduces the two-tiered profits tax rate
regime. The Bill was signed into law on 28 March 2018 and
was gazette on the following day. Under the two-tiered
profits tax rate regime, the first HK$2 million of profits
of the qualifying group entity will be taxed at 8.25% and
profits tax above HK$2 million will be taxed at 16.5%. The
profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

The directors of the Group considered the amount involved
upon implementation of the two-tiered profits tax rate as
insignificant to the consolidation financial statement. Hong
Kong Profits Tax is calculated at 16.5% for both years. No
tax is payable for the year ended 31 March 2019 (2018:
HK$Nil) since there were no assessable profit generated in

Hong Kong.

RETELEFERL B-SBNE—
B—B# SYREFERINATE=
BF )\ B 4 AR MR A 3 R 32 A9 LR A
B 26 58 A8 1 0% MO TR T8 B8 o 70
EEBEMAYARERETEATE
DS%BRBMREE  BEHS%HES
B o AR S I R B O Y B 8 49
—HEESEEMANREERARE
B A EE RS %M E R B
BIE o AR EE S AL D R IR E R
HIWEBE BRA TARTRSREEY
B AE 0 BB S R 2 R
MBI R I B o

RZZB-NF=ZB=+—RB BELEE
BB (CET—LFEBK (BT (FE7%)
HREIER) (MERBIER]) 5l AFIBH
BEMRS - FRAERNR_-ZF—NF=A
“H+NBEREEHAEE LHRXBT
B REBEFSHBUEMAH SEKER
E W E2,000,00058 705 R # 28.25%
BB - ™ B2,000,0005% Tt {9 )% A B &
RI65%BHB -FHEFEBHRBTEMRK
FINEEERN A EEREER X
16.5% 8 o

AEEEEZ R MESEBEEMAH Bk
BRPREBEGREMBERRALRE
R-BBFEHMERBIRI6.5%E &
E_E-NAF=ZA=T—HLEFEELE
ERHEBE(Z2—N\F :Z8x) RAER
WRAEBEEBERHER -
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14.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

TAXATION - continued

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Group is not subject to
any income tax in the Cayman Islands and the British Virgin

Islands.

DIVIDENDS

The directors of the Company do not recommend the
payment of a final dividend for the year ended 31 March
2019 (2018: HK$NIl).

12.

13.

MR-
RENEHBERRBELHBZAAUR
AR AEBBAAMTANSHERR
BRLEBHEH -

G
AARNEEYTEERBE-T—NE
A=+ -ALEFERBRRGRE (=%
—N\EBBR) o

LOSS PER SHARE 14. BEREGIR
The calculation of the basic and diluted loss per share KABEBEABRGERERAR B EEE
attributable to the owners of the Company is based on the TDRBUTHETE:
following data:
(a) Basic (a) EF
2019 2018
—Z-hE¥E —E-N\F
HK$'000 HK$’000
THET FTET
Loss for the year attributable RABHEE AEAG
to the owners of the Company REEEE (50,356) (102,735)
Less: Dividends to holders of W T ARRE LR
convertible preference shares BEAZEKE - =
Loss attribution to holders of ordinary ZAATREZERIFE A
shares of the Company L5 iE (50,356) (102,735)
Weighted average number of EETEBRR 2 IMETFHH
ordinary shares in issue (‘000) (FB) 2,818,250 2,372,112

l (o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

14. LOSS PER SHARE - continued
(b) Diluted
For the year ended 31 March 2019 and 2018, diluted
loss per share is the same as the basic loss per share.

15. DISPOSAL OF SUBSIDIARIES
(a) Hero Vision Enterprises Limited and its

subsidiaries (“Hero Vision Group™)

On 30 October 2018, the Company entered into a
disposal agreement pursuant to which the Company
agreed to dispose of the entire issued share capital
of Hero Vision Group with a consideration of
HK$73,000,000. The disposal was completed on 31
January 2019.

14. SREGE-&

(b)

=
BE-Z-NFR=ZZF-/N\F=A
=t-HLEFE - SREFHEHE
BREAREBEMER -

15. HEME 2 F

(a)

BESRCERRLAFREMEAR
(THE=KME])
RZZE-—NFE+A=1+H &x27
AT HERR B AATRRER
ERSEEZ22MBERITRA X
8 A73,000,000B - HER=ZF
—NE—BA=+—HB=EMK-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fin B W5 e Ak M R

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

15. HEMBE AT — &
(a) BELEFRLATREMEAR

15. DISPOSAL OF SUBSIDIARIES - continued

(a) Hero Vision Enterprises Limited and

its subsidiaries (“Hero Vision Group”)

- continued

Summary of the effects of the disposal of Hero Vision

Group are as follows:

HE#SEEZ

(TH#RKE]) —#&

SEBAMUT

2019
—E—-NF
HK$'000
THET
Consideration received in cash and cash EBWREFRESEZEBEEHRE
equivalents 73,000
Analysis of assets and liabilities over %RERFHIENBERAB/IN:
which control was lost:
Property, plant and equipment M BEREE 29,533
Prepaid lease payments T HERIE 21,152
Inventories 7E 9,824
Trade receivables, prepayments and B S EWRFIE - FAIRER
other receivables H i & IR FR I8 49,238
Cash and cash equivalents ReRRESEEEE 25,469
Trade and other payables B 5 N EMENFIE (16,778)
Amount due to non-controlling B 3EER R0 EE ARIE
share holders (643)
Tax payable FE {5 % 18 (56)
Net assets disposed HEEEFE 117,739
Loss on disposal of a subsidiary: HE—FHBBLABRZER:
Consideration received 2R E 73,000
Less: Net assets disposed of W HEEEFRE (117,739)
Release of translation reserve R E S 8,006
Non-controlling interests IR = 32,222
Less: Other costs directly attributable to &l : HEHEE/GE MR A
the disposal (700)
Loss on disposal HEEE (5.211)
Net cash inflow arising on disposal of HE#RFEEEZRERAREH:
Hero Vision Group:
Consideration received in cash and cash EBWRESKBRESEEBERE
equivalents 73,000
Less: Other costs directly attributable to &l : HEHEEEBGE MR A
the disposal (700)
Less: Cash and cash equivalent balances F:BEHEZREFRBESEEER &
disposed of (25,469) ‘
46,831
L
€

i T R AR T A TR 48
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

15. DISPOSAL OF SUBSIDIARIES - continued

(a)

(b)

Hero Vision Enterprises Limited and

its subsidiaries (“Hero Vision Group”)

- continued

The loss on disposal is included in the loss for the year
in the consolidated statement of profit or loss and
other comprehensive income. For the period from 1
April 2018 to the date of disposal, Hero Vision Group
was engaged in provision of general hospital services in
the PRC.

Pico Rise Investments Limited and its

subsidiaries (“Pico Rise Group”)

On 25 July 2018, the Company entered into a disposal
agreement pursuant to which the Company agreed
to dispose of the entire issued share capital of Pico
Rise Group with a consideration of HK$900,000. The
disposal was completed on 25 July 2018.

15. HERB A E — &

(a)

(b)

WRERBRAFDRAMELTF
(TH#=KE]) —#&

HEBRSAXFEFRSRER
HttzHBBERZBERN-B=-F
—\FHA-REBEHEAHILH
B #SEERPERSRERS
BRI -

Pico Rise Investments
Limited & Pt & 2 5 ([ Pico
Rise$k @ ])
RZZB-NFLtAZ+HEB X2
AR L HEHZ Bl N AREE
HEPico RiseRBZ22EE BITR
A R EA900,000/8 T HEBE K
ZE-NFEtA=Zt+HEHREMK
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fin B W5 e Ak M R

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

15. DISPOSAL OF SUBSIDIARIES - continued
(b) Pico Rise Investments Limited and its

subsidiaries (“Pico Rise Group”) — continued

Summary of the effects of the disposal of Pico Rise

Investments Limited and its subsidiaries are as follows:

15. HEMB AT — &
(b) Pico Rise Investments

Limited & E i B 2 7 ([ Pico

RiseSk@]) —#&

HH £ Pico Rise Investments Limited
FEMBAREZ

SEBAIT

2019
“E-hE
HK$'000
FTER
Consideration received in cash and cash BWRESKRLSEEEBEE RE
equivalents _
Analysis of assets and liabilities over %RERFHIENBERAB/IN:
which control was lost:
Property, plant and equipment ME- -BERRE 3
Trade receivables, prepayments and BSEWFIE FAARER
other receivables H i f& IR SR I8 (579)
Cash and cash equivalents RekREZEEER 36
Trade and other payables B35 REMEMKIE (3.827)
Net liabilities disposed HEBGFEFEE (4,367)
Gain on disposal of a subsidiary: HE—FHBBAT K :
Consideration to be received 2 R E 900
Add: Net liabilities disposed of W HEEEEE 4,367
Release of translation reserve RRRE RS 630
Gain on disposal Sk 5,897
Net cash inflow arising on disposal of H &Pico RisefRHELEZR &RHANPEH -
Pico Rise Group:
Consideration received in cash and cash BWRERRESEEBERE
equivalents -
Less: Cash and cash equivalent balances F:EHEZREFRBESESEER &
disposed of (36)
(36)
€
€ G

i T R AR T A TR 48
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

15. DISPOSAL OF SUBSIDIARIES - continued

(b)

(c)

Pico Rise Investments Limited and its

subsidiaries (“Pico Rise Group”) — continued

The loss on disposal is included in the loss for the year
in the consolidated statement of profit or loss and
other comprehensive income. For the period from 1
April 2018 to the date of disposal, Pico Rise Group was
engaged in provision of general hospital services in the
PRC.

Grand Motion Investments Limited (“Grand
Motion™)

On 5 July 2018, the Company entered into a disposal
agreement pursuant to which the Company agreed
to dispose of the entire issued share capital of Grand
Motion with a consideration of HK$60,000. The
disposal was completed on 26 July 2018.

15. HERB A E — &

(b) Pico Rise Investments

(c)

Limited & ¥ P B 2 5 ([ Pico
Risefk @ ]) —##&
HEFEBITALFEREGEBRR
Hth 2 EKWBERZEBRRN-B=F
—N\FHNA—REBZEHEAHILE
f& > Pico RisefR BR R Bl fe SR 4R
EEBR R -

Grand Motion Investments
Limited ([ Grand Motion ])
R-ZZE—NFELtAHREA KXAAF]
YHEWZE B AATEEH
&Grand Motionz 22 1T R
7 K {EA60,0008TT HER=Z
—NFLtAZ+ HEH

GOOD FELLOW HEALTHCARE HOLDINGS LIMITED ANNUAL REPORT 2018/2019



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

15. DISPOSAL OF SUBSIDIARIES - continued 15. HEM
(c) Grand Motion —##

(¢) Grand Motion - continued

Summary of the effects of the disposal of Grand

Motion are as follows:

T

| PR

& Grand Motionz 5 £ #f 4t an

2019
—E-hE
HK$'000
THET
Consideration received in cash and cash EBWREFERLEZEEERE
equivalents 60
Analysis of assets and liabilities over XERHEHBERAB/I -
which control was lost:
Net assets disposed HEEEFE =
Gain on disposal of a subsidiary: HE—RMHBBEATZERE :
Consideration received 2 WRE 60
Less: Net assets disposed of W HEEEFRE -
Gain on disposal & W= 60
€
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

¢
For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE
15. DISPOSAL OF SUBSIDIARIES - continued 15. HERB AT — &
(c) Grand Motion - continued (c) Grand Motion —#&
Net cash inflow arising on disposal of Grand Motion: & Grand MotionE4£ 2R ER A
\ R
«

X 2019
' —E-hE
HK$'000
THET

Consideration received in cash and cash EBWRERRESEEEERE
equivalents 60

" Less: Cash and cash equivalent balances R:BHEZRERRFELLEEIEB FER

disposed of =
60
The loss on disposal is included in the loss for the year HEBBIFALAEEREEBER
in the consolidated statement of profit or loss and Htt2HEBERZEBA-BE=F
other comprehensive income. For the period from 1 —NFNA-—HEBZEHEAML
April 2018 to the date of disposal, Grand Motion was Hif » Grand Motion A F R EE&

dormant during the year. E )
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fin B W5 e Ak M R

