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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“"GEM") OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only after
due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to

professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is
a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board of
the Stock Exchange and no assurance is given that there will be a

liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or

any part of the contents of this report.

This report, for which the directors (the “Directors”) of Hua Xia
Healthcare Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
the GEM of the Stock Exchange (the "GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that, to
the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report

misleading.
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Chairman’s Statement

ITRHE

For and on behalf of the board of directors (the “Board”) of Hua
Xia Healthcare Holdings Limited (the “Company”), | am pleased
to present the annual report of the Company and its subsidiaries
(collectively the “Group”) for the year ended 31 March 2012.

FINANCIAL REVIEW

During the year, the Group continued to see increase in our
revenue and earnings owing to the increasing market demand
for the provision of hospital services and pharmaceutical products
in the People’s Republic of China (the “PRC"). Turnover of the
Group for the year was approximately HK$1,835.776 million in
comparison with HK$1,463.711 million in 2011. Gross profit of
the Group was approximately HK$235.213 million in comparison
with HK$189.590 million in 2011. Net profit attributable to the
owners of the Company was approximately HK$49.666 million
in comparison with HK$31.456 million in 2011. The concerted
efforts of the Group have noticeably improved the profitability in

our operations.

OPERATION REVIEW

During the year ended 31 March 2012, we have seen the further
strengthening of our hospital operations and the pharmaceutical
wholesales, distribution and retail chain businesses operations in

competitiveness.

As a result of the implementation of the healthcare reform
measures and the PRC Government mandated reform of
healthcare standards on a national basis, the revenue from the
wholesale and distribution of pharmaceutical products to hospitals
in Fujian Province has steadily grown, thus gaining more market
share and having further strengthened the Group’s position in
the PRC's healthcare industry. The Group’s pharmaceutical retail
chain business in Fujian Province has continued to be ranked as a
top brand in terms of competitiveness and growth potential in the

PRC, allowing us to maintain our leading position in the province.
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As the economy continues to grow and the living standards have
substantially improved in the PRC, the medical care has become
further specialized to meet the various needs of the health care
of the citizens of PRC. Among them, the management considers
the hemodialysis market a fast growing and high-value medical
field which can become a growth driver for the Group. After
extensive market research and analysis, the Group has decided
to explore the potential growth of hemodialysis services through
cooperation. As the first step in this direction, on June 4 2012,
the Group entered into the joint venture agreement to set up a
new company. This joint venture company will be a vehicle for
investment in joint venture projects with potential PRC partner(s)
to develop and operate renal dialysis centers across the country.
This new segmented market is believed to fit the growth direction

to have a promising future.

APPRECIATION

I would like to take this opportunity to express my sincere
gratitude towards the hard work of our management team and
all our staff that have laid the strong foundation for the Group’s
success. My appreciation also goes to our fellow shareholders and
institutional investors for their continuous support and confidence
in the Group. The Group will endeavor to maintain market
leadership and actively seek new potential business opportunities

to reward our shareholders with prolific returns.

Yung Kwok Leong
Chairman and Chief Executive Officer

Hong Kong, 15 June 2012
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Management Discussion and Analysis

BB R RSN

FINANCIAL HIGHLIGHTS

Summary of the results of the Group for the financial year ended
31 March 2012 is as follows:

Total turnover was approximately HK$1,835.776 million
(2011: approximately HK$1,463.711 million), representing
a significant increase of 25.42% compared to the previous
year. The rise in the turnover was driven by the sales
from the pharmaceutical wholesale, distribution and
pharmaceutical retail chain businesses and the increase
demand for the provision of general hospital services in the
PRC.

Gross profit was approximately HK$235.213 million (2011:
approximately HK$189.590 million), rising about 24.06%

compared to the previous year.

Excluding the gain on disposal of subsidiaries, the operating
profit approximately HK$95.019 million (2011: operating
profit approximately HK$78.985 million, excluding the loss
on early redemption of promissory note and the gain on

disposal of subsidiaries), a 20.30% increase.

Net profit attributable to owners of the Company was
approximately HK$49.666 million (2011: approximately
HK$31.456 million), representing about over 50% increase

as compared to the previous year.

The Board does not recommend the payment of a final
dividend for the year ended 31 March 2012 (2011: Nil).

BUSINESS REVIEW

The Group is principally engaged in the provision of general

hospital services and pharmaceutical wholesale, distribution and

pharmaceutical retail chain businesses in the PRC.
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Management Discussion and Analysis

The results of the Group for the year ended 31 March 2012 have
shown improvement in turnover compared with the previous
year. Total turnover of the Group for the year was approximately
HK$1,835.776 million (2011: approximately HK$1,463.711
million). The turnover derived from the provision of general
hospitals and pharmaceutical wholesales,
pharmaceutical retail chain business soared 16.53% and 26.18%
to approximately HK$134.504 million and HK$1,701.272 million
as compared to 2011 respectively. Gross profit of the Group
maintained healthy growth which reached to approximately
HK$235.213 million during the year. (2011: approximately
HK$189.590 million).

distribution and

Net profit attributable to owners of the Company for the year
ended 31 March 2012 was approximately HK$49.666 million
(2011: approximately HK$31.456 million). The net profit was
mainly attributable to the pharmaceutical wholesale, distribution
and pharmaceutical retail chain businesses in the PRC.

Selling and distribution expenses for the year ended 31 March
2012 were approximately HK$78.500 million (2011: approximately
HK$60.498 million). This increase was related to the marketing
and promotional expenses incurred in the PRC.

Administrative expenses for the year ended 31 March 2012
amounted to approximately HK$74.049 million (2011:
approximately HK$61.451 million). The increases were mainly due
to the increase in numbers of staff and related staff costs for the
pharmaceutical wholesale, distribution and pharmaceutical retail
chain businesses in the PRC.

BUSINESS REVIEW AND OUTLOOK

General hospital services

As at 31 March 2012, the Group operates two general hospitals
in Chongging and Jiaxing and manages one general hospital
in Zhuhai city, principally engaged in the provision of general
hospital services, including but not limited to medical wards,
surgical wards, cosmetic surgery, dermatology and medical
checkup and examination. The management envisions more
diversified hospital services readily available to satisfy various
needs of the public in the next few years, from the common illness
treatments to the care of special and difficult disease. Therefore
we will continue to allocate resources to develop those services
either from our existing hospitals or through collaboration. The
total turnover contributed by these general hospitals for the year
ended 31 March 2012 was approximately HK$134.504 million
(2011: approximately HK$115.429 million).
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Management Discussion and Analysis

BB R RSN

Pharmaceutical wholesale, distribution and
pharmaceutical retail chain businesses

The Group engages in the wholesale, distribution of a broad range
of pharmaceutical products to hospitals, clinics and pharmacies
in Fujian Province, the PRC. The Group's pharmaceutical retail
chain operation has maintained the leading position in both retail
drug store numbers and comprehensive competitiveness within
Fujian Province, as ranked by the independent associations in the
PRC. The Group continues to allocate resources and to look for
business opportunities to expand the pharmaceutical wholesale,
distribution and retail chain businesses. The turnover contributed
by the pharmaceutical wholesale, distribution and pharmaceutical
retail chain businesses for the year ended 31 March 2012 was
approximately HK$1,701.272 million (2011: approximately
HK$1,348.282 million).

Future Prospects

The management of the Group continues to adapt to the
changing business environments through effective and efficient
measures and relies on its innovative two core businesses model
(i.e. general hospital operations and pharmaceutical products
businesses) for growth potential. The Group will actively look
for further development opportunities made available by the
continued healthcare reform and the second year of the 12th
Five Year Plan. The management is optimistic towards the fast
expanded market of healthcare supported by the continued
favourable policy and business environments of the central and
local governments in PRC.

With the Group's accurate market positioning, in 2012, our
hospitals will benefit tremendously from the outcomes of the
healthcare reform in the PRC, especially based on our solid
development of hospital management systems and well-trained
professionals. At the same time, further segmented service models
and medical specialties will help us build brand names and gain
more market shares while we should see further cost efficiency in
our hospitals to maximize profitability while we continue to look
for growth opportunities. The management considers the market
for hemodialysis is fast growing and high value for our hospital
services. As part of expansion strategies in the delivery of special
medical services, the Group has decided to explore the potential
growth of hemodialysis services through cooperation. This new
segmented market is believed to fit the growth directions and to
have a promising future.
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Management Discussion and Analysis

For the new fiscal year, the Group’s pharmaceutical wholesale and
distribution divisions will continue to rapidly grow by taking the
advantages of the favorable regional policies for the healthcare
which supports the consolidation of the present scattering
market. Cost controls and optimization will help us obtain much
better margins while the close alliance with large pharmaceutical
manufacturers for better brands will facilitate the market share
increase. The Group’s management is optimistic about the new
fiscal year and we will continue to grow as long as we have
firmly adhered to the strategies designed for the upswing in the

healthcare business in the PRC.

LIQUIDITY AND FINANCIAL RESOURCES

The Group had total cash and bank balances of approximately
HK$109.212 million as at 31 March 2012 (2011: approximately
HK$77.227 million).

The Group recorded total current assets of approximately
HK$624.332 million as at 31 March 2012 (2011: approximately
HK$516.621 million) and total current liabilities of approximately
HK$348.548 million as at 31 March 2012 (2011: approximately
HK$299.275 million). The current ratio of the Group, calculated
by dividing the current assets by the current liabilities, was
approximately 1.791 as at 31 March 2012 (2011: approximately
1.726).

CAPITAL COMMITMENTS
As at 31 March 2012 and 31 March 2011, the Group had no

material capital commitment.

ACQUISITION AND DISPOSAL OF SUBSIDIARIES
On 1 April 2011,
Pharmaceutical Company Limited, an indirectly wholly owned

Fujian Province Fuzhou City Huihao

subsidiary of the Company entered into an agreement with
independent third parties to acquire 100% of the entire issued
share capital of Hui Hao (Quanzhou) Medicine Limited and
identifiable asset and liabilities, for a total consideration of
RMB1,860,000 (equivalent to approximately HK$2,206,000).
The purpose for the acquisition is to continue expansion
of the Group’s pharmaceutical wholesale, distribution and

pharmaceutical retail chain business.
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Management Discussion and Analysis

BB R RSN

On 12 March 2012, Beiyi Renzhi (Beijing) Investment Consultancy
Limited (the “Beiyi Renzhi”), an indirectly wholly owned subsidiary
of the Company was deregistered. Beiyi Renzhi is engaged in

provision of general hospital services.

Details of the acquisition and disposal of subsidiary are disclosed
in the Note 35 and 36 to the consolidated financial statements

respectively.

CONTINGENT LIABILITIES

As at 31 March 2012, no member of the Group was engaged
in any litigation or arbitration of material importance and no
litigation or claim of material importance was known to the
directors to be pending or threatened against any member of the

Group.

FOREIGN EXCHANGE RISK

Since almost all transactions of the Group are denominated in
Renminbi and Hong Kong dollars and most of the bank deposits
are being kept in Renminbi and Hong Kong dollars to minimise
exposure to foreign exchange risk, the directors believe that there
is no significant foreign exchange risk to the Group. Therefore,
the Group had not implemented any formal hedging or other

alternative policies to deal with such exposure during the year.

CHARGES ON GROUP’S ASSETS

As at 31 March 2012, the Group had bank borrowings
outstanding balances and bill payables of approximately
HK$36.582 million and HK$45.693 million respectively. The
Group's pledged bank deposits, prepaid lease payments and
investment properties of approximately HK$22.847 million,
HK$4.39 million and HK$7.611 million respectively were pledged
as collateral to secure banking facilities granted to the Group and

independent third party.
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Management Discussion and Analysis

SEGMENT INFORMATION

During the year, in order to manage and review the performance
of the hospital related business more efficiently, operating
divisions for the provision of general hospital services and the
provision of healthcare and hospital management services was
combined into one single operation. The revenue of the Group
was principally generated from: (1) provision of general hospital
services and (2) pharmaceutical wholesale, distribution and
pharmaceutical retail chain businesses. Financial information
in respect of these operations is presented in Note 5 to the

consolidated financial statements.

CAPITAL STRUCTURE

As at 31 March 2012, the total issued share capital of the
Company was approximately HK$11.824 million (2011:
approximately HK$591.219 million) divided into 910,938,264
ordinary shares and 271,500,000 non-voting convertible
preference shares (2011: 672,438,264 ordinary shares and
510,000,000 non-voting convertible preference shares) of
HK$0.01 (2011: HK$0.50) each.

Details of movements in the share capital of the Company during
the year are set out in Note 17 to the consolidated financial

statements.

EMPLOYEES AND REMUNERATION POLICY

As at 31 March 2012, the Group had 1,626 (2011: 1,648) full
time employees (including directors) as shown in the following
table:
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Management Discussion and Analysis

BB R RSN

For the year ended 31 March 2012, staff costs (including directors
emoluments) amounted to approximately HK$79.350 million
(2011: approximately HK$61.984 million). The Group remunerates
its employees based on individual performance and qualification.
Apart from the basic remuneration, staff benefits include the
contribution to the Mandatory Provident Fund Scheme, bonus
and medical coverage in Hong Kong; and basic insurance for
the elderly, basic medical insurance, work injury insurance and
unemployment insurance to the employees in the PRC. The Group
also adopted employee share option scheme to provide eligible
employees a performance incentive for continuous and improved
services with the Group and to enhance their contributions to
increase profits by encouraging capital accommodation and share

ownership.

SUBSEQUENT EVENTS

On 4 June 2012, Hua Xia Renal Diagnosis Healthcare Investments
Limited (the “Hua Xia Renal”), a wholly owned subsidiary of the
Company has entered into a joint venture agreement with Taiwan
Renal Care Limited (the “Taiwan Renal”) and Mr. Chen Hong
Ling to establish the a joint venture company (the “Joint Venture
Company”) which will be owned as to 60% by Hua Xia Renal and
as to 40% be Taiwan Renal. The Joint Venture Company will be
a vehicle for investment in joint venture projects with potential
PRC partner(s) in relation to development and operation of renal

dialysis centres and provision of related service in the PRC.
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Directors’ and Senior Management’s Profiles

EXECUTIVE DIRECTORS

Mr. Yung Kwok Leong (“Mr. Yung”), aged 47, the Chairman of
the Board, being a registered economist in the Fujian Province in
the PRC, has over 20 years’ experience in corporate management
and investment in the healthcare and pharmaceutical sectors
in the PRC. Mr. Yung is currently the vice president of China
Federation of Overseas Chinese Entrepreneurs and Xin Jiang
Federation of Returned Overseas Chinese, as well as the chairman
of Hong Kong Putian Co. and the honorable chairman of Hong
Kong Puxian Native Association. Mr. Yung is also currently the
committee member of Putian City, Fujian Committee of Chinese
Political Consultative Conference. Mr. Yung was appointed as an
executive director of the Company, the Chairman of the Board
and Chief Executive Officer of the Company on 2 March 2005, 29
April 2005 and 26 March 2010 respectively.

Dr. Jiang Tao (“Dr. Jiang”), aged 56, holds a degree of doctor
of audiology from the Arizona School of Health Sciences of AT
Still University in the United States and two master’s degrees in
audiology and in special education from Lamar University of Texas
in the United States. He served as senior management in several
enterprises in USA, Canada and the PRC with over 15 years of
experience in senior management, consultancy and investment in
the PRC, Hong Kong, Canada and the United States. Dr. Jiang has
also established six enterprises in the PRC with Canadian capital.
He is currently the life time visiting Professor of the Kunming
Normal University and the visiting professor of Sichuan Foreign
Language University, formerly Assistant Professor of Dalhousie
University of Canada, Sichuan University, and Sun Yatsen Medical
University. Dr. Jiang was appointed as an executive director and
Deputy Chief Executive of the Company on 3 January 2007 and
26 March 2010 respectively.

Mr. Weng Jiaxing (“Mr. Weng"”), aged 36, holds a bachelor
degree in finance. Mr. Weng has over 10 years of managerial
experience in retail chain, healthcare and pharmaceutical
businesses. Mr. Weng was appointed as an executive director and
Deputy Chief Executive of the Company on 26 March 2010.

Mr. Zheng Gang (“Mr. Zheng”), aged 44, holds a master degree
in business administration from Cardiff Business School in the
United Kingdom and a bachelor degree in engineering from
Xiamen University in the PRC. Mr. Zheng has over 17 years of
management experience in finance, investment and trading. Mr.
Zheng was appointed as an executive director of the Company on
1 August 2007.

EEREREEAESEHE

MITESE

BEREE ([SESEKLE]) 475 EBEE
B NHEEREA R KB REXER
RHEERNRNETEREEREB20F KR -
SERELEERARERAEHASRIER
EfHEIRE TEEHEEERREEBHW
RAMeEREER -FEREERETARE
REEATRIHERE - WR-FZTHF=A=
A-ZZ22RFMNA-+tARR-Z2-FF=
B+ RB2HBEZERARRARAANTES &
EEIERITHAEHR

BEEL ((BEL])  s68  FHEEBAT Sl
UniversityZ E N RIFEBR v EHEF L
BURNEEEREHMNUBTRAZESEED
ERERSEMEE LTSN - HENER M
EARFTEZREEEISREERRMN B
FE-BB NMEAREEZSEERE BEEK
REFEEEBISFEB - HAGUMERE
SRAPBRLAEEE KRS TE R P
HABREEBHERTIINIBERBZEREH
B BENMEAERIRHIAZ MOJIIKBEE
RAALEBRAZBEHR BELIN_FTSL
F—AZHAR=ZZE—ZEF=ZA=-t+BHAE
ZREARDRAZHTESRITHEIBRH -

BMBEE ([SMBELLE]) 365 HEER
BELEY-FMBBELEEZTEEH BERK
BHEERERAI0OFERER -SMALER
CE-EFZRB-+ABERZEERARATAHIT
ESRITHAIRH-

BBk E ([EEE])  445% 0 B HE Cardiff
Business School T EHE T2 LR HE
EffAEIREIEN -BWMELERESR BE
RESHTERBAI7TFERLR BEER=
EE+ENA-BEZEAAQAHYITES-

EEBEFEEARL S 1 5
#£$2011/2012



Directors’ and Senior Management’s Profiles

EEREREBAERHE

Dr. Huang Jiaqing ("Dr. Huang”), aged 61, has over 30 years
of professional experience in the PRC's medical fields, including
clinical, preventive and emergency medicine. Dr. Huang has
served as hospital doctor, director of hospital’s emergency centre,
head of the sanitation and anti-epidemic department in hospital,
head of the hospital and medical administration bureau in the
PRC municipal government. To honour Dr. Huang's distinguished
expertise in the medical fields, he enjoys special subsidisation from
the State Council of the PRC. Dr. Huang is currently the executive
vice president of the Group. Dr. Huang was appointed as an

executive director of the Company on 30 July 2009.

Mr. Chen Jin Shan (“Mr. Chen"), aged 44, holds a bachelor
degree in finance and accounting in the PRC. Mr. Chen has over
15 years of accounting experience in private companies. He
had also been a project manager for more than 6 years in an
accounting firm. Mr. Chen was appointed as an executive director
of the Company on 25 April 2006.

NON-EXECUTIVE DIRECTOR
Dr. Wong Yu Man, James (“Dr. Wong”), aged 59, holds two

bachelor degrees in medicine and surgery from the University of
Hong Kong. Dr. Wong also holds a doctorate degree in medicine
from Freiburg University in Germany. He has over 29 years of
experience in medical and healthcare services in Hong Kong.
Dr. Wong was appointed as the non-executive director of the
Company on 20 March 2007.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Wong Ka Wai, Jeanne (“Ms. Wong"), aged 48, has over 25
years of experience in finance, accounting, taxation and corporate
affairs. She is a member of the Institute of Chartered Accountants
in Australia, a Certified Public Accountant of the Hong Kong
Institute of Certified Public Accountants, a member of the Society
of Trust and Estate Practitioner and the Certified Tax Advisor in
Hong Kong. Ms. Wong holds a bachelor degree in economics
from the University of Sydney, Australia. Ms. Wong is currently
the managing director of a private company providing consulting
and management services, a registered Insurance Agent, as well

as the chief financial officer of a local law firm and consultant of
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Directors’ and Senior Management’s Profiles

a local CPA firm. Ms. Wong is also currently an independent non-
executive director and a member of the remuneration committee
and the chairman of the audit committee of Hua Xia Healthcare
Holdings Limited and Phoenitron Holdings Limited which both
companies listed on the GEM of the Stock Exchange. Ms. Wong
was appointed as an independent non-executive director of the
Company on 1 November 2007.

Prof. Hu Shanlian (“Prof. Hu"), aged 75, is a professor in
Health Economics and has a Master degree in Science from the
London School of Tropical Medicine and Hygiene. At present, he
is the Director of Training Centre for Health Management and
Pharmacoeconomics Research and Evaluation Centre at School
of Public Health at Fudan University in the PRC. Prof. Hu is also
the Director of Health Development Research Centre in the
Shanghai Bureau of Health. Prof. Hu also held senior positions in
the National Health Economic Institution and China Network of
Training and Research in Health Economics and Financing between
1991 and 2005, which were supported by the Ministry of Health
of the PRC and World Bank respectively. Prof. Hu was appointed
as an independent non-executive director of the Company on 30
July 2009.

Prof. Lu Chuanzhen ("Prof. Lu”), aged 74, is a neurologist and
has over 50 years of medical professional experience. Prof. Lu
is currently the lifetime professor of Shanghai Huashan Hospital
in the PRC and a director in the World Health Organisation’s
Neuroscience Research and Training Centre. Prof. Lu was also the
chairman and director of the Institute of Neurology in Shanghai
Medical University, the chairman of the Chinese Association of
Neurology and chairman of the Shanghai association of Neurology
in the Chinese Medical Society. Prof. Lu also has an international
membership with New York Academy of Sciences. Prof. Lu was
appointed as an independent non-executive director of the
Company on 30 July 2009.

SENIOR MANAGEMENT

Mr. Lam Williamson (“Mr. Lam”), aged 37, joined the Group in
December 2007. Mr. Lam is the Group's chief financial officer and
company secretary of the Company. He has more than 10 years’
experience in finance and company secretarial functions. Mr. Lam
is a member of the Certified Practising Accountant in Australia
and also a fellow member of the Hong Kong Institute of Certified
Public Accountants.
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CORPORATE GOVERNANCE PRACTICES

Subject to the deviations as disclosed in this report, the
Company has complied with all the code provisions on Corporate
Governance Practices as set out in the GEM Listing Rules by
establishing formal and transparent procedures to protect and
maximise the interests of shareholders during the year under

review.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry of all directors,
the directors have complied with such code of conduct and the
required standard of dealings and its code of conduct regarding
securities transactions by the directors throughout the year ended
31 March 2012.

BOARD OF DIRECTORS AND BOARD MEETING
The Board members for the year ended 31 March 2012 and up to

the date of this report were:

Executive directors:

Mr. Yung Kwok Leong (Chairman and Chief Executive Officer)
Dr. Jiang Tao (Deputy Chief Executive)

Mr. Weng lJiaxing (Deputy Chief Executive)

Mr. Zheng Gang

Dr. Huang Jiaging

Mr. Chen Jin Shan

Non-executive director:

Dr. Wong Yu Man, James
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Independent non-executive directors:
Ms. Wong Ka Wai, Jeanne
Prof. Hu Shanlian

Prof. Lu Chuanzhen

The Board is currently composed of six executive directors
(including the Chairman), one non-executive director and three
independent non-executive directors with a balance of skills and
experience appropriate for the requirements of the Group. The
Board is responsible for corporate strategy, annual and interim
results, succession planning, risk management, major acquisitions,
disposals and capital transaction, and other significant operational
and financial matters. Major corporate matters that are
specifically delegated by the Board to the management include
the preparation of annual and interim accounts for the Board
approval before public reporting, execution of business strategies
and initiatives adopted by the Board, implementation of adequate
systems of internal controls and risk management procedures, and
compliance with relevant statutory requirements and rules and

regulations.

The directors’ biographical information is set out on pages 15
to 17 of this Annual Report. All executive directors have given
sufficient time and attention to the affairs of the Group. Each
executive director has sufficient experience to hold the position as
to carry out his or her duties effectively and efficiently. There is no

relationship among the members of the Board.

The Company appointed three independent non-executive
directors who have appropriate and sufficient experience and
qualifications to carry out their duties so as to protect the interests
of shareholders. All of them have been appointed for a term
of one year from the date of appointment and will continue
thereafter until terminated by either party giving each other not
less than one month’s notice. Each director should be subject to

retirement by rotation at least once every three years.
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Pursuant to the requirements of the GEM Listing Rules, RIBAIER LR ZRE AAFASUWEF
the Company has received written confirmation from each BUFHTESHRERARRZB I M#HE 2
independent non-executive director of his independence to the HERZ-REZZEBIUMER AATARAEE
Company. Based on such confirmations of independence, the RBEVHHTEEYRBEILAL

Company considers all of the independent non-executive directors

to be independent.

The Board held a regular board meeting for each quarter to EEESEFEEHETER UBERMELRE

consider and approve the Group’s results announcement. BEE N

Details of the attendance of the meetings of the Board are as EZHFESESgR2HBOT:

follows:

Directors Attendance

¢ =

Mr. Yung Kwok Leong (Chairman and Chief Executive Officer) 2/4

REREE (FEFRTHES)

Dr. Jiang Tao (Deputy Chief Executive) 4/4

BEEL (fTEEEE)

Mr. Weng Jiaxing (Deputy Chief Executive) 1/4
SMBEE (1THEHEE)

Mr. Zheng Gang 4/4

B0 S 5 4

Dr. Huang Jiaging 1/4

BENEEE

Mr. Chen Jin Shan 4/4

FBR& Lkt

Dr. Wong Yu Man, James 1/4

ITHREE

Ms. Wong Ka Wai, Jeanne 4/4

-5 Jodun

Prof. Hu Shanlian 2/4

A& i RR

Prof. Lu Chuanzhen 2/4

BEEEHER

Apart from the above regular board meetings of the year, the BRTFALRCEEEEHEEN MEHAM
Board will meet on other occasions when a Board level decision on BREEEEERESEEEHEHRRE ES

a particular matter is required. PR
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Chairman and Chief Executive Officer

Code provision A.2.1 of the Code on Corporate Governance
Practice stipulates that the roles of chairman and chief executive
officer should be separate and should not be performed by the
same individual. The roles of Chairman and Chief Executive Officer
of the Company are not segregated and are exercised by the same
individual. Mr. Yung Kwok Leong serves as the Chairman of the
Board and Chief Executive Officer. The Board believes that vesting
the roles of the Chairman and the Chief Executive Officer in the
same person provides consistent and sustainable development of
the Group, strong and consistent leadership in the Company's

decision making and operational efficiency.

Non-executive Director

Code provision A.4.1 provides that non-executive director should
be appointed for a specific term and subject to re-election. The
Company’s non-executive director has been appointed for specific

term and subject to re-election.

REMUNERATION OF DIRECTORS

The remuneration committee was established on 3 June 2005 in
compliance with the code provision. The remuneration committee
consists of Mr. Zheng Gang, an executive director of the Company
and three independent non-executive directors, namely Prof. Hu
Shanlian, Prof. Lu Chuanzhen and Ms. Wong Ka Wai, Jeanne. On
27 March 2012, Mr. Zheng Gang has ceased to be the chairman
of the remuneration committee but remains a member of the
remuneration committee. Ms. Wong Ka Wai, Jeanne, has been

appointed as Chairlady of the remuneration committee on the

same day.
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The role and function of the remuneration committee include
the determination of the specific remuneration package of all
executive directors, including benefits in kind, pension rights and
compensation payments, including any compensation payable
for loss or termination of their office or appointment, and
making recommendations to the Board of the remuneration of
non-executive directors. The remuneration committee considers
factors such as salaries paid by comparable companies, time
commitment and responsibilities of the directors, employment
conditions elsewhere in the Group and desirability of

performance-based remuneration.

During the year ended 31 March 2012, no meeting was held but
resolutions in writing from the remuneration committee members
were passed to consider and approve the increase of emoluments

of an executive director.

NOMINATION COMMITTEE

The Company established the nomination committee pursuant
to a resolution of the Directors passed on 27 March 2012 with
written terms of reference as disclosed on the Company's website.
The primary duties of the nomination committee are to make
recommendations to the Board on the appointment of directors
and management of the Board’s succession, and to ensure that
the candidates to be nominated as directors are experienced, high
caliber individuals. The nomination committee consists of Mr.
Yung Kwok Leong an executive Director and three independent
non-executive Directors, namely Prof. Hu Shanlian, Prof.
Lu Chuanzhen and Ms. Wong Ka Wai, Jeanne. Mr. Yung Kwok

Leong is the chairman of the nomination committee.

The nomination committee shall meet at least once every year
for reviewing the structure, size and composition of the Board,
assessing the independence of the independent non-executive

Directors and other related matters.
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The nomination committee had not held any meeting since the BEREZZESNIBHEZ-Z——-F+=A
date of establishment of the nomination committee up to 31 =+-—HB REZESUEETEAZTE-R
December 2012. Subsequent to the period and up to the date HERBEZAFHRAMN REZEE2 8T —
of this annual report, one meeting was held by the nomination REZ URNESS LB - RAERMAK I
committee to review the structure, size and composition of the B UIHITESE B LML - IRBEEEER
Board, and to assess the independence of independent non- ERERZRZESESECHERIHNOT:
executive Directors. The attendance of the members of the

nomination committee at the nomination committee meeting is as

follows:
Attendance/Meeting
held subsequent to
the Period and
up to the date of
this annual report
ROEREEFEH
HRIZHERS
BEETEEMAE
Mr. Yung Kwok Leong (Chairman) 171
SEI=EE (£E)
Pro. Hu Shanlian 1/1
A BT
Pro. Lu Chuanzhen 171
BEEHE
Ms. Wong Ka Wai, Jeanne 11
¢ L $7gun
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AUDITORS’ REMUNERATION

During the year ended 31 March 2012, the fees paid or payable to
the auditors in respect of audit and non-audit services provided by

the auditors of the Group were as follows:

Nature of services

£ B B B &
RBE-F-—FZA=+-HLEFE BE
EERYEAREZBURFELRBC IR
NHFRUMBAMT :

Amount (HK$'000)

R¥EME SHE(THET)
Audit services 900
BEZRTE

Non-audit services 110
FEEZRIE

AUDIT COMMITTEE

The Company established an audit committee on 2 November
2001, with written terms of reference in compliance with rules
5.28 to 5.29 of the GEM Listing Rules and is disclosed on the
Company’s website. The primary duties of the audit committee
are: (i) to ensure the adequacy and effectiveness of the accounting
and financial controls of the Group; (ii) oversee the performance
of internal control systems and financial reporting process;
and (iii) monitor the integrity of the financial statements and
compliance with statutory and listing requirements and to oversee
independence and qualifications of the external auditors. The
audit committee comprises three members, including Ms. Wong
Ka Wai, Jeanne, Prof. Hu Shanlian and Prof. Lu Chuanzhen. All of
them are the independent non-executive directors. The chairlady
of the audit committee is Ms. Wong Ka Wai, Jeanne.
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The audit committee held four meetings during the year under
review. Details of the attendance of the audit committee meetings

are as follows:

Corporate Governance Report

/JE“&#\A%Ei

FHERERERMEEN LR TOREE
HELEEREEGEEZHENT

Members Attendance
(4] HEE
Ms. Wong Ka Wai, Jeanne 4/4
et T
Prof. Hu Shanlian 2/4
BB BT
Prof. Lu Chuanzhen 2/4
BEEHEK

The Group's unaudited quarterly and interim results and annual
audited results during the year ended 31 March 2012 have been
reviewed by the audit committee, which was of the opinion that
the preparation of such results complied with the applicable
accounting standards and requirements and that adequate

disclosure has been made.

