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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision

to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or

any part of the contents of this report.

This report, for which the directors (the “Directors”) of Good
Fellow Healthcare Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM (the "GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that, to the best of their
knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of

which would make any statement herein or this report misleading.
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Chairman’s Statement

ERERS

On behalf of the board (the “Board”) of directors (the
"Directors”) of Good Fellow Healthcare Holdings Limited (the
“Company”), | am pleased to present the audited financial results
of the Company and its subsidiaries (collectively referred to as the
"Group”) for the year ended 31 March 2021.

FINANCIAL REVIEW
2020/2021 was a critical year and full of challenges for the

Group. During the year, the Group continued to focus on the
provision of general hospital services in the People’s Republic
of China (the "PRC"). The Group's revenue for the year ended
31 March 2021 was approximately HK$53.886 million (2020:
approximately HK$144.591 million), representing approximately
a decrease of 62.73% as compared with 2020. The operating
loss from operation was approximately HK$37.053 million (2020:
approximately HK$48.579 million). Net loss attributable to owners
of the Company was approximately HK$30.183 million (2020: net
loss of approximately HK$49.504 million).

OPERATION REVIEW

General hospital services

The Group operates two general hospitals in Putian and Beijing
(2020: three general hospitals in Jiaxing, Zhuhai, and Beijing),
respectively in the PRC and continues to allocate resources to look
for business opportunities to expand the hospital services. The
segmental revenue for the year was approximately HK$53.886
million (2020: approximately HK$144.591 million), representing a

decrease of approximately 62.73% as compared with 2020.
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APPRECIATION

On behalf of the Board, | would like to thank our customers,
suppliers, business partners for their support. Also, | would like to
offer my highest gratitude to our shareholders for their devotion
and to our employees for their loyalty and contributions made

during the year.

Ng Chi Lung

Chairman

Hong Kong, 18 June 2021
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Management Discussion and Analysis

EEE SR D

FINANCIAL HIGHLIGHTS

Summary of the results of the Group for the financial year ended

31 March 2021 is as follows:

o Revenue was approximately HK$53.886 million (2020:
approximately HK$144.591 million), representing a decrease

of approximately 62.73% as compared with last year.

o Gross profit was approximately HK$26.447 million (2020:
approximately HK$60.997 million), representing a decrease

of approximately 56.64% as compared with last year.

o The operating loss from the operation was approximately
HK$37.053 million (2020: approximately HK$48.579
million). Net loss attributable to owners of the Company

was approximately HK$30.183 million (2020: net loss of

approximately HK$49.504 million).

o The Directors do not recommend the payment of a final

dividend for the year ended 31 March 2021 (2020: Nil).
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Management Discussion and Analysis

BUSINESS REVIEW

The Group is principally engaged in the provision of general

hospital services in the PRC.

Revenue
The Group recorded revenue of approximately HK$53.886 million
(2020: approximately HK$144.591 million) for the year ended 31
March 2021,

with last year.

a decrease of approximately 62.73% as compared

General hospital services
During the year ended 31 March 2021,

general hospitals in Putian and Beijing respectively in the PRC

the Group operated two
(2020: three general hospitals in Jiaxing, Zhuhai, and Beijing),
and was principally engaged in the provision of general hospital
services, including but not limited to medical wards, surgical
wards, medical checkup and examination. The management
envisaged more diversified hospital services being readily available
to satisfy various needs of the public in the next few years, from
the common illness treatments to the treatments of special and
difficult diseases. Therefore, the Group will continue to allocate
resources to develop such services either from our existing

hospitals or through collaboration with strategic partners.
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Management Discussion and Analysis

EEE SR D

Other revenue
Other revenue, primarily including government grants,
government subsidy, finance lease interest income, bank interest
income and sundry income amounted to approximately HK$4.437
million (2020: approximately HK$2.582 million) for the year ended

31 March 2021.

Selling and distribution expenses

Selling and distribution expenses primarily consisted of (1) salaries
and wages of sales and marketing personnel, (2) depreciation
expense, and (3) transportation expenses.
31 March 2021, selling and distribution expenses amounted
to approximately HK$21.303 million (2020:
HK$31.764 million),

32.94% as compared with last year, which was due to the disposal

For the year ended

approximately

representing a decrease of approximately

of Jiaxing Hospital and Zhuhai Hospital.