For the year ended 31 March 2019 & Z =

16. PROPERTY, PLANT AND EQUIPMENT

=

=

16. ME BEREE

—NFE=ZA=t—BLFE

Furniture Machinery
and Leasehold and Motor Office  Construction
Building fixtures imp Equip vehicles Equipment in progress Total
#F RARKE BAVERE RIERIE RE  HAZHRE ERIE 1]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEx T TFign TR TFign Tign TR Ti#n
Cost %3
As at 1 April 2017 R-E-+tEMA-A 32,178 10,004 49,337 51,137 7,667 13,120 - 163,443
Addition #E - 895 2,858 11,880 804 1,496 - 17,933
Disposals HE - - - - (126) = = (126)
Exchange realignment BN 3,491 1,078 5,365 6,808 814 2,519 = 20,075
As at 31 March 2018 and RZB-N\%F
1 April 2018 ZA=+-Ak
—2-\fMA-A 35,669 11,977 57,560 69,825 9,159 17,135 - 201,325.00
Addition HE = 119 34 6,481 4,033 801 2,700 14,168
Derecognised on disposal of HENB LR
Subsidiaries RIHER (33,368) (2.292) (13,804) (24,542) (4,471) (3,441) - (81,918)
Disposals HE - - - - - (1,385) - (1,385)
Exchange realignment ERRZ (2,301) (773) (3,675) (7,020) (458) (1,008) - (15,235)
As at 31 March 2019 R=Z2-h%=H=+-H - 9,031 40,115 44,744 8,263 12,102 2,700 116,955
Accumulated depreciation RiHE
As at 1 April 2017 RZZ-t§MA—-H 4,485 5,060 32,024 31,295 6,265 9,738 - 88,867
Charge for the year KEEXH 2,806 1,515 6,702 5,887 534 1,540 - 18,984
Written back on disposals HERBRE - - - - (120) - - (120
Exchange realignment ERAE 677 904 3,956 4,051 642 1,868 - 12,098
As at 31 March 2018 and RZB-\F=A=t+-H
1 April 2018 K=E-NEMA-H 7,968 7,479 42,682 41,233 7,321 13,146 - 119,829
Charge for the year KEEXH 2,410 1,416 4,166 10,830 1,883 1,964 = 22,669
Derecognised on disposal of HENBRRE
subsidiaries RIEHER (9,863) (2,289) (13,804) (19,853) (3,858) (2,716) = (52,382)
Disposals HE - - - - - (1,249) - (1,249)
Exchange realignment EXRE (515) (595) (3,030) (5,024) (340) (862) - (10,366)
As at 31 March 2019 RZB-AF=A=1+-H - 6,012 30,014 27,186 5,006 10,283 - 78,501
Net Book Value REFE
As at 31 March 2019 RZE-AE=A=+-H - 3,019 10,101 17,558 3,257 1,819 2,700 38,454
As at 31 March 2018 R=Z-\F=A=t-A 27,701.00 4,498.00 14,878.00 28,592 1,838.00 3,989.00 - 81,496
o o o . = = A ~ S 4+
The building was held in PRC under medium term lease. BT RABE A BB -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

¢
For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE
17. PREPAID LEASE PAYMENTS 17. REHEEREA
Total
#8 5t
HK$’'000
FHET
Cost (2% 3
As at 1 April 2017 R=ZZE—+tFMA—H 31,889
Additions nE -
. Exchange realignment & A% 3,459
As at 31 March 2018 and 1 April 2018 R=Z-NF=ZA=+—HE
.‘ —_E-N\FE@mMBE—H 35,348
Disposal of subsidiaries HEMBE QA (33,068)
Exchange realignment FE AR (2,280)
As at 31 March 2019 R=ZB-NF=BR=+—H -
Accumulated depreciation RetinE
As at 1 April 2017 R-ZE—tFWA—H 9,737
Charge for the year REELZH 1,000
Exchange realignment & P 1,117
As at 31 March 2018 and 1 April 2018 RZE-NEFE=ZA=+—HEK
—E-N\FWMA—H 11,854
Charge for the year KEEZH 827
Disposal of subsidiaries HEME AT (11,916)
Exchange realignment BN (765)
As at 31 March 2019 R-ZE-NAF=A=+—H -
Net book value RE$E
As at 31 March 2019 R-S—hE=RA=+—H -

As at 31 March 2018 R-ZE—NE=A=+—H 23,494
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

PREPAID LEASE PAYMENTS - continued 17. REHEERER &
2019 2018
—B-hEFE =—Z-N\F
HK$'000 HK$'000
THET FET

Analysed for reporting purposes as: EFERFAR 2D

Current portion (Note 23) mEE D (FiEE23) - 1,060
Non-current portion ERBE D - 22,434
- 23,494

The Group's prepaid lease payments represented payments
for land use rights situated in the PRC. The leasehold lands
have a lease term of 25 to 35 years and the Group has
processed the land use rights of the leasehold land during

the lease term.

At 31 March 2019, prepaid lease payments with carrying
amount of approximately HK$- (2018: HK$23,494,000) were
pledged as collaterals to secure banking facilities granted to
the Group (Note 26).

Amortisation on prepaid lease payments of approximately
HK$827,000 (2018: approximately HK$1,000,000)
have been charged to the administrative expenses in
the consolidated statement of profit or loss and other
comprehensive income for the years ended 31 March 2019

and 2018 respectively.

DEPOSITS FOR PROPERTY, PLANT AND
EQUIPMENT

The balance represents deposits paid for machinery and

equipment for general hospital services.

18.

AEERNEERBARURPEZ
T EREEE AR -AEL ZHE
R25E355F  MAKEC A EBAREISHE
Bttt A

R-B-AE=ZA=+—8 REEY-
BT (ZF— /\F 123,494,000 ) Z
BNAERECERAERRRABRTFEAE
Bz R 1T R & 1F K 4 (FiEE26) ©

BNHEERBEHHELN827,0008 T (=F
—\F 191,000,000 T ) ES BIREBZE
—E-AER-F-N\F=ZA=1+-—-H
LtFEzREeERREtMEERERRA
TEBAR P gE e

MR -BERBREZES®

ZEBRBARI NGRS HBRRE 2%
ERREzEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

19. FINANCIAL ASSETS AT FAIR VALUE 19. RAFEA A ABEzamEE
THROUGH PROFIT OR LOSS/AVAILABLE- S A HESREE
FOR-SALE FINANCIAL ASSETS

2019 2018
—E-hE —E-N\F
HK$'000 HK$'000
FHT FET
Available-for-sale AHHESMIERE:
financial assets comprise:
Listed investments — equity securities FHRE-REBELTZ
listed in Hong Kong N - 2,939
Financial assets at fair value BAFEIEAEBS
through profit or loss: ZEMEE:
Listed investments — equity securities EFmRE-REBLHZ
listed in Hong Kong N 2,072 =
Analysed for reporting purpose: EREHEZRR:
Non-current asset EREEE - 2,939
Current asset MENEE 2,072 =
2,072 2,939
Note: GEE
As at 31 March 2019, the financial assets at fair value through R=ZF-AF=ZA=+—-B RAFETA

BECEREE (ZZE-\F AHHESH

profit or loss (2018: available-for-sale financial assets) represents

approximately 2.91% of entire issued share capital of Wanjia BER)EBREBEZRARAE (RHMAR:
Group Holdings Limited (Stock code: 401) (“Wanjia Group"”) 401) ([BRKE]) 2B RTREZH
(2018: 2.91%). During the year ended 31 March 2019, the 291% (ZB—NF:1291%) - RBE=-ZF
Company recognised a loss of approximately HK$867,000 (2018: —AEZAZT-ALFE XAFCHRE
HK$4,973,000) in its profit or loss in respect of the interest in RREzRERESFRRMIENS67,0008

Wanjia Group due to the significant decrease in the share price of T (=F—\5F:4,973,000& ) * REZE
Wanjia Group as at the year ended 31 March 2019. E-E-NFZAST-HLFERRREZ

BRAB KW T BRAT 2R o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fin B W5 e Ak M R

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

20. GOODWILL 20. &
2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
THET FET
Cost 5% 3
As at 1 April ROEUA—H 451,389 451,389
Disposal of subsidiaries HEK B A A (194,820) =
As at 31 March R=B=+—H 256,569 451,389
Accumulated impairment losses RiBEGR
As at 1 April RMEUA—H 399,082 304,303
Impairment loss recognised ERRREEE 32,214 94,779
Disposal of subsidiaries HEM B A A (194,820) =
As at 31 March R=A=+—H 236,476 399,082
Carrying amounts AR (B
As at 31 March R=A=+-—8H 20,093 52,307
Note: B &E
Particulars regarding impairment testing on goodwill are disclosed in FRBBRENR ZFERGRE MR RMEE
Note 21 to the consolidated financial statements. 21 EE o
L
[ 3

(o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

. For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE
21. IMPAIRMENT TESTING ON GOODWILL 21. &R (E AR
The Group tests goodwill, annually for impairment, or more AEBBFETHERENHE  HMEFR
frequently if there are indication that goodwill might be BT B RERE - BIFE A OB o 7
impaired. For the purpose of impairment testing, goodwill RENRMS BEE2BETIESE
has been allocated to' the following cash generating EENV - R-ZE-—NER=-_Z-NF=A
units (CGUs). The carrying amount of goodwill (net of =+—H BmEZREE (NRIFTRE
accumulated impairment losses) as at 31 March 2019 and BiE) D EAT -

2018 are allocated as follows:

. 2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
._ THERT FET
Beijing Tongji Hospital Co., Limited It mEEERERA R
(“Beijing Tongji”) (MExE#E])

— provision of general hospital services - R BERMES T ERRE

in the PRC 20,093 52,307
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21.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

IMPAIRMENT TESTING ON GOODWILL
- continued

General valuation assumptions

Vi.

Vii.

there will be no major change in the existing political,

legal and economic conditions in the PRC;

save for those proposed changes on taxation policies
announced by the Tax Bureau of the PRC, there will
be no major change in the current taxation law and
tax rates as prevailing and that all applicable laws and

regulations on taxation will be complied with by CGUs;

the interest rates and exchange rates will not differ

materially from those presently prevailing;

the availability of finance will not be a constraint on
the forecast growth of CGUs operations in accordance

with the business plan and the projection;

the business forecast are based on reasonable grounds,
reflecting estimates which have been arrived at after
due and careful consideration by their management

and will materialise;

the facilities, systems and the technology utilised by
CGUs do not infringe any relevant regulations, laws

and Government directives;

all equipment and facilities utilized by CGUs can
perform efficiently and safely according to the

purposes for which it was designed and built;

. AERENS &

— R {5 (E R AR

Vi

Vil.

PERKNBOR  ERENEERER
BEAREL,

BRPBER KA ERNZERBE
RERESBN BANBELIER
BIRESTEEREAEEH M
BeELEBUKETHEBARE
EERER

RECAMEESTERFRTE
EEMRERTERBERITENE
EHEAER

EBFEADERSERBMFEL A
RBRWEF DA EEEEESRE
ZEESGH AR TLUEE;

BeELBENMANRE RER
otr I 32 IR AR M ABBE AR - AR
EBFES

REELENMANMERERR

EH A EBEARGREENAR
BRREE2EM;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

21. IMPAIRMENT TESTING ON GOODWILL
- continued

General valuation assumptions - continued

Viii.

Xi.

Xil.

CGUs have obtained all necessary permits and
approvals to carry out the business operations in the
PRC and shall have no legal impediment in renewing

those permits and approvals from time to time;

CGUs and their operating assets are free and clear of
any lien, charge, option, pre-emption rights or other

encumbrances or rights whatsoever;

CGUs shall secure and retain competent management,
key personnel, marketing and technical staff to carry

out and support the their operations;

CGUs shall renew the tenancy of the hospital premises
from time to time and shall have uninterrupted rights
to carry out its business operations within the hospital

premises on long term basis; and

the estimated fair values do not include consideration
of any extraordinary financing or income guarantees,
special tax considerations or any other atypical benefits

which may influence the ordinary fair value of CGUs.

. AERENR -

—RfEERE &

Viii.

iX.

Xi.

Xil.