The accounts for the year were audited by HLB Hodgson Impey
Cheng whose term of office will expire upon the forthcoming
annual general meeting. In March 2012, the practice of HLB
Hodgson Impey Cheng was reorganised as HLB Hodgson Impey
Cheng Limited. The Audit Committee has recommended to the
Board that HLB Hodgson Impey Cheng Limited be nominated for
appointment as the auditors of the Company at the forthcoming

annual general meeting.

INTERNAL CONTROLS

The Board is responsible for maintaining the Group’s internal
control and for reviewing the effectiveness of these controls.
Internal control systems are designed to meet the particular needs

of the Group and the risk to which it is exposed.

RBEZZ--F=ZA=1t-HLFE F&
Bz AEERFERTHRE UAREELE
FEE YELKHERZEESEHN -EXEES
ERA ZEXACEREASTHEIRRE
wE UCFHTDIKE-

AEEZRESHBEFHSTMBBMESL K
REERITZRRBFRE LEm-BEESE
MEXAR -2 -—F=ZREHAREHFHSES
MEBMERLAG BEREEGCHNESER
FRARFANBRTRRAFAELRES
ZEEFSHMEEMERIIVB/ARA 2K
LT

B &S 12
EFEABEBFEEIANED AR
EEZRET2EN - AMEZHERER
EECHKBERFEY 2 ABRRT-
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In consideration of the size of the Group, the Board does not
consider to establish an internal audit team at present. However,
the key control procedure established by the Group is a day-to-day
supervision of the business by the executive directors, supported
by the managers responsible for the operation and the key division
support functions of finance, information system and human
resources. Key elements of internal control described below have

been in place throughout the year under review:

- procedures for the approval of capital expenditure and

payments;

- regular financial information provided to management for

reviewing the Group's performance; and

- clearly defined management structure and line of

responsibility.

ACCOUNTABILITY AND AUDIT

The Board acknowledges its responsibility to prepare financial
statements for each financial year which give a true and fair view
of the state of affairs of the Group. The Board is not aware of any
material uncertainties relating to events or condition that might
cast significant doubt upon the Company’s ability to continue
in business. Accordingly, the Board has prepared the financial

statements of the Company on a going concern basis.

The Board also acknowledges its responsibility to present a
balanced, clear and understandable assessment in the Company'’s
annual, interim and quarterly reports, other price-sensitive
announcements and other financial disclosures required under the
GEM Listing Rules.
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COMMUNICATION WITH SHAREHOLDERS AND
INVESTORS

The Board believes that a transparent and timely disclosure
of the Group's information will enable shareholders and
investors to make the best investment decision and to have
better understanding on the Group's business performance
and strategies. It is also vital for developing and maintaining
continuing investor relations with the Company’s potential and

existing investors.

The Company maintains a website at “www.huaxia-healthcare.com”
as a communication platform with shareholders and investors, where
information and updates on the Group's financial information and

other information are available for public access.
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The directors have pleasure to present their annual report and the
audited financial statements of the Group for the year ended 31
March 2012.

DATE OF INCORPORATION
The Company was incorporated and registered as an exempted
company with limited liability in the Cayman Islands on 28 May

2001 under the Companies Law (Revised) of the Cayman Islands.

The shares of the Company were listed on the GEM of the Stock
Exchange on 10 May 2002.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company while its
subsidiaries are principally engaged in the provision of general
hospital services, pharmaceutical wholesale, distribution and
pharmaceutical retail chain businesses in the PRC. Details of the
principal activities of its subsidiaries are set out in Note 43 to the

consolidated financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

The Group's largest customer accounted for approximately 5.96%
of the Group's turnover and the Group’s five largest customers in
aggregate accounted for approximately 20.30% of the Group’s

turnover during the financial year.

For the year ended 31 March 2012, the aggregate amount
of purchases attributable to the Group’s five largest suppliers
represented approximately 29.25% of the Group’s total value
of purchases. The Group's largest supplier accounted for

approximately 8.99% of the Group’s total value of purchases.

None of the directors, their associates or any shareholder, which
to the knowledge of the directors owned more than 5% of the
Company’s issued share capital, had any interest in the share

capital of any of the five largest customers of the Group.
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RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 March 2012 and
the state of the Company’s and the Group's affairs as at 31 March
2012 are set out in the consolidated financial statements on pages
52 to 171.

The directors do not recommend the payment of a dividend.

SHARE CAPITAL
Details of the movements in share capital of the Company during
the year are set out in Note 17 to the consolidated financial

statements.

RESERVES

Details of the movements in the reserves of the Company and the
Group during the year are set out in Note 18 to the consolidated
financial statements and in the consolidated statement of changes

in equity respectively.

The Company had distributable reserves of approximately
HK$747.472 million as at 31 March 2012 (2011: approximately
HK$172.563 million).

Chapter 22 of the Cayman Islands, the share premium of the

Under the Companies Law (Revised)

Company is available for paying distributions or dividends to
shareholders subject to the provisions of its Memorandum and
Articles of Association and provided that immediately following
the distribution or dividend the Company is able to pay its debts
as they fall due in the ordinary course of business. In accordance
with the Company’s Articles of Association, dividends shall be
distributed out of the retained profits or other reserves, including

the share premium account, of the Company.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the

Group during the year are set out in Note 6 to the consolidated

financial statements.
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DIRECTORS
The directors of the Company during the year and up to the date

of this report were:

Executive directors:

Mr. Yung Kwok Leong (Chairman and Chief Executive Officer)
Dr. Jiang Tao (Deputy Chief Executive)

Mr. Weng lJiaxing (Deputy Chief Executive)

Mr. Zheng Gang

Dr. Huang Jiaging

Mr. Chen Jin Shan

Non-executive director:

Dr. Wong Yu Man, James

Independent non-executive directors:
Ms. Wong Ka Wai, Jeanne
Prof. Hu Shanlian

Prof. Lu Chuanzhen

In accordance with Article 87 of the Company's Articles of
Association, Mr. Yung Kwok Leong, Dr. Jiang Tao and Ms.
Wong Ka Wai, Jeanne, the executive directors and independent
non-executive director of the Company, will retire and, being
eligible, offer themselves for re-election at the forthcoming

general meeting.
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DIRECTORS’ SERVICES CONTRACTS

Mr. Yung Kwok Leong, the executive director of the Company and
chairman of the Board has signed a letter of appointment with the
Company for a period of one year commencing from 1 February
2007 which will continue thereafter until terminated by either
party giving to the other party not less than one month’s notice in

writing.

Dr. Jiang Tao has been appointed as an executive director by way
of a letter of appointment with the Company for a period of
one year commencing from 3 January 2007 which will continue
thereafter until terminated by either party giving to the other

party not less than one month’s notice in writing.

Mr. Weng Jiaxing has been appointed as an executive director by
way of a letter of appointment with the Company for a period of
one year commencing from 26 March 2010 which will continue
thereafter until terminated by either party giving to the other

party not less than one month’s notice in writing.

Mr. Zheng Gang has been appointed as an executive director by
way of a letter of appointment with the Company for a period of
one year commencing from 1 August 2007 which will continue
thereafter until terminated by either party giving to the other

party not less than one month’s notice in writing.

Mr. Chen Jin Shan has been appointed as an executive director
by way of a letter of appointment with the Company for a period
of one year commencing from 25 April 2006 which will continue
thereafter until terminated by either party giving to the other

party not less than one month’s notice in writing.

Dr. Huang Jiaging has been appointed as an executive director by
way of a letter of appointment with the Company for a period
of one year commencing from 30 July 2009 which will continue
thereafter until terminated by either party giving to the other

party not less than one month’s notice in writing.
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Dr. Wong Yu Man, James, has been appointed as the
non-executive director by way of a letter of appointment with the
Company for a period of one year commencing from 20 March
2007 which will continue thereafter until terminated by either
party giving to the other party not less than one month’s notice in

writing.

Ms. Wong Ka Wai, Jeanne, has been appointed as an independent
non-executive director by way of a letter of appointment with the
Company for a period of one year commencing from 1 November
2007 which will continue thereafter until terminated by either
party giving to the other party not less than one month’s notice in

writing.

Prof. Hu Shanlian and Prof. Lu Chuanzhen have been appointed
as independent non-executive directors by way of letters
of employment with the Company for a period of one year
commencing from 30 July 2009 which will continue thereafter
until terminated by either party giving to the other party not less

than one month's notice in writing.

Save as disclosed above, none of the directors has any service
contract with the Company or any of its subsidiaries which is not
determinable by the Group within one year without payment of

compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed under the heading “Connected transactions”,
no contracts of significance in relation to the Group’s business to
which the Company or any of its subsidiaries was a party and in
which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any

time during the year.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

Disclosure of Interests

(a) Directors’ interests and short positions in the securities
of the Company and its associated corporations
As at 31 March 2012, the interests and short positions of
the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO"))
which were recorded in the register required to be kept by
the Company under Section 352 of the SFO, or otherwise
notified to the Company and the Stock Exchange pursuant
to the required standards of dealings by directors of the
Company as referred to in Rules 5.46 to 5.67 of the GEM

Listing Rules, were as follows:

(i) Interests in shares:
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() R #Ez:

Approximate

percentage

Nature Number of the total

Name of director of interest of shares Position issued shares
HEBT

L 3VEY

EENf BanKH™ EiRE R B BHES
Mr. Yung Kwok Leong Corporate interest (Note 1) 120,960,500 Long 13.28%
FE=EE ATIER (M) 120,960,500 LS} 13.28%
Personal interest (Note 2) 235,046,875 Long 25.80%

B AR (FfaE2) 235,046,875 Sy 25.80%

Mr. Weng Jiaxing Personal interest 1,406,250 Long 0.15%
S hn 4 AR 1,406,250 wE 0.15%
Mr. Zheng Gang Personal interest 2,000,000 Long 0.22%
R4 5t 4 B AR 2,000,000 ) 0.22%
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Note 1: These shares are held through Easeglory Holdings
Limited, a company incorporated in the British Virgin
Islands with limited liability, the entire issued share
capital of which is owned by Mr. Yung Kwok Leong.

Note 2: The 235,046,875 shares represent (i) the 136,546,875

shares beneficially owned by Mr. Yung Kwok Leong,
and (ii) the 98,500,000 convertible preference shares.

(i) Interests in share options under Post-IPO share option

MEEET -

M2 :

LERMTIEBZRBERER
DA (REBELEHSEMAR
U2ERLAEEFE -EE2HE
BITRAHSEREEESR -

235,046,875 R D15 (VB E
SEEBHERZ136,546,875
BRAR D 5 B (i) 98,500,0008% 7]
BBRELRK-

(i) BARAAHREZBRESZETZ

scheme: FEIR R
Number of
Exercise share options
Name of director Exercise period price granted Position
=% 4
EEfR T TR HBERENE B4
Mr. Yung Kwok Leong 30 September 2009 to HK$0.50 1,700,000 Long
29 March 2019
SE=RRE “EENFNAA=ZTRHEE 0.503 7T 1,700,000 ##&
—E-AF=ZRAZ=tNH
Dr. Jiang Tao 30 September 2009 to HK$0.50 800,000 Long
29 March 2019
BEREL “EENFNAA=ZTREE 0.503 7T 800,000 #&
—E-AF=RA=tNH
23 March 2010 to HK$1.12 1,563,380 Long
22 March 2015
—E-ZFZA-FT=HZE 1128 7T 1,563,380 #H&
—E-RFE=ZHA=+=H
1 January 2012 to HK$0.16 2,000,000 Long
31 December 2013
—E--%-A—-HEZE 0.165& 7T 2,000,000 #&

—E-=%t=A=t—H
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Number of

Exercise share options

Name of director Exercise period price granted Position
Btz
EEns TR fTER HBERkENE B4
Mr. Weng Jiaxing 23 March 2010 to HK$1.12 1,980,282 Long
22 March 2015
£ hn L S “E-ZEFZA-t+ZHE 11287 1,980,282 ##&
—E-HAF=ZA=+=H
1 January 2012 to HK$0.16 6,700,000 Long
31 December 2013
—E-"“F-A—-HE 0.1638 7T 6,700,000 #7#&

—E-=f+tZA=+—H

Mr. Zheng Gang 30 September 2009 to HK$0.50 800,000 Long
29 March 2019
R SR E “EBRAFARZTRHE 0.503% 7T 800,000 #&
—E-NF=A=tNA
23 March 2010 to HK$1.12 2,814,084 Long
22 March 2015
—E-ZF=ZRA-+=HEZE 1.12% 7 2,814,084 ¥R
—E-HEF=RA=Z+=H
1 January 2012 to HK$0.16 6,700,000 Long
31 December 2013
—E2--“H%-A—-BE 0.1658 T 6,700,000 &

—E-=f%t=HA=1+-H

Dr. Huang Jiaging 30 September 2009 to HK$0.50 1,000,000 Long
29 March 2019
BEMEEE “ERAFAARZ=TRE 0.503% 7T 1,000,000 ##&
—E-NAF=ZB=+NH
23 March 2010 to HK$1.12 312,676 Long
22 March 2015
—E-ZEFZA-+Z=HE 11287 312,676 H&
—E-RFE=RZ+ZH
1 January 2012 to HK$0.16 1,000,000 Long
31 December 2013
—E-ZH-F—-HE 0.1658 7T 1,000,000 #&

—E2-=%+-A=+-—H
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Number of

Exercise share options

Name of director Exercise period price granted Position
(=374
EEns TERY fTHERE HBERkENE A
Mr. Chen Jin Shan 30 September 2009 to HK$0.50 1,700,000 Long
29 March 2019
BR& ikt “EENAFNAA=ZTRE 0.503 7T 1,700,000 ##&
—E-RF=ZA=+NH
23 March 2010 to HK$1.12 2,084,507 Long
22 March 2015
—E-2F=-A-+=RE 112871 2,084,507 ##&
—E-HAFE=A=+=H
1 January 2012 to HK$0.16 6,700,000 Long
31 December 2013
—E--%-A—-BHE% 0.165& 7T 6,700,000 A&
—F-=%+=-A=+-—-H
Dr. Wong Yu Man, James 1 January 2012 to HK$0.16 1,000,000 Long
31 December 2013
THREBE —E-——-f-A—-HE 0.165& 7T 1,000,000 #&

—E-=F+=A=+-A

Save as disclosed above, as at 31 March 2012, none of the
directors nor the chief executive of the Company had any
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company under Section 352
of the SFO, or otherwise notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules.
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(b) Substantial shareholders’ interests and short positions (b) EEBRFERBRMORERAKHOZIEER R

in shares and underlying shares -

As at 31 March 2012, other than the interests of a director RZE-——F=A=+-8 KREX[TE
or chief executive of the Company as disclosed under the ERFETHRAERRG HEBRORE
heading “Directors’ and chief executive’s interests in shares, EECER | —HREERQARESERE
underlying shares and debentures” above, the interests ETBABZERZN UTALTRAAT
and short positions of persons in the shares and underlying BHOREBEROTHEEREZSEREE
shares of the Company as recorded in the register required RGIZE3I36MRBHA R R FE 2B LMAT
to be kept by the Company under Section 336 of the SFO HemaRKA:

were as follows:

Long positions in shares of the Company: EAFIERIRZEHE:
Approximate
percentage
Number of of the total
Name of shareholder shares Position Capacity issued shares
EHERTIRA
BEHZ
BREB Bin& A B 5 BHhEaakt
Easeglory Holdings Limited (Note 1) 120,960,500 Long Beneficial owner 13.28%
SZRERBRAR (M) 120,960,500 S, BEREBA 13.28%
Mrs. Yung Muk Ying (Note 1) 357,707,375 Long Interest of spouse 39.27%
SARELZ L (K 357,707,375 #E F B 39.27%
Rubyland Investments Limited 60,000,000 Long Beneficial owner 6.59%

(Note2)
Rubyland Investments Limited 60,000,000 e BERERA 6.59%
(FF&EE2)

Mr. Lau Kim Hung, Jack (Note 3) 66,900,000 Long Beneficial owner 7.34%
280 L% (MEE3) 66,900,000 ) EEEEA 7.34%
Mrs. Chan Yiu Kan, Katie (Note 3) 66,900,000 Long Interest of spouse 7.34%
FREE 2+ (MzE3) 66,900,000 ) Fi B R 2= 7.34%
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(1) The issued share capital of Easeglory Holdings Limited is
100% beneficially owned by Mr. Yung Kwok Leong, an
executive director and the Chairman of the Board and Chief
Executive Officer of the Company. By virtue of her being
the spouse of Mr. Yung Kwok Leong, Mrs. Yung Muk Ying
is deemed to be interested in 120,960,500 shares held
by Easeglory Holdings Limited and 136,546,875 shares
and 1,700,000 share options and 98,500,000 convertible
preference shares beneficially held by Mr. Yung Kwok Leong in
personal capacity.

(2)  The issued share capital of Rubyland Investments Limited, a
company incorporated in the British Virgin Islands with limited
liability, is 100% beneficially owned by Mr. Lau Kim Hung,
Jack.

(3) The 66,900,000 shares represents (i) 60,000,000 shares
are held through Rubyland Investments Limited, which
is beneficially owned by Mr. Lau Kim Hung, Jack and (ii)
6,900,000 shares are held through by Bountiful Resources
limited, a company incorporated in British Virgin Islands with
limited liability which the entire issued share capital of which
is owned by Mr. Lau Kim Hung, Jack.

By virtue of her being the spouse of Mr. Lau Kim Hung,
Jack, Mrs. Chan Yiu Kan, Katie is deemed to be interested in
60,000,000 shares held by Rubyland Investments Limited and
6,900,000 shares held by Bountiful Resources Limited.

Save as disclosed above, as at 31 March 2012, the directors of
the Company were not aware of any other person (other than the
directors and chief executive of the Company) who had interests
or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SECURITIES
Apart from as disclosed under the heading “Directors’ and chief
executive’s interests in shares, underlying shares and debentures”
above, at no time since incorporation of the Company were
rights to acquire benefits by means of the acquisition of shares
in or debentures of the Company or of any other body corporate
granted to any directors or their respective spouse or children
under 18 years of age, or were any such rights exercised by them;
or was the Company, its holding company or any of its subsidiaries
a party to any arrangement to enable the directors, their
respective spouse or children under 18 years of age to acquire
such rights in any other body corporate.
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SHARE OPTION SCHEMES

Pursuant to the ordinary resolution passed by the shareholders
in the annual general meeting held on 10 August 2011, the
Company announced that on 30 December 2011, 66,900,000
share options are offered to directors and employees of the
Group, for the primary purpose of providing incentives to them, to

subscribe for shares in the Company.

As at 31 March 2012, there were 111,189,064 outstanding share
options, of which, 237,777 and 110,951,287 share options were
granted pursuant to the respective Pre-IPO share option scheme
and Post-IPO share option scheme. Details of the outstanding

share options as at 31 March 2012 were as follows:

(i) Pre-IPO scheme
As at 31 March 2012, there were 237,777 outstanding share
options pursuant to the Pre-IPO scheme adopted on 20 April
2002. A breakdown setting out the number of outstanding
share options, their respective exercise price and respective

exercise period under the Pre-IPO scheme was as follows:
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WS B 4 AT &)
BERRR=-Z——FNBT+HBTZRRE
FRAELBBAZERRBR AQATAEM B
“E——F+ZA=tH MEXEEESEKE
E1#2 166,900,000 A RBE AR QB KRG 2BER
R LR EM A Lo

RZB-ZE=ZA=+-B HATE2
BB AEAS111,189,06410 HwH237,777f7 K
110,951,287 BRETI D BIRIBE X A&
EABRENEAREAAHRERERETE
B -BER-ZE—-F=ZA=+—-HEXT
FEREZFHFBOT:

() HEROMABEMND
R-ZZBE-——F=A=+—H RER=-F
Z_FNA -+ HEMNZERAFEBRER
STEIETH237, 77710 BB R E S RITE -
BAAFHBERGTEBETEHARTHEER

EHE HEBZTHEERTEHBHAN

T:

Number of
share options

outstanding

Categories of grantees Exercise period Exercise price HWERITEZ
3N )l TER TER MEENE
Former employee and 25 April 2002 HK$2.35 237,777
advisor of the Group to 24 April 2012
REEREERER™ “EECFEMACZTHAE 23587 237,777
—E--FNMAZ-+MAH
EFEREEERAT
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(ii) Post-IPO share option scheme (i) HROMBEEMRERD
As at 31 March 2012, there were 44,051,287 and RZEB-ZF=ZA=+—-RB REIHRN
66,900,000 outstanding share options pursuant to the —EEFMAZ+THAR=ZZE——FAN
Post-IPO scheme adopted on 20 April 2002 and 10 August BTHRMAZERXAHBRERTEET
2011 respectively. A breakdown setting out the number of B544,051,28713 }.66,900,00017 & f% f&
outstanding share options, their respective exercise price and EARITE - BRAHBEATEETEAR
respective exercise period under the Post-IPO scheme was as TEBREHE HEBEZTEERTE
follows: HRRRARZ0 T :

Number of

share options

outstanding

Categories of grantees Exercise period Exercise price HWERITEZ
3N ) fTER fTER MEENE
Directors

EE

Mr. Yung Kwok Leong 30 September 2009 to 29 March 2019 HK$0.50 1,700,000
SEREE “EEAFENR=TRE 0.50/ 7T 1,700,000

—E-AFE=ZAZ=Z+ANH

Dr. Jiang Tao 30 September 2009 to 29 March 2019 HK$0.50 800,000

BEEL —EEhRFENA=THZE 0.508 7T 800,000
—E-RFE=ZA=tTNH

23 March 2010 to 22 March 2015 HK$1.12 1,563,380

—E-EF=ZA=-+=HZE 1.12%& 7T 1,563,380
—_E-HAF=RFZ+Z=H

1 January 2012 to 31 December 2013 HK$0.16 2,000,000

—E-—f—-B—HEZE 0.1678 7T 2,000,000

—E-=F+ZHA=+—H

Mr. Weng Jiaxing 23 March 2010 to 22 March 2015 HK$1.12 1,980,282

HE L —E-EF=ZA=-+=HZE 1.12%& 7T 1,980,282
—E-HEF=A=+=H

1 January 2012 to 31 December 2013 HK$0.16 6,700,000

—EZ-—_f—F—HZE 0.1678 7T 6,700,000

—E-=F+ZHA=+—H
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Number of
share options

outstanding

Categories of grantees Exercise period Exercise price MERITEZ
wBAER TR TR ERRER R
Directors
BEE
Mr. Zheng Gang 30 September 2009 to 29 March 2019 HK$0.50 800,000
BR5R St A4 “EZAFNAA=THE 0.50/8 7T 800,000
—E-hF=ZAZ=thAH
23 March 2010 to 22 March 2015 HK$1.12 2,814,084
“E-ZHFZA=+=HE 1128 7T 2,814,084
—E-RAF=ZA=+=H
1 January 2012 to 31 December 2013 HK$0.16 6,700,000
—E-ZH-A—-HE 0.1678 7T 6,700,000
—F-=%+=RA=+—-H
Dr. Huang lJiaging 30 September 2009 to 29 March 2019 HK$0.50 1,000,000
=EMEELE “ERENFAA=ZTHE 0.505& 7T 1,000,000
—E-RFE=ZA=TNH
23 March 2010 to 22 March 2015 HK$1.12 312,676
“E-ZF=ZA-F+=RHE 1128 7T 312,676
—E-RFE=RAZ+ZH
1 January 2012 to 31 December 2013 HK$0.16 1,000,000
—E-ZH-A—-HE 0.1678 T 1,000,000
—E-=ZH+=ZA=+—8H
Mr. Chen Jin Shan 30 September 2009 to 29 March 2019 HK$0.50 1,700,000
BRE L EE —EENAFNAR=TRE 0.503% 7T 1,700,000
—E-AF=ZA=+ANH
23 March 2010 to 22 March 2015 HK$1.12 2,084,507
ZE-ZHFZA-+=HE 11287 2,084,507
—E-FE&=A=-+=H
1 January 2012 to 31 December 2013 HK$0.16 6,700,000
—E--H-A—-HE 0.1678 7T 6,700,000

—E2-=%+ZHA=+—H
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Number of
share options

outstanding

Categories of grantees Exercise period Exercise price MERITEZ
EBARER fT{EH TEE BEREHA
Directors

EE

Dr. Wong Yu Man 1 January 2012 to 31 December 2013 HK$0.16 1,000,000
THREE —E--5—-A—-HZ% 0.167 7T 1,000,000

—E2-=%+ZA=+—H

Employees and consultants 13 July 2006 to 12 July 2016 HK$3.61 459,739
of the Group
*EEEERBER —EERFtLtAT=HZE 3.617%&T 459,739
—E-R"EtAt+=H
21 March 2007 to 20 March 2017 HK$2.94 1,042,253
—ZEZtLF=ZA=+—HZE 2,948t 1,042,253
—E—+tH=HA=+H
30 September 2009 to 29 March 2019 HK$0.50 8,200,000
—EENFNA=+HE 0.50% 7T 8,200,000
ZE-NAF=ZAZ=+ANH
23 March 2010 to 22 March 2015 HK$1.12 19,594,366
—E-EF=ZR=-+=HZE 1,128 7T 19,594,366
—E-HAF=ZHA=+=H
1 January 2012 to 31 December 2013 HK$0.16 42,800,000
—E-ZHf—-F—HE 0.16/8 T 42,800,000

—E-=%t+t=A=1+-"H

Total # 5t 110,951,287
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SHARES

During the year ended 31 March 2012, there were no purchase,
sale or redemption of the Company's listed securities by the

Company or any of its subsidiaries.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association or the laws of the Cayman
Islands, which would oblige the Company to offer new shares on

a pro-rata basis to existing shareholders.

FIVE YEAR FINANCIAL SUMMARY

A summary of the published results and of the assets, liabilities
and non-controlling interests of the Group for the last five
financial years, as extracted from the audited financial statements
and restated as appropriate, is set out on page 172. This summary

does not form part of the audited financial statements.

COMPETING INTERESTS

None of the directors and management shareholders (as defined
in the GEM Listing Rules), and their respective associates had any
interest in business which competes or may compete with the
business of the Group, or have or may have any other conflicts of

interest with the Group pursuant to the GEM Listing Rules.

CONNECTED TRANSACTIONS

Pursuant to Chapter 20 of the GEM Listing Rules, the following
transactions are “connected transactions” and “continuing
connected transactions” as defined in the GEM Listing Rules and

are required to be disclosed in the annual report of the Company.
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Connected Transaction
Provision of Financial Assistance and undertakings to

connected party

With reference to the announcement dated 18 November
2011, 22 November 2011 and 15 December 2011 and the
circular of the Company dated 30 December 2011 issued
by the Company, Fujian Huihao Sihai Pharmaceutical Chain
Company Limited (“Huihao Sihai”), an indirect subsidiary
of the Group entered into a guarantee with Fujian Huihao
Pharmaceutical Co. Ltd. (“Fujian Huihao”) (the "“Fujian
Huihao Guarantee”) jointly with Mr. Yung Kwok Leong and
his associates in favour of Agriculture Bank of China Bank
(the "ABC Bank”) to secure the obligations, liabilities and
indebtedness of Fujian Huihao to be owed to ABC Bank
under the Fujian Huihao Loan in the principal sum of RMB19

million.

Fujian Huhao is owned as 55% by Mr. Weng Jiale, a nephew
of Mr. Yung Kwok Leong and a brother of Mr. Weng
Jiaxing, both are the directors of the Company and is thus
a connected person on the part of the Company under the
GEM Listing Rules.

Fujian Huihao Guarantee

Pursuant to the Fujian Huihao Guarantee, each of Huihao
Sihai, Mr. Yung Kwok Leong, Weng lJiale and Weng Qingjie
will jointly and severally secure the obligations, liabilities and
indebtedness of Fujian Huihao under the Fujian Huihao Loan
in principal amount of RMB19 million. The maximum amount
of the guarantee liability of each of Huihao Sihai, Mr. Yung
Kwok Leong, Weng lJiale and Weng Qingjie under the Fujian
Huihao Guarantee will be up to RMB19 million.

No fee or interest is or will be payable to Huihao Sihai by
Fujian Huihao for the entering into of the Fujian Huihao

Guarantee.
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Sihai Undertakings

On 22 November 2011 and 15 December 2011, Huihao Sihai
has executed the two Undertakings (“Sihai Undertaking 1"
and “Sihai Undertaking 2") respectively in favor of Fujian

Huihao.

Sihai Undertaking 1

On 22 November 2011, Huihao Sihai has executed the Sihai
Undertaking 1 in favour of Fujian Huiaho, Huihao Sihai enter
into the Fujian Huihao Guarantee jointly with Mr. Yung Kwok
Leong and his associates in favour of the ABC Bank to secure
the obligations, liabilities and indebtedness of Fujina Huihao
to be owned to the ABC Bank under the Fujian Huihao Loan
in principal amount of RMB19 million to Fujian Huihao for its

general business overheads.

Sihai Undertaking 2

On 15 December 2011, Huihao Sihai has executed the Sihai
Undertaking 2 in favour of Fujian Huihao. Huihao Sihai
entered into the Fujian Huihao Mortgage severally but not
jointly with any party in favour of ABC Bank to secure the
secure the obligations, liabilities and indebtedness of Fujina
Huihao to be owned to the ABC Bank under the Fujian
Huihao Loan (principal amount of RMB8.9 million for a
term of one year to Fujian Huihao for its general business
overheads) up to the limit of RMB2.14 million.