Administrative expenses

Administrative expenses for the year ended 31 March 2021
amounted to approximately HK$47.466 million (2020:
approximately HK$67.667 million), representing a decrease of
approximately 29.85% as compared with last year. It was due to

the disposal of Jiaxing Hospital and Zhuhai Hospital.

Finance costs
For the year ended 31 March 2021,
Group were approximately HK$2.350 million (2020: approximately
HK$7.137 million),

67.07% as compared with last year. It was due to the decrease in

the finance costs of the

representing a decrease of approximately

interest expenses on lease liabilities on Jiaxing Hospital and Zhuhai

Hospital due to disposed last year.
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Management Discussion and Analysis

Loss from operations attributable to owners of the
Company

The Group recorded a net loss from the operation before taxation
of approximately HK$39.403 million (2020: approximately
HK$55.716 million), representing a decrease as compared with last

year.

Dividends
The Directors do not recommend the payment of a dividend for
the year ended 31 March 2021 (2020: Nil).

OUTLOOK AND FUTURE PROSPECTS

The healthcare industry in China has continued to grow despite
the severe impact of COVID-19. As compared to the previous year,
China has nearly 1200 more new hospitals built up across the
country by March 2021, due to the high demand for accessible
medical services as increasing longevity and modern lifestyles
contribute to increasingly complex and chronic health conditions.
According to the “14th Five Year Plan”, the healthcare has
strategically moved from disease treatment approach to the disease
prevention in order to effectively address the problems that more
people have been diagnosed with chronic diseases. The fact that
heart disease and cerebrovascular disease have become the second
and third highest causes of death after cancer places substantial
demand on primary care. As a result, the Chinese government
envisages a health care system structured with clear pathways
between primary, secondary and tertiary care and a social care
system based on home services, supported by community services,
and supplemented by residential services. It is clear that the aging
of the population, increased urbanization rate, change of lifestyles,
growth of wealth and promotion of the universal health insurance
system are the main reason that the rapid expansion of the medical
service market has continued. Looking forward to the financial
year ahead, the management is confident in the prospects of the
increasing needs and marketing demands for quality and focused
medical services. Those will continue to fuel the growing advanced

technologies and procedures to the market.
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Management Discussion and Analysis

EEE SR D

The management strongly believes that bringing in the high quality
innovative clinical services to those in need with compassion, care
and respect represents the highest value and governance principles
that our hospitals have committed to while working closely with
local, national, and international partners in the areas of medicine,
training, and research to have impact on the healthcare, the society,
and the environments. The Group will continue to focus on chronical
disease treatment and management as a priority because of the size
of the market and the efforts directed by the central government.
While the management strives to improve the performance of
existing hospitals, more resources will be allocated to support further
exploration of more opportunities to strengthen our capabilities

and positions in the market for the upcoming financial year.

LIQUIDITY AND FINANCIAL RESOURCES

The Group had total cash and cash equivalents of approximately
HK$38.071 million as at 31 March 2021 (2020: approximately
HK$55.441 million).

The Group recorded total current assets of approximately
HK$74.175
HK$80.554 million) and total current liabilities of approximately
HK$55.330
HK$40,950 million). The current ratio of the Group, calculated

million as at 31 March 2021 (2020: approximately
million as at 31 March 2021 (2020: approximately
by dividing the current assets by the current liabilities, was
approximately 1.341 as at 31 March 2021 (2020: approximately

1.967).

As at 31 March 2021,

applicable based on outstanding debts (comprising borrowings

the Group’s gearing ratio was not

and lease liabilities) less cash and cash equivalents over total
equity (including all capital and reserves of the Group) (2020: N/
A).
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Management Discussion and Analysis

CAPITAL COMMITMENTS
As at 31 March 2021 and 2020, the Group had no material capital

commitment.