ReELENCHEMELERFA
Rt DATHEBETEBEE I
BRI ERZSH IR ERE
TEHBRERER

ReELBENREREEELEK
FENEERE KA REE-E
SREERESEMERES ESEIE
F

ReEERUBRARREEEE
BE - EEAR EHREHAL
MR RXISEE

ReELBENRBTREMESRYE
LWHEEAZTENERN AUTR
BERNENRDFARERELEE R

A A FELFEFEEMELIRE
FRARFORE HRIBERE
FEMEMAIELEREELEEN
— RO ER IR R -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

21. IMPAIRMENT TESTING ON GOODWILL

- continued

Beijing Tongji — Provision of general hospital
services in the PRC

The recoverable amount of this CGU is determined based on
a value in use calculation which uses cash flow projections
based on financial budgets approved by management
covering a 5-year period, and a pre-tax discount rate of
17.21% (2018: 14.77 %) per annum.

The cash flow projections during the budgeted period are
based on the same expected gross margins throughout the
budget period. The cash flows beyond that five-year period
have been extrapolated using zero growth rate (2018: 0%)
per annum. The decline of growth rate mainly due to the
effect of the city’'s new skyline campaign which describe
in below. The growth rate does not exceed the long-term
average growth rate for the market. Management believes
that change in the key assumptions on which recoverable
amount is based would lead to further impairment loss.
Management determined the budgeted gross margin based
on past performance and its expectations for the market

development.

In the last quarter of 2017, the municipal government of
Beijing implemented the city’s new skyline campaign aiming
to purify the city’s space and to create a more beautiful
skyline. The campaign targets all buildings’ billboards more
than 3 stories high, longer than 5 feet, using reflective
materials or external lighting and they are ordered to be
dismantled. Besides billboards of private businesses, those
erected by Government organisations, hotels, hospitals and

state-owned enterprises are also subject to dismantle orders.

21. BERENR &

ERRAE-RPERESESE SRR
%
hREEEBENZARESEDREF
REETEEE mMERABEERESER
it Ez RERFHMBHEEMSHZ
ReREEN UARBRBAFTERSE
1721% (ZZBE—NF:14.77% )5t &

REHARERERR  DEREER
EHANHERzRAENRAE -ZEF
HEZRERBECRAT (ZF-N\F:
0%) ZFRRREH - BWRETHRER
EERNT XM EH XEEITIHNR
2 ZBRIRIWARBBH SR FHIEM
R BEEMRRE STEIJNRESEMKE
ZERBREBHBEBIE—DRERBE-
EEERBBEARARAEMERRZ
FRAEEREEERNR

R-Z2—tFEOFE ERHEAHRE
WHRBETE  FHFEAEDEEILA
BREMXENRBE -ZTBH FES
B=F RBER ERARXHERIE
KRNWBEYEERIIFRERFR
BRALEhEEERN TERFAS B
EBRERBEAECEBUNESEBEE
THERES

SRR AE AR AR 2018/2019 4 #
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year ended 31 March 2019 B ZE—ZE— A FE=ZA=+—HILFE

21.

IMPAIRMENT TESTING ON GOODWILL

- continued

Beijing Tongji - Provision of general hospital
services in the PRC - continued

As a result of the billboard removal measures, the signals of
Tongji Hospital erected on the external walls of the hospital
building has been ordered to be dismantled. It has incurred
additional promotion and advertising expenses including
online advertising campaigns in order to maintain the
public awareness of Tongji Hospital as well as its operating

incomes.

Due to the change in advertising environment, where Tongji
Hospital faced keen competition and threat when attracting
potential patients and retaining recurring patients, which
may have an impact on the market share. At the same time,
the other hospitals in the city are looking into the same new
media to advertise and such inflated promotion expenses
have led to decrease in the profit margin of Tongji Hospital
and the management of Tongji Hospital expects that such

situation would be persisted in the forthcoming years.

The recoverable amount of this CGU of the assets belong
was approximately HK$38,000,000 (2018: HK$75,000,000)
which was calculated to be lower than its carrying amount.
The directors consider that an impairment loss on goodwill
of approximately HK$32,214,000 (2018: HK$94,543,000)
should be recognised in the consolidated statement of profit

or loss and other comprehensive income.

21. BERENR &

LtRAE-RPERAFSEERR
H-®\

R ESEERER - FR A K
BIME TR RS E T S WIFFR o LL
B THENMNEERESER  SEMALE
FRBEBRENARIBNERESTH
REEWA -

HREERENEE  FEERERSE
EEFRBREREEFRERAINES
MBS HAEHDSHEEALE-F
B+ 3 R B H b BE B [E = AR BT R
BHEES ZERMNERXHSEE
BENFABRELD  BREEREEER
i REBRARARBFTFEHFE-

EEfBzZRSEEENNTIRE S
2849 438,000,000 5t (=& — \F:

75,000,000 75) st EEREREE
EERE ERGEEEREMZE WS

RABEBEREEEN32,214,000/%
Tt (=2 — )\ : 94,543,000/ 5 ) °
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
fin B W5 e Ak M R

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

22. INVENTORIES 22. &8
2019 2018
SEB_hE —Z-N\F
HK$'000 HK$'000
FBT T
Finished goods BUR 8,150 15,054
TRADE AND OTHER RECEIVABLES AND 2. B REMBIHREREE

23.

DEPOSITS

2019 2018
—ZE—hE —E-)N\F
HK$'000 HK$’'000
THET FET
Trade receivables B Z ERFIE 3,808 23,570
Less: Impairment loss recognised W HE S ERNRIERER Z
in respect of trade receivables - HKFRS 9 BB IE — BB M B HRE
%= B ZE95R (1.666) -
Less: Impairment loss recognised in respect & : Fh B 5 EWFEER 2
of trade receivables — HKAS 39 WEEE-BBE5T
ZERI 3955 - (2,374)
2,142 21,196
Prepayments and deposit paid EARERESES 7,287 20,328
Prepaid lease payments (Note 17) FESEERE (MEE17) = 1,060
Other receivables Hih e 18 27,655 10,582
37,084 53,166
Less: Impairment loss recognised R B E b FE U R I8
in respect of other receivables R ZREEE
- HKFRS 9 — BRI BHRELEREHR (2,647) -
Less: Impairment loss recognised W EMERRIERER Z
in respect of other receivables WEEE-BBE5H
- HKAS 39 ZERIZE395% — (9,958)
34,437 43,208
€

SRR AE AR AR 2018/2019 4 #
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B 3 U 55 Hie % B R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

23. TRADE AND OTHER RECEIVABLES AND
DEPOSITS - continued
As at 31 March 2018, 'the individually impaired other
receivables related to debtors that were in financial
difficulties and the directors of the Company assessed that
the amounts are not expected to be recovered based on
past default experience, payment history and subsequent

settlement of the debtors.

Payment terms. with customers from general hospital and
healthcare and hospital management services are normally
payable from 0 to 30 days. The following is an aged analysis
of -the gross amount of trade receivables based on invoice
date at the end of the reporting period:

23.

55 B At BB U Bk IR B 3% &
— &

R=2-NE=A=+—8 BE5RE
HL Ao FEWROBS RE M B R B EHA
AR R EERBBERIERRE LR -
B AR R LR E 2 T EHE
ZESETEKE -

REMBREREBERBREEREEF
ZRHFRBTRN-—REROEIOEAZMS R
BREMR - REZAHN2E 5 BWIER
BZREDITMT

2019 2018

—E-h¥F —E-N\F

HK$'000 HK$'000

THET FHET

0 to 90 days 0Z£90H 2,163 15,701
91 to 180 days 912180H 414 1,828
181 to 365 days 181£365H 81 3,667
Over 365 days HiEB365H 1,150 2,374
3,808 23,570
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

23. TRADE AND OTHER RECEIVABLES AND

DEPOSITS - continued

As at 31 March 2018, trade receivables that were neither
past due nor impaired related to a wide range of customers
for whom there was no recent history of default. Trade
receivables are past due at the end of the reporting period
but the Group has not recognised an allowance for doubtful
receivables because there has not been a significant change
in credit quality and the amounts are still considered
recoverable. The Group does not hold any collateral or
other credit enhancements over these balances nor does it
have a legal right of offset against any amounts owed by
the Group to the counterparty. The individually impaired
trade receivables related to customers that were in financial
difficulties and the directors of the Company assessed that
the amounts are not expected to be recovered based on
past default experience, payment history and subsequent
settlement of the customers.

The carrying amounts of the Group’s trade receivables are
denominated in Renminbi.

23. RS RAMBERRERZESR

— &

R-ZE-—NFE=ZA=+—8 LEBHT
ERECESEWRENER S I &R
HENRS2EFER B RKFER
REMARC B HEAEELEBEARK
BE REACEERZRIESEAREHESR
MEBENERHAFUWE - AREEILEF
LhELEHRBFEEMKFRSEMEEM
BIEE  NEZERAMTUREEE IR
SHF 2 AREEEE - ERREZE
SREBSREBEBSREUEREZES &2
AEERBEBARENREZLR EF
NREHEREBREE 2T HBENEZSE
SETEEKRE -

A2 5 E 2 SRE AR
MHE

SRR AE AR AR 2018/2019 4 #

i/



180

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

w56 W B oK B Rk
For the year ended 31 March 2019 B Z = —hFE=A=+—HILFE
23. TRADE AND OTHER RECEIVABLES AND 23. EARREMBERRARKRS
DEPOSITS - continued — 18
Ageing of trade receivables that are past due but CRAMERREECESBERREAZ
not impaired R
2018
—E-N\F
HK$’000
FERT
Overdue by: S8 :
1 to 90 days 1£290H 1,828
91 to 180 days 91Z£180H 3,667
Over 180 days HBiE180H -
Total #at 5,495
Movements in the provision for impairment loss BOBEBRRAREGRCERED
of trade receivables
2018
—E-N\HF
HK$'000
FERT
As at 1 April HMA—H 1,942
Impairment losses reversed VEREYEi=EAE (63)
Impairment losses recognised 2R ZBEEE 299
Disposal of subsidiary HEME AR -
Exchange realignment (& o A 196
As at 31 March R=B=+—H 2,374
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fin B W5 e Ak M R

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

23. TRADE AND OTHER RECEIVABLES AND 23. EARREMBERRARKRS
DEPOSITS - continued — 18
Ageing of impaired trade receivables ERERSERRAZIER
2018
—E-N\F
HK$'000
FET
Over 365 days HiB365H 2,374
Movement in the provision for impairment loss of other HihEWRIEREBE 2 BEZBEM
receivables is summarised as follows: W
2018
—E-N\F
HK$'000
F&ET
As at 1 April HMA—H 8,928
Impairment losses reversed VERIERSEE A E (150)
Impairment losses recognised ERRZBEEE 208
Disposal of subsidiary HEKB AT _
Exchange realignment (& A 972
As at 31 March R=A=+-—8H 9,958
Details of impairment assessment of trade and other RIEEBMEREENFOR ZBEEE
receivables for the year ended 31 March 2019 under EBEEX BEZF-NF=A=+—H
expected credit loss model of HKFRS 9 are set out in Note LEFEEZE S R H th FE UK FE 89 R B 7
4(b). EERE N () K
L
L 3 g
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

24,

25.

CASH AND CASH EQUIVALENTS

As at 31 March 2019, cash and cash equivalents of the
Group included currencies denominated in Renminbi
("RMB") amounted to approximately HK$94,602,000
(2018: HK$84,290,000). The RMB is not freely convertible
into other currencies, but conversion of RMB into foreign
currencies is subject.to the PRC’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through

banks authorisation to conduct foreign exchange business.

Bank balances are deposits with creditworthy banks with no

recent history of default.

TRADE AND OTHER PAYABLES

2. BleRB&FERE

RZZB-—AFE=ZA=+—0 FEEZR
SRESLEEEAEBREUAARE (AR
¥ 1) ST E A E 94,602,000 T (=&
— [\ 184,290,000 7t) 2 KIE° A K
MITERRRAHMBEY HAR¥BR
BAENETEBTHEZINESHIRH
REE - EERNEEERE AEEE
HEERBERBETHEER ZRITEA
REZBAEMEY-

RITHERBNCR L B|IEERTCHE
FERFRITZER

25. RS R HAAMEFTRIF

2019 2018

—E-h¥F —E-N\F

HK$'000 HK$'000

THET FEx

Trade payables B 5 ENRIE 14,817 25,253
Receipts in advance FE UK IE 570 1,885
Accruals and other payables Bt E R R H MBS RIE 46,514 19,226
61,901 46,364

Upon initial adoption of HKFRS 15 at 1 April 2018, the
Group’s receipts in advance were deposits received from
customers in related to provision of general hospital service
of approximately HK$601,000 was reclassified as contract
liabilities. The entire amount was recognised to revenue
during the year ended 31 March 2019.