Both Sihai Undertaking 1 and 2 were subjected to the
approval of the Independent Shareholders of the Company
which has been obtained at the Extraordinary General
Meeting held on 19 January 2012 and no fee or interest is
or will be payable to Huihao Sihai by Fujian Huihao for the
entering into the Sihai Undertaking 1 and 2.

Report of the Directors

EEEHE

05 &
RZB——F+—-AZ+ZAR=ZF——
F+ZA+EB BEHNBUREESH
ZHEAD B WG AE ([E8HEE ]
R Imig&EH2]) -

P98 %% 1
RZZB——F+—-B=+=H BEHFOSE
URRETAZHE AR IMEER - &
HNESHSESAEREBBARGER
UUHERERTAZSRAZEEERY
ER UEREREFNESLSEAAR
#19,000,000T A HF— MR EHKH X
ZAZEREFERETERAHER
E¥RToET BBEREK-

P9 &R 2
RZZF——F+ZA+EHB EHFMOE
URERERASIHE AR IIEER2 - &
% g B R R 40 5 18 Bl i JE [ ET L
UHEEERTASHRAZRERTIE
B UEREEEFREREFER (K
&5 B ARYS 000,000 B FREE
B HRA—F  UEHAE—REKERA
2R ETHERNHBERERTRZR
EAARM2,140,000t 2 EF EBER
B

T A1 R UERE2EASARATE
VYRR#MER FAEE- BB EER
E-ZE--F-AT+ABETZRRE
BIRE LA BREEHFBAEAMRT LG
AR MG A0 B N8 X sk
B EMEASFE -

EEBEFEEARL S 45
#£$2011/2012



Report of the Directors

EEEHE

Details of the transactions have been set out in the
announcement dated 18 November 2011, 22 November
2011 and 15 December 2011 and the circular of the
Company dated 30 December 2011 issued by the Company.

Continuing Connected Transactions
Purchase of goods from and sales of goods to a
connected person

On 26 April 2012, Hui Hao (HK) Group Limited (“Huihao
HK™), an indirect wholly-owned subsidiary of the Company
entered into the Purchase Agreement with Fujian Huihao
to purchase certain pharmaceutical products from Fujian
Huihao for a term of three years ending 31 March 2015.
On the same date, Huihao HK entered into the Supply
Agreement with Fuijian Huihao whereby the Huihao HK and
its subsidiaries (the “Huihao Group”) have agreed to sell and
deliver certain pharmaceutical products to Fujian Huihao for
a term of three years ending 31 March 2015.

Fujian Huhao is owned as 55% by Mr. Weng lJiale, a
nephew of Mr. Yung Kwok Leong and a brother of Mr.
Weng lJiaxing, both are the directors of the Company and
is thus a connected person on the part of the Company
under the Listing Rules. Accordingly, the entering into the
Purchase Agreement, Sales Agreement and the transactions
contemplated thereunder constituted connected transactions
of the Company under the Listing Rules. Details of the
transactions have been set out in the announcement dated
26 April 2012 issued by the Company.

Prior to the above mentioned Purchase and Supply
agreements, in the three years ended 31 March 2010,
2011 and 2012, the Huihao Group had entered into certain
continuing connected transactions with Fujian Huihao for
the purchase and sale of certain pharmaceutical products.
The sale and purchase of pharmaceutical products by the
Huihao Group to and from Fujian Huihao were entered into
in the ordinary course of business of the Huihao Group on
a recurring or ongoing basis, on terms that are fair and
reasonable and in the interest of the shareholders of the
Company as a whole. Due to the inadvertent omission
and unintentional oversight, those continuing connected
transactions in respect of the sales and purchase of
pharmaceutical products by and to the Huihao Group to and
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from Fuijina Huihao for the two years ended 31 March 2011
and 2012 have not been reported and announced promptly
in accordance with the GEM Listing Rules. As to prevent
the occurrence of similar inadvertent omission in future, the
Group has adopted several measurements which have been
set out in the announcement dated 26 April 2012 issued by
the Company.

For the year ended 31 March 2012, the total actual
purchase transactions amount approximately HK$9.6 million
(equivalent to approximately RMB7.9 million) and the GEM
total actual sales transactions amount approximately HK$1.8
million (equivalent to approximately RMB1.48 million).

The independent non-executive Directors of the Company,
Pro. Hu Shanlian, Pro. Lu Chuanzhen and Ms. Wong Ka Wai,
Jeanne have, for the purpose of Rule 20.37 of the GEM
Listing Rules, reviewed the above continuing connected
transactions and confirmed that such continuing connected
transactions, for the reporting period, have been entered into:

(i) in the ordinary and usual course of business of the
Group;

(i) on normal commercial terms or on terms no less
favourable to the Group than terms available to or
from (as appropriate) independent third parties; and

(iii) in accordance with the relevant agreements governing
such transactions and on terms that are fair and
reasonable and in the interests of the shareholders of
the Company as a whole.

The Company’s auditor were engaged to report on the
Group’s continuing connected transactions in accordance
with Hong Kong Standard on Assurance Engagements 3000
“Assurance Engagements Other Than Audits or Reviews
of Historical Financial Information” and with reference
to Practice Note 740 “Auditor’'s Letter on Continuing
Connected Transactions under the Hong Kong Listing
Rules” issued by Hong Kong Institute of Certified Public
Accountants. The Company’s auditor have issue their
unqualified letter containing their findings and conclusions
in respect of the continuing connected transactions disclosed
above by the Group in accordance with Rule 20.38 of
the Listing Rules. A copy of the auditors’ letter has been
provided by the Company to the Stock Exchange.
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CORPORATE GOVERNANCE

The Company has applied the code provisions set out in the Code
on Corporate Governance Practices (the “Code”) contained in
Appendix 15 to the Listing Rules. Since its listing on the Stock
Exchange, the Company has complied with the code provisions
of the Code for the year ended 31 December 2012, save for the
exceptions explained in the Corporate Governance Report in this

report.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to the
Company and within the knowledge of the directors of the
Company, the percentage of the Shares which are in hands of the

public exceeds 25% of the total number of issued shares.

AUDITORS

The accounts for the year were audited by HLB Hodgson Impey
Cheng whose term of office will expire upon the forthcoming
annual general meeting. In March 2012, the practice of HLB
Hodgson Impey Cheng was reorganised as HLB Hodgson Impey
Cheng Limited. A resolution for the appointment of HLB Hodgson
Impey Cheng Limited as the auditors of the Company for the
subsequent year is to be proposed at the forthcoming annual

general meeting.

On behalf of the Board

Yung Kwok Leong

Chairman and Chief Executive Officer

Hong Kong, 15 June 2012
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Independent Auditors’ Report

8 3L % S

31/F, Gloucester Tower BB
The Landmark IR

HLB How s mE B A 11 Pedder Street 2 ITH 1158
Hodgson Impey Cheng Central B ES
Chartered Accountants Hong Kong SRLITAESIR
Certified Public Accountants

TO THE SHAREHOLDERS OF BHESERSERRLAFTZERRE

HUA XIA HEALTHCARE HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Hua Xia
Healthcare Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 52 to
171, which comprise the consolidated and Company statements
of financial position as at 31 March 2012, and the consolidated
statement of comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows
for the year then ended, and a summary of significant accounting

policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due

to fraud or error.
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Independent Auditors’ Report
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AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments,
the auditors consider internal control relevant to the entity’s
preparation of consolidated financial statements that give a
true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall

presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.
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Independent Auditors’ Report
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OPINION

In our opinion, the consolidated financial statements give a true ERH BREUERREBRBEEFBUBRE
AEEmMATFHRIR EAFAIR EEER=
the Group as at 31 March 2012 and of the Group's profit and T-—_F=A=+—HZEEMREIR EKE

cash flows for the year then ended in accordance with Hong Kong BEZBLEEZEANRBESRE WERR
Financial Reporting Standards and have been properly prepared BERAAGROIZEEREZERE -

1 O

and fair view of the state of the affairs of the Company and of

Al

N

in accordance with the disclosure requirements of the Hong Kong

Companies Ordinance.

HLB Hodgson Impey Cheng B St =B AR
Chartered Accountants R4S EETam

Certified Public Accountants BEHESTE

Hong Kong, 15 June 2012 B8 ZE-—Z-FxA+AH
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Consolidated Statement of Financial Position

mEMBRAER

At 31 March 2012 RZ&E——F=HF=+—H

2012 2011
—E——F —_E——F
Note HK$'000 HK$'000
M & THET F&T
ASSETS HE
Non-current assets JEmEEE
Property, plant and equipment ME -BERZE 6 37,809 31,438
Prepaid lease payments FE{HEEMRE 7 32,986 32,551
Investment properties REYE 8 7,611 6,045
Goodwill RS 9 788,418 788,068
866,824 858,102
Current assets N EE
Inventories 78 12 110,553 110,204
Trade and other receivables and ESZREMEVRZERZSE
deposits 13 379,595 314,949
Amount due from JE U 3E 12 % iR BR SR IE
a non-controlling shareholder 14 1,841 -
Held-to-maturity investment BEZIBRE 123 =
Derivative financial instruments PTESRIA 15 161 432
Pledged bank deposits EIRAEITER 22,847 13,809
Cash and bank balances He NIRRT 16 109,212 77,227
624,332 516,621
Total assets BE#E 1,491,156 1,374,723
EQUITY B
Capital and reserves BERGEE
Share capital &S 17 11,824 591,219
Reserves #E 887,059 245,773
Equity attributable to the owners of ZAFIHE AELIER
the Company 898,883 836,992
Non-controlling interests JEERRER 41,161 39,706
Total equity EawaE 940,044 876,698

ANNUAL REPORT 2011/2012
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Consolidated Statement of Financial Position

maMBMRAE

At 31 March 2012 R=B—=—F=F=+—H

2012 2011
—E—-f | —2——#&
Note HK$'000 HK$'000
By & THET THBT
LIABILITIES fafE
Current liabilities mE A E
Trade and other payables B RHEMENTIE 19 302,450 240,221
Bank borrowings IRITIEE 20 36,582 49,194
Amounts due to non-controlling FE A SR IR IR 3R 2 X8
shareholders 21 551 551
Tax payable FE 15 %1 18 8,965 9,309
348,548 299,275
Non-current liabilities R AR
Convertible note o IR E B 22 4,282 3,969
Promissory note A EE 23 197,735 194,183
Deferred taxation EER I8 24 547 598
202,564 198,750
Total liabilities RAEERE 551,112 498,025
Total equity and liabilities BaRABREEH 1,491,156 1,374,723
Net current assets e EEFRE 275,784 217,346
Total assets less current liabilities BEMRERTHAR 1,142,608 1,075,448

Approved by the Board of Directors on 15 June 2012 and signed R-E——FAATEEHESEEME  IH

on its behalf by: THEEREKRESE:
Yung Kwok Leong Jiang Tao EE EE
Director Director BER= BE

The accompanying notes form an integral part of these BEMIMIE A AZE M KEHRETR 2 — D o
consolidated financial statements.
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Statement of Financial Position

BRI

At 31 March 2012 R=B—=—F=F=+—H

2012 2011
—E——g | —2——&
Note HK$'000 HK$'000
M =E THET TET
ASSETS B5E
Non-current assets EREEE
Interests in subsidiaries NG PNE PR X 11 108,690 108,690
Current assets i B
Other receivables and deposits HihEWRIER RS 13 306 294
Derivative financial instruments TTEEMI A 15 161 432
Amounts due from subsidiaries FE U B B A B FRIE 11 870,693 888,996
Cash and bank balances HE RIBITEER 24,633 3,856
895,793 893,578
Total assets SE#E 1,004,483 1,002,268
EQUITY ga
Capital and reserves BE R
Share capital % 2% 17 11,824 591,219
Reserves R 18 766,323 188,353
Total equity RaWE 778,147 779,572
LIABILITIES &R
Current liabilities mBAE
Accruals and other payables FEST & A R H Ath FE {3 5K 18 19 1,543 1,696
Amounts due to subsidiaries FES B 2 Bl R IE 11 22,229 22,250
23,772 23,946
5 HUA XIA HEALTHCARE HOLDINGS LIMITED
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Statement of Financial Position

A 75 91K L 3=

At 31 March 2012 R=B—=—F=F=+—H

2012 2011
—g——f | ==&
Note HK$'000 HK$'000
By & T#ET THBT

Non-current liabilities EREBIAR
Convertible note R EE 22 4,282 3,969
Promissory note 7 23 197,735 194,183
Deferred taxation IEFE T 18 24 547 598
202,564 198,750
Total liabilities EE#E 226,336 222,696
Total equity and liabilities BaRARNEE 1,004,483 1,002,268
Net current assets mENEERE 872,021 869,632
Total assets less current liabilities EEHERTHAR 980,711 978,322

Approved by the Board of Directors on 15 June 2012 and signed RZE——_FABEt+EHHEZEHE IH

on its behalf by: THEEREKEE:
Yung Kwok Leong Jiang Tao EE -
Director Director AE= BE

The accompanying notes form an integral part of these financial BEMIMEE R A BT 2 —H 5 -

statements.
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Consolidated Statement of Comprehensive Income

AT HEER

For the year ended 31 March 2012 &2 =Z2——F=A=1+—HLEE

2012 2011
—E-C-F —E——F
Note HK$'000 HK$'000
Fff = THET TET
Turnover 1] 26 1,835,776 1,463,711
Cost of sales HERE (1,600,563) (1,274,121)
Gross profit 3] 235,213 189,590
Other revenue Htgk 2 26 8,689 10,611
Other income Hdk A 27 3,666 733
Selling and distribution expenses HERSHER (78,500) (60,498)
Administrative expenses THRAX (74,049) (61,451)
Loss on early redemption of REBOARRBZER
promissory note - (9,681)
Gain on disposal of subsidiaries HEMBELATRZEREZ 36 611 955
Profit from operations BEEHRERN 27 95,630 70,259
Finance costs MBRA 30 (11,223) (11,508)
Profit before taxation Ereia 84,407 58,751
Taxation nE 31 (26,378) (21,541)
Profit for the year FEEERR 58,029 37,210
Other comprehensive income, Hth2mik A - MIBRIRIE -
net of tax:
Exchange differences on BEABIBREXBZERES
translating foreign operations 10,726 9,548
Other comprehensive income TFEEEMBEKA > HIRRE
for the year, net of tax 10,726 9,548
Total comprehensive income XEEZEBAHEE
for the year 68,755 46,758
5 HUA XIA HEALTHCARE HOLDINGS LIMITED
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Consolidated Statement of Comprehensive Income

HREETHEHERK

For the year ended 31 March 2012 2 =Z——F=A=+—HItFE

2012 2011
—E—-f | —B—-%
Note HK$'000 HK$'000
Ff =E THET F&T
Profit attributable to: ESRF -
Owners of the Company EAFHAA 49,666 31,456
Non-controlling interests FEERER 8,363 5,754
58,029 37,210
Total comprehensive income FEiE 2 EY A #EER -
attributable to:
Owners of the Company EAFEEA 59,312 39,408
Non-controlling interests FEERER 9,443 7,350
68,755 46,758
Earnings per share attributable FLFEBEAEESRET
to the owners of the Company
— basic — &K 33 HK4.20 centsi#fll | HK3.03 centsigl
— diluted —#E 33 HK4.19 centsi&fll | HK3.01 centsi Al

The accompanying notes form an integral part of these BEFMMIE R AR S M BREK 252 -

consolidated financial statements.
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Consolidated Statement of Changes in Equity

GEEmEEE

For the year ended 31 March 2012 HZE=ZE——F=A=+—HIFE

Attributable to the owners of the Company

FAERTARE
(Accumulated
Share-based losses)/ Non-
Share Share Capital Special  Translation payment  Convertible Statutory retained controlling Total
capital premium reserve reserve reserve reserve  note reserve reserve profits Sub-total interests equity
ULE]

Bz THERFR# (RHER)/

[:2:3 [k REGH RRIGE EREHE ARERE (1] BERR REEN Mt FRRESR #aan

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET TR TR Téx THx TEn TEn FiEn
(Note (c) (Note (a)) (Note (d)) (Note (e)) (Note (f) (Note (b))
(M) (M) (Mi&(d) (M) (M) (M)

At 1 April 2010 W=Z-ZF
mA-H 466,423 673,600 - (6,735) 7,189 6,230 2,537 1,287 (446,547) 703,984 32,858 736,842

Other comprehensive income ~ AFEEM2ERA

for the year, net of tax: NBHE:
Exchange difference on BREBIMNE
translation of financial RAHBERE
statements of overseas ECERER
subsidiaries - - - - 7,952 - - - - 7,952 1,596 9,548
Profit for the year REERF - - - - - - - - 31,456 31,456 5,754 37,210
Total comprehensive income ~ AFE2ERALE
for the year - - - - 7,952 - - - 31,456 39,408 7,350 46,758
Release upon disposal of REEHBAAE
subsidiaries S - - - - (30 - - - - (30) (502) (532)
Adjustment on right issue of BB THRRAAZ
shares 48333 (48,333) - - - - - - - - - -
Exercise of share options TRERE 1,290 344 - - - (344) - - - 1,290 - 1,290
Issue of share options ROBRE - - - - - 5,981 - - - 5,981 = 5,981
Share options cancelled THEBRE - - - - - (66) - - 66 - - -
Issue of right shares BITERRS 75173 18,041 - - - - - - - 93,214 = 93,214
Transfer to statutory reserve ~ BREATHE - - - - - - - 5,871 (5,871) = = =
Expenses related to issue of ~ BERTHRRAZ
right share 53 = (6,855) - - - - - - - (6,855) - (6,855)
Share premium cancellation s8R AR (E - (446,547) - - - - - = 446,547 = = =
At 31 March 2011 and
1 April 2011
591,219 190,250 - (6,735) 15,111 11,801 2,537 7,158 25,651 836,992 39,706 876,698
Other comprehensive income  AFEEMEERA
for the year, net of tax: NBHE:
Exchange difference on BREBIMMELR
translation of financial HHRRELL
statements of overseas EREE
subsidiaries - - - - 9,646 - - - - 9,646 1,080 10,726
Profit for the year KEERF - - - - - - - - 49,666 49,666 8,363 58,029
Total comprehensive income ~ AEE2ERALE
for the year - - - - 9,646 - - - 49,666 59,312 9,443 68,755
Release upon disposal of REE-BHEAR
a subsidiary (303 = = = - (611) = = = = (611) (1,432) (2,043)
Capital reorganisation RAEA (579,395) - 579,395 - - - - - - = = B
Issue of share options RTBRE = = = = = 3,190 = = S 3,190 = 3,190
Share options cancelled THERE = = = = = (129) - - 129 - - -
Transfer to statutory reserve BB EETHE - - - - - - - 10,307 (10,307) = = =
Dividend paid to non- A FHERER 2
controlling interests &S - - - - - - - - - - (6,556) (6,556)
At 31 March 2012 R=®-=
ZR=+-H 11,824 190,250 579,395 (6,735) 24,146 14,862 2,537 17,465 65,139 898,883 41,161 940,044
— .
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Consolidated Statement of Changes in Equity

GEEDmEER

For the year ended 31 March 2012 2 =Z——F=A=+—HItFE

Included in the special reserve amounting to approximately
HK$2,935,000 of the Group represents the difference between
the nominal amount of the shares issued by the Company and the
aggregate amount of the share capital of a subsidiary acquired
pursuant to a group reorganisation in 2001.

The decrease in special reserve amounting to approximately
HK$41,580,000 of the Group represents the difference between the
fair value and the contracted value of consideration shares paid for
acquisition of subsidiaries during the year ended 31 March 2007.

The increase in special reserve amounting to approximately
HK$31,910,000 of the Group represents the difference between the
fair value and the contracted value of consideration shares paid for
acquisition of subsidiaries during the year ended 31 March 2008.

As stipulated by the relevant PRC laws and regulations, the
subsidiaries of the Company established in the PRC shall set
aside 10% of its net profit after taxation for the statutory surplus
reserve fund (except where the reserve balance has reached 50%
of the subsidiaries’ paid-up capital). The reserve fund can only be
used, upon approval by the board of directors and by the relevant
authority, to offset accumulated losses or increase capital.

The increase in capital reserve amounting to approximately
HK$579,395,000 of the Group as the result of capital reorganisation
taken by the Company during the year ended 31 March 2012.

The translation reserve comprises all foreign exchange differences
arising from the translation of the financial statements of operations
outside Hong Kong.

The share-based payment reserve represents the fair value of services
estimated to be received in exchange the grant of the relevant
options over the relevant vesting periods, the total of which is
based on the fair value of the options at grant date. The amount is
recognised as staff costs and related expenses with a corresponding
increase in the share-based payment reserve.

The share-based payment reserve which is expired would be released
directly to retained profits.

The convertible note reserve represents the equity components of
the convertible note issued. Convertible note issued are split into
their liability and equity components at initial recognition at the fair
values of the convertible note, which is determined by independent
qualified professional valuers.

The accompanying notes form an integral part of these

consolidated financial statements.
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Consolidated Statement of Cash Flows

HERERER

For the year ended 31 March 2012 &2 =Z2——F=A=1+—HLEE

2012 2011
—E—_Ff —E——F
HK$'000 HK$'000
TH&T FHET
CASH FLOWS FROM OPERATING ACTIVITIES ##EXBEZHERE
Profit before taxation BR B4 A1 & A 84,407 58,751
Adjustments for: FHEIER
Interest income FE U A (3,168) (3,540)
Interest expenses FEBRX 11,223 11,508
Amortisation of prepaid lease payments A HERIB 1,209 1,143
Depreciation of property, plant and equipment ME - BRERZEBINE 9,963 11,188
Fair value change of investment properties REVERNFLEEY (1,335) (231)
Fair value change of derivative financial FTEemMI AN FEZE
instruments 271 (336)
Loss on early redemption of promissory note REERALXZEEZER - 9,681
Loss on disposal of property, plant and HEVX BRERZHEZEE
equipment 244 157
Gain on disposal of subsidiaries HEMEB QR Z W& (611) (955)
Provision for impairment loss of trade and g 5 & H fth FE WS B R E
other receivables EIEEE 927 1,882
Reversal of provision for impairment loss of B R HMEWRRIE
trade and other receivables HEEERERD (2,308) (166)
Share-based payment expenses DURHAER AR 3,190 5,981
Operating cash inflows before movements in EEESRBARKERERN
working capital 104,012 95,063
Decrease/(increase) in inventories FERA () 1,045 (15,595)
Increase in trade and other receivables BESREMERREBERZREEMN
and deposits (60,307) (81,775)
Increase in amount due from B U 3E £ iR IR 3R 2 SR IR 3B AN
a non-controlling shareholder (1,841) -
Increase/(decrease) in trade and other payables B3 &k H /T ZRIE &0~
ORA) 58,285 (3,321)
Decrease in amounts due to FEAS R4 IR AR 3R 2 SR IE R 2
non-controlling shareholders - (168)
Net cash generated from/(used in) operations E¥mE/ (R REFHE 101,194 (5,796)
Withholding tax paid 2 FENH (2,688) =
Overseas tax paid EAE A (24,116) (14,524)
Net cash generated from/(used in) REEBRE (AR FHE
operating activities 74,390 (20,320)

6 HUA XIA HEALTHCARE HOLDINGS LIMITED
ANNUAL REPORT 2011/2012




Consolidated Statement of Cash Flows

HERERER

For the year ended 31 March 2012 2 =Z——F=A=+—HItFE

2012 2011
—E—_F —E2——F
HK$’000 HK$'000
TET F&T
CASH FLOWS FROM INVESTING ACTIVITIES BRETOHZHERE
Interest received = &IB=S 1,324 3,540
Purchase of property, plant and equipment BEYE BEKRE (15,217) (4,388)
Purchase of prepaid lease payments BEEMNEERE (510) -
Purchase of held-to-maturity investments BEREZINRE (123) =
Net cash inflow from acquisition of a subsidiary — UtBE — KB A &2
BREeRAFE 742 —
Net cash inflow from disposal of subsidiaries HEWBARZRERAFEE - 5,584
Net cash outflow from deregistration of BB —ERBARZ
a subsidiary BEREF5E (1,432) =
Proceeds from disposal of property, HEVXE BERSZEMESNRIE
plant and equipment - 655
Net cash (used in)/generated from REZE (FTA) FBREFE
investing activities (15,216) 5,391
CASH FLOWS FROM FINANCING ACTIVITIES ®MEZFHZRAERE
Interest paid EFFE (7,358) (7,260)
Proceeds from issue of right shares BATHR IR FrBFIE - 93,214
Issue right shares expenses BITHERMD 2L - (6,855)
(Increase)/decrease in pledged bank deposits SIRFEITER (Em) O (9,038) 3,465
Dividends paid to non-controlling interests EFERERRE (6,556) =
Redemption of promissory notes g 5] 7 5 = 5 - (60,000)
Proceeds from exercise of share options TEBREZRMEBRIE - 1,290
Proceeds from bank borrowings RITERAEBRE 91,579 76,458
Repayment of bank borrowings BEERITER (104,191) (73,530)
Net cash (used in)/generated from financing BEES (FTH) FTBReF5HE
activities (35,564) 26,782
Net increase in cash and cash equivalents NeRB&SEHRBEMBEHE 23,610 11,853
Cash and cash equivalents at the FMZHReRBE£EEER
beginning of the year 77,227 59,712
Effect of foreign currency exchange rate changes /MNESE R E) o & 8,375 5,662
Cash and cash equivalents at the FRZBASRBEEEEH
end of the year 109,212 77,227
Analysis of the balances of cash and cash ReRBeSFERARGIN
equivalents
Cash and bank balances B4 RIBITEER 109,212 77,227

The accompanying notes form an integral part of these MMM TR REMBERRZ—HD -
consolidated financial statements.
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Notes to the Financial Statements

B ®RERME

31 March 2012 =Z&—=%=HA=+—H

6

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands
on 28 May 2001 as an exempted company with limited
liability. The shares of the Company are listed on the Growth
Enterprise Market (“GEM") of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The registered office
of the Company is Cricket Square, Hutchins Drive, P.O. Box
2681 GT George Town, Grand Cayman, KY1-1111, Cayman
Islands. The head office and principal place of business of
the Company in Hong Kong is located at 19/F., New Wing,
101 King's Road, Hong Kong.

The consolidated financial statements are presented in
Hong Kong dollars, which is the functional currency of the

Company.

The Company acts as an investment holding company while
its subsidiaries are principally engaged in the provision of
general hospital services and pharmaceutical wholesale and
distribution and pharmaceutical retail chain business in the
People’s Republic of China (the “PRC").
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Notes to the Financial Statements

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

In the current year, the Group has applied the following

new and revised standards, amendments and interpretations

issued by the Hong Kong Institute of Certified Public

Accountant (the “HKICPA").

HKFRS 1 (Amendment) Limited Exemption from Comparative
HKFRS 7 Disclosures for First-time
Adopters

HKAS 24 (Revised) Related Party Disclosures

HK(IFRIC) - Int 14
(Amendments)

Prepayments of a Minimum Funding
Requirements

HK(IFRIC) - Int 19 Extinguishing Financial Liabilities with
Equity Instruments

HKFRSs (Amendments) Improvements to HKFRSs issued in 2010

The principal effects of adoption these new HKFRSs are as

follows:

HKAS 24 (revised 2009) simplifies the definition of “related
party” and removes inconsistencies, which emphasises a
symmetrical view of related party transactions. The revised
standard also provides limited relief from disclosure of
information by government-related entities in respect of
transactions with the government to which the group is
related, or transactions with other entities related to the
same government. These amendments have had no material

impact on the Group’s consolidated financial statements.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs"”) - continued

Improvements to HKFRSs (2010) omnibus standard
introduces a number of amendments to the disclosure
requirements in HKFRS 7, Financial instruments: Disclosures.
These amendments do not have any material impact on the
classification, recognition and measurements of the amounts
recognised in the consolidated financial statements in the

current and previous periods.

The adoption of these new HKFRSs had no material effect
on the results and the financial position of the Group for
the current or prior accounting period. Accordingly, no prior

period adjustment is required.

The Group has not early applied the following new HKFRSs

that have been issued but are not yet effective.

BRI RIEETEEMER
HEAU([FRMBEWEER])
— &

EEMBREEN (—B—FF)ZEE
Rl BB A BB B RS R 5 RS 755
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HKFRS 1 (Amendments)

HKFRS 1 (Amendments)

HKFRS 7 (Amendments)

HKFRS 7 (Amendments)

HKFRS 7 and HKFRS 9

(Amendment)

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

Severe Hyperinflation and Removal of Fixed
Dates for First-time Adopters'

Government Loans*

Disclosure — Transfer of Financial Assets'

Disclosure — Offsetting Financial Assets and
Financial Liabilities*

Mandatory Effective Date of HKFRS 9 and
Transition Disclosures®

Financial Instruments®

Consolidated Financial Statements*

Joint Arrangements*

Disclosure of Interests in Other Entities*
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2. APPLICATION OF NEW AND REVISED 2. ERAMTREESITITEEMGE
HONG KONG FINANCIAL REPORTING FHEA([FRMBREEN])
STANDARDS (“HKFRSs"”) - continued — &

HKFRS 13 Fair Value Measurement ERUBEREEN AVEHE
F13%
HKAS 1 (Amendments) Presentation of Items of Other BBETEREE Ho2EBWAER 2P
Comprehensive Income? CEHEY!
HKAS 12 (Amendments) Deferred Tax: Recovery of Underlying ERGERE125 BEERE: WEABEE
Assets? (7T )
HKAS 19 (2011) Employee Benefits* EREERE195E EERA
(Z2——-F)
HKAS 27 (2011) Separate Financial Statements? BBGTERNE2E BUTBRR
(Z2——-%)
HKAS 28 (2011) Investments in Associates and Joint BBEENE8E REZQAARSELER
Ventures* (Z2——%§) &
HKAS 32 (Amendments) Presentation - Offsetting Financial Assets BEBSTEREE 25 -EHETEEERE
and Financial Liabilities® (BT X) BafE
HK(IFRIC) - Int 20 Stripping Costs in the Production Phase of & (ARUERE BRABRSEERRZHK
a Surface Mine* ZE8)-2E B 7R
#2058
i Effective for annual periods beginning on or after 1 July 2011 L R-ZE——FtA—HAZEHEBZE
EHEERK
2 Effective for annual periods beginning on or after 1 January 2 R-B——F—F—HZZEFKBRZF
2012 EHEEXR
3 Effective for annual periods beginning on or after 1 July 2012 3 RZE——FLtA—HAZEHBZF
EHEER
4 Effective for annual periods beginning on or after 1 January 2 R-E—=5—F—HRIXZEHEBZF
2013 EHBER
5 Effective for annual periods beginning on or after 1 January 5 R-Z-—MNF—B—HRX2EBKRZF
2014 EHEERK
s Effective for annual periods beginning on or after 1 January g R-E—AF-—A—HAZEHBRZE
2015 EHEEN
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) - continued

HKFRS 9 Financial Instruments introduces new requirements
for the classification and measurement of financial assets
and will be effective from 1 January 2015, with earlier
application permitted. The standard requires all recognised
financial assets that are within the scope of HKAS 39
Financial Instruments: Recognition and Measurement to be
measured at either amortised cost or fair value. Specifically,
debt investments that (i) are held within a business model
whose objective is to collect the contractual cash flows and
(i) have contractual cash flows that are solely payments
of principal and interest on the principal outstanding
are generally measured at amortised cost. All other debt
investments and equity investments are measured at
fair value. The application of HKFRS 9 might affect the
classification and measurement of the Group’s financial

assets.