CONTINGENT LIABILITIES

As at 31 March 2021 and 2020, no member of the Group was
engaged in any litigation or arbitration of material importance and
no litigation or claim of material importance was known to the
directors to be pending or threatened against any member of the

Group.

FINANCING AND TREASURY POLICIES

The Group continues to adopt prudent financing and treasury
policies. All the Group’s financing and treasury activities are
centrally managed and controlled. Implementation of the
Group's related policies is made under collective but extensive
considerations on liquidity risk, financing cost and exchange rate

risk.

FOREIGN EXCHANGE RISK

Since almost all transactions of the Group are denominated in
Renminbi and Hong Kong dollars and most of the bank deposits
are being kept in Renminbi and Hong Kong dollars to minimise
exposure to foreign exchange risk, the Directors consider the
Group's risk exposure to currency fluctuations to be minimal.
Therefore, the Group had not implemented any formal hedging
or other alternative policies to deal with such exposure during the

year.

CHARGES ON GROUP’S ASSETS
As at 31 March 2021 and 2020, the Group had no bank

borrowings.
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Management Discussion and Analysis

EEE SR D

SEGMENT INFORMATION
During the year, the revenue of the Group was principally
generated from provision of general hospital services. Financial

information in respect of these operations is presented in Note 7.

CAPITAL STRUCTURE

As at 31 March 2021, the total issued share capital of the
Company was approximately HK$29.168 million (2020:
approximately HK$29.168 million) divided into 2,818,249,944
ordinary shares and 98,500,000 non-voting convertible preference
shares (2020: 2,818,249,944 ordinary shares and 98,500,000
non-voting convertible preference shares) of HK$0.01 (2020:
HK$0.01) each.

EMPLOYEES AND REMUNERATION POLICY
As at 31 March 2021, the Group had 340 (2020: 233) full time

employees (including Directors) as shown in the following table:
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Number of Staff

Location hE BTA¥
Hong Kong &5E 19
PRC (including cities of Putian, FE (BiEEHET  FIIHRIERET) 321

Shenzhen and Beijing)
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Management Discussion and Analysis

For the year ended 31 March 2021, staff costs (including Directors
emoluments) amounted to approximately HK$29.485 million
(2020: approximately HK$68.813 million). The Group remunerates
its employees based on individual performance and qualification.
Apart from the basic remuneration, staff benefits include the
contribution to the Mandatory Provident Fund Scheme, bonus
and medical coverage in Hong Kong; and basic insurance for
the elderly, basic medical insurance, work injury insurance and
unemployment insurance to the employees in the PRC. The Group
also adopted employee share option schemes to provide eligible
employees a performance incentive for continuous and improved
services with the Group and to enhance their contributions to
increase profits by encouraging capital accommodation and
share ownership. As at 31 March 2021 and 2020, there were
no outstanding share options granted under the share option

schemes.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

Subscription of shares in Edinburgh International

On 5 October 2020, Sino Business Investment Development
Limited (“Sino Business”), an indirect wholly-owned subsidiary
of the Company, executed the subscription letter dated 5 October
2020 in favour of Edinburgh International Investments Ltd.
("Edinburgh International”), an indirect non wholly-owned
subsidiary of the Company, pursuant to which Sino Business
subscribed for 96 subscription shares, representing 24% of
the issued share capital of Edinburgh International as enlarged
by the allotment and issue of the subscription shares, at the
subscription price of RMB114,218.75 (equivalent to approximately
HK$137,060) per subscription share. The total consideration
payable for the subscription was RMB10,965,000 (equivalent to
approximately HK$13,158,000).
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Completion of the subscription took place on the same date, the
shareholding interest of Sino Business in Edinburgh International
increased from 51% to 75%.

For more details, please refer to the announcement of the
Company dated 5 October 2020.