R-Z-N\FNA-—BEREREBY
B|MEERBISHE AEE 2 BKRK
HABRMGEHERBREASF K
ZEE#601,0008 T EF P EHEY
BB -BE-_ZT-NEF=A=+—HLHF
B 2HEBERAZRE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

25. TRADE AND OTHER PAYABLES

- continued

The Group receives certain portion of amount before provide

general hospital services.

The transaction price allocated to these service is recognised

as a contract liabilities at time of initial service render.

The Group considers the advance payments schemes does
not contain financing component and accordingly the
amount of consideration is not adjusted for the effects
of the time value of money taking into consideration that
the payment terms were not structured primarily for the

provision of finance to the Group.

The ageing analysis of trade payables based on invoice date

25.

5 B H i BB BRI — iR

TEREZRBZXZEERNEHDER
BRERARENEE:

AEBRHBENFATELERERE
ARE D AR ESRLENSEERD
BEzwEMAR Dt RARGRILIFEE
ERFEEREAREMBK

BEZAHZEZRNKEZRR DN

is as follows: WM :
2019 2018
—E—hE —E-NE
HK$'000 HK$'000
FiE&xT FET
0 to 90 days 0£90H 7,713 16,136
91 to 180 days 91£180H 1,895 3,141
181 to 365 days 1812365H 2,783 1,828
Over 365 days HiEB365H 2,426 4,148
14,817 25,253

The average credit period on purchases of certain goods is in

range from 30 to 90 days.

0

BEETERZFHRFEEHRN F30R
H

l (o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

26. BANK BORROWINGS 26. ITER

2019 2018
—B-hEFE =—Z-N\F
HK$'000 HK$'000
THET FET

Bank borrowings — secured IRITIEE —HIKH
(notes (a) and (b)) (MzE @) R (b)) - 10,000
2019 2018
—E-nE —E-N\F
HK$'000 HK$’000
FET F#E T

Carrying amount repayable: FEEZRESEHE:

Within one year shown under — R FTFARBERE

current liabilities - 10,000

Notes: B &

(@ As at 31 March 2019, the secured bank borrowings of (@ R=-ZBE-—hE=A=+—H -BEH#H

approximately HK$Nil (2018: approximately HK$10,000,000) BTEENEBT(ZE—-—N\F: 4
carries variable interest rate at Nil% (2018: 6.09%) per 10,000,000 T) T UZBE (=2 — N\
annum. F6.09E) ZZEBFEREFLE -
As at 31 March 2018, the secured bank borrowings were REZ-—NF=A=+—H8 BHEHR
secured by certain prepaid lease payment (Note 17), and were TEEDUE FTRMAEERE (HEFE17)
secured by personal guarantee provided by a director of a EWBRARESRM 2B AERRER
subsidiary. o

(b)  The carrying amount of the Group’s bank borrowings are (b) FAEEZRITEEZHREEIUARE
denominated in RMB. EREE
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28.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fin B W5 e Ak M R

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

AMOUNTS DUE TO NON-CONTROLLING 27. BIEZRERZRTA
SHAREHOLDERS
Amounts due to non-controlling shareholders are unsecured, BAEERRRZRBERERR RER
interest free and repayable on demand. BREREE-
PROMISSORY NOTES 28. AR FRE
2019 2018
ZE-hEF ZE-N\F
HK$'000 HK$'000
T#&T F& T
Analysed for reporting purposes as: BTN ERZ D
Current portion B &2 - 1,992
Non-current portion IERENI 2 - 40,705
- 42,697
€
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

28. PROMISSORY NOTES - continued 28. RRRIE— &
The following tables summarised the movement of financial TRPABZE_Z—IEFR_F—N\F
liability component during the years ended 31 March 2019 A=t HLEFEZz2REBENRT 2
and 2018. SE:

Promissory  Promissory  Promissory

Note 1 Note 2 Note 3 Total
EAREBE— EIRE- ARRE= ant
HK$'000
¢ T
As-at 1 April 2017 R-Z—tFMA—H 33,021 = = 33,021
.— Issue of promissory notes BITRHERE = 6,821 1,984 8,805
Interest expense MEMX 1,037 519 50 1,606
Interest payable FEAH A2 (364) (329) (42) (735)
As at 31 March 2018 and RZE-NFZA=+—H
1 April 2018 KZZEZ-—NENME—H 33,694 7,011 1,992 42,697
Early redemption REEMD (34,248) (7,072) = (41,320)
Redemption o - — (2,000) (2,000)
Interest expense FMEBEX 847 164 45 1,056
Interest payable FE A Al B (293) (103) (37) (433)

As at 31 March 2019 RZE-NAFE=B=+—H - - -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

28. PROMISSORY NOTES - continued

Promissory note |

On 8 March 2010, the Company issued promissory
note (the “Promissory Note |”) in a principal amount of
HK$290,000,000 due on 7 March 2020. The Promissory
Note was issued for acquiring the entire issued share capital
of Nurture Fit Limited and bear interest at 1% per annum,
payable semi-annually in arrears. The effective interest rate is
3%.

During the year ended 31 March 2019, aggregate amount
of approximately HK$34,362,000 was early redeemed
by the Company. Loss early redemption of approximately
HK$638,000 was recognised in relation to the early

redemption.

As at 31 March 2019, the outstanding principal of the
Promissory Note | was HK$Nil (2018: HK$35,000,000).

Promissory note Il

On 5 June 2017, the Company issued promissory note (the
“Promissory Note II”) in a principal amount of HK$8,000,000
due on 4 June 2022. The Promissory Note Il was issued for
daily operation and bear interest at 5% per annum, payable

semi-annually in arrears. The effective interest rate is 9%.

During the year ended 31 March 2019, aggregate amount
of approximately HK$7,213,000 was early redeemed by
the Company. Loss early redemption of approximately
HK$786,000 was recognised in relation to the early

redemption.

As at 31 March 2019, the outstanding principal of the
Promissory Note Il was HK$Nil (2018: HK$8,000,000).

28. ARTNIE—1&

ARRE—

RZZE—Z=F=ANB EKAFFTAE
£ %8290,000,000 8 THE R ==
FZALtHRIBMZARER ([REERE
— D) - AREBDABBERERRAR
EEEBITRAMBIT  HFERRIER
B BY¥FRE-R-BEAMEARIE-

RBE-Z—NF=A=+—HLEE"
AAAIRPERETENAH34,362,000/%
NRZAREE FIERBEERIAREEE
2 718 #9638,00058 JT °

RE-ZBE-HhEFE=ZA=1+—R0 > AL EHE—
ZEREERASEAZTBL(ZZE—N
£ 135,000,000 7T ) ©

ARFRE=

R-ZB—tFEXARR AQTBTEAE
68,000,000 B T R =—F = —F K< A
MBIz EARERE ([REEE=]) -
AREB-_DAABKEMRIT REF
KSEFE  BEFRE R -BREAER
9 °

REBEZE=ZE-NFE=A=+—HILEE:
AAARIRFEEEBAFENR7,213,000/% 5T
ZEAARBE - FIREFEOBRIREEL 2
E51849786,0007% T ©

RZBE-hE=A=1+—H ALELE=
ZEAREBERESEAETEBEL(ZE—N
£ 18,000,000 7T ) °
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. For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE
28. PROMISSORY NOTES - continued 28. ARFRIE— &
Promissory note Il ARRE=
On 27 December 2017, the Company issued promissory REZB—tHF+ZA=+tH AAAEH
note (the “Promissory Note IlI”) in a principal amount of 177~ £ %82,000,000B TEHER == — N
HK$2,000,000 due on 26 June 2018. The Promissory Note FRAZTARBEBZAEERE ([FAH
Il was issued for daily operation and bear interest at 8% ZE=]) AAREB=NHAAELEME
per annum, payable semi-annually in arrears. The effective 17T BREFRSEFTE BEFRE—Re-
interest rate is 9%. BRAZERIE -
. During the year ended 31 March 2019, aggregate amount REBE-E-NAF=A=1t—HLEFE:

of approximately HK$2,000,000 was redeemed by the A T B EI #5884 £2,000,0007 It 2 7
Company. HERK-

. As at 31 March 2019, the outstanding principal of the RZZB-NE=ZA=+—H0 AZREE=
Promissory Note Ill was HK$Nil (2018: HK$2,000,000). ZEREERAEBERZEBT(ZZ—N

£ 12,000,000 ) °
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29. DEFERRED TAX LIABILITIES 29.

The following are the major deferred tax balances recognised

and movements thereon during the current and prior year:

EERAAR
DTAAFERBEFERRZEEE
ERBEBREF 2B

Deferred tax liabilities: BREFIBBEE:
Convertible
note
CIE: Vg%
HK$'000
FE T
As at 1 April 2017 R-ZE—tHENA—H 190
Credited to profit or loss (Note 12) sTAERE (MiEE12) (190)
As at 31 March 2018, RZZE—N\EF=A=+—H"
1 April 2018 and —E-NFMA-BRK
31 March 2019 —E-AF=A=

At the end of the reporting period, the Group has unutilised
tax losses of approximately HK$40,445,000 (2018:
HK$42,736,000) available to set off against future assessable
profits. No deferred tax asset has been recognised in respect
of the unutilised tax losses due to the unpredictability of
future profits streams of the subsidiaries which incurred the
tax losses. These tax losses in Hong Kong may be carried
forward indefinitely and the tax losses in PRC may be expired

within five years.

+-8 -

RBEEHR AEE 2R ABBE
B #40,445,0008 T (=& — \&F:

42,736,000 7t ) 7] A1 84 R 2R AE SR Bt
Bl AREERBERZHMBARZK
3% F SRR B AR B R R B AR
BEBBEIELEBIEEE ZEB BB
&5 18 T R PR HA 45 88 % BB S 5 18 AT A
RAEFREIH-
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190

In January 2018, the Putian Municipal People’s Government
promulgated the Notice with the aim to support the
development of the Mazu International Healthcare City.
Pursuant to the Notice, in order to implement the healthy
China strategy, promote the development of the city’s health
industry, foster the health industry economic circle centered
on the Mazu International Healthcare City, and create the
“China’s First Healthy City” and “Cross-Strait Medical
Cooperation Pioneer Zone"”, the Putian Municipal People’s
Government set out some preferential policies to attract
renowned medical institutions to set up world-class hospitals

in the Mazu International Healthcare City.

During the year ended 31 March 2019, ETEBREE
(BH)BPR2LQ T, a non-wholly-owned subsidiary of the
Company, received a subsidy of RMB20,000,000. (equivalent
approximately HK$23,387,000) from Putian Medical
Healthcare Investment Co., Ltd, a government agent, which
related to the start-up operation fee subsidy according to the
cooperation agreement. For the details of the cooperation
agreement, please refer to the Company announcement
dated 26 September 2018 and 12 October 2018.

The subsidy received or which becomes receivables is initially
recognised as deferred revenue and subsequently recognised
in profit or loss over the life of a depreciable asset by way of
as a reduced depreciation charge expense. During the year
ended 31 March 2019, no subsidy was recognized in profit
or loss.