Under HKFRS 9, all recognised financial assets that are within
the scope of HKAS 39 Financial Instruments: Recognition
and Measurement are subsequently measured at either
amortised cost or fair value. Specifically, debt investments
that are held within a business model whose objective is to
collect the contractual cash flows, and that have contractual
cash flows that are solely payments of principal and interest
on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting
periods. All other debt investments and equity investments
are measured at their fair values at the end of subsequent

accounting periods.
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Notes to the Financial Statements

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) - continued

In relation to financial liabilities, the significant change
relates to financial liabilities that are designated as at fair
value through profit or loss. Specifically, under HKFRS 9,
for financial liabilities that are designated as at fair value
through profit or loss, the amount of change in the fair
value of the financial liability that is attributable to changes
in the credit risk of that liability is presented in other
comprehensive income, unless the presentation of the effects
of changes in the liability’s credit risk in other comprehensive
income would create or enlarge an accounting mismatch in
profit or loss. Changes in fair value attributable to a financial
liability's credit risk are not subsequently reclassified to profit
or loss. Previously, under HKAS 39, the entire amount of the
change in the fair value of the financial liability designated
as at fair value through profit or loss was presented in profit

or loss.

HKFRS 9 is effective for annual periods beginning on or
after 1 January 2015, with earlier application permitted. The
directors anticipate that HKFRS 9 that will be adopted in the
Group’s consolidated financial statements for the annual
period beginning 1 April 2015 and that the application of
the new standard may have a significant impact on amounts
reported in respect of the Group's financial assets. However,
it is not practicable to provide a reasonable estimate of that

effect until a detailed review has been completed.

The amendments to HKFRS 7 titled Disclosures — Transfers
of Financial Assets increase the disclosure requirements for
transactions involving transfers of financial assets. These
amendments are intended to provide greater transparency
around risk exposures when a financial asset is transferred
but the transferor retains some level of continuing exposure
in the asset. The amendments also require disclosures
where transfers of financial assets are not evenly distributed

throughout the period.

m
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) - continued

The directors do not anticipate that these amendments
to HKFRS 7 will have a significant effect on the Group's
disclosures regarding transfers of trade receivables previously
affected. However, if the Group enters into other types
of transfers of financial assets in the future, disclosures

regarding those transfers may be affected.

The directors of the Company anticipate that the application
of the other new and revised standards, amendments and
interpretations will have no material impact on the results

and the financial position of the Group.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs"), which is a collective term that includes all
applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs")
and Interpretations (the “Interpretations”) issued by the
Hong Kong Institute of Certified Public Accountants (the
“"HKICPA"), accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance and the applicable disclosure
requirements of the GEM Listing Rules of the Stock Exchange
(the “GEM Listing Rules”).

A summary of significant accounting policies followed by the
Group and the Company in the preparation of the financial

statements is set out below:

Basis of preparation

The measurement basis used in the preparation of the
consolidated financial statements is historical cost except
for certain financial assets (including derivative financial
instruments), financial liabilities and investment properties
that are measured at fair value, as explained in the

accounting policies set out below.
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities (including
special purpose entities) controlled by the Company (its
subsidiaries). Control is achieved where the Company has
the power to govern the financial and operating policies of

an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
comprehensive income from the effective date of acquisition
and up to the effective date of disposal, as appropriate.
Total comprehensive income and expense of a subsidiary is
attributed to the owners of the Company and to the non-
controlling interests even if this results in the non-controlling

interests having a deficit balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

into line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses

are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented

separately from the Group's equity therein.

3.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Basis of consolidation — continued

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in subsidiaries
that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The
carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to

owners of the Company.

When the Group loses control of a subsidiary, the profit
or loss on disposal is calculated as the difference between
(i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and
(i) the previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any non-
controlling interests. Where certain assets of the subsidiary
are measured at revalued amounts or fair values and the
related cumulative gain or loss has been recognised in
other comprehensive income and accumulated in equity,
the amounts previously recognised in other comprehensive
income and accumulated in equity are accounted for as if
the Company had directly disposed of the related assets (i.e.
reclassified to profit or loss or transferred directly to retained
earnings). The fair value of any investment retained in the
former subsidiary at the date when control is lost is regarded
as the fair value on initial recognition for subsequent
accounting under HKAS 39 Financial Instruments:
Recognition and Measurement or, when applicable, the cost
on initial recognition of an investment in an associate or a

jointly controlled entity.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition related costs are generally recognised

in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value at

the acquisition date, except that:

(i)  deferred tax assets or liabilities and liabilities or
assets related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 Income Taxes and HKAS 19 Employee Benefits

respectively;

(i)  liabilities or equity instruments related to share-
based payment transactions of the acquiree or the
replacement of an acquiree’s share-based payment
transactions with share-based payment transactions of
the Group are measured in accordance with HKFRS 2

Share-based Payment at the acquisition date; and

(iii) assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are

measured in accordance with that standard.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Business combinations - continued

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over
the net of the acquisition-date amounts of the identifiable
assets acquired and the liabilities assumed. If, after
assessment, the net of the acquisition-date amounts of the
identifiable assets acquired and liabilities assumed exceeds
the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree and the fair value
of the acquirer’s previously held interest in the acquiree (if
any), the excess is recognised immediately in profit or loss as
a bargain purchase gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the
entity’s net assets in the event of liquidation may be initially
measured either at fair value or at the non-controlling
interests’ proportionate share of the recognised amounts
of the acquiree’s identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction
basis. Other types of non-controlling interests are measured
at their fair value or another measurement basis required by
another standard.

When the consideration the Group transfers in a business
combination includes assets or liabilities resulting from
a contingent consideration arrangement, the contingent
consideration is measured at its acquisition date fair value
and considered as part of the consideration transferred
in a business combination. Changes in the fair value of
the contingent consideration that qualify as measurement
period adjustments are adjusted retrospectively, with the
corresponding adjustments being made against goodwill or
gain on bargain purchase. Measurement period adjustments
are adjustments that arise from additional information
obtained during the measurement period about facts and
circumstances that existed as of the acquisition date.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Business combinations — continued

The subsequent accounting for changes in the fair value
of the contingent consideration that do not qualify
as measurement period adjustments depends on how
the contingent consideration is classified. Contingent
consideration that is classified as equity is not remeasured
at subsequent reporting dates and its subsequent settlement
is accounted for within equity. Contingent consideration
that is classified as an asset or a liability is remeasured at
subsequent reporting dates in accordance with HKAS 39, or
HKAS 37 Provisions, Contingent Liabilities and Contingent
Assets, as appropriate, with the corresponding gain or loss
being recognised in profit or loss.

When a business combination is achieved in stages, the
Group’s previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the date
when the Group obtains control), and the resulting gain or
loss, if any, is recognised in profit or loss. Amounts arising
from interests in the acquiree prior to the acquisition date
that have previously been recognised in other comprehensive
income are reclassified to profit or loss where such treatment
would be appropriate if that interest were disposed of.

Changes in the value of the previously held equity interest
recognised in other comprehensive income and accumulated
in equity before the acquisition date are reclassified to profit
or loss when the Group obtains control over the acquiree.
If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted during the measurement
period (see above), or additional assets or liabilities are
recognised, to reflect new information obtained about facts
and circumstances that existed as of the acquisition date
that, if known, would have affected the amounts recognised
as of that date.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Goodwill

Goodwill arising on an acquisition of a business is carried
at cost less accumulated impairment losses, if any, and
is presented separately in the consolidated statement of

financial position.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (or groups of
cash-generating units) that is expected to benefit from the

synergies of the combination.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, or more frequently when
there is indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than
its carrying amount, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated to the
unit and then to the other assets of the unit on a pro-rata
basis based on the carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised directly in
profit or loss in the consolidated statement of comprehensive
income. An impairment loss recognised for goodwill is not

reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the

determination of the profit or loss on disposal.

The Group's policy for goodwill arising on the acquisition of

an associate is described below.
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Subsidiaries

A subsidiary is a company in which the Company, directly
or indirectly, controls more than one half of the voting
power; has the power to govern the financial and operating
policies; to appoint or remove the majority of the members
of the board of directors; or to cast majority of votes at the

meetings of the board of directors.

Investments in subsidiaries are included in the Company's
statement of financial position at cost less any impairment
loss. The results of subsidiaries are accounted for by the

Company on the basis of dividend received and receivable.

Revenue recognition

Revenue from sales of goods is recognised when the
significant risks and rewards of ownership have been
transferred to the buyers, provided that the Group maintains
neither managerial involvement to the degree usually
associated with ownership, nor effective control over the

goods sold.

Revenue from provision of hospital service is recognised

when the services are provided.

Interest income is recognised on a time-proportion basis
using effective interest method. When a receivable is
impaired, the Group reduces the carrying amount to its
recoverable amount, being the estimated future cash
flows discounted at original effective interest rate of
the instrument, and continues unwinding the discount
as interest income. Interest income on impaired loans is

recognised using the original effective interest rate.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Leasing

Leases are classified as finance leases whenever the terms
of the leases transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as

operating leases.

The Group as lessor

Rental income from operating leases is recognised in the
consolidated statement of comprehensive income on a
straight-line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the
leased asset and recognised as an expense on a straight-line

basis over the lease term.

The Group as lessee

Assets held under finance leases are recognised as assets
of the Group at their fair value at the inception of the
lease or, if lower, at the present value of the minimum
lease payments. The corresponding liability to the lessor
is included in the consolidated statement of financial
position as a finance lease obligation. Lease payments are
apportioned between finance charges and reduction of the
lease obligation so as to achieve a constant rate of interest
on the remaining balance of the liability. Finance charges
are charged directly to the consolidated statement of

comprehensive income.

Rental payable under operating leases are charged to the
consolidated statement of comprehensive income on a
straight-line basis over the terms of the relevant lease.
Benefits received and receivable as an incentive to enter into
an operating lease are recognised as a reduction of rental

expense over the lease term on a straight-line basis.
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Property, plant and equipment
Property, plant and equipment are stated at cost less

accumulated depreciation and impairment losses.

The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after the property, plant and equipment have
been put into operation, such as repairs and maintenance,
is normally charged to the consolidated statement of
comprehensive income in the period in which it is incurred.
In situations where it can be clearly demonstrated that
the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use
of the property, plant and equipment, the expenditure is

capitalised as an additional cost of that asset.

Depreciation is provided to write off the cost of property,
plant and equipment, using the straight line method, over
their estimated useful lives. The principal annual rates are as
follows:
Building Over the lease terms
Leasehold improvements Over the lease terms
Plant and machinery 20%

Furniture, fixtures and equipment 20% to 33%

Motor vehicles 20%

Office equipment 20%

The gain or loss arising from disposal of an asset is
determined as the difference between the sale proceeds and
the carrying amount of the asset and is recognised in the

consolidated statement of comprehensive income.

3.

M| EME

31 March 2012 —Z&——F=g=+—H

FEEMHBRBE &

M BE R
ME - BERRBDEIAEBRZITE
RBEEEIR-

BECRABEHBEEREEERHA
BE R B2 AR i B 2 AU B R
BA-ME BERRBEFERELENSE
EREERX -—RNELEBBEFARSE
EHEDR NEEEREXIIEAELRE
R MERRERESZAREEF
HmBM2BERT  BAXEFZEEZHEN
AT ER -

M- BERRBUEREREMGTER
FHITE  UMERA EEFRNT

BF GRS
HEWEEEL GRS
i % #28 20%

B HBRRE 20%%E33%
RE 20%
WAERE 20%

HEBEZBBNUEEMRSHEEE
EREEZEMEE REa2HEBR

EEBFEEEARD A 77
#£$2011/2012



Notes to the Financial Statements

B ®RERME

31 March 2012 =Z&—=%=HA=+—H

/

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and,
where applicable, other costs that have been incurred
in bringing the inventories to their present location and
condition, is calculated using the first-in, first-out method.
Net realisable value represents the estimated selling price
in the ordinary course of business less all estimated costs

necessary to make the sale.

Trade and other receivables

Trade and other receivables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment.
A provision for impairment of trade and other receivables is
established when there is objective evidence that the Group
will not be able to collect all amounts due according to the
original terms of receivables. The amount of the provision is
the difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at
the effective interest rate. The amount of the provision is
recognised in the consolidated statement of comprehensive

income.
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Impairment of assets (other than goodwiill,
intangible assets with indefinite lives)

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets
have suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense

immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an

impairment loss is recognised as income immediately.

Taxation
Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated statement of comprehensive income because
it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items
that are never taxable and deductible. The Group’s liability
for current tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting

period.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Taxation - continued

Deferred tax is recognised on differences between the
carrying amount of assets and liabilities in the financial
statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the
balance sheet liabilities method. Deferred tax liabilities are
generally recognised for all taxable temporary differences,
and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences, and deferred tax assets
are recognised to the extent that it is probable that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of the other assets and
liabilities in a transaction that affects neither the tax profit

nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary difference will not reverse in the foreseeable

future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be

available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the asset
realised. Deferred tax is charged or credited to consolidated
statement of comprehensive income except when it relates
to items charged or credited directly or equity, in which case

the deferred tax is also dealt with in equity.
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Taxation — continued

Deferred tax assets and liabilities are offset when they relate
to income taxes levied by the same taxation authority and
the entity intends to settle its current tax assets and liabilities

on a net basis.

Financial instruments

Financial assets and financial liabilities are recognised on
the consolidated statement of financial position when the
Group becomes a party to the contractual provisions of
the instruments. Financial assets and financial liabilities are
initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in

the consolidated statement of comprehensive income.

Financial assets

The Group’s financial assets are classified into loans and
receivables and held-to-maturity investments. All regular
purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular purchases or
sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by
regulation or convention in the marketplace. The accounting
policies adopted in respect of each category of financial

assets are set out below.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Financial assets — continued

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. At the end of each reporting period
subsequent to initial recognition, loans and receivables are
carried at amortised cost using the effective interest method,

less any identified impairment losses.

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial
assets with fixed or determinable payments and fixed
maturity dates that the Group has the positive intention and

ability to hold to maturity.

Subsequent to initial recognition, held-to-maturity
investments are measured at amortised cost using the
effective interest method less any impairment (see the
accounting policy in respect of impairment losses on

financial assets below).

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on

initial recognition.
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions of

a financial liability and an equity instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of the Group after deducting
all of its liabilities. The Group’s financial liabilities are
generally classified into other financial liabilities. The
accounting policies adopted in respect of financial liabilities

and equity instruments are set out below.

Other financial liabilities
Other financial liabilities are subsequently measured at

amortised cost, using the effective interest method.

Effective interest method

The effective interest method is a method of calculating
the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or where
appropriate, a shorter period, to the net carrying amount on

initial recognition.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Financial liabilities and equity - continued

Convertible note

Convertible note issued by the Company that contain both
financial liability and equity components are classified
separately in respective liability and equity components
on initial recognition. On initial recognition, the fair
value of the liability component is determined using the
prevailing market interest of similar non-convertible debts.
The difference between the proceeds of the issue of the
convertible note and the fair value assigned to the liability
component, respecting the embedded call option for the
holder to convert the bond into equity, is included in equity

(convertible note reserve).

In subsequent periods, the liability component of the
convertible note is carried at amortised cost using
the effective interest method. The equity component,
represented by the option to convert the liability component
into ordinary shares of the Company, will remain in
convertible note reserve until the embedded option is
exercised (in which case the balance stated in convertible
note reserve will be transferred to share capital and share
premium). Where the option remains unexercised at the
expiry date, the balance stated in convertible note reserve
will be released to the retained profits. No gain or loss is
recognised in the consolidated statement of comprehensive

income upon conversion or expiration of the option.

Transaction costs that relate to the issue of the convertible
note are allocated to the liability and equity components in
proportion to the allocation of the proceeds. Transactions
costs relating to the equity component are charged directly
to convertible note reserve. Transaction costs relating to the
liability component are included in the carrying amount of
the liability portion and amortised over the period of the

convertible note using the effective interest method.
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Financial instruments - continued

Financial liabilities and equity - continued

Equity instruments

Equity instruments issued by the Company are recorded at

the proceeds received, net of direct issue costs.

Financial guarantee contract

A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails to
make payment when due in accordance with the original or
modified terms of debt instrument. A financial guarantee
contract issued by the Company and not designed as at fair
value through profit or loss is recognised initially at its fair
value less transaction costs that are directly attributable to

the issue of the financial guarantee contract.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets
are transferred and the Group has transferred substantially
all the risks and rewards of ownership of the financial
assets. On derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum of the
consideration received and the cumulative gain or loss
that had been recognised directly in equity is recognised in

consolidated statement of comprehensive income.

Financial liabilities are removed from the Group’s
consolidated statement of financial position when the
obligation specified in the relevant contract is discharged,
cancelled or expired. The difference between the carrying
amount of the financial liability derecognised and the
consideration paid or payable is recognised in consolidated

statement of comprehensive income.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. XFESiBFEE-&
POLICIES - continued
Foreign currencies 5h B
i.  Functional and presentation currency . EERZZE M

Items included in the financial statements of each
of the companies now comprising the Group are
measured using the currency of the primary economic
environment in which the company operates (the
“functional currency”). The consolidated financial
statements are presented in Hong Kong dollars, which
is the functional and presentation currency of the

Company.

Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in

the consolidated statement of comprehensive income.

Translation differences on non-monetary financial
assets and liabilities are reported as part of their fair

value gain or loss.
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Notes to the Financial Statements

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Foreign currencies - continued

111

Group companies

The results and financial positions of all the companies
now comprising the Group (none of which has the
currency of a hyperinflationary economy) that have
a functional currency different from the presentation
currency are translated into the presentation currency

as follows:

(@) Assets and liabilities are translated at the closing

rate;

(b) Income and expenses are translated at average

exchange rates; and

(c)  All resulting exchange differences are recognised

as a separate component of equity.

On consolidation, exchange differences arising from
the translation of the net investment in foreign
operations, and of borrowings and other currency
instruments designated as hedges of such investments,
are taken to owners’ equity. When a foreign operation
is sold, exchange differences that were recorded in
equity are recognised in the consolidated statement of
comprehensive income as part of the gain or loss on

sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the

closing rate.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Current assets and liabilities

Current assets are expected to be realised within twelve
months of the end of the reporting period or in the normal
course of the Group’s operating cycle. Current liabilities are
expected to be settled within twelve months of the end of
the reporting period or in the normal course of the Group's

operating cycle.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group.
It can also be a present obligation arising from past events
that is not recognised because it is not probable that outflow
of economic resources will be required or the amount
of obligation cannot be measured reliably. A contingent
liability is not recognised but is disclosed in the notes to the
financial statements. When a change in the probability of an
outflow occurs so that outflow is probable, they will then be

recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group.
A contingent asset is not recognised but is disclosed in
the notes to the financial statements when an inflow of
economic benefits is probable. When inflow is virtually

certain, an asset is recognised.
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprises of cash in hand and
demand deposits, and short term highly liquid investments
which are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes
in value, and have a short maturity of generally within
three months when acquired, less bank overdrafts which
are repayable on demand and form an integral part of the

Group’s cash management.

Provisions

A provision is recognised when the Group has a present legal
or constructive obligation as a result of a past event and it
is probable that an outflow of resources will be required to
settle the obligation, and a reliable estimate can be made
of the amount of the obligation. Where the effect of the
time value of money is material, the amount of a provision
is the present value at the end of the reporting period
of the expenditures expected to be required to settle the

obligation.

Employee benefits

i Salaries, annual bonuses, paid annual leave, leave
passage and the cost to the Group of non-monetary
benefits are accrued in the period in which the
associated services are rendered by employees of the
Group. Where payment or settlement is deferred and
the effect would be material, these amounts are stated

at their present values.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. TE®:HBFEHE-—1&
POLICIES - continued
BiEf &

Employee benefits - continued

Contributions to Mandatory Provident Funds as
required under the Hong Kong Mandatory Provident
Fund Schemes Ordinance and to the state-managed
retirement benefits schemes for the employees of the
Group's overseas entities are recognised as an expense
in the consolidated statement of comprehensive

income as incurred.

Termination benefits are recognised when, and only
when, the Group demonstrably commits itself to
terminate employment or to provide benefits as a result
of voluntary redundancy by having a detailed formal

plan which is without realistic possibility of withdrawal.

Share-based payment expenses

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in a capital reserve within equity. The fair value
is measured at the grant date using the binominal
lattice model, taking into account the terms and
conditions upon which the options were granted.
Where the employees have to meet vesting conditions
before becoming unconditionally entitled to the share
options, the total estimated fair value of share options
is spread over the vesting period, taking into account

the probability that the options will vest.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Employee benefits - continued

iv.  Share-based payment expenses — continued
During the vesting period, the number of share
options that is expected to vest is reviewed. Any
adjustment to the cumulative fair value recognised
in prior years is charged/credited to the consolidated
statement of comprehensive income for the year of the
review, unless the original employee expenses qualify
for recognition as an asset, with a corresponding
adjustment to the capital reserve. On vesting date, the
amount recognised as an expense is adjusted to reflect
the actual number of share options that vest (with
a corresponding adjustment to the capital reserve)
except where forfeiture is only due to not achieving
vesting conditions that relate to the market price of the
Company'’s shares. The equity amount is recognised in
the capital reserve until either the option is exercised
(when it is transferred to the share premium account)
or the option expires (when it is released directly to

retained profits).

Borrowing costs

Borrowing costs are interests and other costs incurred in
connection with the borrowing of funds. All borrowing costs
are charged to the consolidated statement of comprehensive

income in the period in which the costs are incurred.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Segment reporting

Operating segments, and the amounts of each segment item
reported in the financial statements, are identified from the
financial information provided regularly to the Group's most
senior executive management for the purposes of allocating
resources to, and assessing the performance of, the Group's

various lines of business and geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar economic
characteristics and are similar in respect of the nature of
products and services, the nature of production processes,
the type of class of customers, the methods used to
distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if they

share a majority of these criteria.

Investment properties
Investment properties are completed properties which are
held for their investment potential, any rental income being

negotiated at arm’s length.

Investment properties under construction have been
accounted for in the same way as completed investment
properties. Specifically, construction costs incurred for
investment properties under construction are capitalised
as part of the carrying amount of the investment
properties under construction. Investment properties under
construction are measured at fair value at the end of the
reporting period. Any difference between the fair value
of the investment properties under construction and their
carrying amounts is recognised in profit or loss in the period

in which they arise.
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Investment properties — continued

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use or no future economic benefits are expected from
its disposals. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in
the consolidated statement of comprehensive income in the

year in which the item is derecognised.

Impairment of financial assets

Financial assets, other than those at financial assets at fair
value through profit or loss, are assessed for indicators of
impairment at the end of each reporting period. Financial
assets are impaired where there is objective evidence that, as
a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash

flows of the financial assets have been impacted.

For all other financial assets, objective evidence of

impairment could include:

(a) significant financial difficulty of the issuer or

counterparty; or

(b) default or delinquency in interest or principal

payments; or

(c) it becoming probable that the borrower will enter

bankruptcy or financial re-organisation; or

(d) the disappearance of an active market for that financial

asset because of financial difficulties.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Impairment of financial assets - continued

For certain categories of financial asset, such as trade
receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group's past
experience of collecting payments, an increase in the number
of delayed payments in the portfolio past the average
credit period of 90 days, observable changes in national or
local economic conditions that correlate with default on

receivables.

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted

at the original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment

loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount
is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account
are recognised in profit or loss. When a trade receivable
is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts

previously written off are credited to profit or loss.
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Notes to the Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES - continued

Impairment of financial assets — continued

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of
the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the process of applying the Group’s accounting policies
which are described in Note 3, management has made
certain key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the
reporting period, that may have a significant risk in causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are discussed below:

(a) Estimated impairment of goodwiill

The Group performs annual tests on whether there has
been impairment of goodwill in accordance with the
accounting policy stated in Note 3. The recoverable
amounts of cash-generating units are determined
based on value-in-use calculations. These calculations
require the use of estimates and assumptions made
by management on the future operation of the
business, pre-tax discount rates, and other assumptions
underlying the value-in-use calculations.

3.
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4. KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

4

9

(b)

(c)

Impairment of trade receivables

The aged debt profile of trade debtors is reviewed
on a regular basis to ensure that the trade debtor
balances are collectible and follow up actions are
promptly carried out if the agreed credit periods have
been exceeded. However, from time to time, the
Group may experience delays in collection. Where
recoverability of trade debtor balances are called into
doubts, specific provisions for bad and doubtful debts
are made based on credit status of the customers,
the aged analysis of the trade receivable balances and
write-off history. Certain receivables may be initially
identified as collectible, yet subsequently become
uncollectible and result in a subsequent write-off of
the related receivable to the consolidated statement of
comprehensive income. Changes in the collectability
of trade receivables for which provisions are not made

could affect our results of operations.

Useful lives of property, plant and equipment
In accordance with HKAS 16, the Group estimates the
useful lives of property, plant and equipment in order
to determine the amount of depreciation expenses to
be recorded. The useful lives are estimated at the time
the asset is acquired based on historical experience, the
expected usage, wear and tear of the assets, as well
as technical obsolescence arising from changes in the
market demands or service output of the assets. The
Group also perform annual reviews on whether the

assumptions made on useful lives continue to be valid.
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4. KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

(d)

(e)

Impairment of non-current assets

If a triggering event occurs indicating that the carrying
amount of an asset may not be recoverable, an
assessment of the carrying amount of that asset will
be performed. Triggering events include significant
adverse changes in the market value of an asset,
changes in the business or regulatory environment, or
certain legal events. The interpretation of such events
requires judgment from management with respect
to whether such an event has occurred. Upon the
occurrence of triggering events, the carrying amounts
of non-current assets are reviewed to assess whether
their recoverable amounts have declined below their
carrying amounts. The recoverable amount is the
present value of estimated net future cash flows which
the Group expects to generate from the future use of
the asset, plus the assets residual value on disposal.
Where the recoverable amount of non-current assets
is less than its carrying value, an impairment loss is
recognised to write the assets down to its recoverable

amount.

Income taxes and deferred taxation

The Group is subject to income taxes in different
jurisdictions. Significant judgment is required in
determining the provision for income tax. There
are many transactions and calculations for which
the ultimate tax determination is uncertain during
the ordinary course of business. Where the final
tax outcome of these matters is different from the
amounts that were initially recorded, such differences
will impact the income tax and deferred tax provisions

in the period in which such determination is made.
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4. KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

4

9

(e)

(f)

Income taxes and deferred taxation

- continued

Deferred tax assets relating to certain temporary
differences and tax losses are recognised when
management considers to be probable that future
taxable profit will be available against which the
temporary differences or tax losses can be utilised. The

outcome of their actual utilisation may be different.

Measurement of convertible note

On issuance of convertible note, the fair value of
the liability component is determined using a market
rate for an equivalent non-convertible note; and
this amount is carried as a long term liability on the
amortised cost basis until extinguished on conversion
or redemption. The remainder of the proceeds is
allocated to the conversion option that is recognised
and included in the convertible note reserve, net of
transaction costs. The splitting of the liability and
equity components requires an estimation of the

market interest rate.
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4. KEY SOURCES OF ESTIMATION

UNCERTAINTY - continued

(g) Measurement of fair value of equity-settled
transactions
The Company operates share option schemes under
which employees (including directors) of the Group
receive remuneration in the form of share-based
payment transactions. The cost of these equity-settled
transactions with employees is measured by reference
to the fair value at the date at which they are granted,
using assumptions including expected volatility and
risk free interest rate. Such cost is recognised, together
with a corresponding increase in equity, over the
period in which the service conditions are fulfilled.
The cumulative expense recognised for equity-settled
transactions at the end of each reporting period
until the vesting date reflects the extent to which
the vesting period has expired and the Group’s best
estimate of the number of equity instruments that will
ultimately vest.

(h) Measurement of promissory note
The fair value of promissory note is determined using
an estimated interest rate and the amount is carried on
amortised cost basis until extinguished or redemption.