Save as disclosed, the Group did not have any material
acquisitions and disposals of subsidiaries, associates or joint

ventures during the year.

COOPERATION FOR THE OPERATION OF
THE INTERNATIONAL DIABETES CENTER IN
HAINAN, THE PRC

Reference is made to the annual report of the Company for
the year ended 31 March 2020. On 3 November 2019, a PRC
investment company (the “PRC Investor”), a PRC hospital
operator (the “PRC Hospital”) and Edinburgh International,
an indirect non wholly-owned subsidiary of the Company,
entered into the letter of intent in relation to the cooperation
(the “"Cooperation”) for the establishment of an international
diabetes center (the “International Diabetes Center”) in
Hainan, the PRC, being the clinical services pilot project for sino-
foreign collaborative International Diabetes Center, which aims
to introduce clinical proof diabetes diagnosis and treatment
technology from international experience to provide diabetes
diagnosis and treatment programme in the PRC, in order to attract
patients to the Boao Lecheng International Medical Tourism Pilot

Zone' (1BEE 430 B PR EE Rk e S5 1T &) to enjoy medical tourism

services.
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On 31 July 2020, the PRC Investor and Edinburgh International
Hospital Management (Shenzhen) Co. Ltd.#* (BT ERKRERE
12 (I BERAE) ("Edinburgh Hospital Management”), a
wholly-owned subsidiary of Edinburgh International, entered into
a cooperation agreement, pursuant to which, among others, the
PRC Investor has agreed to provide funding for the operation
of the International Diabetes Center that will be operated by
Edinburgh International Diabetes (as defined below) in Hainan,
and Edinburgh Hospital Management has agreed to, or procure
its wholly-owned subsidiary to, enter into a separate cooperation

agreement with the PRC Hospital.

On 5 August 2020, the PRC Hospital and Edinburgh International
Diabetes Hospital (Hainan) Co. Ltd.* (BT ZEMBERKFER (&
) BFE/AF) (“Edinburgh International Diabetes”), a wholly-
owned subsidiary of Edinburgh Hospital Management, entered
into a cooperation agreement, in relation to the operation of the
International Diabetes Center.

For more details, please refer to the announcement of the
Company dated 18 August 2020.

BUSINESS UPDATE IN RESPECT OF PUTIAN

EDINBURGH FRIENDSHIP HOSPITAL

During the year, Putian Edinburgh Friendship Hospital* (EHEZE T
B R IFEPR) had conducted a trial run. The Group is in the course
of assessing its operations, in order to formulate the future plan

for Putian Edinburgh Friendship Hospital.
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TERMINATION OF MEMORANDUM OF
UNDERSTANDING IN RELATION TO THE

POSSIBLE ACQUISITION

On 13 March 2020, Ally Health International Limited (”Ally
Health”), a wholly-owned subsidiary of the Company, and Deng
Ruibao’ (EFIH &
of understanding (the

("Mr. Deng”) entered into the memorandum
“MOU"),

intends to acquire and Mr. Deng intends to dispose of not less

pursuant to which Ally Health

than 70% of the equity interest in Changzhou Shuguang Medical
Beauty Hospital Limited* (EMEBHEBEEZREBREMRAQE) (the
“Possible Acquisition”). The MOU provides an exclusivity period
of 180 days from the date of MOU, during which the parties
shall negotiate in good faith to procure a formal agreement to be

entered into.

On 10 August 2020, Ally Health and Mr. Deng entered into a
termination agreement to terminate the MOU with immediate
effect, as after further negotiation and discussion, Ally Health and

Mr. Deng decided not to proceed with the Possible Acquisition.

Accordingly, pursuant to the MOU, Mr. Deng has refunded
the refundable deposit in the amount of HK$1,000,000 in full
(without interest) to Ally Health.