30. DEFERRED REVENUE 30. EFEUT A
2019 2018
—E—-hE —E-N\F
HK$'000 HK$'000
Flx T
Government subsidy B 8 B 23,387 -

RZZ2-NF—R BHHTARBLHEM
EEXFBERREERERNVEN R
BEN BEERETEZEE HEBED
REERBREAK ZEFUBEBEKRRE
BABRONREEXSER TEPEH
F-BEH IR MEEESELTE! B
HHARBEHES TEEBER K5
A £ B AR T 15 48 B PR {2 2 400 B AR At
AR BB

REBEZE-Z-NLE=A=+—HILEF
E - REGEHZ NQ2AZF2EK
BARETEREE (BFH)ABRAA
B BUF IR A Putian Medical Healthcare
Investment Co., LtdER B EET
BB WA AR%20,000,0007T (FHER
#923,387,000/& ) - ARG Eth =& 25
15 BF2EARTAHE=-Z-N\FNA
“t+XRBR=ZZE-NE+A+=HZA

o

W ER 2 /B o FE IR SR IB ) S HE R B IR T
BMAREZERTESEEFTFHRNEBRESR
EHURITER X A XA REBERAER - REl
BE_E-NE=ZA=+—HILEFEE L&
RIERREREMEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

31. EEE &
REENBE_S-NER-E—N\&
ZAS+-RALEEZHHERESW

The remuneration of every director for the years ended 31
March 2019 and 2018 are set out below:

T
Retirement
benefits Share-based
Salaries and scheme payment
Fees other benefits contributions expenses Total
LkipaERe
e HaRAMET BRI R fHERm% it
2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
Z2-AFE -“E-\F ZB-AfE -F-\F ZB-AfFE -“T-N\F ZB-AFE -—IT-0\F ZB-AFE -T-N\F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTET TR FET TiEn FERT TiERn FERT TiEn FER TiEn
Executive directors BITER
Ng Chi Lung (appointed on REE (RZ2-N\F
23 July 2018) tAZ+=REZF) = = 896 = 18 = - = 914 =
Jiang Tao BE - - 1,783 1,690 18 18 - 14 1,801 1,722
Zheng Gang L1 - = 1,790 1,777 18 18 = 14 1,808 1,809
Chan Chi Ming Tony (appointed RFH (R=F-N\F
on 23 July 2018 and resigned tA-+=REZ#
on 22 January 2019) RRZZ-NF
—RA=t+ZHE#E) = = 774 = 8 = - = 782 =
Huang Jiaging (resigned on EmME (R=2-N\§
23 July 2018) tA=+=H#fR) - - 45 144 - - - 14 45 158
Yung Ka Chun (resigned on FEE (RZB-N\§
23 July 2018) tAZ+=HEHE) = = 187 600 6 18 = 12 193 630
Lin Jinzong (resigned on HER(RZB-NF
23 July 2018) tAZ+=AEME) - = 112 360 6 18 - = 118 378
Non-executive directors FRITEE
Wong Yu Man, James IHR (R=Z2-N§
(resigned on 23 July 2018) tA=t=H#E) = = 37 120 2 6 = 2 39 128
Tang Xun (resigned on BH(R=F-N\F
23 July 2018) tAZ+=AEHE) - = 19 60 - = - 6 19 66
Chan Chi Ming Tony (appointed RFH (R=B-N\F
on 23 July 2018 and resigned tA-+=REZEE
on 22 January 2019) \Z2-NF
= = = 60 = = = = = 60
Independent
non-executive directors
Wong Ka Wai, Jeanne 120 120 - - - - - - 120 120
Hu Shanlian (resigned on
23 July 2018) 30 96 - - - - - = 30 96
Lu Chuanzhen (resigned on
23 July 2018) 30 96 - - - - - - 30 96
Zhang Bin (resigned on
23 July 2018) 30 96 - - - - - - 30 96
Lam Huen Sum (appointed on HAR (R=B-NF
9 July 2018) tANAEZE) 87 = = = = = = = 87 =
Liu Chenli (appointed on 2ARYL (R=F-N\F
9 July 2018) tANBEZRE) 87 = = = = = = = 87 -
384 408 5,643 4,811 75 78 - 62 6,102 5,359

During the years ended 31 March 2019 and 2018, the

executive director of the Company, Mr. Jiang Tao was also

the chief executive officer of the Company.

REBEZE-_Z-—hERZZE-—N\E=A
=T—HLEEER XATZHTESE
BRETARDRB ZITHER -

SRR AE AR AR 2018/2019 4 #
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31.

32.

DIRECTORS’ REMUNERATION - continued

During the years ended 31 March 2019 and 2018, no
emoluments were paid by the Group to the directors or chief
executive officer as an inducement to join or upon joining
the Group or as compensation for loss of office. None of the
directors or chief executive officer has waived or has agreed

to waive any emoluments during both years.

EMPLOYEES' EMOLUMENTS

Senior management emoluments and five highest
paid employees

The five highest paid individuals during the year included
four (2018: four) directors. Details of whose remuneration
are set out in Note 31 to the consolidated financial

statements.

For the year ended 31 March 2019, the details of the
remuneration of the remaining one (2018: one) non-

directors, highest paid employees are as follows:

31.

32.

ESMe-&
REBEZE-_ZE-NFR=-ZF-—-N\F=A
=St+-BLFE AREAYEMESRIT
B A€ AR 5| 2 B AR EE =R
AMBERSABEBHE - AMEFER
HMBREFSERITHABCHNERRERE
EAIE & -

& S E &
ERETEEARHSRIBESHESR

FREEESFATEBEENE (ZE2-N\
FNBR)EF - HEZHMEFHERSG
B BHRERMEE -

BEZZE—NWF=A=+—HILEFE &
T—F(ZE—N\F: —R)FEEZH
BEHEEECHMEFEBNT :

2019 2018

“B-nE —EZ-N\F

HKS$’000 HK$'000

T#ET TET

Basic salaries and allowances BEAXRgFH e NRIEM 1,134 1,077
Retirement benefits scheme contributions 3B K%E Xl 5t 2 L =X 36 18
Share-based payment expenses DR BER AR - 4
1,170 1,099
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For the year ended 31 March 2019 B Z =& —

32. EMPLOYEES' EMOLUMENTS - continued
The number of these non-director, highest paid employees
whose remuneration fell within the following band is as

follows:

32.

B 3 S0 255 it 3 B Wk

hNF=ZA=+—-HLEFE

ERME &
MEBRTIHEZZSHES 2 HS
HEE AR

2019 2018

—FB-AEFE —F-N\F

Nil to HK$1,000,000 £ 21,000,000 7T = -
HK$1,000,001 to HK$1,500,000 1,000,001 7T % 1,500,00058 7T 1 1

The emoluments of the senior management (excluding KAFZEREBAE (TEEEE)Z
directors) of the Company are within the following band. e BR T HIEE -

2019 2018

—Z—-hE —E-N\F

Nil to HK$1,000,000 = %1,000,0005%8 7T = -

HK$1,000,001 to HK$1,500,000 1,000,0017& 7t £1,500,0007%8 JT 1 1

During the years ended 31 March 2019 and 2018, BE_Z-hER-Z-—N\FE=ZR=+—

no emoluments were paid by the Group to the senior
management or the five highest paid individuals as an
inducement to join or upon joining the Group or as

compensation for loss of office.

None of the senior management or the five highest
paid individuals has waived or has agreed to waive any
emoluments during the years ended 31 March 2019 and
2018.

ALEE AEEYTENSREBEASDN
hEZEFALTZAME ARSI A
REBNELSMBRSNBBAEE-

14

AN

RERABREEREFALRE
NERZB-NE=H=+—
[}

HRARZHREMHE -

HH &

=
—F—

RIEFE
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33. SHARE OPTION SCHEME 33. MR st &

194

Post-listing share options

Pursuant to the post-listing share option scheme adopted
by the Company on 20 April 2002, the Company may grant
options at HK$1 per offer to any director, employee, any
supplier of goods or services, any customer, any person or
entity that provides research, development or other technical
support or any shareholder of the Group or any investee or
any holder of any securities issued by any member of the
Group or any investee, for the primary purpose of providing
incentives to them, to subscribe for shares in the Company.
The total number of shares in respect of which options may
be granted under the post-listing share option scheme shall
not exceed 10% of the issued share capital of the Company
from time to time. No participant shall be granted an option,
if exercise in full, would result in the total number of shares
already issued under all the options granted to him or her
that are for the time being subsisting and unexercised in
any 12-month period would exceed 1% of the total number
of shares in issue. The exercise price of the share will be
determined at the higher of the average of closing prices of
the shares on the Stock Exchange on the five trading days
immediately preceding the date of grant of the options; the
closing price of the shares on the Stock Exchange on the
date of grant; and the nominal value of the shares. The share
options are exercisable for a period not later than 10 years

from the date of grant.

T i A AR 4
READAR-ZZT-_FMA-THEK
e EmRBRET S AQF I UEE
REBREZBWENEBTZABRAE
BENES -EE - ENERIBBHLE
B EAEFUREHRFAE BEIEM
EMiZBEZENATRER EAEE
FAEMNZREERZ2EMARRAAER
EARELRARZREERIRITEM
BHEZAMFEEARHARBAQIAR
mzBERE URBLEEAL -RELD
REBRESTEITREZCERESR 2
ROBETEEBARATKIEHITR
R10% i RAEBITER - BEHMMER
TEAMBRERT —E2REZE
BREBEFEBEERTEZBREM
ERITZROABEH BRCBITROLH
1% AFEEZ2EERIBRE-R
132 AT EE S LR R B ER B R
AMAAEERS A EBRIAZFER®
B ROREE B MEBRRZ W mE
EROBEE=ZEF2BSEEE - BRE
ARFAERBERE B BET10F 2 HE
RATE
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33. SHARE OPTION SCHEME - continued

Post-listing share options — continued

The Company also adopted a new share option scheme
(the “New Share Option Scheme”) on 10 August 2011,
the Company may grant options not less than the highest
of (1) the closing price of the shares as stated in the daily
quotations sheet of the Stock Exchange on the date of
grant, which must be a business day; (2) the average closing
price of the shares as stated in the daily quotations sheets
of the Stock Exchange for the five business days immediately
preceding the date of the grant; and (3) the nominal value
of the share on the date of grant to any employee of the
Company or any of its subsidiaries including any executive
and non-executive directors of the Company or any of its
subsidiaries, and any suppliers, consultants, agents and
advisers or any person who, in the sole discretion of the
Board, has contributed or may contribute to the Group.
The total numbers of shares may be issued upon exercise
of all outstanding options granted and yet to be exercised
under the New Share Option Scheme and any other share
option schemes of the Company must not exceed 30%
of the relevant class of shares in issue from time to time.
No options may be granted under the New Share Option
Scheme or any other share option schemes of the Company
if this will result in this limit being exceeded. Any grant of
options to a connected person (including but not limited
to a director, chief executive or substantial shareholder)
or its associates must be approved by the independent
non-executive directors (excluding any independent
nonexecutive director who is the grantee of the options).
No participant shall be granted an option, if exercise in full,
would result in the total number of share issued and to be
issued upon exercise of the options granted to him or her
that for the time being subsisting and unexercised in any
12-month period would exceed 1% of the total number of
shares in issue. The share options are exercisable for a period
not later than 10 years from the date of grant but subject to

the early termination of the New Share Option Scheme.

33. Rix{ERIE 1A

kR — &
RARTFR=ZZB——FN\B T BERAH
BRETE (THBREE]) -A27
A B A A B 2 H A B D Rz
B BEARXAFHEEMAHE LR 2E
ABMTRFEMITES  REMHEESD B
B -REREAAREZSZ2RBERS
HAEEBELATRELHEMZEMA
T RUEBRE HETEETSERTS
FHEREE  ()EXAEHRERMBRR
PRELBH (AREXR) 2WWE;
QX8R RERABERDRERER
HEMATREEEER 2 FPUHE: KQ3)
R MWR L B2 EE - BTEREHE
PRFERT B K A 1 BE A H Al B IR #E =T &
RmERITENAEBREM A&7
HIRDAEH  TEBBENKEBERC®
TIRIDE30% - HEHEBTESERL
PRYUERE - B T AT AR5 57 8 IR AE AT Bl A
REEMEMBRESER B BRE @
BEAL (BREETRRES  TBRTH
ABHEBRRR) REBHBALREEM
BRE HEARSEYFUTES (IE
BEABREARANEME LT
B )ME-ENBEEHETSIERBR
B HEBRBITER  SEFREM+ =@
AHBERTEEERNBERE (ERER
RABTEE)MESRTRETRITHR
NRBEBCHITROLEN 1% - BR
BURTERBREBHPE105F 28
BATFUTE EAZRELILHBRE
=t EIFTARRR o
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33. SHARE OPTION SCHEME - continued 33. MEBx#Eat B — 4R
Post-listing share options - continued TR -