SEGMENT INFORMATION

Information reported internally to the chief operating
decision maker for the purpose of resource allocation and
assessment of segment performance focuses on types
of goods or services delivered or provided. The Group
has merged its organisation into two operating divisions:
provision of general hospital services, pharmaceutical
wholesale and distribution and pharmaceutical retail chain
business. The chief operating decision maker has decided
to combine the provision of general hospital service and the
provision of healthcare and hospital management services
into one single operation division in order to manage and
review the performance of the hospital related business
more efficiently. These divisions are the basis on which the
Group reports its segment information.

m
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4. BERFREHZERRE

(9) BEBERXHZLFEHAE

RRTREBRETE Bt RE
HES (BEES) URHTRRZ
X WEE I B S 2 LA 4
BEXZOBATIREFZHERNQ
FE - B R TE B R E K EE
MEREREMAE - BEKAE  EE
EmARE M D EREEEE
FRTZUBERNER - REREH
AEFBAPLMBARUAERER
REZFERNBERAX EAEH
HEBYZARRRBEBNRAT
BEgBENREMT-

(h) RfIREBZE
ANREZ A FEDERMGIAR
REE  BECHERBHENATIR
BEEEESEDRIL-

SEEH
RERIERDBEXRRAMGMEOEES
BAREFABREZ2ERNZERIH
ZERIMEHZBHEEE - AEEHCSH
HAgatAmESEs B REKRSNK
Bl R AREYHBER S HEAREY
TEEHEER TELERKECRE
BRAEGRSUHBRERBEUREHEERER
BREERBEEHA—EE-KEDHE
DERMERR R EREREE 2
RR-ZEPBEDNAEEREEDEER
ZEH

EEEBREEERAT 99
£ 3§2011/2012




Notes to the Financial Statements

M| EWE

31 March 2012 =Z&2—=%=A=+—H

5. SEGMENT INFORMATION - continued 5. SIEEHE &
Segment revenue and results SHEBRRREE
2012 —E—_%f

1

00

Pharmaceutical
wholesale and
distribution and

Provision of pharmaceutical
general hospital retail chain
services business Eliminations Consolidated
EMHER
FHULIREN
Ritman TEEHE
BERERY E %3 HE e
HK$'000 HK$'000 HK$"000 HK$'000
THET THET THT THET
Turnover EEE
External sales HINEE 134,504 1,701,272 - 1,835,776
Inter-segment sales NEEEE - 10,875 (10,875) =
Total turnover MR 134,504 1,712,147 (10,875) 1,835,776
Inter-segment sales are charged at ~ 2 BEHENRAFEE
arm'’s length g &
Results K&
Segment results DEEE 21,463 86,994 = 108,457
Unallocated other revenue RA B 2 E A &% 69
Gain on disposal of a subsidiary HE— R E AR 2 W 611
Unallocated corporate expenses AAMZLELH (13,507)
Profit from operations BEEHEF 95,630
Finance costs B &R (11,223)
Profit before taxation BB AR 84,407
Taxation B8 (26,378)
Profit for the year REEZGEH 58,029

HUA XIA HEALTHCARE HOLDINGS LIMITED
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5. SHRHE-—|\
SHWRERAR
—E——%

Pharmaceutical
wholesale and

distribution
Provision of and
general  pharmaceutical
hospital retail chain
services business Consolidated
EDER
SHUREN
REtZEH TEEHEE
BRRE % o3
HK$'000 HK$'000 HK$'000
FTET FET FiEn
Consolidated statement of financial position & MERAE
Assets BE
Segment assets PEEE 174,651 1,290,279 1,464,930
Unallocated corporate assets APBZEXEE 26,226
Consolidated total assets RREEHE 1,491,156
Liabilities ifa
Segment liabilities PEEE 22,880 321,178 344,058
Promissory note RRER 197,735
Convertible note TRREE 4,282
Deferred taxation BT IE 547
Unallocated corporate liabilities ROBZLEEE 4,490
Consolidated total liabilities HRAfRAEN 551,112
EEEBREEERAT ’IO’l
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5. SEGMENT INFORMATION - continued 5. DIEEHE &
Other segment information Htt 3 WEH

Pharmaceutical
wholesale and
distribution and

Provision of pharmaceutical

general hospital retail chain
services business Unallocated Consolidated
EMHBER
MR EN
RitGan SEEHEE
BB R 75 E i RAE e
HK$'000 HK$'000 HK$'000 HK$'000
FET FET TET FET
Other information Hth g &
Capital expenditure EREX 11,255 4,461 1 15,727
Depreciation e 5,504 4,022 437 9,963
Amortisation of prepaid lease BAHEREES
payments 1,030 179 - 1,209
Loss on disposal of property, plant and HEME - HBERZEZ
equipment BE 35 209 - 244
Provision for impairment loss of BS R EMERTIERE
trade and other receivables EEEE 44 878 5 927

’l 02 HUA XIA HEALTHCARE HOLDINGS LIMITED
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SHWEH-&

—_E2——F

Pharmaceutical
wholesale and
distribution and

Provision of pharmaceutical
general hospital retail chain
services business Eliminations Consolidated
EMRBR
DEAREY
REGEH SEEHE
BRRE %% HH RE
HK$'000 HK$'000 HK$'000 HK$'000
TR TERT TET TR
Turnover ERE
External sales HIMEE 115,429 1,348,282 - 1,463,711
Inter-segment sales PEBHEE - 9,397 (9,397) =
Total turnover M 115,429 1,357,679 (9,397) 1,463,711
Inter-segment sales are charged PEBMENRATREE
at arm's length g &
Results E 1 |
Segment results PEEE 15,809 75,365 = 91,174
Unallocated other revenue AR B2 E s 5,292
Unallocated other income ROz EAKA 336
Unallocated corporate expenses AOBMzEEXH (17,817)
Loss on early redemption of REBEASRE2EFE
promissory note (9,681)
Gain on disposal of subsidiaries HENB ARz lE 955
Profit from operations BexBEA 70,259
Finance costs &R (11,508)
Profit before taxation BRB AR A 58,751
Taxation FiE (21,541)
Profit for the year KEERF 37,210
EEEEEEERALA 103
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5. SEGMENT INFORMATION - continued SHERHE-—®\
Segment assets and liabilities SHEERAR
2011 —E——F
Pharmaceutical
wholesale and
distribution and
Provision of pharmaceutical
general hospital retail chain
services business Consolidated
ENMHBR
REZEM ZEEHE
BRR% £ RE
HK$'000 HK$'000 HK$'000
THET TERT THET
Assets BE
Segment assets PEEE 159,793 1,203,473 1,363,266
Unallocated corporate assets APEB2EERE 11,457
Consolidated total assets RREERE 1,374,723
Liabilities A&
Segment liabilities PEEE 21,760 272,857 294,617
Promissory note ARREE 194,183
Convertible note CIE: Y ES 3,969
Deferred taxation ELHIE 598
Unallocated corporate liabilities APB2L¥8E 4,658
Consolidated total liabilities BAEERE 498,025

S
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5. SEGMENT INFORMATION - continued 5. S¥EH &
Segment assets and liabilities - continued SHEERAR IR
Pharmaceutical

wholesale and
distribution and
Provision of ~ pharmaceutical

general hospital retail chain
services business Unallocated Consolidated
EMHER
DEHAREY
REZEM ZEHEHEE
B R x7% Ao 2E
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
Other information Ht&#
Capital expenditure EXHEY 1,540 2,848 = 4,388
Depreciation e 7,217 3,501 470 11,188
Amortisation of prepaid lease BARERERH
payments 982 161 - 1,143
(Gain)/loss on disposal of HENE BERSREZ
property, plant and equipment (k&) B#E (34) 191 = 157
Provision for impairment loss of &5 K H b K IE R
trade and other receivables EEEREE 385 1,497 = 1,882

P oo 105




Notes to the Financial Statements

M| EWE

31 March 2012 =Z&2—=%=A=+—H

1

SEGMENT INFORMATION - continued

The accounting policies of the reportable segments are the
same as the Group’s accounting policies described in Note
3. Segment results represent the profit/(loss) generated by
each segment without allocation of finance costs, loss on
early redemption of promissory note, gain on disposal of
subsidiaries and taxation. Unallocated corporate expenses
mainly include share-based payment expenses, directors’
remuneration and other central administration costs. This is
the measure reported to the chief operating decision maker
for the purpose of resource allocation and assessment of

segment performance.

For the purposes of monitoring segment performance and

allocating resources between segments:

o all assets are allocated to reportable segments other
than unallocated corporate assets. Unallocated
corporate assets mainly include part of property, plant
and equipment, cash and bank balances of the central
administration companies. Goodwill is allocated to

reportable segments as described in Note 10.

o all liabilities are allocated to reportable segments other
than unallocated corporate liabilities, promissory note,
convertible note and deferred taxation. Unallocated
corporate liabilities mainly include the accruals
and other payables of the central administration

companies.

Geographical information

The Group's operations are mainly located in the PRC. All of
the Group's turnover is derived from customers based in the
PRC.

06 HUA XIA HEALTHCARE HOLDINGS LIMITED
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SEGMENT INFORMATION - continued

The following is an analysis of the carrying amount of non-
current assets (excluding deferred tax assets and derivative
financial instrument) analysed by the geographical area in

which the assets are located:

M| ER M
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DHREH-E

LT RREEFRBES N ZERDEE
(TEFBEEHEAEERTESMIA)
Z REE S A7

Carrying amount of

non-current assets*

FREBEEZIREE
2012 2011
—g—-% | —5——F
HK$'000 HK$'000
FHET FET
Hong Kong BB 836 1,262
PRC M 865,988 856,840
866,824 858,102

* Non-current assets excluding financial instruments and

deferred tax assets.

Information about major customers
For the year ended 31 March 2012 and 2011, no single

customer contributed 10% or more to the Group's turnover.

* FRDEETEESMIARELERE
AE-

FREEERZEH
BE_Z-——-FR-Z——F=B=+—
ALEE SRS —FFHAEEzE%E
FEB10%3 L ko
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6. PROPERTY, PLANT AND EQUIPMENT 6. MR - BERMRM
The Group FEEH
Furniture Leasehold Machinery and Motor Office
Building  and fixtures improvements  equipment vehicles  equipment Total
BF BRUARKE HAEMERE HERRK RE WOERMR i

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TERL TERL FER FER FTER TAR

Cost BF

At 1 April 2010 R=Z-2&

mA-A 5,381 3,273 18,790 23,951 10,882 18,322 80,599
Additions RE - 72 1,450 774 508 1,584 4,388
Disposal of subsidiaries HERBAR - - (1,383) (5,909) (1,013) (1,257) (9,562)
Exchange realignment ERHE 214 129 678 754 270 608 2,653
Disposals HE - - (46) - (1,205) (345) (1,59)
At 31 March 2011 and R=B--£

1 April 2011 =f=t-HR

—E--f

mA—-A 5,595 3474 19,489 19,570 9,442 18,912 76,482
Additions nE = 343 8,357 1,729 1,419 3,369 15,217
Acquisition of a subsidiary W EE B 2 =] - - - - 116 Al 387
Exchange realignment ERHE 199 122 663 693 263 605 2,550
Disposals HE - (26) (133) = (104) (529) (792)
At 31 March 2012 RZE-Z%

ZR=+-H 5,794 3913 28,381 21,992 11,136 22,628 93,844

Depreciation and impairment &R # {&

At 1 April 2010 R=ZE-Z%
MA-H 518 2,305 7,407 15,556 4,481 6,894 37,161
Disposal of subsidiaries HEMBAR - = (421) (2,516) (457) (592) (3,986)
Provided for the year REERE 164 399 2,578 3,403 1,672 2,972 11,188
Written back on disposals HERER - - (19) - (632) (133) (784)
Exchange realignment ERA% 24 100 319 614 136 72 1,465
At 31 March 2011 and RZE-—-F
1 April 2011 =ZB=t-BK
“E--%
MA-A 706 2,804 9,864 17,057 5,200 9,413 45,044
Provided for the year REERE 172 257 3,276 1,529 1514 3,215 9,963
Written back on disposals HEREE - (18) (133) - (35) (362) (548)
Exchange realignment EHHRE 28 101 363 620 151 313 1,576
At 31 March 2012 R-E-Z&
=B=t+-8 906 3,144 13,370 19,206 6,830 12,579 56,035
Net book values RERE
At 31 March 2012 R-B-Z%
ZB=t+-H 4,888 769 15,011 2,786 4,306 10,049 37,809
At 31 March 2011 R-B--%
=A=t-H 4,889 670 9,625 2,513 4,242 9,499 31,438
The building was held outside Hong Kong under medium ZREFREBBEINUAFEHBENES -
term lease.

’l 08 HUA XIA HEALTHCARE HOLDINGS LIMITED
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7. PREPAID LEASE PAYMENTS 7. AAEERER
The Group
TKE
2012 2011
—g——f | =&
HK$'000 HK$'000
THET F&T
The Group's prepaid lease payments AEEEMNHEEREERE:
comprise:
Land outside Hong Kong under ERBIIAFHEANEE 2 i
medium term lease 34,209 33,722
Analysed for reporting purposes as: fERIAZRZ D :
Current assets (include in trade and REBEE (BERESZ RHEAM
other receivables and deposits) (Note 13) ERARERIZEE) (MEE13) 1,223 1,171
Non-current assets ERBEE 32,986 32,551
34,209 33,722
At 31 March 2012, prepaid lease payments with a RZFBE-—-—F=A=+-—H0 EREAEY
carrying amount of approximately HK$4,390,000 (2011: 4,390,000/ 7t (=& — — 4 : 4,401,000
HK$4,401,000) have been pledged to secure credit facilities B 2ENHEERBEERR T BB
granted to an independent third party. E=HZEEFHIER-

P e maoizor 109
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8. INVESTMENT PROPERTIES 8. BEYMHE

The Group
F5E

2012 2011

—E—C"F —_E——F

HK$'000 HK$'000

THET FET

Completed investment properties ERTIREYE 7,611 6,045
At fair value BROFEE

At 1 April RMBE—H 6,045 5,586

Exchange realignment (& A 231 228

Fair Value Change NEEE2H 1,335 231

At 31 March R=A=+—H 7,611 6,045

The fair values of the Group’s investment properties at 31
March 2012 and 2011 have been arrived at on the basis of a
valuation carried out at that date by Messrs. Asset Appraisals
Limited and BMI Appraisals Limited respectively, independent
qualified professional valuers not connected to the Group.

The valuation was arrived at by reference to market evidence

of transaction prices for similar properties.

All of the Group's property interests held under operating
leases to earn rentals are measured using the fair value
model and are classified and accounted for as investment
properties.

’l O HUA XIA HEALTHCARE HOLDINGS LIMITED
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INVESTMENT PROPERTIES - continued ARV E b
The carrying amount of investment properties shown above R EYEREERTE:
comprises:
2012 2011
—=E2—_F —_E——F
HK$'000 HK$'000
THET FET
Land outside Hong Kong: BEBEMZ LM
Medium-term lease FREFFE A 7,611 6,045

At 31 March 2012, investment properties with a
carrying amount of approximately HK$7,611,000 (2011:
HK$6,045,000) have been pledged to secure credit facilities
granted to an independent third party.

For the year ended 31 March 2012, property rental income
earned during the year was approximately HK$382,000
(2011: HK$314,000). The property held had committed
tenants for the next three (2011: three) years. At the end of
the reporting period, the Group contracted with tenants for

the following future minimum lease receivables:

R-ZEBE——-F=A=+—HB REEY
7,611,000/ 5Tt (=& — — £ 16,045,000
BL)ZREVECHBR T —EBIE=
FRIEEFHIER-

BEZ-Z-——F=ZA=+-HLEE
FTBRER 2 M) 370 € WA 49 5382,0005& 7T
(ZZ——F:314,0008 ) - FiiEEZ
MERRR=ZF(ZZT——F:=§)
EHPAEANE RBEHR REEEHE
HPATHNZRARBRERKESNT :

2012 2011

—E—_Ff —E——F

HK$'000 HK$'000

FTHET F&T

Within one year —FR 466 271
In the second to fifth years inclusive E_EZFERFE (BEEREME) 777 456
1,243 727

£ 3§2011/2012
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9. GOODWILL 9. W&
The Group
TKRE
HK$'000
FET
Cost 5% 3
At 1 April 2010 R-ZZE-—ZEFWA—H 1,128,373
Disposal of subsidiaries HE B A =) (65,492)
At 31 March 2011 and 1 April 2011 RZE——F=A=+—HK
—_E——FmMAB—H 1,062,881
Acquisition of a subsidiary (Note 35) W ig —RM B A = (HEEE35) 338
Exchange realignment 5 ER 12
At 31 March 2012 R-ZZBE-——F=A=+—H 1,063,231
Impairment i {8
At 1 April 2010 R=Z-—ZFMBE—H 340,305
Written off on disposal of subsidiaries HE BB A B B s (65,492)
At 31 March 2011, 1 April 2011 and 31 March 2012 R=Z——F=A=+—H"
—E-——FMA-HBERK
—E—_—F=H=+—H 274,813
Carrying value REE
At 31 March 2012 R-2——-—#=A=+—H 788,418

At 31 March 2011 R=ZB——F=HA=+—H 788,068

’l ’l 2 HUA XIA HEALTHCARE HOLDINGS LIMITED
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9. GOODWILL - continued 9. WE &
Note: B &E
(@) At the end of the reporting period, the Group assessed the (@ RE|EHR AEEFEEE 2T KE
recoverable amount of goodwill, and determined that no SHE TEETEFEREBEEAR
impairment loss on goodwill is recognised in the consolidated FREEHEHERERABER (=T ——F:
statement of comprehensive income (2011: Nil). ) o
Particulars regarding impairment testing on goodwill are BEEERENRZFERES KR
disclosed in Note 10 to the consolidated financial statements. KHFI10FHE
10. IMPAIRMENT TESTING ON GOODWILL 10. 7 & e (E A&
For the purpose of impairment testing, goodwill has been BAEEANEATS BEEIMETIRE
allocated to the following cash generating units (CGUs). The EXBEN -R-B——-FR-Z——F=
carrying amount of goodwill (net of accumulated impairment A=+—B BEZKAEE (NKREFHE
losses) as at 31 March 2012 and 2011 are allocated as BEER)EWT :
follows:
The Group
&M
2012 2011
—g—-F | —2——F
HK$'000 HK$'000
THET TE T
Provision of general hospital services R Bl R 4R & 1 B8 B AR 75
in the PRC 2,899 2,899
Pharmaceutical wholesale and distribution KRB 2 Z¥HL 3K 5 UK
and pharmaceutical retail chain business EY) T E R EK
in the PRC 785,519 785,169
788,418 788,068

e oo, 113
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10.

I

IMPAIRMENT TESTING ON GOODWILL

- continued

Provision of general hospital services in the PRC
The recoverable amount of this CGU is determined based on
a value in use calculation which uses cash flow projections
based on financial budgets approved by management
covering a 7-year period, as the directors consider the lease
term of hospital premises as the budgeted period and a
discount rate of 12.07% (2011: 11.37%) per annum. Cash
flow projections during the budgeted period are based on
the same expected gross margins throughout the budget
period. Management believes that any reasonably possible
change in the key assumptions on which recoverable amount
is based would not cause the aggregate carrying amount
to exceed the aggregate recoverable amount of this CGU.
Management determined the budgeted gross margin based
on past performance and its expectations for the market

development.

Pharmaceutical wholesale and distribution and

pharmaceutical retail chain business in the PRC

The recoverable amount of this CGU is determined based on
a value in use calculation which uses cash flow projections
based on financial budgets approved by management and
a discount rate of 12.78% (2011: 9.75%) per annum.
The cash flow projections during the budgeted period are
based on the same expected gross margins throughout the
budget period. The cash flows beyond the budgeted period
have been extrapolated using a steady 1% (2011: 3%)
per annum by reference to market rate. This growth rate
does not exceed the long-term average growth rate for the
market. Management believes that any reasonably possible
change in the key assumptions on which recoverable amount
is based would not cause the aggregate carrying amount
to exceed the aggregate recoverable amount of this CGU.
Management determined the budgeted gross margin based
on past performance and its expectations for the market

development.
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11. INTERESTS IN SUBSIDIARIES 1. REAFIZCE#G

The Company

e AN
2012 2011
—g——f | ==&
HK$'000 HK$'000
THET F&T
Unlisted shares, at costs FELERBRM ZERAE 376,265 376,265
Less: Impairment loss recognised W ERRREEE (267,575) (267,575)
108,690 108,690

W (BR)WBLRFIEARER .
REREARBERRE MEE-

The amounts due from/(to) subsidiaries are unsecured,

interest free and recoverable/repayable on demand.

REBLARREZREEDRRERA
Y Bl & 28 + 1 AT UK [E] € 58 B 2 FR FE HAAE Y
MEAREEZMEAARARREREME
to be generated from the respective subsidiaries. JE °

The carrying amounts of the investments in subsidiaries are
reduced to their recoverable amounts which are determined

by reference to the estimation of future cash flows expected

ARRAR-B-—-F=RA=t—-R2ZxE
EWBERRFBERNGRS M BHRM T

statements. 43 0

Details of the Company’s principal subsidiaries at 31 March

2012 are set out in Note 43 to the consolidated financial

£%82011/2012

12. INVENTORIES 12. 8
The Group
. 3.

2012 2011
—E—_f§ —E——F
HK$'000 HK$'000
THET FET
Finished goods S 110,553 110,204
EEREAEEARD T 115
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13. TRADE AND OTHER RECEIVABLES AND 3. B5REMMBERRERESE

DEPOSITS
The Group The Company
350 FAH
2012 2011 2012 2011
—g—-% | —2——% | —g—-¢ | —2——=
HK$'000 HK$'000 HK$'000 HK$'000
FHERT TET TET TET
Trade receivables g5 BWE 249,101 205,698 - -
Bill receivables S 3,206 - - -
Prepayments and deposits paid FENHEREFZE 60,351 43,030 294 294
Prepaid lease payments BNEERE (HEE7)
(Note 7) 1,223 1,171 - -
Other receivables H e Wt 5108 71,983 71,011 12 =
385,864 320,910 306 294
Less: Impairment loss in o B ERRIEZ
respect of other receivables  RUEEE (6,269) (5,961) - =
379,595 314,949 306 294

R-ZEBE-——F=F=+—-—H HtEK
NEEERBRNFHRENEBRAERAA
Z B #37,493,0008 T (—FE——F:
34,797,0008 ) - ZERERKREF
5% (ZZE——F ' 5%)iFERATRER
R E o Z W E R U KRB LR B B IR
DR ZEEHE BITRA(EIKIF -

As at 31 March 2012, included in other receivables
are the loan of approximately HK$37,493,000 (2011:
HK$34,797,000) advanced to Zhuhai Jiulong Hospital
Limited. The loan receivable carries interest at 5% (2011:
5%) per annum and it is recoverable on demand. The loan
receivable is secured by the entire issued share capital of

Zhuhai Jiulong Hospital Limited.

S
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13. TRADE AND OTHER RECEIVABLES AND

DEPOSITS - continued

Payment terms with customers from the pharmaceutical
wholesale and distribution and pharmaceutical retain
chain business are mainly on credit. Invoices are normally
payable from 30 to 90 days of issuance. Payment terms
with customers from general hospital services are normally
payable from 0 to 30 days. The following is an aged analysis
of trade receivables at the end of the reporting period:

M| EME

31 March 2012 —Z&——F=g=+—H

B.RHRABMELERARES®

— iR

AEBREYUBR DEUREYNTE
BHEXBEFITUZNARAFRNETESR
AR - BRE—RARBH AHEI0E
AT - AEBEALRE MBI RBE
PRI 2R AR —REAROEI0RAX
f§ o LT BRIRE KR 2 E 5 BYGRERK
[Pty

The Group
3. |

2012 2011
—E—_%f —E——fF
HK$'000 HK$'000
T#T TET
0 to 90 days 0£90H 215,558 188,459
91 to 180 days 91£180H 24,729 11,433
181 to 365 days 1812365H 8,382 5,750
Over 365 days HiB365H 1,807 3,938
250,476 209,580
Less: Allowance for doubtful debts A REREE (1,375) (3,882)
249,101 205,698

Trade receivables disclosed above include amounts which
are past due at the end of the reporting period for which
the Group has not recognised an allowance for doubtful
receivables because there has not been a significant change
in credit quality and the amounts are still considered
recoverable. The Group does not hold any collateral or other
credit enhancements over these balances nor does it have a
legal right of offset against any amounts owed by the Group
to the counterparty.

The carrying amounts of the Group’s trade receivables are
denominated in Renminbi.

X E 2 ESRBYGRERERRE R
42 18 A 1M 2 £ [ 3 4 Rh 0t 7 5T FE WK
EREREZNE RESBBAREZE
EERWESAZHARRMAWE -7
SETERLSEHREREMERRN
HMEEMEIRE - NEEERER 7] LA
SEEXRGEF 2 EMREFRSE-

AR H 5 R 2 IR A R
MHE
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B ®RERME

31 March 2012 =Z&—=%=HA=+—H

13. TRADE AND OTHER RECEIVABLES AND 13. B REMBERKRERRERSE
DEPOSITS - continued —i8

Ageing of trade receivables that are past due but EBEEEEEZERRAZER
not impaired

The Group
T%E
2012 2011
—E—_F —E2——F
HK$'000 HK$'000
THET FHET
Overdue by: B EE
1 to 90 days 1£90H 24,729 11,433
91 to 180 days 91&£180H 8,382 5,750
Over 180 days HBiB180H 432 56
st
Total 33,543 17,239
Movements in the allowance for doubtful debts BOBBRAZRRER BB
of trade receivables
The Group
F£HE
2012 2011
—E—_Ff —E——F
HK$'000 HK$'000
FHET T T
At 1 April AEA—H 3,882 2,093
Exchange realignment [ 5, & 110 73
Disposal of a subsidiary HEKMB QR (1,142) =
Reversal of provision for the year FRRBEREE (1,554) (166)
Impairment losses recognised ERAZHERE 79 1,882
At 31 March R=A=+—H 1,375 3,882

RZE-—-—F=A=+—H &x5EH
HEF T AREE S EWRRIBEELBEED
79,000/ 5t (=& — — 4% :1,882,000/&
J0) ° BB E J FEURFRIE T L TR HR A A U
EzEFAERE-

As at 31 March 2012, an allowance was made for estimated
irrecoverable trade receivables of approximately HK$79,000
(2011: HK$1,882,000). The impaired trade receivables
related to customers that had been expected as not
recoverable.

I
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M| EME

31 March 2012 —Z&——F=g=+—H

13. TRADE AND OTHER RECEIVABLES AND 3. B5REMMBERRERESE

DEPOSITS - continued — iR
Ageing of impaired trade receivables ERERSERRAZIER
The Group
xEE
2012 2011
—g—=% | —2——%
HK$'000 HK$'000
FTHET FET
Over 365 days HiB365H 1,375 3,882

Movement in the provision for impairment loss recognised in

REMEURERI ZAESERES

respect of other receivables is summarised as follows: BT
The Group
*5E
2012 2011
—E—-_F —E——F
HK$°000 HK$'000
FHET T T
At 1 April RMUA—H 5,961 5,733
Exchange realignment fE X PR 214 228
Reversal of provision for the year FREERED (754) =
Impairment losses recognised ERRZHEREE 848 =
At 31 March R=B=+—H 6,269 5,961
14. AMOUNT DUE FROM A NON- 14. B IEIERRIR R Z 1A
CONTROLLING SHAREHOLDER
Amount due from a non-controlling shareholder is FEWFEERBRR 2 RIEREIER 2ER

unsecured, interest free and recoverable on demand.

m

ARERYE -
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B ®RERME

31 March 2012 =Z&—=%=HA=+—H

15. DERIVATIVE FINANCIAL INSTRUMENTS 15. fTE@mMI R
The Group and the Company EEERFLT
Redemption
option
contract
ROHESH
HK$'000
FET
At 1 April 2010 R-ZZE—ZFMA—H 96
Fair value changes ANEEZE 336
At 31 March 2011 and 1 April 2011 RZE——F=A=+—HK
—E-—FMA—H 432
Fair value changes ANEEZE (271)
At 31 March 2012 R-E——F=A=+—8H 161
Notes: B = -
Derivative financial instruments represented the conversion option TESMIEERARERTZARREERNIE
element of the convertible note issued by the Group and are BREBD HREREZARASHRERRE
measured fair value using the binomial tree pricing model (“Binomial A-EABREERR ([ZBEXABARERX])
Tree Model”) at the end of each reporting period. FEATE-
16. CASH AND BANK BALANCES 16. & RM|ITHER
As at 31 March 2012, the cash and bank balances of R-BE—-—F=A=+—H XEEZ}R
the Group included currencies denominated in Renminbi SRBITHEHEEUARE (AR
(“RMB") amounted to approximately HK$77,372,000 (2011: FTEABKNT7,372,0008 T (=& ——
HK$67,659,000) which is not freely convertible into other % :67,659,0008 ) 2 E¥ - EA- 0 H
currencies. HABAHMER.
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M| EME

31 March 2012 —Z&——F=g=+—H

17. SHARE CAPITAL 17. B &
Number of share Amount
Eir 8 H &®|
HK$'000
F&ET
Authorised: ERE -
Ordinary shares ZER
Ordinary shares of HK$0.05 each SREME0.05E T 2 E B R
—at 1 April 2010 -RZE-—ZFFWBE—H 22,000,000,000 1,100,000
— share consolidation (Note c) — BB a0t (KizEc) (19,800,000,000) =
Ordinary shares of HK$0.5 each BRAEAEBEISEBTZEBER
- at 31 March 2011 and -R=—ZE——H=A=+—H
1 April 2011 K—_FE——FWA—H 2,200,000,000 1,100,000
— share subdivision (Note e) — R4 (Mizte) 107,800,000,000 -
Ordinary shares of HK$0.01 each HERE{E0.01/# T2 Wil
— at 31 March 2012 -R-E——_f=HA=+—H 110,000,000,000 1,100,000
Non-voting convertible preference FEREZR AR ETLIK
Shares
Non-voting convertible preference FREE0.05B T 2 ERER
shares of HK$0.05 each EIE:8 T
—at 1 April 2010 -R=ZE-—ZFHMA—H 8,000,000,000 400,000
— share consolidation (Note c) — BB a0t (KizEc) (7,200,000,000) =
Ordinary shares of HK$0.5 each BRAEEISEBTZEBER
- at 31 March 2011 and -R=—ZE——H=A=+—H
1 April 2011 K—_FE——FWA—H 800,000,000 400,000
— share subdivision (Note e) — R4 (Mizte) 39,200,000,000 -
Non-voting convertible preference SR E{E0.01ETTZ Tk RiE
shares of HK$0.01 each ] 4 B% {2 55 B
- at 31 March 2012 -R-_ZE——_F=HA=1+—H 40,000,000,000 400,000
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B ®RERME

31 March 2012 =Z&—=%=HA=+—H

17. SHARE CAPITAL - continued 17. BB&E — 48
Number of share Amount
B8 B &®|
HK$'000
F&ET
Issued and fully paid: ERTRBME:
Ordinary shares ZHER
Ordinary shares of HK$0.05 each BREE.SBTZEER
—at 1 April 2010 -R-E-—EEMA—H 4,495,111,986 224,756
— exercise of share options — TR IR 25,800,000 1,290
— right issue of shares (Note b) —BTHIER S (HaEb) 1,503,470,662 75,173
— share consolidation (Note c) — R &6 (Fiskc) (5,421,944,384) =
— converted from convertible —IRRELERER
preference shares 70,000,000 35,000
Ordinary shares of HK$0.5 each FREHESE T ZEBER
—at 31 March 2011 and -R=—FE——F=H=+—H
1 April 2011 E=—ZE——FMA—H 672,438,264 336,219
— capital reduction (Note d) —HR R A (FfzEd) = (329,495)
— converted from convertible — AR ELERIAR
preference shares 238,500,000 2,385
Ordinary shares of HK$0.01 each HERE{E0.01/# T2 Wil
- at 31 March 2012 -RW-E——_fF=A=1+—H 910,938,264 9,109
Non-voting convertible preference BREEERELK
shares
Non-voting convertible preference BREE0.SE T ZERERE
shares of HK$0.05 each EIE:Y T
—at 1 April 2010 -R-ZZE-ZFDTA—H 4,833,333,333 241,667
— adjustment on right issue of shares —HMBTERRGOARE 966,666,667 48,333
— share consolidation (Note c) — KRB E6F (MaEc) (5,220,000,000) =
— conversion to ordinary shares —EHBRAEBR (70,000,000) (35,000)
Non-voting convertible preference BREHBEISEBTZERERE
shares of HK$0.5 each AR IR B R IR
- at 31 March 2011 —-ZE-——fzZA=t—-HK
and 1 April 2011 —E——F@mWA—H 510,000,000 255,000
— capital reduction (Note d) — BRI AR A (FffaEd ) = (249,900)
— conversion to ordinary shares —EnAEBER (238,500,000) (2,385)
Non-voting convertible preference SR E{E0.01ETTZ Tk RiE
shares of HK$0.01 each ] #% B% {2 5 B%
- at 31 March 2012 -R-EB—_F=A=+—H 271,500,000 2,715

I
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17. SHARE CAPITAL - continued

Notes:

(a)

The preference shares are non-voting shares. The holders
of the preference shares are entitled to receive the same
dividends as the holders of ordinary shares. In addition, the
holders of the preference shares have the right to convert
any preference share into the Company’s ordinary shares at
any time at the conversion price at the rate of 1 to 1 each.
The conversion price will be subject to adjustments only upon
occurrence of certain dilutive events.