For more details, please refer to the announcements of the
Company dated 13 March 2020 and 10 August 2020, respectively.
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CHANGE OF REGISTERED OFFICE AND
ADDRESS OF PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE IN THE CAYMAN

ISLANDS

With effect from 1 April 2020, the registered office and the
address of the principal share registrar and transfer office of the
Company in the Cayman lIslands, Tricor Services (Cayman lIslands)
Limited have been changed to Second Floor, Century Yard, Cricket
Square, P.O. Box 902, Grand Cayman, KY1-1103, Cayman Islands.

The Company'’s branch share registrar and transfer office in Hong
Kong is still maintained by Tricor Tengis Limited at Level 54,

Hopewell Centre, 183 Queen’s Road East, Hong Kong.

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

No significant event took place subsequent to the end of the

reporting period.

RESIGNATION OF EXECUTIVE DIRECTOR AND

CHIEF EXECUTIVE OFFICER

On 31 May 2021, Dr. Jiang Tao (“Dr. Jiang”) has resigned as an
executive Director and the chief executive officer of the Company
due to his personal reason and family commitment. Following Dr.
Jiang's resignation as an executive Director and the chief executive
officer, he also ceased to be a member of the nomination and
corporate governance committee but Dr. Jiang will remain as a

director of a non-wholly-owned subsidiary of the Company.
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PRINCIPAL RISKS AND UNCERTAINTIES

The Group’s financial condition, results of operations, businesses
and prospects may be affected by a number of risks and
uncertainties. The following is the key risk and uncertainty
identified by the Group. There may be other risks and
uncertainties in addition to those shown below which are not
known to the Group or which may not be material now but could

turn out to be material in the future.

Market Risks

As the country has recently restructured its central ministries and
agencies responsible for the healthcare, the functions of different
departments are being reassigned, thus potentially slowing down
the procedures and work in relation to the hospital operations and
management engaged by the company. The changes will also have
some potential impact on the further establishment of policies and
regulations at various levels of the local governments. We view
those are potential risks for the execution of our marketing plans

and implementation of the cooperation.

Operational Risks

It is noted that the regional governance of the hospitals varies
from city to city due to the different focuses on local medical
services and social welfare. This will certainly have some impact on
our operations because we manage our hospitals in different cities
in the country. This has been and will be a huge challenge to the
management for the standardization and consistency of hospital
operations. The efforts should be made to cover the fundamental
requirements in compliance with the regional policy as well as the
core guidelines issued by the central government to ensure the

smooth and effective operation.
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EXECUTIVE DIRECTORS
Mr. Ng Chi Lung (“"Mr. Ng”),

of experience in founding new business and commercial

aged 32, has eight years

management. Mr. Ng studied at Macquarie University (major
in accounting) in Australia after obtained his diploma from
the Sydney Institute of Business and Technology in 2008.
Since February 2012, Mr. Ng founded and managed business
including the scope of manufacturing and services sector. He
was an executive director of Yueshou Environmental Holdings
Limited (currently known as China Gem Holdings Limited) (stock
code:1191), being a company listed on the Main Board of the
Stock Exchange, from September 2014 to April 2016. He was also
a vice chairman and an executive director of Theme International
Holdings Limited (stock code: 990), being a company listed on the
Main Board of the Stock Exchange, from April 2016 to July 2018.
Mr Ng was appointed as an executive Director and chairman of
the Board on 23 July 2018. Mr. Ng is also a director of various

subsidiaries of the Group.

Dr. Jiang Tao (“Dr. Jiang”), aged 65, holds a degree of doctor
of audiology from the Arizona School of Health Sciences of AT
Still University in the United States and two master’s degrees in
audiology and in special education from Lamar University of Texas
in the United States. He served as senior management in several
enterprises in the United States, Canada and the PRC with over
20 years of experience in senior management, consultancy and
investment in the PRC, Hong Kong, Canada and the United States.
He is currently the life time visiting Professor of the Kunming
Normal University, and formerly Associate Professor of Dalhousie
University of Canada, Adjunct professor of Sichuan University,
Sichuan Foreign Language University and Sun Yatsen Medical
University. Dr. Jiang was appointed as an executive Director and
deputy chief executive of the Company on 3 January 2007 and
26 March 2010 respectively. Dr. Jiang was appointed as the chief
executive officer of the Company on 20 April 2015. Dr. Jiang has
resigned as an executive Director and the chief executive officer of
the Company on 31 May 2021, but he will remain as a director of