Number of share options
WERERE

Outstanding Granted *Exercised  Adjustment Lapsed Outstanding Exercise
Type of at during during during during  at 31 March Date of price Exercise
Participants 1 April 2018 the year the year the year the year 2019 grant per share period
RZ8-\F RZB-0¥F
mA—-H ZA=+-H
BHREWR IoE 3k FREH "ERTTE FRRE FREN MRTE SRHAMW BRITER T
Directors EE
Mr. Zheng Gang L E 4,410,000 = = = 4,410,000 ~ 16 April 2015 HK$0.68 18 April 2015 to
.‘ —ZT-EF 0.687 7T 18 April 2018
mA+<E —Z-Ef
mA+NBE
ZE-N\F
mA+NE
Dr. Jiang Tao BEEL 4,410,000 - - - 4,410,000 - 16 April 2015 HK$0.68 18 April 2015 to
. —E-1% 0.687 7T 18 April 2018
mA+<H “Z-Ef
mA+NBE
—B-N\E
mA+NE
Dr. Huang Jiaging EMESLE 4,200,000 = = = 4,200,000 - 16 April 2015 HK$0.68 18 April 2015 to
—E-1% 0.687 7T 18 April 2018
mA+xA —E-1F
mA+NBEZE
ZB-N\F
mA+NE
Mr. Yung Ka Chung BREXLE 3,960,000 = = = 3,960,000 - 16 April 2015 HK$0.68 18 April 2015 to
—Z-HfF 0.687% 7T 17 April 2018
mA+AAE —E-1f
mA+NBZE
ZE-N\F
mA+tR
Mr. Wong Yu Man, IHREE 1,000,000 - = = 1,000,000 - 16 April 2015 HK$0.68 18 April 2015 to
James —Z-1% 0.68 7T 17 April 2018
mA+H —2-%f
mA+NBZE
—E-N\F
mA+tR
Mr. Tang Xun BHEE 3,000,000 = = = 3,000,000 - 16 April 2015 HK$0.68 18 April 2015 to
ZZ-T1F 0.6878 7T 17 April 2018
mA+XE —B-HE
mA+NRZE
—Z-\%
mA+tHE
Employees E& 450,000 = = = 450,000 - 30 March 2009  HK$0.5 30 September 2009
“BENE 0.5/ 7T t0 29 March 2019
=A=1H —ERENF
NE=+BZE
“E-NF
=ZA=thA
43,660,000 = - - 43,660,000 - 16 April 2015 HK$0.68 18 April 2015 to
—E-1% 0.687 1T 17 April 2018
mA+<H “Z-EF
mA+NBE
—B-N\E
mA+tR
65,090,000 - - - 65,090,000 -
Weighted average mEFHTEE HK$0.68 - - - - -
exercise price 0.687 1T
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33. SHARE OPTION SCHEME - continued 33. Bkt B 48
Post-listing share options - continued TR -
Number of share options
WERERE
Outstanding Granted *Exercised  Adjustment Lapsed Outstanding Exercise
Type of at during during during during  at 31 March Date of price Exercise
Participants 1 April 2017 the year the year the year the year 2018 grant per share period
R-8—t#F RZB-\F
mA—-H ZA=+-H
BHREWR IoE 3k FREH "ERTTE FRRE FREN MRTE SRHAMW BRITER T
Directors =

Mr. Zheng Gang W EE 4,410,000 = = = - 4,410,000 16 April 2015 HK$0.68% 1T 18 April 2015 to
—Z-1% 0.687% 1T 18 April 2018
mA+X<A ZB-EF
mA+NBZE
—B-NF
mA+NE
Dr. Jiang Tao BEEL 4,410,000 = = - - 4,410,000 16 April 2015 HK$0.687% 7T 18 April 2015 to
—E-1% 0.68 1T 18 April 2018
mA+<H —Z-1F
mA+NBEZE
—B-N\E
mA+NE
Dr. Huang Jiaging EMEEE 4,200,000 - - - = 4,200,000 16 April 2015 HK$0.687% 7T 18 April 2015 to
—ZT-EF 0.687 7T 18 April 2018
mA+<A “Z-If
mA+NBE
ZE-N\F
mA+NE
Mr. Yung Ka Chung ~ SEEBX4E 3,960,000 - = = = 3,960,000 16 April 2015 HK$0.687 7T 18 April 2015 to
—Z-1% 0.688 7T 17 April 2018
A+AA —2-5F
mA+NBZE
—Z-\%
mA+tR
Mr. Wong Yu Man, IHREE 1,000,000 = = - - 1,000,000 16 April 2015 HK$0.68% 1T 18 April 2015 to
James —Z-1F 0.68% 7T 17 April 2018
mA+AA —E-1F
mA+NBZE
—E-N\F
mAttE
Mr. Tang Xun BHEE 3,000,000 = = = - 3,000,000 16 April 2015 HK$0.68% 7T 18 April 2015 to
—E-1% 0.687 7T 17 April 2018
mA+xA —E2-1f
mA+NBEZE
ZB-N\F
mA+tR

SRR AE AR AR 2018/2019 4 #
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For the year ended 31 March 2019 B ZE—ZE— A FE=ZA=+—HILFE

33. SHARE OPTION SCHEME - continued 33. Bkt B 48
Post-listing share options - continued TR -
Number of share options
MEENE
Outstanding Granted *Exercised  Adjustment Lapsed Outstanding Exercise

Type of at during during during during  at 31 March Date of price Exercise
Participants 1 April 2017 the year the year the year the year 2018 grant per share period

R-8—t#F RZB-I\¥

mA—H ZA=+-H
BHREWR IoE 3k FREH "ERTTE FRRE FREN MRTE SRHAMW BRITER T
Employees &8 450,000 = = = - 450,000 30 March 2009  HK$0.5 30 September 2009
—E2EAE 05% 7T to 29 March 2019
=ZA=tH ZBENF
NB=Zt+EE
ZB-NF
ZA=thAE
43,660,000 = = = - 43,660,000 16 April 2015 HK$0.68 18 April 2015 to
—E-1% 0.687 7T 17 April 2018
mA+X<A —2-8F
mA+NBEZE
ZB-N\F
mA+tR

65,090,000 = = = = 65,090,000

Weighted average MEFHTEE HK$0.68 - - - - HK$0.68

exercise price 0.687 7T 0.6878 7T
The post-listing share options outstanding at 31 March RZZB-NF=ZA=+—HERITHEZ

2019 had weighted average remaining contractual life of Nil
(2018: 0.36) years.

Notes:

(i) The Group recognises the fair value of share options granted
as an expense in the consolidated statement of profit or loss
and other comprehensive income when they were granted
with a corresponding increase being recognised in share-based
payment reserve. The employee share-based payment reserve
is transferred to share capital and share premium, together
with the exercise price, when the option holder exercises its
rights. During the year ended 31 March 2019, no share-based
payment expenses were recognised (2018: HK$189,000).

(i) The estimated fair value of each option granted on 13 July
2006, 21 March 2007, 30 March 2009 and 16 April 2015 are
approximately HK$0.226, HK$0.0188, HK$0.0384, range from
HK$0.012 to HK$0.021 and HK$0.2401 respectively.

ETEBREZMEFORGS QR
BEE(ZE—-N\F:036F) -

P =

(i)

AEEREREREREEGEEREH
thEEBERARICREBEREZLD
FEAXH TRUKRMGABERZAFR
HREARREEEM - EEURKAE
BeNRHEEIRBREFEATER
EARSERTEEERERARK MG
B-RBE-_Z—NAF=A=+—A80L
FE WEBER(ZZF—/\F 189,000
B URGABERMSRZEX -

R-ZZEARFLtA+=0 =T tHF
=A=Zt+-—-B ZEZAF=HA=+H
R—Z-HFNA+AAREZEHE
BEZETTAFED BN E0.22658 T
0.01883 7T ~ 0.038438 7t » /i F0.01258
JLZ0.021#8 7t &0.24018 7T °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

33. SHARE OPTION SCHEME - continued

Post-listing share options — continued
Notes: — continued

(iii)

The fair values were calculated using the Binomial Option
Pricing Model. The inputs into the model were as follows:

33. Rix{ERIE 1A

Lk MR — iR
MisE: —

(i) AFEDAZEAHEEEETH-
HZEXBAZERNT

Share option grant date

MERR RN A8

13 July 21 March 30 March 16 April
Date of grant 2006 2007 2009 2015

—EERF —Z2TtHF —EThEF —E—-5F
#HAH tA+=H =B=+-—H =RA=+H MmA+XH
Stock asset price R EEE HK$0.83 HK$0.51 HK$0.03 HK$0.594

0.83% T 0.51% 7T 0.03% T 0.5947% T
Exercise price TEE HK$0.627 HK$0.51 HK$0.05 HK$0.68

0.627# T 0.51% 7T 0.05% 7T 0.687 7T
Expected volatility T8 HA R 1R 57.06% 119.62% 100.13% 71.54%
Risk-free rate R e B R 3.984% 3.682% 1.62% 0.664%
Expected dividend yield 78 H3 B B [E 3R 0% 0% 0% 0%

The volatility measured at the standard deviation of expected
share price returns is based on statistical analysis of daily
prices over the one year immediately preceding the grant
date. The above calculation is based on the assumption that
there is no material difference between the expected volatility
over the whole life of the options and the historical volatility
of the shares set out as above.

Because the Binomial Option Pricing Model requires the input
of highly subjective assumptions, including the volatility of
share price, changes in subjective input assumptions can
materially affect the fair value estimate.

As at 31 March 2018, 65,090,000 share options are
exercisable.

EAHRER Rz RERESEZRIE
DRESERH BB —F 25 ERK
HBEL e LA EDRENERESR
R 2 TR B R i B _E P 2 AR 40 R
EREZEBIFERBMBRRK-

HR-BEXHEEEEATESELS
2B BEROER ZRIE  REBH
ABBEBRRZESBTREAZEQTE
B fE 5t o

(ivy R=ZBE—NEF=ZA=+—0 aFTEF
2 IBIREE B 565,090,00017

' (o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

33. SHARE OPTION SCHEME - continued

Post-listing share options — continued
Notes: ~ continued

(v)

(vi)

In accordance with the terms of share-based arrangement, the

share options granted on 30 March 2009 are exercisable in

the following manner:

(a)

up to 40% of the share options granted to each
grantee shall be exercisable on or after 30 September
2009 to 30 March 2010;

up to further 30% of the share options granted to each
grantee shall be exercisable on or after 31 March 2010
to 30 March 2011; and

all the remaining 30% of the share options granted to
each grantee shall be exercisable on or after 31 March
2011 to 30 March 2013, and in each case, not later
than 29 March 2019.

In accordance with the terms of share-based arrangement, the

share options granted on 16 April 2015 are exercisable in the

following manner:

(a)

up to 40% of the share options granted to each
grantee shall be exercisable on or after 18 April 2015 to
17 April 2016;

up to 30% of the share options granted to each
grantee shall be exercisable on or after 18 April 2016 to
17 April 2017; and

up to 30% of the share options granted to each
grantee shall be exercisable on or after 18 April 2017 to
17 April 2018 and in each case, not later than 17 April
2018.

33. Rix{ERIE 1A
M E &

MizE: — &

(v)

(vi)

BEURDBERZHFZHER R=F
ZENFZA=+HRHNERERZL
THRATE:

(a)

BRZIONERTFEARBAZER
BOAR—_ZTTNEALA=TA
RBEE_E-ZEFE=A=1HIT
&

BHRZ30%EBFEEAREA
ZCEREAIR-_Z—Z=F=A4
=t+-HHIZBE=_T——F=
B=tHIE R

EWHET0%RERKFEERA
ZERETR=-ZFZ——F=A
=St -HRIZBREZZE-—=F=
A=1HTE ERSERTTE
BER=-Z-NAF=ZRAR=+NB1
o

REARDRERZHF 2GR R=F
—HFMA T ARREZBRETEU
THRRATRE:

(a)

BRZANERETFERARAZER
IR -—Z—FFMNA+NHR
ZEEZE-—ARFNA+TLEHIT
£ 5

RZ30%NERTHEEARAZBR
BAR=ZZ—-A"FNA+NAR
ZBREZZ-—tFNAB+ LA
(E I

RZ30%ERTHEEARAZBR
BAR-ZZ-—tFWNA+N\AR
REBEEZZE-NFNA+LHT
- HEREBERTRAEER=F
—\FmAt+tEtR{TE-
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35.