During the year ended 31 March 2011, 1,503,470,662 right
shares on the basis of one right share for every three shares
at HK$0.062 per right share were issued by the Company (the
“Right Issue”)

Pursuant to the ordinary resolution passed by the shareholders
in the extraordinary general meeting held on 9 December
2010, every ten issued and unissued ordinary shares of
HK$0.05 each was consolidated into one consolidated
ordinary share of HK$0.5 each and every ten issued and
unissued convertible preference shares of HK$0.05 each was
consolidated into one consolidated convertible preference
share of HK$0.5 each (the “Share Consolidation”).

On 10 August 2011, the Company passed an ordinary
resolution for capital reduction, the issued share capital
of the Company was by (i) HK$0.49 per existing ordinary
share by cancelling an equivalent amount of paid-up capital
to HK$0.01 each and (ii) HK$0.49 per existing convertible
preferred share by cancelling an equivalent amount of
paid-up capital to HK$0.01 each. The issued share capital
of the Company was reduced from approximately from
HK$591,219,000 to HK$11,824,000. The capital reduction,
resulted in reducing the issued share capital of the Company
by approximately HK$579,395,000. Such amount was credited
to the capital reserve of the Company.

On 10 August 2011, the Company passed an ordinary
resolution for share subdivision, each unissued share capital
in the existing authorised but unissued share capital of the
Company into 50 shares of a nominal value of HK$0.01 each.

All the shares issued during the year rank pari passu with the

then existing shares in all respects.

M| EME

31 March 2012 —Z&——F=g=+—H

17. & — 48

Bf&E

(a)

BERSBERZERO -BERFAEA
EREZETBERSEAEAERBZRE
Leoh - BRRSAABREBRZIZE
REBRRESEMNELRERLELDF
TER-BRREENZEE THESR
5T AR

HE—_Z——F=A=+—-HILEE"
AATRE=ZRBRMAOEE — RERRH
ZEE UERMRKRK/D0.0628 T 2E
1% 8 171,503,470,662 8% 5 B% iz 10 ([
1) e

RIBERRR-Z-—FF T -ANBET
ZRABIASLBBZEBRER
BTREBITRABITEREE0.058
TREBR SHH-REESETZ
SHEBER ME+TREBITRAET
BREMBEGCEBTZABRRELR &
BtHR—REESEBTZEHTRRESL
B’ (TRBDEBE])

RZZE——FNA+ 8B AATHER
BABB-—BZBERER A2FZE
BTRAONERREEEBRML0.49
B ARNATHARRAZEELE
Z2ER.01EB T RINERBEE TR
BERRAL0498 T ARBEHAR
BARZHEESEZEER.01BIT AL
2B BT RAYEAS591,219,0005% T
Hll 5t 2= 11,824,0007%8 7T o Hl iR IR 48 8 3
RAFE BTHRARD #579,395,000
B e BEARIERAAT ZERRE
o

REZE——FN BT H XAFARKH
FABERE-—REBRER A2FAZH
BEEERBTREATERABIRAS
HARS0REREE.01E T ZRM °

FRABRTZAEROES T EYEZR
ZEERDERRS ML

EEBFEEEARD A
#£$2011/2012
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B ®RERME

31 March 2012 =Z&—=%=HA=+—H

18. RESERVES 18. & 0
The Company b. /N
Share-based
Share Capital payment Contributed  Convertible Accumulated
premium reserve reserve surplus  note reserve losses Total
LkinE
B
B3 & E e ] Ed ] BARR THREREGE RiER #at

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TR TR TAR TAR TR TRR

At 1 April 2010 RZZ-ZE@mA-A 673,600 = 6,230 1,452 2,537 (450,103) 233,716
Issue of right shares RITHRR G 18,041 - - - - - 18,041
Expense related to issue FRERTHRROZEAX
of right shares (6,855) - - - - - (6,855)
Adjustment on right issue RBTHRRHAZ
of shares (48,333) - - - - = (48,333)
Exercise of share options TREBRE 344 - (344) = = = =
Share option cancelled R RE - = (66) = = 66 -
Issue of share options BITRRE - - 5,981 - - - 5,981
Share premium cancellation HERPEE (446,547) - - - - 446,547 -
Loss for the year rEERR - - - - - (14,197) (14,197)
At 31 March 2011 and R=Z--F
1 April 2011 =R=+-HR
—E--£MB-H 190,250 - 11,801 1452 2,537 (17,687) 188,353
Issue of share options BRITERE - - 3,190 - - = 3,190
Share options cancelled HHBERE - - (129) - - 129 =
Capital reorganisation RAZ4A - 579,395 - - - - 579,395
Loss for the year AEEFE - - - - - (4,615) (4,615)
At 31 March 2012 RZB-Z%
=ZB=+-H 190,250 579,395 14,862 1,452 2,537 (22,173) 766,323
(@) The contributed surplus of the Company represents (@) ADBZBANEHIBEARDAARER
the difference between the aggregate net assets of the —EE—FoREEHAME M
subsidiaries acquired by the Company under the group BARZAEEFEEARRD T U
reorganisation in 2001 and the nominal amount of the BRIT2ROZEEMERIZE
Company's shares issued for the acquisition. o

S
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18. RESERVES - continued

The Company - continued

(b)

The Company had distributable reserves of approximately
HK$747,472,000 as at 31 March 2012 (2011:
HK$172,563,000). Under the Companies Law (Revised)
Chapter 22 of the Cayman Islands, the share premium
account of the Company is available for paying
distributions or dividends to shareholders subject to
the provisions of its Memorandum and Articles of
Association and provided that immediately following
the distribution or dividend the Company is able to
pay its debt as they fall due in the ordinary course of
business. In accordance with the Company’s Articles of
Association, dividends shall be distributed out of the
retained profits or other reserves, including the share

premium account and capital reserve of the Company.

M| EME

31 March 2012 —Z&——F=g=+—H

18. Gl — 48
ENFE &

(b)

RZEBE-—Z—F=A=+—H &2
B Al 5k % & ©8747,472,000
BT (=& ——%:172,563,000/%
) BREMEHEHS DAL (KB
R ENRE EAQTRZABEREK
A% AR AR T » 20 B2 B8 5 K =K
BAKXARBHIEEANRBEE
BRRHPIBZEE AIEXQATZ
RBEERT USRS ARE S X
KA FRR-BERANRAZEHBE
SR IR B E B A D E) R B & Fl
FEMFEE (BERDEZERRE
EE) BT o

19. TRADE AND OTHER PAYABLES 19. BZRHEMEMNRIE

The Group The Company
F5H FoH

2012 2011 2012 2011
—E—-C%F —E——F —E—-C%F —_E——fF
HK$'000 HK$'000 HK$'000 HK$'000
TERT TET TERT TET
Trade payables B 5 EMARE 221,719 184,101 - =
Bill payables R & 45,693 26,486 - -
Trade deposit received =k &n 3,823 - - -
Accruals and other payables BT B AR E (I B 31,215 29,634 1,543 1,696
302,450 240,221 1,543 1,696
EZEBEREEBRAA 125
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B ®RERME

31 March 2012 =Z&—=%=HA=+—H

19. TRADE AND OTHER PAYABLES
- continued

The following is an aged analysis of trade payables at the

19. B 5 K 5 i FE £ R IR — 48

UTARBREMRZEZ EBAKERR

end of the reporting period: vakii
2012 2011
“E-"F | —E——F
HK$°000 HK$'000
FET FHET
0 to 90 days 0Z90H 153,372 146,183
91 to 180 days 91£180H 40,623 21,468
181 to 365 days 1812365H 18,602 7,224
Over 365 days BiB365H 9,122 9,226
221,719 184,101

The average credit period on purchases of certain goods is BEETEmZTHEERRORB -

90 days.

BANRBUE TEEARTERRAEALD
AHTESSESTLERHZBAALER

Bill payables were secured by certain pledged bank deposits
and personal guarantee by Mr. Yung Kwok Leong, an

executive director of the Company. fERIER
20. BANK BORROWINGS 20. RITES
The Group
TEE
2012 2011
—E—_Ff —E2——F
HK$'000 HK$'000
THET FE T
Bank borrowings (Note (c)) RITEE (MEE©) 36,582 49,194
Secured (Note (a)) BIEA (M5E@)) 36,582 37,933
Unsecured (Note (b)) EIKA (FIEED)) - 11,261
36,582 49,194
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20. BANK BORROWINGS - continued

21.

M| EME

31 March 2012 —Z&——F=g=+—H

20. BTHEE—1&

The Group
F%E
2012 2011
—E-C"F —E2——F
HK$°000 HK$'000
FTET FExT
Carrying amount repayable: FEEERMERE:
On demand or within one year shown RERS—FR FTARBERE
under current liabilities 36,582 49,194

Notes:

(@) The secured bank borrowings were secured by land and
buildings owned by independent third party and the
personal guarantee by Mr. Yung. Secured bank borrowings
of HK$24,552,000 (2011: HK$23,708,000) carries interest
rate at 8.53% (2011: 5.56%) per annum. Secured bank
borrowings of HK$12,030,000 (2011: HK$14,225,000) carries
variables interest rate at 130% (2011: 115%) lending rate of
The People’s Bank of China per annum.

(b)  As at 31 March 2011, the unsecured bank borrowings carries
variables interest rate at 115% lending rate of The People’s
Bank of China per annum. The weighted average effective
interest rate on the unsecured bank borrowings is 6.4% per
annum.

(c) The secured and unsecured bank borrowings were
denominated in Renminbi.

AMOUNTS DUE TO NON-CONTROLLING
SHAREHOLDERS

Amounts due to non-controlling shareholders are unsecured,

interest free and repayable on demand.

21.

BIRBRITEEDUBIE=FEEZ
T RBFUARSEEREZEAER
{E 7 1% 18 - 75 3K 19 4R 17 f5 § 24,552,000
BT (=% ——%:23,708,000/% t)
BREFNRSSZE(=ZZF——F :556F)
TR - HIK IR 1T 18 512,030,000/ 7T
(=ZZF——1%:14,225,000/8 ) ZHE
ARBITZAIRBEEFFZI130E (=F
—— & 115E) B

R=ZE——F=ZF=+—H BEHRE
THREZTBEARRITZAEZEEFR
R115E5 R - BEMBRTEE 2 MEF
HERFRRDB64E -

BEAREKBRITEEDUANRKETT
EO

FE 13 JF #E B B R 2 ®R IR

BAFERRR 2 HRESERR REK
AREREE-
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B ®RERME

31 March 2012 =Z&—=%=HA=+—H

22. CONVERTIBLE NOTE

1

On 9 May 2007, the Group acquired the entire issued share
capital of Hero Vision at a consideration of HK$157,300,000,
the consideration of HK$33,000,000 were satisfied by the
issue of convertible note (the “Convertible Note”). The
Convertible Note mature at the second anniversary of the
issue date. On 8 May 2009, the maturity date of Convertible
Note was extend from 8 May 2009 to 9 May 2017. The

conversion price share was HK$1.90.

The Convertible Note contain three components, redemption
option, liability and equity elements. The equity element is
presented in equity heading “Convertible note reserve”. The

effective interest rate of the liability component is 10.97%.

The fair value of the liability component was calculated using
a market interest rate for an equivalent non-convertible
bond. The residual amount, representing the value of the
equity conversion component, was included in shareholders’

equity in convertible note reserve.

28 HUA XIA HEALTHCARE HOLDINGS LIMITED
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R-ZZFZELtFRANA - FAEEURE
157,300,000 T g E =22 HTR
A R B H33,000,00058 T B EBEITA
BEREE((TEREED XS -TER
EEARTERETRMBFEEH -R=
ZEZNFRANR IRREEZZHA
EH-—ZETNFRANBEEZE-_ZT—+
FRANB -BRBKRER1.90BT-

THRREEAEEDRER SERER
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10.97E °
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M| EME

31 March 2012 —Z&——F=g=+—H

22. CONVERTIBLE NOTE - continued 22. ([IMERERIE &
The Convertible Note recognised in the consolidated REEVBERRRERAZATRREEZ
statement of financial position was calculated as follows: STEmMT
The Group
and the
Company
TEER
. /g
HK$'000
F& T
Fair value of Convertible Note issued R-EELFFTANBETZ
on 9 May 2007 ABRREREZATFE 54,750
Less: Derivative financial instruments WTESMI A 514
Equity component =D (25,125)
Liability component on initial recognition and RZ=-ZZEZ+EHANBANSTEREZ
amortised cost at 9 May 2007 BB D & HERA 30,139
Amortised cost at 1 April 2010 R-Z—ZFNMA—HZBHAAR 3,741
Interest expense F BB X 417
Interest payable PR S (189)
Amortised cost at 31 March 2011 and R=ZE——F=A=+—HK
1 April 2011 —E——FMA-—HZEERK 3,969
Interest expense FERZ 443
Interest payable EARE (130)
Amortised cost at 31 March 2012 WoE——SF=-A=+—HZHHERE 4,282
As at 31 March 2012, the outstanding principal amount of R=ZZB——F=A=+—H TR EE
Convertible Note was HK$6,500,000 (2011: HK$6,500,000). 2 e REE AR £ 5 456,500,000 T (=

E— — 416,500,000/ T) °

Interest expense on the convertible note is calculated using ARBREEAEEZNERERAEE
the effective interest method by applying the effective RIBEEEHD 2ERRZE1097EFE -

interest rate of 10.97% to the liability component.
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B ®RERME

31 March 2012 =Z&—=%=HA=+—H

23. PROMISSORY NOTE 23. ARRE
On 8 March 2010, the Company issued promissory R-Z-—ZFE=ANB KATRETEE
note (the “Promissory Note”) in a principal amount of £§290,000,000 B TR —_E_ZF =
HK$290,000,000 and will mature on 7 March 2020. RtBHEMZEARER ([ERARE]) -
Promissory Note were issued for acquiring the entire issued AARBDAVBREEERLAAZEE
share capital of Nurture Fit Limited and bear interest at 1% BITRAM BT REMBIEFE > ¥
per annum, payable semi-annually in arrears. The effective FRE—IR - BRFERIE-

interest rate is 3%.

The Group

and the

Company

TEEER

. 3/

HK$'000

TR

At 1 April 2010 R-ZE—ZFNA—H 240,482

Interest expense FE R X 6,704

Interest payable EAFRE (2,684)

Redemption during the year FAEE (50,319)
At 31 March 2011 and 1 April 2011 RZE——F=A=+—HK

—E-—-fFMA—H 194,183

Interest expense FERZ 5,852

Interest payable EARE (2,300)

At 31 March 2012 R-E—Z—F=A=+—8H 197,735
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M| EME

31 March 2012 —Z&——F=g=+—H

24. DEFERRED TAXATION 24. iRIERIA
The Group and the Company EEERFLT
The following are the major deferred tax balances recognised UTAAFERBEFERIZEEER
and movements thereon during the current and prior year: ERIEESR R AR 2 &8 :
Deferred tax liabilities: BIERARR:
Convertible
Note
CIE: Y28
HK$'000
FET
At 1 April 2010 R-ZE-—ZFNA—H 636
Credit to consolidated statement of FRFTAGLEETHEBERER
comprehensive income for the year (38)
At 31 March 2011 and 1 April 2011 RZE——F=A=+—HK
—E-—FWMAE—H 598
Credit to consolidated statement of FRFTAGLEEZHEBEREER
comprehensive income for the year (51)
At 31 March 2012 R-E—Z-#£=A=+—H 547
The following is the analysis of the deferred tax balances for UTHAMB2HRE NmET ZIELER
financial reporting purposes: HAEER DA
2012 2011
—E—_F —E——F
HK$'000 HK$'000
T#ET FHET
Deferred tax assets BERIEEE - =
Deferred tax liabilities EERIBEE (547) (598)
(547) (598)
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24,

25.

I

DEFERRED TAXATION - continued

Deferred tax liabilities: - continued

At the end of the reporting period, the Group and the
Company has unutilised tax losses of approximately
HK$41,531,000 (2011: HK$41,514,000) and nil (2011:
HK$109,000) respectively available to set off against
future assessable profits. No deferred tax asset has been
recognised in respect of the unutilised tax losses due to the
unpredictability of future profits streams. These tax losses in
Hong Kong may be carried forward indefinitely and the tax

losses in PRC may be expired within five years.

SHARE OPTION SCHEME

(a) Pre-listing share options
Pursuant to the pre-listing share option scheme
adopted by the Company on 20 April 2002, the
Company may grant options at HK$1 per offer to any
directors, employees, consultants, and advisors of the
Company or its subsidiaries, for the primary purpose of
providing incentives to them, to subscribe for shares in
the Company. All of these options have duration of 10
years from and including 10 May 2002 subject to the

terms of the scheme.

’l 3 2 HUA XIA HEALTHCARE HOLDINGS LIMITED
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24, iRIERIE —iH

25.

BIERFAR: — &

RBEHR ZREBREQXTZREB AR
HEE D BI#41,531,00087T (ZF——
F:141,514,0008 T) RE(=ZF ——
£ 1109,0005% 7T ) 7] A 1E 3K 85 oK 2R FE R
Bt o il o B B AR 3 58 U 2R R B R AR 85
WERRDAREEEEIELERIEE
E-ZZaBNEEEERALAERHT
BB EERUEREFARIE-

FR Bz fERTE

(a) LnimRA
REAAAR-BE-FWA=+
R 2 b5 AR AR AT 81 AR A
) LU IR R AR R W
BAZREARAARENELT
ZAMES RS SREMRED
BHTRBAD ARG ZBRE
AR ESR A+ o RIS BUEFR PR
ARSBRER-SE-FHA+
B (B#E%E) B 10EREN.
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25. SHARE OPTION SCHEME - continued 25. W& Bx 4 &t &) — 4R
(a) Pre-listing share options — continued (a) LHaiMSRRE— &
Details of the movements in the number of share ARAR ETATBRETEIET 28
options during the year under the Company’s pre- RESERAFEZEBFREN
listing share options scheme which are exercisable T ZEBERETSIR=-ZZ=
in three equal trenches from 10 November 2002, 10 Ft+—A+H-—ZEZE=FHAT+
May 2003 and 10 May 2004, respectively, to 9 May AR —ZZEZNFHEA+HE=Z
2012 at an exercise price of HK$2.35 (2011: HK$2.35 ——FRANBHE 2 =#TE
(adjusted)) per share are as follows: BHTTEHEESE THEELEE

B2 358 (ZF——%F:23587
(ZBHFR) ) :

Number of share options

BREXNE
Outstanding Adjustment Outstanding
Type of at during at Date of
participants 1 April 2011 the year 31 March 2012 grant
RZS——% RZB-Z%§
mA—H =A=+-H
BHEFR KT FRRAE HRTE RHAY
Former advisor of the Group 142,666 - 142,666 25 April 2002
A& B AT BERS —TECF
MA=+HH
Former employees of the Group 95,111 - 95,111 25 April 2002
rEEAES ZBRCF
mMA=+EA
Total 237,777 = 237,777
@zt
Weighted average exercise price HK$2.357 1T - HK$2.3578 7T
MEFITRE
The pre-listing share options outstanding at 31 March RZE—C—ZF=A=+—HZKIT
2012 had weighted average remaining contractual life FEmATEREZMEFIIRGE
of 0.07 years (2011: 1.07 years). HHIPR A0 07TE (ZE——F :1.07
F) o
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25. SRR Rt &I — 4R
(b) LikMasE

25. SHARE OPTION SCHEME - continued
(b) Post-listing share options

I

Pursuant to the post-listing share option scheme
also adopted by the Company on 20 April 2002, the
Company may grant options at HK$1 per offer to any
directors, employees, any supplier of goods or services,
any customers, any person or entity that provides
research, development or other technical support or
any shareholder of the Group or any investee or any
holder of any securities issued by any member of the
Group or any investee, for the primary purpose of
providing incentives to them, to subscribe for shares in
the Company. The total number of shares in respect of
which options may be granted under the post-listing
share option scheme shall not exceed 10% of the
issued share capital of the Company from time to time.
No participant shall be granted an option, if exercise in
full, would result in the total number of shares already
issued under all the options granted to him or her that
are for the time being subsisting and unexercised in
any 12-month period would exceed 1% of the total
number of shares in issue. The exercise price of the
share will be determined at the higher of the average
of closing prices of the shares on the Stock Exchange
on the five trading days immediately preceding the
date of grant of the options; the closing price of the
shares on the Stock Exchange on the date of grant;
and the nominal value of the shares. The share options
are exercisable for a period not later than 10 years

from the date of grant.

BREXAQXATFTR-_ZZT_FWA
“t+BERMz ETmEERES S
RATRTUSERHEBREZZK
1B TzRERFEEEMES -
BE ERBRBHER BEFUR
REMAR BAREREMEMEEZ
ATHER SIAKEERETAMZR
EERCEMRRINEEETMEK
BRARREREBERABITESZ
BFEAREAURBAAGARMG 2B
BRFE > UAERE BN £ o iRIE ETH %
BRESETFRECERESR
ZROBHEFBBBERATDNTKD
BITRA10% i A BBITER
HERREM+ @A BERER
F-ESHEZ2HRERCEFE
BEARITHEZEBREMESBITZR
BRY BRACDBRTROLE 1%
BABSRZz2RERLBRE-B
BREZTEEEARONBERE
BREASMAEERXZ BEBIAR
ZEHERHE - RO R L ERE
BHEBIAzBmERRGEE
ZEFZERSE - BRETREL
HEARRET10ERITE
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25. SRR Rt &I — 4R
(b) LR — &

25. SHARE OPTION SCHEME - continued

(b) Post-listing share options — continued

New share option scheme (the “New Share Option
Scheme”) adopted by the Company on 10 August
2011, the Company may grant options not less than
the highest of (1) the closing price of the shares as
stated in the daily quotations sheet of the Stock
Exchange on the date of grant, which must be a
business day; (2) the average closing price of the
shares as stated in the daily quotations sheets of the
Stock Exchange for the five business days immediately
preceding the date of the grant; and (3) the nominal
value of the share on the date of grant to any
employee of the Company or any of its subsidiaries
including any executive and non-executive directors
of the Company or any of its subsidiaries, and any
suppliers, consultants, agents and advisers or any
person who, in the sole discretion of the Board, has
contributed or may contribute to the Group. The total
numbers of shares may be issued upon exercise of all
outstanding options granted and yet to be exercised
under the New Share Option Scheme and any other
share option schemes of the Company must not
exceed 30% of the relevant class of shares in issue
from time to time. No options may be granted under
the New Share Option Scheme or any other share
option schemes of the Company if this will result in
this limit being exceeded. Any grant of options to a
connect person (including but no limited to a director,
chief executive or substantial shareholder) or its
associates must be approved by the independent non-
executive directors (excluding any independent non-
executive director who is the grantee of the options).
No participant shall be granted an option, if exercise in
full, would result in the total number of share issued
and to be issued upon exercise of the options granted
to him or her that for the time being subsisting and
unexercised in any 12-month period would exceed
1% of the total number of shares in issue. The share
options are exercisable for a period not later than 10
years from the date of grant but subject to the early

termination of the New Share Option Scheme.

RARRZZE-——F A+ HEMH
HEBRESE ([HBRETE]) -
ARABAEARRAREEMHE L
AzEMES BREARAHEE
M E AR 2 EMAITRIFEHNITE
B REAHED BEBH KER
AAARESS2RNBERR/YE R
SEEEYAREHEMZEFNA
T REBRE ETEETSER
THZEKRSE ()RS HEH
BXRAHEBRORREBY (ARE
EH)ZWHE: QBXFAE AR
BERABRORBEREBHA R
BEXA 2 FHIRDE RG)KRHD
REE BB ZEE RITEREH
BREFERAREEMEMEBER
R EIRHmE RITENFABEBER
EMARTHROAH TEEB
THRAEARERN S ETRMOIZ30% °
EEBTESEHN EREEE:
BRI REHBRETERALT
ERHEMBERET SR EBRE
AEEAL (BEEFTRRES =
ETHAEBRETERR) AEBEA
TRHEEMERE 9EAESEY
FUTES (FTEESFHBREX
RANBYIFHNTES) itk EF
SEERISERBRE HEH
TREE SERNMMEAT=BEAH
BMETEAERNBRE (ERBE
BRAETEZB)MESBTRET
BRITHROBEEBCBITROA
1% - BRETATERBRE
AHE T F2BERTUTE:
HASRELLNBRETBIMR
PR o

LY
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25. SHARE OPTION SCHEME - continued 25. ERREE B 18
(b) Post-listing share options — continued (b) LA iE—&
Details of the movements in the number of share FRAEREHESLEFBUNT

options during the year are as follows:

Number of share options
BEEBE
Outstanding Granted Exercised  Adjustment Cancelled  Outstanding Exercise
at 1 April during during during during  at31 March Date of price
Type of participants 2011 the year the year the year the year 2012 grant  per share Exercise period
RZB—-§ RZE-Z§
mA-A =ZR=+-H
SHEER RFTE FREH FRfTE FRHE FRES RETE REAY SRTER s
Directors
EF
Mr. Yung Kwok Leong 1,700,000 - - - - 1,700,000 30 March 2009 HK$0.5 30 September 2009 to
29 March 2019
REREE “EENE 0.587T “EENENA=THE
=B=+H ZE-AEZAZTAA
Mr. Zheng Gang 800,000 - - - - 800,000 30 March 2009 HK$0.5 30 September 2009 to
29 March 2019
PEAE ZEEAE 5B ZEEAEAAZTHEE
=B=tA ZE-NFZAZtAE
2,814,084 - - - - 2,814,084 18 March 2010 HK$1.12 23 March 2010 to
22 March 2015
ZE-%F  118n  ZE-ZEZP-tZHE
ZAtAB “2-RF=f=tZH
- 6,700,000 - - - 6,700,000 31 December 2011 HK$0.16 1 January 2012 to
31 December 2013
ZZ--F (168 “E-ZE-f-H%
tZA=t-H ZE-ZHtZhZ1-8
Mr. Chen Jin Shan 1,700,000 - - - - 1,700,000 30 March 2009 HK$0.5 30 September 2009 to
29 March 2019
Rexs ZEERE 05ET “EEAFAAZTRE
=B=+H ZE-AEZACTARA
2,084,507 - - - - 2,084,507 18 March 2010 HK$1.12 23 March 2010 to
22 March 2015
ZZ-2F 1128t Z3-BF=A-T=AHZ
=AtAB “E-RF=f=tZH
- 6,700,000 - - - 6,700,000 30 December 2011 HK$0.16 1 January 2012 to 31
December 2013
Z2--f (168 “2-Zf-f-HE
+ZA=1H ZE-ZHtA=+-H

S
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25. SHARE OPTION SCHEME - continued 25. SRR fEAt B4R
(b) Post-listing share options — continued (b) LEihikAEBsHE — &
Number of share options
BkENA
Outstanding Granted Exercised  Adjustment Cancelled  Outstanding Exercise
at 1 April during during during during  at 31 March Date of price
Type of participants 201 the year the year the year the year 2012 grant  per share Exercise period
RZE——F RZE-Z
mA-B =A=t=H
SHEER RFRTE FEREH ERfTE FNHE FREH RETE RUEAN  SRTER T
Dr. Jiang Tao 800,000 - - - - 800,000 30 March 2009 HK$0.5 30 September 2009 to
29 March 2019
EREL “EENE 0587 “EENEAA=TAE
=A=tH “E-AEZA=thA
1,563,380 - - - - 1,563,380 18 March 2010 HK$1.12 23 March 2010 to

22 March 2015
—Z-%fF 1128x  ZE-3F=B-t=HZ

ZAtNA “2-RFZH=+c-R

- 2,000,000 - - - 2,000,000 30 December 2011 HK$0.16 1 January 2012 to

31 December 2013

Z2--F (168 “2--§-§-HE%

tZA=tH ZE-ZE+ZAZt-H

Dr. Huang Jiaging 1,000,000 - - - - 1,000,000 18 March 2009 HK$0.5 30 September 2009 to
29 March 2014

ENEEE ZEEAE 5% ZEEAENAZTHE
ZAtNE “Z-MEZA=thA

312,676 - - - - 312,676 18 March 2010 HK$1.12 23 March 2010 to

22 March 2015
“E2-2F  (128n  CF-FFSA-T=HE

ZBtIA “E-EFZf-tCH

- 1,000,000 - - - 1,000,000 31 December 2011 HK$0.16 1 January 2012 to

31 December 2013

“2--f (168 “E-Z5-f-HE

T=A=t-H ZZ-ZftZf=t-H

Mr. Weng Jiaxing 1,980,282 - - - - 1,980,282 18 March 2010 HK$1.12 23 March 2010 to
22 March 2015

SMELE ZE2-2F  1128n  ZE-FESA-T=HE
ZBtIA “E-EF=f-tCH

- 6,700,000 - - - 6,700,000 31 December 2011 HK$0.16 1 January 2012 to

31 December 2013

“Z--F  (0168% “E-Z§-f-HE

TZA=t-H ZE2-ZF+tZf=t-H

Dr. Wong Yu Man, James - 1,000,000 - - - 1,000,000 31 December 2011 HK$0.16 1 January 2012 to
31 December 2013

IHRELE - 01687 “Z--§-5-HEZ
t=A=t-H ZE-Z£+ZH=t-H

14754929 24,100,000 = = = 38,854,929
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25. SHARE OPTION SCHEME - continued 25. IRER MR — &
(b) Post-listing share options — continued (b) LA —&
Number of share options
BRENE
Outstanding Granted Exercised  Adjustment Cancelled  Outstanding Exercise
at 1 April during during during during at 31 March Date of price
Type of participants 2011 the year the year the year the year 2012 grant  per share Exercise period
RZ2——%§ RZB-Z
MA-A ZR=+-8
SHERM RRTE FRRM ERfTE FRRE EREH RRTE RHAY BROTER figid ]
Employees 1,149,345 - - - (689,606) 459,739 13 July 2006 HK$3.61 13 July 2006 to 12 July 2016
E& “EEIRE 361BR “EERELATERE
tAt+=H “2-AEtAt=R
2,171,361 - - - (1,129,108) 1,042,253 21 March 2007 HK$2.94 21 March 2007 to

20 March 2017
“ZELE MEnT  —BERtE=A-t-HZ
=A=t-A ZE-t§ZA=1H

8,420,000 - - - (220,000) 8,200,000 30 March 2009 HK$0.5 30 September 2009 to
29 March 2014

ZZZRE 05ER ZEEAFAAZTHE

ZA=tR “%-mEZA-TAA

20,063,381 - - - (469,015) 19,594,366 18 March 2010 HK$1.12 23 March 2010 to
22 March 2015
“E-5F  1128n -E-SF=B-1=HE

=AtNE ZE-R%-A-+ZH
- 42800000 = - - 428000000 31 December 2011 HK$0.16 1 January 2012 to
31 December 2013
5§ 01687 —2--£-f-RZ
t=A=t-A “E-=Ht-A=t-R
46559016 66,900,000 = - SUT9) 10950287
Weighted average exercise price  HK$1.081 HK$0.16 - - HK$2.57 HKS$0.489
WETETEE 108187 0.1637 257A% 0.489% 7
The post-listing share options outstanding at 31 March R=B-——F=A=+—HEXKXT
2012 had weighted average remaining contractual life 2 £ % B R R 2 N 39 IR
of 2.38 (2011: 5.35) years. EHHRA238F (= ——F:
5.35%) o
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25. SHARE OPTION SCHEME - continued

(b) Post-listing share options — continued

Notes:

(i)

(i)

(iii)

The Group recognises the fair value of share options
granted as an expense in the consolidated statement of
comprehensive income when they were granted with
a corresponding increase being recognised in share-
based payment reserve. The employee share-based
payment reserve is transferred to share capital and
share premium, together with the exercise price, when
the option holder exercises its rights. As a transitional
provision, the cost of share option granted after 7
November 2002 and had not yet vested on 1 January
2005 were expensed retrospectively in the consolidated
statement of comprehensive income of the respective
periods. During the year ended 31 March 2012,
approximately HK$3,190,000 (2011: HK$5,981,000)
share-based payment expenses were recognised.