36.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

PLEDGED ASSETS

At the end of the reporting period, the followings assets
were pledged to secure the Group's banking facilities:

34. BIEHEE
RBEGA FTHEECAETAEM>
SRATRET T I o

2019 2018

—E-h¥F —E-N\F

HK’000 HK'000

T#ET FEx

Prepaid lease payments (Note 17) FAEERE (MEE17) - 23,494

OPERATING LEASE COMMITMENTS

The Group were committed to make the following future
minimum lease payments in respect of land and buildings
rented under non-cancellable operating leases with lease
terms from one year to ten years which fall due as follows:

35. EEHARE
REEREEA L RET 2 A H
EEHE (MR- FETH)TALT
REBERSARREMA

2019 2018
—B-hEFE =—Z=-N\F

HK$'000 HK$'000

TEx FET

Within one year —FR 25,768 19,950
In the second to fifth years inclusive F_ZhF (BREEMFE) 36,653 43,509
Over five years HBiE A F 84,842 999
147,263 64,438

CHANGE IN OWNERSHIP INTERESTS IN 36. R AFIZHBERERE(L

SUBSIDIARIES

During the year ended 31 March 2018, the Group entered
into the joint venture agreement, pursuant to which
established a joint venture using Future Health, a wholly-
owned subsidiary of the Company prior to the entering into
the joint venture agreement. On completion date, the Future
Health was owned as to 51% by a wholly-owned subsidiary.
As a result of these transactions, the Group recognised a
decrease in non-controlling interests and an increase in other

reserve of approximately HK$551,000.

REBE-ZE-N\F=ZA=1+—HLEFE:
REBITLEEHZ B FIAKRAH
RET L& EHEA 22 EH B D 7 Future
HealthRZ —Bl&a&EtE - NERBH
Future HealthBZ &M B QX B#EE51%
WERZ ARZERS  NEBERDIEE
RfERRD REMEEILMMA551,000%8
JTe

SRR AE AR AR 2018/2019 4 #
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

37.

38.

RETIREMENT BENEFITS SCHEME 37. B fkiE # &t &
The Group operates a Mandatory Provident Fund Scheme AEBATEEBCERESR LAE
(the “Scheme”) for all qualifying employees in Hong Kong. HEABEETE ([FHE]) a8 zEEHE
The assets of the Scheme are held separately from those of rEBZEEIHAER FAHGTEAE
the Group in funds under the control of trustee. The Group il 2 B & o 2N 5 [ ¥ 18 B 37 Bl A AR5 % [
contributes 5% of relevant payroll costs to the Scheme, SRR BEETESFEHMEEMR-
which contribution is matched by employees.
The employees of the Company's PRC subsidiaries are RABHENB LG ZEE AT EBM
members of the state-managed retirement benefits scheme EECEREEERARBRGTERE - &AL
operated by the PRC government. The Company's PRC FAZHENBAR ERT MBI 2ET
subsidiaries are required to contribute a certain percentage B 2 b E) 3R R 18 5T B Rk A TR AR
of their payroll to the retirement benefits scheme to fund BAl - AEEBMENRBRGFEI 2 —FE
the benefits. The only obligation of the Group with respect RIRBETEMELFE MR
to the retirement benefits scheme is to make the required
contributions under the scheme.
RECONCILIATION OF LIABILITIES ARISING 38. REMBEEFDIZARHIER
FROM FINANCING ACTIVITIES
The table below details changes in the Group's liabilities TRAAEEREMETE CABEEZE
from financing activities, including both cash and non- HE BRAESRIRSEFH - RAME
cash changes. Liabilities arising from financing activities are EEZEENARERERNRREESR
liabilities for which cash flows were, or future cash flows ERAEEGEREERERDPELANRE
will be, classified in the Group’s consolidated cash flow METHREREZER-
statement as cash flows from financing activities.
Bank Promissory Convertible
borrowings notes note Total
MITHST HAIARE "ERERE #Et
HK$'000 HK$'000 HK$'000 HK$'000
FET FE T FEx FE T
(Note 26) (Note 28)
(Mtz£26)  (PffEE28)
i T Ayl 20 R=—2—t*HA—H 13,081 33,021 6,444 52,546
Financing cash flows MERERE (4,243) 9,378 (6,514) (1,379)
Foreign exchange adjustment YhEF%E 1,162 - - 1,162
Non-cash movement FEREEE - 298 70 368
At 31 March 2018 and BR-E—N\EFE£=B=+—H
1 April 2018 E-_Z—N\FfMA—H 10,000 42,697 - 52,697
Financing cash flows MEFRESRE (9,355) (45,000) = 54,355
Foreign exchange adjustment JhE & (645) - - (645)
Non-cash movement FESEH — 2,303 = 2,303

At 31 March 2019 BW-E—h&E=HA=+—H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

39. MATERIAL RELATED PARTY TRANSACTIONS 39. EXBREALTEZH

In addition to the transactions and balances detailed MRGeMBERRAMTIFRZRE R
elsewhere in the consolidated financial statements, EERON FR REBE T EEE A TELT
during the year, the Group had entered into the following TIHRG BEERR ZERXRFIIRAEE
transactions with related parties which, in the opinion of BeHEXKBREPET:

the directors, were carried out in the ordinary course of the
Group's business:

(a) Key management personnel (a) EXEEEBAR

Remuneration for key personnel management FTEEBABHFMEINTALT
represented amount paid to the Company’s directors as B8 (FHAENME3) W

detailed in Note 31 as follows: T
2019 2018
—E-hFE —T-N\F
HK$'000 HK$'000
FTHT FE T
Short-term employee benefits EHEERER 5,017 5,297
Share-based payment expenses DR AERENRZEAX - 62
5,017 5,359

l (o

emEmEmARAA 201872019 #8203
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For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

40. SHARE CAPITAL

40. B %
Number of
share Amount
Bin&E &
HK$'000
TER
Authorised: BE:
Ordinary shares EAR
Ordinary shares of HK$0.01 each SREE0.01#E T &iE A
- at 1 April 2017, 31 March 2018, -R-ZE—tFMA—A-
1 April 2018 and 31 March 2019 —E—-N\§f=A=+—H
—Z-\FM@B—-HR
—E-hE=RA=+—H 110,000,000,000 110,000,000
Non-voting convertible preference shares &R Z R W2 KB
Non-voting convertible preference SEREEC.01ETZ ERRIE
shares of HK$0.01 each T 45 B 12 5 B
preference shares of HK$0.01 each SREEC.0IETZELR
- at 1 April 2017, 31 March 2018, -R-_ZE—tFMA—A-
1 April 2018 and 31 March 2019 —E—-\fF=RA=+—AH"
—EZ-\FM@BA—HR
—E-hE=RA=1+—H 40,000,000,000 40,000,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

40. SHARE CAPITAL - continued 40. B X — 48
Number of
share Amount
Biz®H 4]
HK$'000
TET
Issued and fully paid: ERTRME:
Ordinary shares BAK
Ordinary shares of HK$0.01 each BREECIBTZESER
- at 1 April 2017 -R-E—tFMA—H 2,358,249,944 23,583
— Issue of share under placing, - REBERERTRE  NBRTH KA
net of transaction cost (note (b)) (Mt3E(b)) 460,000,000 4,600
Ordinary shares of HK$0.01 each BREEVIBTZZER
- at 31 March 2018, 1 April 2018 -RZE-NF=ZA=1+—-H-
and 31 March 2019 “E2-\FMNA-HK
—E-AF=ZHA=+—H 2,818,249,944 28,183
Non-voting convertible preference shares ~ ERZETHRRELIK (F1it @)
(note (a))
Non-voting convertible preference shares of & REE0.01B T ZEREZRE
HK$0.01 each AR E LR
— at 1 April 2017, 31 March 2018, -RZE—tFWMA—-H"
1 April 2018 and 31 March 2019 —E-N\F=B=+—-H"
“E-N\FNA-BR
—ZE-hE=RA=+-H 98,500,000 985
L
‘ o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year

ended 31 March 2019 B ZE=—ZE—hE=A=1+—HLEE

40. SHARE CAPITAL - continued

Note:

(a)

The preference shares are non-voting shares. The holders
of the preference shares are entitled to receive the same
dividends as the holders of ordinary shares. In addition, the
holders: of the preference shares have the right to convert
any preference share into the Company’s ordinary shares at
any time at the conversion price at the rate of 1 to 1 each.
The conversion price will be subject to adjustments only upon
occurrence of certain dilutive events.

On 20 March 2018, 460,000,000 shares were issued by way
of placing at a price of HK$0.1 per placing share for net
proceed of approximately HK$44,650,000 in respect of the
purpose for the repayment of promissory notes of the Group
and for general working capital for the Group.

41. RESERVES

(a)

The contributed surplus of the Company represents
the difference between the aggregate net assets of the
subsidiaries acquired by the Company under the group
reorganisation in 2001 and the nominal amount of the

Company's shares issued for the acquisition.

For the year ended 31 March 2019 and 2018, the
Company had no distributable reserves (including
share premium, capital reserve and accumulated loss).
Under the Companies Law (Revised) Chapter 22 of
the Cayman Islands, the share premium account of
the Company is available for paying distributions or
dividends to shareholders subject to the provisions
of its Memorandum and Articles of Association and
provided that immediately following the distribution
or dividend the Company is able to pay its debt as
they fall due in the ordinary course of business. In
accordance with the Company’s Articles of Association,
dividends shall be distributed out of the retained profits
or other reserves, including the share premium account

and capital reserve of the Company.

40. lg X — 48

41.

B & -

(a)

BERSERZERND BERFAA
REZREZBEREEAEBZRE
Leoh - BRRSAABREBRZIZE
RPBRRESEMNELRERLADF
ETER-BRREENREE THESHE
75 Al T LA R

R-Z-—NF=A=+H KAFEB
REREERAIBTZERESZ
J 3 3 17460,000,0008% R BEFr 15
FRIEBFEA44,650,00058 T LAME B AE
EzAREZERAEAEE—RELE
4re

i

RABZBABBREARAQARER
TEE-FECEEEARBEB M
BRARAIZREEFERAIQFMK
BROZROcEEMERZE
o

BE-_Z-—NGER=-ZF-—N\F=A
S+—HLEFE XD ABEAHE
DIRFEE (BERGDEE  EXEE
REFHER) - REHEFREARE
(RIBET)E2E  EARQARZEB
ERRARMBIRRT  WMEHED
KRR EEADNTEREHEREAERN
BEEEBERPIHZEH AKX
A EZ R R E R A2 K sk AR
BEAXNRKNAFRR-BREAQAT 2
ABERMAA REEFAQFR
Bafl EtEE (BERMDEE
IRREARGEE) BT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

42. STATEMENT OF FINANCIAL POSITION OF 42. ELATBZMERAER
THE COMPANY

As at 31 March 2019 BR-ZE—hE=R=+—H
2019 2018
—Z—-hE —E-N\F
HK$'000 HK$’000
THET FE T
ASSETS HE
Non-current assets FERENEE
Interests in subsidiaries I NGI P  E 108,692 108,692
Property, plant and equipment ME- -BERZE 7 6
108,699 108,698
Current assets mEEE
Other receivables and deposits HitEWRHIERIZE 1,577 451
Amounts due from subsidiaries FE WS BT /B A B 5k I8 127,661 179,589
Cash and bank balances BE NIIRITHEER 55,637 45,001
184,875 225,041
LIABILITIES 5"
Current liabilities nBAE
Accruals and other payables FEStE AR H MR IE 1,800 1,304
Amounts due to subsidiaries FE A Y BB A Bl FRIE 308,806 284,099
Promissory notes EHEE - 1,992
310,606 287,395
Net current liabilities mBDARSHE (125,731) (62,354)

SRR AE AR AR 2018/2019 4 #
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

42. STATEMENT OF FINANCIAL POSITION OF 42. EATZMERA
THE COMPANY - continued

&

k As at 31 March 2019 — continued R-B—hF=A=+—H-#&
- 2019 2018
. —E2—hE —E-)\F
HK$'000 HK$’000
THET T T
‘ Total assets less current liabilities SERERTDAR (15,032) 46,344
Non-current liabilities FREIAMR
‘ Promissory notes AHAEE - 40,705
- 40,705
Net (liabilities)/assets (BERHE)  SESRE (15,032) 5,639
EQUITY e
Capital and reserves BE R
Share capital [ 29,168 29,168
Reserves 1 (44,200) (23,529)
Equity attributable to owners of ELFHEAARGRESR
the Company (15,032) 5,639
The financial statements were approved and authorised for MERRNR_ZF-—NFARA=-THHHA
issue by the Board of Directors on 24 June 2019 and signed EESHAERERTE YATHESK
on its behalf by: REE:
Jiang Tao Ng Chi Lung B& RERE
Director Director EE EE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

43. RESERVE OF THE COMPANY

43, X TR

Share-based
Share Capital payment  Contributed  Convertible Accumulated
premium reserve reserve surplus  note reserve losses Total
UERE
ERZ MHRRE

Kiridm REHE ARGk BARER 1] AHER i
HK$'000 HK$'000 HK$'000 HKS'000 HKS$'000 HK$'000 HK$'000
TET TR THET THT TR THT TER
As at 1 April 2017 R-E-tFMmA-H 400,239 295,610 16,280 1,452 2,537 (769,233) (53,115)

Equity-settled share-based DRREELURAEH
payment HB2 67 - - 189 - - - 189

Issue of shares pursuant to RERERTROFE
placing, net 40,050 - - - - - 40,050
Redemption of convertible note BRTERER - - - - (2,537) 2,537 =
Loss for the year rEERR - - - - - (10,653) (10,653)

As at 31 March 2018 and RZE-NF=A=t-HR

1 April 2018 —E-\E£MA-H 440,289 295,610 16,469 1,452 - (777,349) (23,529)
Lapse of share option BREAN - - (16,469) - - 16,469 -
Loss for the year KEEFR - - - - - (20,671) (20,671)
As at 31 March 2019 RZB-h&EZR=+-H 440,289 295,610 - 1,452 - (781,551) (44,200)

SRR AE AR AR 2018/2019 4 #
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

44. PARTICULARS OF SUBSIDIARIES 44. B AT ZEH

(a) General information of subsidiaries
Details of the Company’s principal subsidiaries, all of
which are limited liability companies, at 31 March 2019

are as follows:

Nominal value
of issued and

(a)

HEARZ—REE
AARR-B-—NE=A=+—A
SEBHEAT (2BEERAT)
BEMT

Place and date of fully paid Percentage of
incorporation/ ordinary share/ equity interest
Name of registration Class of [registered attributable to Principal
subsidiary and operation share held capital the Group activities
‘. ML, BETR
AMRERBER HrEER/ AEEEE
ol NCTEE =R Frs it Rl HAMEREE REBD L TEEK
Indirect
&
2019 2018
Z2-hF ZE-N\F
% %
Edward Hospital The PRC Registered RMB40,000,000 - 55% Provision of general
Company Limited * hospital services
ERERERERERAR" HE B A K#40,000,0007 REEGEEBRRS
Jiaxing Shuguang * The PRC Registered RMB 15,000,000 55% 55% Provision of general hospital services
REER HE B AR#15,000,0007% RUGEUBRRS
Zhuhai Jiulong Hospital The PRC Registered RMB10,000,000 100% 100% Provision of healthcare and
Company Limited* hospital management
services
KgnEBRARAF HE B AR #10,000,0007 REBRREREERS
Beijing Tongji Hospital Co., Ltd* The PRC Registered RMB20,000,000 99.94% 99.94% Provision of general hospital services
tZEEERERA A HE B A E#20,000,0007 REGEMEBRRYE
9 The English transliteration of the Chinese names in this e ABERXEBZRBZEM

report, where indicated, is included for information
only, and should not be regarded as the official English

names of such Chinese names.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affect
the results or assets of the Group. To give details
of other subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.

#BE THABERPXERZE
EES &1L

ERFAIADTHBARDESR
REFAEHXEIEEREALE
E-EERR/RAELBHBEARZ
ERBEREENR IR
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For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

44. PARTICULARS OF SUBSIDIARIES 44. B AT ZHFE — &
— continued
(b) Details of non-wholly owned subsidiaries (b) MBEXRIEZERERZFEZEN

that have material non-controlling interests
The table below shows details of non-wholly-owned
subsidiaries of the Group that have material non-

controlling interests:

Place of Proportion of ownership
incorporation interests and voting rights
and principal held by non-controlling
Name of subsidiary place of business interests
HEM eI B R HERESRFARER
MELTZE TEERIE Rz RRRZ L
2019 2018

BT ZER
TREJFEBEAFERER 2K
SEZFEEMBLRZFE:

Profit allocated to non- Accumulated non-
controlling interests controlling interests
PEEFERER
2Bl RtEERER
2019 2018 2019 2018

—®-AE ZEZ-\F | ZR-A%F | —T-\f | Z¥-AF ZB-N\F

% % HK$'000 HK$'000 HK$'000 HK$'000
TET TR TE#x TART
Jiaxing Shuguang The PRC 45% 45% 834 1,382 18,303 18,673
REREX il
Summarised financial information in respect of the FRBEEERFERER 2 ASE 2K
Group's subsidiaries that have material non-controlling BRR M EERBEEHFIMT o T 5 &t
interests is set out below. The summarised financial BERBENEBERERA 2S5
information below represents amounts before
intragroup eliminations.
€

SRR AE AR AR 2018/2019 4 #
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For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

44. PARTICULARS OF SUBSIDIARIES
- continued

(b) Details of non-wholly owned subsidiaries

that have material non-controlling interests

44. HB LA TR ZHF — &

(b) WAEXERBBEZEZAM
BAEZEME— &

- continued
Jiaxing Shuguang mEEX
2019 2018
—Z—-hE —ZE-N\F
HK$'000 HK$'000
T#ET FET
Current assets REEE 36,300 39,004
Non-current assets EREEE 8,971 7,912
Current liabilities RBERE 4,598 5,422
Non-current liabilities ERBEE - -
Equity attributable to owners of RATEE AELER
the Company 22,370 22,821
Non-controlling interests FERER 18,303 18,673
Revenue U &= 69,245 65,813
Profit for the year REE R 1,854 3,071
Profit attributable to owners of ARATEB AEMLREF
the Company 1,020 1,689
Profit attributable to IE 4 PR A = PR TR A
non-controlling interests 834 1,382
Profit for the year REEHER 1,854 3,071
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44. PARTICULARS OF SUBSIDIARIES
- continued
(b) Details of non-wholly owned subsidiaries

that have material non-controlling interests

44. HB LA TR ZHF — &

(b) WAEXERBBEZEZAM
BAEZEME— &

- continued
Jiaxing Shuguang mEEX
2019 2018
ZE-hEF —E-N\F
HK$'000 HK$'000
T#ETT FET
Total comprehensive RARER AEL
(loss)/income attributable to 2MH (BE) WA#EE
owners of the Company (452) 3,849
Total comprehensive IF 422 B% #E 2 PR AL
(loss)/income attributable to 2m| (EE) WAEEE
non-controlling interests (370) 3,150
Total comprehensive (loss)/income AEERME (EIE) WAL
for the year (822) 6,999
Dividends paid to EfNFERERZRE
non-controlling interests - -
Net cash (used in)/generated from KESEE) (FrR) s
operating activities REeFHE (1,880) 2,094
Net cash used in from REEEFT A
investing activities BEFHE (1,059) (908)
Net cash generated from R EJE B TS
financing activities REeFHE - =
Net cash (decrease)/increase BeRBESEEERE 2
in cash and cash equivalents BEFEORD) (2,939) 1,186
€

SRR AE AR AR 2018/2019 4 #

€
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A B W e Ak M R

For the year ended 31 March 2019 B ZE=-ZE— N FE=A=+—HILEFE

44,

@ s

46.

PARTICULARS OF SUBSIDIARIES

- continued

(c) Significant restrictions
Cash and short-term deposits of RMB held in the PRC
are subject to local exchange control regulations.
These 'local exchange control regulations provide for
restrictions on exporting capital from the PRC, other

than through normal dividends.

EVENTS AFTER THE END OF THE
REPORTING PERIOD

Refurbishment

On 1 April 2019, Edinburgh Hospital Management, an
indirect wholly-owned subsidiary of Edinburgh International
which, in turn, is an indirect non wholly-owned subsidiary
of the Company, entered into the Agreement with CSCEC
Construction for the Refurbishment at the Consideration of
RMB41.600 million (equivalent to approximately HK$48.630
million). For the details of the refurbishment, please refer to

the announcement of the Company dated 1 April 2019.

Major Transaction

On 16 April 2019, a wholly-owned subsidiary of the
Company and the Purchaser entered into the Disposal
Agreement, pursuant to which conditionally agreed to sell
and the Purchaser conditionally agreed to purchase the
Sale Share, representing the entire issued share capital of
the Sino Brave Investments Limited, at the Consideration
of HK$1,000,000. For the details of this Major Transaction,
please refer to the announcement of the Company dated 16
April 2019 and 23 May 2019.

COMPARATIVE FIGURES

The Group has initially applied HKFRS 15 and HKFRS 9 at
1 April 2018. Under the transition methods, comparative
information is not restated. Further details of the changes in

accounting policies are disclosed in Note 3.

44,

45,

46.

BT Z R — &

(c) EXEMH
RAFBEFEAREZEERERE
RAZ B INEE RO PTHER -
ZEEMIIMEEFIROIREPEE
HEARERSG (REBEFRE
Ap) @

BREMXESH

A
R=ZZ—AFM™A—H:Edinburgh
International (XA A EZEFEEZENBE L
A EEEZENBARET B EEE
TEERBRBFIT LGS REAAR
#41,600,0007T (1HZ R #948,630,0007%
) BB zFHE F2HAAAAR
HHE-ZFT-NFONA-—BZAE-

EEXH

REZZB-NWFHEATAB FRAZ2E
MEBAREER M HERR  Hit R
RAZEZEMBLARAAKERSHEM
EFERHESBEHERSD (HERL
EREARDAZEHBERITRE) - K
fE7%1,000,0008 T - EEAETER S 2=
B B2HAARAERA-ZE-NFNA
TARAEBRZZE-AFEAZ+=RAZRA

4o e

-4 3 B2
AEBR=F—\FNA— A EREM
BB RS LR H 15K RE B IR
SR - RIBBEF A - LLBRERIR
EED  AHETBRBBNE—SFHE
A EER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6 W85 e % B wE

For the year ended 31 March 2019 B Z—E— W F=A=+—HBILFE

MAJOR NON-CASH TRANSACTION

On 25 July 2018, the Group completed to disposal 100%
equity interests in Pico Rise Group with the amounts of
HK$900,000 was not yet received during the year ended 31
March 2019 as other receivable.

AUTHORISATION FOR ISSUE OF
CONSOLIDATED FINANCIAL STATEMENT

The consolidated financial statements were approved and
authorised for issue by the Board of Directors on 24 June
2019.

47.

48.

EERRETH
RZZB-—NFELtA=Z+HB TEEZTHK
i EPico Rise s B 2 2 RE - MABE
—E-NF=ZA=T+T—HALFEREX
W BN 2 FR 18 £900,00058 7T (1E A H A FE
WFKIE) ©

BETIRGESMERE

REMBBRR-ZB-NAFAAZTME
AEEESHERRET -

SRR AE AR AR 2018/2019 4 #

/]
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FINANCIAL SUMMARY

‘ ol
RESULTS E 4
For the year ended 31 March
BE=A=+—HLFE
2019 2018 2017 2016 2015
“E-AE —T-\f ZT-tFf Z—F-AF =ZT-IHF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TER TER TEx TER
Revenue A 326,926 330,455 269,515 1,574,607 1,780,309
(Loss)/profit before taxation ~ BR%iAT (E5HE),&A (46,065) (90,847) (29,785) (41,154) (771,395)
Taxation BigE (4,252) (6,176) (3,577) (3,942) (10,789)
Discontinued operation DRIEESER - - 39,809 = =
(Loss)/profit for the year FE (F8) &5 (50,317) (97,023) 6,447 (45,096) (782,184)
(Loss)/profit attributable to LA T A £ FE1L
(B8, &7

- Owners of the Company  —AQFHEEA (50,356) (102,735) 10,208 (43,372) (505,581)
— Non-controlling interests ~ — 3E3E IR AER 1,390 5,712 (3,761) (1,724) (276,603)
(50,317) (97,023) 6,447 (45,096) (782,184)

As at 31 March

B=RA=+—H
2019 2018 2017 2016 2015
—F-AE —T-N\F ZF-tFf ZF-Rf ZF-IF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TH#T FTERT FET TERT TERT

ASSETS AND LIABILITIES #BERE&ER
Total assets HEE 233,402 352,633 382,340 877,870 874,991
Total liabilities HEEd (85,792) (101,998) (94,445) (483,524) (493,493)
147,610 250,685 287,895 394,346 381,498
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