Share options granted under the pre-listing share
options scheme are not expensed as the options were
all granted and vested before 7 November 2002 and
not subject to requirements of HKFRS 2.

The estimated fair value of each option granted on 13
July 2006, 24 July 2006, 21 March 2007, 30 March
2009, 18 March 2010 and 30 December 2011 are
approximately HK$0.226, HK$0.0188, HK$0.0384,
range from HK$0.012 to HK$0.021, range from
HK$0.036 to HK$0.062 and HK$0.0058 respectively.

(i)

(if)

(iii)

LR E U

31 March 2012 —Z&——F=g=+—H

25. SRR Rt &I — 4R

(b) LTk RBAR 4 — &
P 3 -

AEERBRERESESRE S
BREEAEIACEHBEREZ
AFEAITH TRURGDAER
IR FEBEARRERAEEL N BE
URBBERZAREEDINE
REFEATEELERNGERT

ﬁﬁﬁ% RARRGEE-1EHR
BEMEKRY R=—ZZ=F+—A8
+tHERHE BR-_ZZHF—
B—BEARRBBREREKT
REBHEz2GEEZEERER
Bk - MBE=ZE——-F=8
=+ —HLEFE #3,190,000/&
7T (=& ——%:5,981,00058 7T)
DR AERARZEASZE FE

S
o

AR IE £ AT RS RS B
ZEREANR-ZZE_F1+-A8
THAREREHER U RZE
7B B 75 R 5 2 B BB 25 PR » R 3E
BEXHZSERE-

EA_; /\E":JCE+ H-ZZZFE
ARELtAZTHME —TZLF=
B=Z+—H ZZEFAF=B=+
H-ZZEZ-—ZFF=F+N\BR=
Z-——F+_A=+HBEHZE
HEREZGTAFESINA
0.22678 7~ 0.01887% &t ~ 0.0384
BTN F0.0128 T E0.021%8
7t~ 9 F0.03678 5t £0.06278 7T
$0.00585% JT °
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25. SRR Rt B — 4R

(b) LThikRBAR#E — &
MisE: — &

25. SHARE OPTION SCHEME - continued

(b) Post-listing share options — continued
Notes: — continued

—#&
RFPEDU-—BXHEEEER
SE - HZEABWAZERMNT

(i) = continued (iii)
The fair values were calculated using the Binomial
option pricing model. The inputs into the model were as
follows:

Share option grant date

BRERHEY
13 July 24 July 21 March 30 March 18 March 30 December
2006 2006 2007 2009 2010 2011
ZEERE ZETRE bt 1 2 bt 1 582 -2-3% 2K
Date of grant R BH tA+=R +tA=+EmE Z=A=t-H =A=+H ZA+NB +ZA=+H
Stock asset price RHEER HKS0.83% 7  HK$0.82BT  HKSOSTET  HKS0.03#7  HKS0,098%7  HK$0.128%7
Exercise price TEE HKS0.627387C  HKSO.627T  HKSO.STHBT  HKS0.05E7T  HKSO.17HT  HKS0.16038 7T
Expected volatility AERIE 57.06% 44.89% 119.62% 100.13% 95.53% 53.02%
Risk-free rate BEREE 3.984% 3.830% 3.682% 1.62% 1.68% 0.25%
Expected dividend yield AEREER 0% 0% 0% 0% 0% 0%

The volatility measured at the standard deviation of
expected share price returns is based on statistical
analysis of daily prices over the one year immediately
preceding the grant date. The above calculation is
based on the assumption that there is no material
difference between the expected volatility over the
whole life of the options and the historical volatility of
the shares set out as above.

Because the Binomial option pricing model requires
the input of highly subjective assumptions, including
the volatility of share price, changes in subjective
input assumptions can materially affect the fair value
estimate.
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25. SHARE OPTION SCHEME - continued 25. BRER R &
(b) Post-listing share options — continued (b) LA iE—&
Notes: — continued Mzt : —#&
(iv)  As at 31 March 2012, 104,699,205 (2011: 35,031,692) (v, R=ZZE——F=A=+—H #F

share options are exercisable. TEZEREHE 104,699,205

f2 (=& ——4%:35,031,692

7)o
(v In accordance with the term’s of share-based (v) REBEUARGAEBRZHEZEN
arrangement, the share options granted on 30 March R-ZZEAF=ZRA=ZTHELEN

2009 are exercisable in the following manner: R IRAT AT

(@) up to 40% of the share options granted to (@) EmZBA%REBETFTEEERA
each grantee shall be exercisable on or after 30 ZEREATE_ZZNEN
September 2009 to 30 March 2010; A=tHHzEBE-Z—F

F=ZA=+tH1T#E:

(b)  up to further 30% of the share options granted (b) HEEIIRZZ3I0%ERT &
to each grantee shall be exercisable on or after BRAZCEREATRE_Z—F
31 March 2010 to 30 March 2011; and FZA=Z+—-HIAZEE=

E——F=ZR=+THTE:
&

() all the remaining 30% of the share options (0 Z2WEHETI0%E&RTFEX
granted to each grantee shall be exercisable on or BRAZEREATRE_-_Z——
after 31 March 2011 to 30 March 2012, and in F=A=t+—H=HhzEE=
each case, not later than 29 March 2019. E-—_F=A=+HTE"

HEREERTIEER=-Z
—hE=A=+hB1TE-
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25. SHARE OPTION SCHEME - continued

(b) Post-listing share options - continued
Notes: — continued

(vi)

(vii)

In accordance with the term’s of share-based

arrangement, the share options granted on 18 March

2011 are exercisable in the following manner:

(a)

up to 40% of the share options granted to each
grantee shall be exercisable on or after 23 March
2010 to 22 March 2011;

up to further 20% of the share options granted
to each grantee shall be exercisable on or after
23 March 2011 to 22 March 2012;

up to further 20% of the share options granted
to each grantee shall be exercisable on or after
23 March 2012 to 22 March 2013; and

all the remaining 20% of the share options
granted to each grantee shall be exercisable on or
after 23 March 2013 to 22 March 2014, and in
each case, not later than 22 March 2015.

During the year ended 31 March 2011, the Company

completed the Right Issue and Share Consolidation.

Pursuant to the terms of the post-listing share options

schemes, the exercise price of the share options were

25. SRR Rt &I — 4R
(b) LR — &

MieE: —4&

(vi)

(vii)

REUAROBERZ B 2R
R=Z——F=A+N\BELEZ
BRETRATARATRE:

(a)

BRZA0%ERTFEEAREA
ZEBREAR=-Z—ZF=
B-+=HHz®&ZEZ_%
——&E=A=+=-B%71;

FEHIRZ20%C & F K&
BRAZERETE-Z——
F=A-t=H=HZEE=
E—_F=RB=-+ZH1T
{53

HIRZ20%E &K F KA
BAZBRETAE-Z—=
F=ZR=-t+=BxgzERE=
E—=FZA=t+t=HfT
iR

2B T20%E & F & &
BRACEBREITE-Z—=
F=ZA=F+=HmzEE=
E-NME=B=-_+ZH1
£ HREBRTTEER
—E-HE=FA=+=HT
ffo

BE-ZE-——F=ZA=+—HL
FE - ARATETRERRROLE
BfoR1E LR BRES B2 R
;o BREZTEESAERELS

adjusted accordingly. o
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26. TURNOVER AND OTHER REVENUE
Turnover represents the aggregate of the net amounts
received and receivable from third parties in connection with
the retail and wholesale and distribution of pharmaceutical

products and related services and provision of general

Notes to the Financial Statements

hospital services. An analysis of the Group's turnover and

other revenue is as follows:—

LR E U

31 March 2012 —Z&——F=g=+—H

26. BEXRBFRAS
EXEERTERBBRD HEY R
ERBUARRHESHERBHEUR
EWE= S 2 B RERE A B
HREMKEZHFWT

2012 2011
—E—"Ff —E——F
HK$'000 HK$’000
FET FHET
Turnover: FESE
Retail of pharmaceutical and BYIRMEBERTE
related products 187,002 157,409
Wholesale and distribution of EYEMREBREMER D H
pharmaceutical products and
related services 1,514,270 1,190,873
Provision of general hospital services RIERE BT R 134,504 115,429
1,835,776 1,463,711
Other revenue: Hfhr & -
Bank interest income ERATFI 2 U A 1,107 1,762
Loan interest income ERAE WA 2,061 1,778
Rental income HEWA 382 314
Compensation income AEBA - 5,291
Exhibition income REWA 2,358 -
Sundry income HIEU A 2,781 1,466
8,689 10,611
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27. PROFIT FROM OPERATIONS 27. BBEEEN

Profit from operations has been arrived at after charging:

RERBENDENRT IR REN:

2012 2011
—E—CF —_E——F
HK$°000 HK$’000
THET FHBT
Directors’ remuneration (Note 28) EE5ME (KFEE28) 2,962 2,700
Share-based payment expenses DR AERZAREX 3,190 5,981
Other staff’s retirement benefits scheme  Hth & T 2 E K& KI5 ZE K
contributions 7,947 6,359
Other staff costs HME T RA 65,251 46,944
79,350 61,984
Auditors’ remuneration B & 900 900
Provision for impairment loss B RHEMEWRIERERERE
of trade and other receivables 927 1,882
Cost of inventories sold EEFERE 1,569,538 1,233,664
Amortisation of prepaid lease payments & {3 7 & 7% 18 # £ 1,209 1,143
Depreciation of property, plant and ME - BERZEINE
equipment — owned by the Group -BAEEES 9,963 11,188
Loss on disposal of property, HEMX BRERREZEE
plant and equipment 244 157
Operating lease rentals in respect BT REFoLLEEAERS
of land and buildings 18,068 14,592
Loss on early redemption REERALEEZER
of promissory note - 9,681
and after crediting: BRigEtA -
Other income: HAbUg A :
Exchange gain [ &, U 23 =
Change in fair value of investment REMERNFEEY
properties 1,335 231
Change in fair value of derivative TEEemI AN T EEZE
financial instruments - 336
Reversal of impairment loss of trade and & 5 K& H i FE W 5K T8 R (B B 18 13 =
other receivables 2,308 166
3,666 733
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31 March 2012 Z&——F=H=+—H

28. DIRECTORS’ REMUNERATION 28. EEM &£
The remuneration of every director for the year ended 31 BREENBE_ZT——FR=-Z——F
March 2012 and 2011 are set out below: SA=tT-—HLEFEZHFMBERE T
T
Retirement
Salaries and Share-based benefits scheme

Fees other benefits payment expenses contributions Total

e FeRAMES URHhEER HRAY BRI BHRER Ak
2012 2011 2012 2011 2012 2011 2012 2011 2012 2011
- |Z%--% |ZB-ZF |Z3--% |Z8-ZF |ZF--% |ZB-ZF |ZF--% |Z8-ZF |ZE2—-%

HKS'000 | HKS'000 | HKS'000 | HKS'000 | HKS'000 | HKS'000 | HKS'000 | HKS'000 | HKS$'000 |  HKS'000
TRET TiEx TER TER TET TiExn TER TER TET TiExn

Executive directors BITER
Yung Kwok Leong SEZ ([HEE])

("Mr. Yung") - - 720 708 - 82 12 12 732 802
Chen Jin Shan g - = 60 60 229 453 - - 289 513
Jiang Tao £3 - - 360 360 154 317 - - 514 677
Zheng Gang 5 - = 1,000 768 296 583 12 12 1,308 1,363
Weng Jiaxing (appointed ~~ SME (R=B——-F

on 26 March 2011) ZA=+AXE

EZf) - = 360 348 220 352 12 12 592 712
Huang Jiaging ENE - - 120 120 38 104 - - 158 24

- 2 2,620 2,364 937 1,891 3 36 3,593 4,291
Non-executive directors ~ FH{TES
Wong Yu Man, James IHE - - 120 114 6 - 6 6 132 120
Independent non- BIEBRTES
executive directors
Wong Ka Wai, Jeanne EEE 60 60 - - - - - - 60 60
Hu Shanlian HER 60 60 - - - - - - 60 60
Lu Chuanzhen REE 60 60 - - - - - - 60 60
180 180 - = - = - = 180 180
180 180 2,740 2478 o3 1,891 0 £ 3,905 4,591
During the year, no emoluments were paid by the Group to RAFE AEEUHEOESZNEBME
the directors as an inducement to join or upon joining the M S| L o0 B8 7S &5 (8 =k 1 A5 hN B 28 & oh Bk
Group or as compensation for loss of office. None of the BEE SEESERNEAFTEREEMAHE
directors has waived any emoluments during the year (2011: (ZE——F:8]) -
Nil).
—
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29. EMPLOYEES’ EMOLUMENTS 29. EEE &
The five highest paid employees during the year included FREEREFEEEE=2(ZF——
three (2011: three) directors. Details of whose remuneration F . =ZR)ES-HE2MESFBEHRAE
are set out in Note 28 to the consolidated financial BB HRRME28 ©
statements.
For the year ended 31 March 2012, the details of the BE-_Z—_—_F=A=1+—HLFE &
remuneration of the remaining two (2011: two) non- THME(ZE—— & WMB)IEEE2 &
directors, highest paid employee are as follows: SHEEZMEFBEAOT
2012 2011
—E—_F —E2——5
HK$'000 HK$'000
TH#T FERT
Basic salaries and allowances HEARFLRIFR 1,283 1,201
Retirement benefits scheme R RE R EF B AR
contributions 24 24
1,307 1,225
None of the above five highest paid individuals received LERAZEEHALTREZHE 8B
emoluments in excess of HK$1 million. #1,000,0005& JT °
During the year, no emoluments were paid by the Group to RAFE AEBUEQFESZHESH
the non-director, highest paid individuals as an inducement AT XA & AR 5| H N R A & B =k 4
to join or upon joining the Group or as compensation for BNERSHEBEE-

loss of office.
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30. FINANCE COSTS 30. MBEHA
2012 2011
—g—-% | —2——#&
HK$'000 HK$'000
THET FTET
Interest on: NTIEB ZFE:
— interest expenses on bank borrowings —ZERAEFRZHEE ZRIT
wholly repayable within five years BEZFERX 4,928 4,387
— interest expenses on convertible note —ABREBEZFERX 443 417
— interest expenses on promissory note —EAHEEZREME 5,852 6,704
11,223 11,508
31. TAXATION 31. RIA
No provision for Hong Kong Profits Tax has been made in HRASERAEEEEBIEEE  Bit
the consolidated financial statements as the Group incurred WERGEMBERERARBEBREHAE
a taxation loss for the year. Provision on profits assessable B - Hfthith B 2 FERBLE A TI R B A
elsewhere has been calculated at the rates of tax prevailing EEEXBAEBRR BB LM 2ERE
in the countries in which the Group operates, based on B3k &3 IRIT R EETE o
existing legislation, interpretations and practices in respect
thereof.
2012 2011
—E—_F —E2——F
HK$°000 HK$'000
THT FExT
Current taxation: BREARR IR :
Provision for the year REERE
- The PRC —HE 23,741 21,259
Under provision in prior year: FFEERETR:

- The PRC — - 320
Withholding tax paid 2 2B 2,688 =
Deferred tax recognised during the year F AR ZIELFIE (HzE24)

(Note 24) (51) (38)
26,378 21,541
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31. TAXATION - continued 31. RIR—#&
The charge for the year is reconciled to the loss before AEEXHEGEZHEREMIIKRE
taxation per the consolidated statement of comprehensive RIBIEZEERAT

income as follows:

For the year ended 31 March 2012 BE_T——_—F=A=+—HLEE
Hong Kong the PRC Total
5 HE st
HK$'000 % HK$'000 % HK$'000 %
TET % THT % TET %
(Loss)/profit before taxation BREiAl (FE) RF (19,278) 103,685 84,407
Tax at applicable income tax rate RERMBHEFEZHE (3,181) 16.5 25,921 25.0 22,740 26.9
Tax effect of expenses and income AAMBRBEBH AL
not deductible or taxable for tax RBAZHBZE
purposes 1,052 (5.5) (2,352) (2.3) (1,300) (1.5)
Provision for withholding tax of REBNH 2B
dividends 2,688 (13.9) - - 2,688 3.2
Tax effect of tax losses not recognised I 2 HIEFE 2
REEE 2,077 (10.8) 173 0.2 2,250 2.7

Tax charge and effective tax rate for ~ REEHELH R ERH =

the year 2,636 (13.7) 23,742 22.9 26,378 31.3
For the year ended 31 March 2011 BE-_Z——=A=+—HLEFE
Hong Kong the PRC Total
BB H @it
HK$'000 % HK$'000 % HK$'000 %
TEx % TiET % TERT %
(Loss)/profit before taxation BRELAT (B51B) &7 (26,621) 85,372 58,751
Tax at applicable income tax rate RERMEHEGE 2 HE (4,392) (16.5) 21,343 25.0 16,951 28.9
Tax effect of expenses and income TANBNBEMB 2R
not deductible or taxable for RBAZHBZE
tax purposes 2,161 8.2 (958) (1.1) 1,203 2.1
Tax effect of under-provision BETRZHBEZE - - 320 0.4 320 0.5
Tax effect of tax losses not recognised I B 2 B B R51E 2
HEEE 2,193 8.2 874 1.0 3,067 5.2

Tax charge and effective tax rate for ~ NEERBIHK
the year ERBiE (38) (0.1) 21,579 253 21,541 36.7
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32. LOSS ATTRIBUTABLE TO EQUITY HOLDERS 32. A FIESIBEAEWLER
OF THE COMPANY

For the year ended 31 March 2012, net loss of approximately BE-_Z——F=A=+—HLEE
HK$4,615,000 (2011: HK$14,197,000) has been dealt with BFEH4,6150008 T (= F——F:
in the financial statements of the Company. 14,197,000/ 5t ) E A4 1 5] 2 BF i ]k
BRI o
33. EARNINGS PER SHARE 33. 5l EF
The calculation of the basic and diluted earnings per share RATEENELEESEREAREERF
attributable to the owners of the Company is based on the TR T 8IS E :

following data:

2012 2011
—e——% —E—
HK$'000 HK$'000
THET FE T
Earnings a2%
Profit for the purpose of basic and RAUEEREARK
diluted earnings per share #ERF 2T
— Profit for the year attributable to —RAFEE AEM
the owners of the Company REE B 49,666 31,456
No. of shares No. of shares
Ein&E B& 19 B
Weighted average number of ordinary FAUFEERELRR 2
shares for the purpose =B R MEFEE
of basic earnings per share
— Ordinary shares in issue —-BRTERAR 741,476,621 478,393,046
— Preference shares in issue —BERITELER 440,961,644 560,865,623
1,182,438,265 | 1,039,258,669
Effect of dilutive potential ordinary BEBEEBER2FE:
shares:
— Share options issued by the —ARATBTZERE
Company 4,014,873 5,885,568
Weighted average number of ordinary AU ESREERR 2 ZHER
shares for the purpose InFEF 9 E
of diluted earnings per share 1,186,453,138 | 1,045,144,237
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33.

34.

35.

EARNINGS PER SHARE - continued

For the year ended 31 March 2012 and 2011, the calculation
of diluted earnings per share did not assumed the exercise of
the Convertible Note existed at 31 March 2012 and 2011 as
the exercise of the Convertible Note would increase earnings

per share, therefore anti-dilutive.

DIVIDENDS

The directors do not recommend the payment of any
dividend in respect of the year ended 31 March 2012 (2011:
Nil).

ACQUISITION OF A SUBSIDIARY

On 1 April 2011, the Company entered into an agreement
with independent third parties to acquire 100% of the
entire issued share capital of Hui Hao (Quanzhou) Medicine
Limited (the “Hui Hao Quanzhou”) and identifiable asset
and liabilities of Hui Hao Quanzhou, for a total contracted
consideration of RMB 1,860,000 (equivalent to approximately
HK$2,206,000). The aggregate amount of goodwill arising
as a result of the acquisition is approximately HK$338,000.

The acquisition was completed on 1 April 2011.
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34.

35.

SREF &
BE_Z-——-fR-Z——F=B=+—
ALEE TESRBERFRIER
BRITER=ZFE——FR=_ZF——F=AH
=S+-BEREZURRESE  BITEA
BREESSEREBFEM AMERK
HMEEEo

B E

B2
EEfEEREBE S ——F=A=1+—
HEEERSFEMRE(ZZ——%F:
) o

KiE—MREAT

R-ZEBE——FMA—HA AQARHEBY
BZRFTLGHER UBEHAREBARS
1,860,000t (6% 74 #92,206,000% 7T)
WEEEF (RMN)BEERAR ([BEHFR
MW1) 2B BITRAZ100% AR BIHF R
MzARPEEREE ARBEEZHE
BN A338,0008 T ZBBER =
E——FWA—HEMK®
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35. ACQUISITION OF A SUBSIDIARY - continued 35. iii§— MM B AT — &

Acquiree’s
carryng
amount

before
combined
and
fair value
R g7
® & BFRT
Z IR E
ROFE
HK$'000
FE T
Net assets acquired FRri B E &ERE
Property, plant and equipment ME -BRERZE 387
Trade and other receivables B 5 Rk HMEWRRIE 3,320
Inventories 7E 1,394
Bank balance and cash RITHEBRES 742
Trade and other payables B REMENFE (3,944)
Tax payables eSS IE (31)
1,868
Goodwill (Note 9) B (KfE9) 338
2,206
Total consideration at fair value BROFEMRCHBRE UTHNAFXI:
satisfied by:
Bank balance and cash RITHEBRES 2,206
Net cash inflow arising on acquisition: BBEECHESRANBE:
Bank and cash balances acquired Frus g 2 R1T R B 48R 742
Hui Hao Quanzhou was acquired so as to continue the KERFRNEEHERERAEE 2 &
expansion of the Group's pharmaceutical wholesale and mAtERDHEURERTEEHER -
distribution and pharmaceutical retail chain business.
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35. ACQUISITION OF A SUBSIDIARY - continued 35. i — MM E AT — 8
Acquisition related costs amounting to approximately U BB AHBE AR AN 49 1,0008 T € B FTEE R
HK$1,000 have been excluded from the consideration BERNREEAARERR/EZ
transferred and have been recognised as expense in the period.

Goodwill arose in the acquisition of Hui Hao Quanzhou REBEFRNGEEZHEDEE O
because the cost of the combination included a control RABIEZEREE BN etz
premium. In addition, the consideration paid for the REERLBEERFRMN AR
combination effectively included amounts in relation to HE-WRER - ARMGERRERT
the benefits of expected synergies, revenue growth, future AFMIBERZFBZEB 2L ZEF R
market development and the assembled workforce of Hui mEEESFAER  DEZERNR LR
Hao Quanzhou. These benefits are not recognised separately SUHRAIRTEE 2EIZEE

from goodwill because they do not meet the recognition

criteria for identifiable intangible assets.

Included in the profit for the year is approximately 7N 0% A B 1R B B 57 SN BT 2R BB b
HK$268,000 and revenue for the year is approximately ¥ FEFE(L 2 #9268,00058 7T - A F E U
HK$79,509,000 attributable to the additional business HEEEFRMNATREIIERELZ
generated by Hui Hao Quanzhou. #79,509,00038 Jt ©

36. DISPOSAL OF SUBSIDIARIES 36. HEMELR
(@) On 12 March 2012, Beiyi Renzhi (Beijing) Investment @ MZE—=-F=A+=ZH &A2AT7

Consultancy Limited (the “Beiyi Renzhi”), a wholly ZEEMBATILECE (ER)K®
owned subsidiary of the Company was deregistered. EBAERAT ([ABCE]) EH®
Beiyi Renzhi is engaged in provision of general hospital HH LB CERERMUSREMHE
services. B BR 7% ©
Summary of the effects of the disposal of subsidiary are HEMB AR ZEE/MmT :
as follows:
HK$'000
FHET
Net assets disposal of: FRHEZBERE:
Cash and bank balances Re RIRTHEER 1,432
1,432
Non-controlling interests EERER (1,432)
Release of translation reserve RRRE SR (611)
Gain on disposal HE 2z W& 611
Satisfied by: BLT 3 A & A
Cash and bank balances REeRIRITHEERR -
Net cash outflow arising on disposal: HEES:ZHE&HHSHE:
Cash and bank balance disposed T ECRERIRITER (1,432)
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36. DISPOSAL OF SUBSIDIARIES - continued

(b)

On 14 September 2010, the Group entered into a sale
and purchase agreement that the Group agreed to sell
the entire issued capital of Large Forever Group Limited
and its subsidiaries to an independent third party of the
Group for a total consideration of HK$6,700,000. The
disposal was completed on 14 September 2010.

Summary of the effects of the disposal of subsidiaries
are as follows:

M| EME

31 March 2012 —Z&——F=g=+—H

36. HEEMBAT —#&

(b)

R-ZZE—ZFHLATHEA ~&H
A —EHBEEWME B AEH
B = LK 186,700,000 T M A&
B—-Z2BUE=FHEEKEES
RAGAREMBATEHE BITR
Ko HEEHER-_ZE—ZF A
+HEEMK-e

HEMBAR 2 HERMUT :

HK$'000
FE T
Net assets disposed of: FRHEZCEESRE:
Property, plant and equipment M BEREE 5,576
Cash and bank balances HERIBITEER 1,116
Trade and other receivables and deposits EZREMEWRRIERIRS 6,246
Inventories 78 545
Trade and other payables B REMENFE (7,206)
6,277
Non-controlling interests RS (502)
Release of translation reserve R BREE W fE & (30)
Gain on disposal HE 2z s 955
6,700
Satisfied by: -
Cash and bank balances HERBITLERR 6,700
Net cash inflow arising on disposal: HEEEZHRQRABEHE:
Cash consideration HENKE 6,700
Cash and bank balances disposed FTHE R & RIBITER (1,116)
Net inflow of cash and cash equivalents R&RELEEEE R AFEE 5,584

For the period from 1 April 2010 to the date of
disposal, the above subsidiaries were engaged in
provision of general hospital services. The turnover
contributed by the subsidiaries was approximately
HK$5,868,000 and loss of approximately HK$210,000
was recognised in the Group’s profit for the year ended
31 March 2011.

BE-Z-ZFENA—-—BZEZHERH
IEHAR B D B RSB R A
EHERRE - ZEHBARME
Bl 2 & %584 55,868,00058 7T K &
£#4210,0008 TERAEBEHZE
—E——FZA=+—HLEEZ
ERRER

LY
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37. PLEDGED OF ASSETS 37. EEHRE
At 31 March 2012 and 2011, certain bank deposits, prepaid RZE——FR-_ZF——F=R=1+—
lease payments (Note 7) and investment properties (Note 8) H AEBZETROER FENLEER
of the Group were pledged as collateral for certain banking 15 (MaE7) RIREYZE (HE8) B A®E
facilities granted to the Group and independent third party. FAREERBIE=F2&TRITHE
Z AR G T LA R o
At 31 March 2012 and 2011, the Company had not pledged R-B-——FER-_ZF——F=ZA=t+—
any assets. B ARARWRIBFEMEE -
38. OPERATING LEASE COMMITMENTS 38. EEHERIE
The Group were committed to make the following future AEBRBERBLHREF 2T A HE
minimum lease payments in respect of land and buildings REPETBUTARBRERASARE
rented under non-cancellable operating leases which fall due P =
as follows:
The Group
*TEE
2012 2011
—E—"Ff — ==
HK$'000 HK$’000
FERT FHET
Within one year —FR 15,477 13,733
In the second to fifth years inclusive E_EZEFE (BEEEMSE) 30,850 29,031
Over five years BiE 5,910 8,461
52,237 51,225
39. COMMITMENTS 39. #&ik
The Group and the Company had no other significant AEERARARBERRLEELME
commitments at the end of the reporting period. KRR o
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40. RETIREMENT BENEFITS SCHEME

41.

The Group operates a Mandatory Provident Fund Scheme
(the “Scheme”) for all qualifying employees in Hong Kong.
The assets of the Scheme are held separately from those of
the Group in funds under the control of trustee. The Group
contributes 5% of relevant payroll costs to the Scheme,
which contribution is matched by employees.

The employees of the Company’s PRC subsidiaries are
members of the state-managed retirement benefits scheme
operated by the PRC government. The Company’s PRC
subsidiaries are required to contribute a certain percentage
of their payroll to the retirement benefits scheme to fund
the benefits. The only obligation of the Group with respect
to the retirement benefits scheme is to make the required
contributions under the scheme.

MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the transactions and balances detailed
elsewhere in the consolidated financial statements,
during the year, the Group had entered into the following
transactions with related parties which, in the opinion of
the directors, were carried out in the ordinary course of the
Group's business:

(a) Key management personnel
Remuneration for key personnel management,
including amount paid to the Company’s directors and

M| EME
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40. iRIFTEFIET &Y

41.

FEEABB2RECEREERLEY
MABEE ([5T8]) B 2EER
AEECEESRER FAHRGBTAR
HzEE - AEEZBEBEHMAA5%ME
SrEIE - BETEEHERER

ARABHENBEARZEBERTERMG
BECZEREERNBATENE - ALQ
RAZPEMBLARARTFMRAX 2E T
B 2 bt 6 3R R 48 R 5T &) RSB R AR
B - AEEB R KB E 2 —FIE
RRBEEMEHTE R

EXHEABALES

BREaMBRERAMEIFEZIRER
BmERN FARAEEEEBRALET
TIRG EFZRR ZEXZNEAE
Bz REXRBBREPET:

(a) ¥ EEBAR
TEEBRASHM (BEHMF28R
9BBENTFARAEERETES

certain of the highest paid employee, as disclosed in FEEZEE)WT
Note 28 and 29, is as follows:
2012 2011
—e—_-F —E-—F
HK$'000 HK$'000
FTHET FExT
Short-term employee benefits EHEERA 2,962 2,700
Share-based payment expenses DRHAERMNRZEXZ 943 1,891
3,905 4,591
EEEEEEERAR
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41. MATERIAL RELATED PARTY 4. EXABALES &
TRANSACTIONS - continued
(b) Mr. Yung has entered into a personal guarantee (b) SEER=-Z——F+—-—HA=T1H
agreement on 30 November 2011 with Shanghai B EBHRERRBITEZEANE
Pudong Development Bank to secure short-term writhZE LRB=Z——F+—A
banking facilities and bills payable on behalf of the THEE=—Z——f+—-—A+HEAH
Group in an aggregate amount of approximately LHERAXRAEBEREFIAAR
RMB50,000,000 for the period from 14 November #£50,000,000t 2 R EASRITEE R
2011 to 14 November 2012. A RS-
() During the year, the Group had the following connected (0 FR AEEHEBEEATZEER
transactions with related parties: ST :
2012 2011
—g——f | —B——F
Name of related parties Nature of transactions HK$'000 HK$'000
BEALTER REME FTET FERT
Non-controlling shareholder of Management fee paid
Edward Hospital Company Limited 1,023 659
ERTEZEEREARAGRZIERRR CNEEE
42. COMPARATIVE 42. L BRBF
Certain comparative amounts have been reclassified to ETHREHFCKLER DI MUEEARE
conform with the current year's presentation. EZz2H A —%e
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Notes to the Financial Statements

Details of the Company’s principal subsidiaries, all of which

are limited liability companies, at 31 March 2012 are as

M| EME
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43. T ERE LT

AABRZE—Z-F=A=+—Hz=E
EE AR (ZEEBERAE)FENOT :

follows:
Nominal value Percentage
Place of of issued and of equity
incorporation/ fully paid interest Proportion
establishment/ ordinary share/ attributable of voting
Name of subsidiary operations registered capital  to the Group power held  Principal activities
BRTR
EMeL/ BREER/ FRMEN i
HELREE BRI/ BRI ERMESEE BEESL RRELA EERE
Fujian Maidsen Enterprises Company Limited* The PRC RMB40,000,000 100% 100%  Provision of healthcare and
hospital management
services
BRELREXEARAR i AR #40,000,0007 100% 100% RUEBERBREERY
Edward Hospital Company Limited* The PRC RMB40,000,000 55% 55%  Provision of general hospital
services
ERERERRERAR HE ABR#40,000,0007 5% 5% REGEHERERR
Jiaxing City Shuguang Western and The PRC RMB15,000,000 55% 55%  Provision of general hospital
Chinese Composite Hospital services
Company Limited*

EETEXPABECERARAA’ HE ABRH#15,000,0007 5% 5%  REGEHERRE
Zhuhai Zhongkangan Enterprises The PRC HK$3,000,000 100% 100%  Provision of healthcare and
Management Limited* hospital management

services
KERBEREXERERAT HE 3,000,000/ 7¢ 100% 100% REBERBREERY
Hui Hao (HK) Group Limited* Hong Kong HK$1,000,000 100% 100%  Investment Holding
B (BB BEEEERLA! b 1,000,000} 7T 100% 100%  REER
Fujian Province Fuzhou City Huihao The PRC RMB30,000,000 100% 100%  Pharmaceutical wholesale
Pharmaceutical Company Limited* and distribution business
in the PRC
BEABNTEHERRAR i AR%30,000,0007 100% 100%  RREZENHE R D #HEE
EZEBEREEBRAA ’I 57
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43. PRINCIPAL SUBSIDIARIES - continued

43. TEMBLF -8

Nominal value Percentage
Place of of issued and of equity
incorporation/ fully paid interest Proportion
establishment/ ordinary share/  attributable of voting
Name of subsidiary operations registered capital  to the Group power held  Principal activities
BRITR
EAI/ BRELER FRME i
MELERE B/ ERE EMEFEE REESL RRELA EERHK
Putian Medicine Co. Ltd.* The PRC RMB5,000,000 100% 100%  Pharmaceutical
BEEHEHEEBRAR HE AR#5,000,0007 100% 100%  RAEZEIHER D HEH
Fujian Huiming Medicine Co. Ltd.* The PRC RMB5,000,000 100% 100%  Pharmaceutical wholesale
and distribution business
in the PRC
BEEEHREARAR HEl AR #5,000,0007 100% 100%  ROEZEMHERDHFH
Fujian Huihao Sihai Pharmaceutical Chain The PRC RMB15,856,000 99.29% 99.29%  Pharmaceutical retail chain
Company Limited* business in the PRC
BEEAMEREEHEREALA’ HE ARE%15,856,0007 99.29% 9929%  RBEZENEEERERR
Hui Hao Quanzhou The PRC RMB10,000,000 100% 100%  Pharmaceutical wholesale
and distribution business
in the PRC
BHSM e AR%10,000,0007 100% 100%  RRELENHER D #HEHE
# The English transliteration of the Chinese names in this report, # RIBERL B2 R LB EE MR
where indicated, is included for information only, and should TERABRAPXEBZEARE
not be regarded as the official English names of such Chinese o
names

ERFINADAMNBLANESRAY
FEEXANEEREAZEE -EER
AREAEMHBATN 2ERSERIIER
RTE-

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affect the results
or assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of

excessive length.
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44, CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The Group’s

overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debt (which
includes bill payables, bank borrowings, Promissory Note
and Convertible Note), cash and cash equivalents and equity
attributable to owners of the Company, comprising issued

share capital and reserves.

Gearing ratio
The gearing ratios at 31 March 2012 and 31 March 2011

were as follows:

M| EME

31 March 2012 —Z&——F=g=+—H

44, SXEBEEHE

AEEBERHEHERUBRASE 2EE
BEFESE UBRBB(LEBRESS
BORRTFREADBF RBEFE X
EECBRBRBERSIE-

FEBEXEREBEER (ETEERE
NRE-RITEE ANEBERATBKRE
B) RERBAESEEBEERFALAHEE
ABERA (EFEBECBITRAR R
&) °

HEEARILE
R-B——-—FE=A=+—HR=-B——
FZA=+—HZEEEBHLENT:

2012 2011

—E—_F —E2——F

HK$'000 HK$'000

THET TE T

Debt (note (a)) B (MizE(a)) 284,292 273,832

Cash and cash equivalents BHERIBITER (132,059) (91,036)

Net debt (EE e 152,233 182,796

Equity (note (b)) Bz (Bt aE(b) ) 898,883 836,992

Gearing ratio BEEBGBHE 0.17 0.22
Notes: B &F -

(@) Debt comprises bill payables, bank borrowings, Convertible (a) EXEBRECSERE RITEE TBRERE

Note and Promissory Note as detailed in Notes 19, 20, 22 and
23 respectively.

(b)  Equity includes all capital and reserves of the Group.

BRAREE FR0 BERHE9
20 -22%23 °

(b)) BABEAEEMBEAREE-
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45. FINANCIAL INSTRUMENTS 45. M TR
(a) Categories of financial instruments (a) EMITARE
The Group The Company
*5RE /N
2012 2011 2012 2011
—g——% |35 | 28—z | —2——=%
HK$'000 HK$'000 HK$'000 HK$'000
FTHT TExT THT TExT
Financial assets MBEEE
Loans and receivables EXKEWRE
(including cash and (BEEER
cash equivalents) Be%EEA) 451,922 404,623 895,338 892,852
Derivative financial SPEARANTE
instruments classified FEBRBERIEZ
as fair value through fTEE®MIA
profit or loss 161 432 161 432
Held-to-maturity BEZIMzZRE
investment 123 - - -
Financial liabilities MERR
Amortised cost 85 R AR 541,600 488,118 225,789 222,098
(b) Financial risk management objectives and (b) MBEREREEREREREE
policies
The Group's activities expose it to a variety of financial AEBZEKEE SR BEERE:
risks: market risk (including currency risk and interest miEZER (BREEYERRRFIZEE
rate risk), credit risk and liquidity risk. The Group's k)  EERBREREE SRR AR
overall risk management programme focuses on the SECEREAREEAREHER
unpredictability of financial markets and seeks to REETERM /MG BREGEHAK
minimise potential adverse effects on the Group's SEMBEMRREZEERRNZERE
financial performance. The management manges BR - EEEEEREEZZRR
and monitors these exposures to ensure appropriate BRUEBERZAAEREREE
measures are implemented on a timely and effective fita ©
manner.

’l 60 HUA XIA HEALTHCARE HOLDINGS LIMITED
ANNUAL REPORT 2011/2012




Notes to the Financial Statements

45. FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

()

Market risk
The Group's activities expose it primarily to the
financial risks of changes in foreign exchange

rates and interest rates.

Market risk exposures are measured using

sensitivity analysis.

There has been no change to the Group’'s
exposure to market risks or the manner in which

it manages and measures the risk.

Foreign currency risk management

The Group has minimal exposures to foreign
currency risk as most of its business transactions,
assets and liabilities are principally denominated
in the functional currencies of the respective
subsidiaries. The Group currently does not have
a foreign currency hedging policy in respect
of foreign currency transactions, assets and
liabilities. The Group will monitor its foreign
currency exposure closely and will consider
hedging significant foreign currency exposure

should the need arise.

Interest rate risk management

The Group is also exposed to market interest
rate risk mainly in relation to floating rate bank
borrowings (Note 20). The Group’s cash flow
interest rate risk is mainly concentrated on the
fluctuation of benchmark interest rate published
by the People’s Bank of China arising from the

Group’s RMB denominated borrowings.

M| EME

31 March 2012 —Z&——F=g=+—H

45. @M T R -8
(b) MERBREEEERBE &

()

h 45 L B%
AEEZEBTESAEEE
EERRMNEZS 2B BEA
B o

FORE 2 T AR BRES
it

AEERAZ 2T ERAREE
BERITERR G AL ES
5o

SR R E
AEEZIERRBERN  RE
RAEKE 2 KBREBRZ
BEREEZEURBAMBEL
A2 hEEBE NEEE
AYEEEIERSZ EER
BEZIEHIBR - AEH
SRR B R H NS R B - S
RELEREZRBHEHPERINE
2 Bk

T fE b &
AEETHEEREFHA R
RITEERE TSN RER
(FfaE20) - AEEZBRERE
NEEpEEEPRAEHELL
ARBHEZBEEEZTH
ARBRITOMZEERREK
o

EEBFEEEARD A
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45. FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

I

policies — continued

()

Market risk — continued

Interest rate risk management — continued

The Group has not used any interest rate swaps
to hedge its exposure to interest rate risk.
However, the management monitors interest
rate risk exposure and will consider hedging
significant interest rate exposure should the need

arise.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to interest
rates for non-derivative instruments at the
end of the reporting period. For variable-rate
borrowings, the analysis is prepared assuming
the amount of liability outstanding at the end
of the reporting period was outstanding for the
whole year. A 50 basis point increase or decrease
is used when reporting interest rate risk internally
to key management personnel and represents
management’s assessment of the reasonably
possible change in interest rates.

If interest rates had been 50 basis points higher/
lower and all other variables were held constant,
the Group’s profit for the year ended 31 March
2012 would decrease/increase by approximately
HK$60,000 (2011: HK$127,000). This is mainly
attributable to the Group's exposure to interest
rates on its variable rate borrowings during the
year ended 31 March 2012.

The Group’s sensitivity to interest rate has
decreased during the current period mainly due
to reduction in variable rate borrowings.

45. @M T R -8
(b) MERBREEEERBE &

()

% B —

FIE R EE &

REE N EEREARREH
LA B TH B 2 A R B o A
e EEEEEEERN R
TR FEREBHPEAF
Rk

BBREDN

TXZ2HRED W IRIEEST
STERBEHRMAEZZ
MNERBEE HEEBEM
5 HoMIEBRENERE R
HMAEBECEBESHENEEE
ERGREZ RORPEE
EEAEBREFNEZRETIEA
TRS0E B HAEEE st
HHEEREHIR A EEE -

fid Kl & £ F T BES0E 2
mATE Eth 2B 45 1% 8l
AEEBEZE-_Z—-F=A
=t -BALEEEZRANER
2/ #60,0008 T (=&
—— 4% :127,00087T) kT
TERBAEERBE=-Z
——HE=BA=+t—-HLEERX
REEEEMAZZAER

ag o
A

AEBzANEZHBERANYE
BHED  EERRRFEE
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45. FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

(i)

Credit risk

As at 31 March 2012 and 2011, the Group’s
maximum exposure to credit risk which will cause
a financial loss to the Group due to failure to
discharge an obligation by the counterparties and
assets pledged to secure facilities granted to an

independent third party is arising from:

* the carrying amount of the respective
recognised financial assets as stated in the
consolidated statement of financial position;

and

* the carrying amount of the respective
pledged investment properties and prepared
lease payments as stated in the consolidated

statement of financial position.

In order to minimise the credit risk, the
management of the Group has delegated a team
responsible for determination of credit limits,
credit approvals and other monitoring procedures
to ensure that follow-up action is taken to
recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual
trade debt and debt investments at the end of
each reporting period to ensure that adequate
impairment losses are made for irrecoverable
amounts. In this regard, the directors of the
Company consider that the Group’s credit risk is

significantly reduced.

The credit risk on liquid funds is limited because
the counterparties are banks with high credit
ratings assigned by international credit-rating

agencies.

M| EME

31 March 2012 —Z&——F=g=+—H

45. @M T R -8
(b) MERBREEEERBE &

(ii)

EE R
RZB-—ZHFR-FB-——F=
B=+t—H AEEHEHFH
REBITEEREREE UL
REF—BBIUE=A2ZmE
FiEZ WASAEERZH
BEAZESEERBIIRK
B :

* BREBBRRRRAAE
BEBRATEEEZR
HE &

* RAUBRRRAEZ
FHECEARENER
BANHEEREBEZERE
e

AECERBREERE A&
BERECER—EEREE
BEFERE FEMHERA
fEREF  URARRINRE
TEREBRER LA
SEERNE|E L REFRE 5
B EEREBREZTRE
TE UEARBAERD zE
BELRRZRERBE R
ME ARAESAR/ XL
BzEERRERERD -

RS F 7519 BRI AR
BRETSEENRN BT &
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31 March 2012 —&—

45. FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

I

policies — continued

(i)

(iii)

Credit risk - continued

Other than concentration of credit risk on liquid
funds which are deposited with several banks
with high credit ratings, the Group does not
have any other significant concentration of credit
risk. Trade and other receivables consist of a
large number of customers, spread across diverse

industries and geographical areas.

Liquidity risk management

Ultimate responsibility for liquidity risk
management rests with the board of directors,
which has built an appropriate liquidity risk
management framework for the management
of the Group’s short, medium and long-term
funding and liquidity management requirements.
The Group manages liquidity risk by maintaining
adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring
forecast and actual cash flows and matching the

maturity profiles of financial assets and liabilities.

As at 31 March 2012, the Group has available
unutilised overdrafts and short and medium term
bank loan facilities of approximately HK$1,131,000
(2011: HK$1,131,000) and HK$60,938,000 (2011:
HK$59,270,000) respectively.
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FERRSI AEEIEEM
HbERZEREERR-E
SREMEBERRESTRKE
BEF BEEZETETERD

=
oo ©

nDREEREE
ESEREEERDESAR
ZEREME MESSEEY
—EeEzZRBDETARE
HEER AUEEREEZE
HPHRRPEERENMR
BESEEFR - AEEER
REZEZHEE RITEER
BREERE  UREFEHTAE
ARERREREEITESR
BEVBEERMBEG 2D
HER BUEERBESEA

ag o
oS

R-—ZE-—Z-F=ZA=+—
B AEEEARBAEXR
FHRPHETERESD
Al #1,131,0008 T (=&
——% 11,131,000 ) &
60,938,000 T (=& — —
£ 159,270,000 7T ) °




Notes to the Financial Statements

M| EME

31 March 2012 —Z&——F=g=+—H

45. @M T R -8
(b) MERBREEEERBE &

45. FINANCIAL INSTRUMENTS - continued
(b) Financial risk management objectives and

policies — continued

(iii) Liquidity risk management - continued (iii) RBELRABREE-&
The following tables detail the Group's TRAMABIIAEETKEE
remaining contractual maturity for its financial URSTETARSE THITEN
liabilities as well as derivative and certain non- BKEEZRGESNER 5t
derivative financial assets which are included ARBFAFETEEEAEZ
in the maturity analysis provided internally to HRDH UEBERBESR
the key management personnel for the purpose o RIESTEMBEEMS
of managing liquidity risk. For non-derivative TRIDERMBEE 2 KRR
financial assets, the tables have been drawn up BREBHE (BREZEEE
based on the undiscounted contractual maturities B ERE 2R R M imE > AR
of the financial assets including interest that SEEGHEREMBEEEZ
will be earned on those assets except where the BERERIN o BIEITE T
Group anticipates that the cash flow will occur BEMS  TRREERKE
in a different period. For non-derivative financial BHRERVTRZEFEBHZH
liabilities, the tables reflect the undiscounted cash KEBZRBREESRET
flows of financial liabilities based on the earliest RBEBEMNEREFERERE
date on which the Group can be required to pay.
The tables include both interest and principal cash
flows.
The Group FEE
At 31 March 2012 W-—E——_f§£=H=+—H
Weighted
average
effective Total
interest Within 2to Over undiscounted Carrying
rate 1 year 5 years 5years  cash flows amount
mEFy KR
ERfl® —-ER —ELf BBILF HEeREHE REE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
% TET THET TET TET TET
Non-derivative financial ~ FfTEMBRARK
liabilities
Trade and other payables B 5 Rk HtE[HE - 302,450 - - 302,450 302,450
Bank borrowings RITEE 8.4% 38,078 - - 38,078 36,582
Amounts due to non- EAFERRRTE
controlling interests - 551 - - 551 551
Promissory Note REZE 3.0% - - 230,000 230,000 197,735
Convertible Note AEREE 10.97% - - 6,500 6,500 4,282
341,079 - 236,500 577,579 541,600
EEEEEEERAR
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45. FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

45. @M T R -8
(b) MERBREEEERBE &

(iii) Liquidity risk management - continued (iii) RBELRABREE-&
At 31 March 2011 R=ZF—-—%=A=+—H
Weighted
average
effective Total
interest Within 2to0 Over  undiscounted Carrying
rate 1 year 5 years 5 years cash flows amount
ETH AR
U YRS —£R —ZEE BBEE RERELE REE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
% TER TEx THT TEL TERL
Non-derivative financial FEnBaR
liabilities
Trade and other payables B Z REME[HE - 240,221 - - 240,221 240,221
Bank borrowings RITRE 5.45% 51,356 - - 51,356 49,194
Amounts due to EfEERRRAKE
non-controlling interests - 551 - - 551 551
Promissory Note REZE 3.0% - - 230,000 230,000 194,183
Convertible Note RREE 10.97% - - 6,500 6,500 3,969
292,128 - 236,500 528,628 488,118
The Company b /N
At 31 March 2012 R-B—_—#=A=+—H
Weighted
average
effective Total
interest Within 2to Over undiscounted Carrying
rate 1year 5 years 5years  cash flows amount
mEEY R
ERE —£h —ELf BBILIF HAREHE WRE{E
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
% THT THET TET TET TET
Non-derivative financial ~ FfTEMBERARK
liabilities
Trade and other payables B 5 Rk H A FHE - 1,543 - - 1,543 1,543
Amount due to subsidiaries  FE{T i 2 BIFKIE - 22,229 - - 22,229 22,229
Promissory Note REZE 3.0% - - 230,000 230,000 197,735
Convertible Note ARREE 10.97% - - 6,500 6,500 4,282
23,772 - 236,500 260,272 225,789

I
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45. FINANCIAL INSTRUMENTS - continued

(b) Financial risk management objectives and

policies — continued

M| EME

31 March 2012 —Z&——F=g=+—H

45. @M T R -8
(b) MERBREEEERBE &

(iii) Liquidity risk management - continued (iii) RBELRABREE-&
At 31 March 2011 R=ZF—-—%=A=+—H
Weighted
average
effective Total
interest Within 2to0 Over  undiscounted Carrying
rate 1 year 5 years 5 years cash flows amount
nETH EN:3E)
BERF% —£R —ZhE BREF BEeRELE REE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
% TER TEx THT TEL TERL
Non-derivative financial FTEHRAE
liabilities
Trade and other payables B Z REME[HE - 1,696 - - 1,696 1,696
Amount due to subsidiaries  FEfS B2 FFE - 22,250 - - 22,250 22,250
Promissory Note RARE 3.0% - - 230,000 230,000 194,183
Convertible Note ARREE 10.97% - - 6,500 6,500 3,969
23,946 = 236,500 260,446 222,098

(c) Fair value of financial instruments
The fair value of financial assets and financial liabilities

are determined as follows:

(i)

(i)

the fair value of financial assets and financial
liabilities (including derivative instruments)
with standard terms and conditions and traded
on active liquid markets are determined with
reference to quoted market bid prices and ask
prices respectively; and

the fair value of other financial assets and
financial liabilities (including derivative
instruments) are determined in accordance with
generally accepted pricing models based on
discounted cash flow analysis using prices or rates
from observable current market transactions as
input. For an option-based derivative, the fair
value is estimated using option pricing model (for
example, the Black-Scholes option pricing model
and Binomial option pricing model).

() EMIRZLFE
BEEMBEERYBEBZATE

ZIEWMT
(i) BEEIREEFLRSRED

(i)

SEECKEERMBARG
(BETEIR)ZATE T
DRBEMECEHREAE
BT R

HttBEERMBEE (&
BITETR)2AFETIRE
MBEBREREBON  UEBER
Mz EBRARAEN TS
BARZ2BRABRERE
ABNEE -BABERER
ZUTETAMS D FETIN
HEEEEN (WA h % -
BT EEEEA R Z B
BEBERX)GE-

EEBFEEEARD A
#£$2011/2012
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45. @M T R -8
() &MIAZAFE-&

45. FINANCIAL INSTRUMENTS - continued
(c) Fair value of financial instruments
- continued
Except as detailed in the following table, the directors BEERA BRTRAAFLEN FTA
FREVBEBRERAMBEERUBE

BZREEEE A FEMES-

consider that the carrying amounts of financial assets
and financial liabilities recorded in the consolidated
financial statements approximate to their fair values.

At 31 March 2012 At 31 March 2011
R-ZE—Z-%#=ZA=+—H | R=Z2——F=A=+—H
Carrying Carrying
amount Fair value amount Fair value
REE NFEE BREE NFEE
HK$'000 HK$'000 HK$'000 HK$'000
THERT THET TAET TAET
Financial liabilities MERR
Convertible Note AR EE 4,282 5,602 3,969 4,298
Promissory Note AEEE 197,735 151,852 194,183 116,400

Fair value measurements recognised in the
consolidated statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial

RESMBERAERARREZILFE

iE

THRERRDSBRABRZ D FER
B REAFEITEEZEREDR

BIPEMIBEZHM:

’l 68 HUA XIA HEALTHCARE HOLDINGS LIMITED

recognition at fair value, grouped into Levels 1 to
3 based on the degree to which the fair value is
observable:

1. Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active markets
for identical assets or liabilities;

2. Level 2 fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

3. Level 3 fair value measurements are those derived
from valuation techniques that include inputs
for the asset or liability that are not based on
observable market data (unobservable inputs).
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45. FINANCIAL INSTRUMENTS - continued 45 &M T R &
(c) Fair value of financial instruments (c) EMIRZLA2FE-#&
- continued

The Group and the Company
At 31 March 2012

FRERFELF
R-2——#=R=+—H

At Level 3 Total
3k #aat
HK$'000 HK$°000
FTET THER
Financial assets HBEEE
Derivative financial instruments TEEmMIA 161 161

The movement during the year ended 31 March 2012

in the balance of Level 3 fair value measurement is as

BE-_EB-——F=-A=+—HItHE
EABRAFEGBZEHREH W

follows: T
Conversion
option
embedded in
convertible
note
AR
NEZEmBRE
At 1 April 2011 R=ZE——FMBE—H 432
Change in fair value recognised EERAFLEEE (271)

At 31 March 2012 R-ZE——F=A=+-—H 161

LY
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45. FINANCIAL INSTRUMENTS - continued
(c) Fair value of financial instruments
- continued
The Group and the Company
At 31 March 2011

45. @M T R -8
() &MIAZAFE &

FRWRELT
R=®——£=H=+-§

At Level 3 Total
3% 5
HK$'000 HK$'000
TERT FERT
Financial assets MEEE
Derivative financial instruments TEEmMIA 432 432

The movement during the year ended 31 March 2011

in the balance of Level 3 fair value measurement is as

BHE-Z——F=ZA=+—HLF
ERSRAFENEZAB2 BN

follows: T
Conversion
option
embedded in
convertible
note
AR R EE
RE 2B RE
At 1 April 2010 R=Z-—= 96
Change in fair value recognised [BR i YNSE 336
At 31 March 2011 R=-ZE——F=A=+—H 432
There were no transfers between Levels 1 and 2 in the RAFEE 1HE2HBE T EER

current year (2011: Nil).
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46.

47.

48.

Notes to the Financial Statements

SUBSEQUENT EVENT
On 4 June 2012, Hua Xia Renal Diagnosis Healthcare

Investments Limited (the “Hua Xia Renal”), a wholly owned
subsidiary of the Company has entered into a joint venture
agreement with Taiwan Renal Care Limited (the “Taiwan
Renal”) and Mr. Chen Hong Ling to establish the a joint
venture company (the “Joint Venture Company"”) which will
be owned as to 60% by Hua Xia Renal and as to 40% be
Taiwan Renal. The Joint Venture Company will be a vehicle
for investment in joint venture projects with potential PRC
partner(s) in relation to development and operation of renal

dialysis centres and provision of related service in the PRC.

NON-CASH TRANSACTION

On 30 December 2011, the Group offer an aggregate of
66,900,000 share options to directors and employees to
subscribe for 66,900,000 new ordinary shares of HK$0.01
each of the Company, under the share option scheme
adopted by the Company on 10 August 2011. Share-based
payment expenses of approximately HK$3,190,000 was
recognised in the statement of comprehensive income for
the year ended 31 March 2012. For details, please refer to

the Company’s announcement on 30 December 2011.

APPROVAL OF FINANCIAL STATEMENTS
The financial statements were approved and authorised for
issue by the board of directors on 15 June 2012.

46.

47.

48.
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HiEFER

R-E——FARAEB AQTAZEE
MEBAREZEEBEMBERRERTRAQ T
(ZEBNMEAEBERMBERGRAA
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Financial Summary

MBERE

At 31 March 2012 R=B—=—F=F=+—H

For the year ended 31 March
BE=RA=1+—HLFE

2012 2011 2010 2009 2008
B | B ZZ-ZF ZZTHhE ZZEENE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTET TH T FTHET FET FTHx
Result ¥
Turnover =L 1,835,776 | 1,463,711 179,765 170,087 135,943
Profit/(loss) before taxation — BRELAIEA /(&) 84,407 58,751 (204,913)  (178,232) (1,589)
Taxation | (26,378) (21,541) (1,723) (12,228) (6,184)
Profit/(loss) for the year FE&AN/ (F8E) 58,029 37,210 (206,636)  (190,460) (7,773)
Profit/(loss) attributable to LU A L BE4EER
(B#8)
— Owners of the Company —ARAREEA 49,666 31,456 (211,283)  (200,548) (17,891)
— Non-controlling interests —FERER 8,363 5,754 4,647 10,088 10,118
58,029 37,210 (206,636)  (190,460) (7,773)
As at 31 March
W=BR=+—H
2012 2011 2010 2009 2008
SE-CF | ZF--F ZE-FF ZBINF SEFRAF
HK$"000 HK$'000 HK$'000 HK$'000 HK$'000
FET FHT TART FET FHT
Assets and liabilities BERAR
Total assets BEE 1,491,156 | 1,374,723 1,282,732 394,977 586,649
Total liabilities F =R (551,112)|  (498,025)  (545,890) (38,915) (82,165)
940,044 876,698 736,842 356,062 504,484
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