a non wholly-owned subsidiary of the Company.
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Mr. Zheng Gang (“Mr. Zheng”), aged 53, holds a master degree
in business administration from Cardiff Business School in the
United Kingdom and a bachelor degree in engineering from
Xiamen University in the PRC. Mr. Zheng has over 20 years of
management experience in finance, investment and trading. Mr.
Zheng is an independent non-executive director of Smart-Core
Holdings Limited (stock code: 2166) since March 2016, being a
company listed on the Main Board of the Stock Exchange. He was
a non-executive director of New Provenance Everlasting Holdings
Limited (stock code: 2326), being a company listed on the Main
Board of the Stock Exchange, from May 2018 to November 2019.
Mr. Zheng was appointed as an executive Director on 1 August
2007. Mr. Zheng is also a director of various subsidiaries of the
Group.

NON-EXECUTIVE DIRECTOR

Dr. Liu Chenli (“Dr. Liu"), aged 40, holds a doctor of philosophy
degree from The University of Hong Kong in 2011. Dr. Liu is a
professor of Shenzhen Institute Advanced Technology, Chinese
Academy of Sciences and specialized in Synthetic Biology
Engineering Research. Dr. Liu was an independent non-executive
director of Sunway International Holdings Limited (stock code:
58), being a company listed on the Main Board of the Stock
Exchange, from May 2015 to May 2017 and was re-designated
as a non-executive director from May 2017 to August 2018. Dr.
Liu was appointed as an independent non-executive Director on 9
July 2018, and was re-designated as a non-executive Director on 4
October 2019.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Ms. Wong Ka Wai, Jeanne (“Ms. Wong"), aged 57, has over 27
years of experience in finance, accounting, taxation and corporate
affairs. She is a member of the Chartered Accountants in Australia
and New Zealand, a Certified Public Accountant of the Hong Kong
Institute of Certified Public Accountants, a member of the Society
of Trust and Estate Practitioner and the Certified Tax Advisor in
Hong Kong. Ms. Wong holds a bachelor degree in economics
from the University of Sydney, Australia. Ms. Wong is currently
the managing director of a private company providing consulting
and management services, as well as the chief financial officer
of a local law firm and consultant of a local CPA firm. Ms. Wong
is currently an independent non-executive director of Phoenitron
Holdings Limited (stock code: 8066), being a company listed on
GEM. Ms. Wong was appointed as an independent non-executive
Director on 1 November 2007.
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Dr. Lam Huen Sum (”“Dr. Lam”), aged 40, was graduated from
Hong Kong Baptist University with a bachelor’s degree in arts,
diploma in education, master degree in social sciences and master
of philosophy and the University of Hong Kong with a doctor of
philosophy. Dr. Lam has been an adjunct professor at University of
Jinan* (LUERBE R AE), a member of the Advisory Board of Open
Institute, City University of Macau* GRS AE2ARER), a
specialist in Hong Kong Council for Accreditation of Academic and
Vocational Qualifications (BEHES2MRMEEETER), a Fellow
of Chartered Management Institute, a Fellow and Executive Board
Member/Accreditor of Medical and Health Board of International
Industry and Professional Accreditation Association. Dr. Lam has
been appointed by Hong Kong College of Technology, as an
external examiner and a Faculty consultant since September 2016

and January 2017 respectively.

Dr. Lam was an independent non-executive director of Sunway
International Holdings Limited (stock code: 58), being a company
listed on the Main Board of the Stock Exchange, from June 2017
to June 2019. Dr. Lam was appointed as an independent non-

executive Director on 9 July 2018.

Mr. Lau Tak Kei Arthur (“Mr. Lau”), aged 39, holds a bachelor
degree of laws from The London School of Economics and Political
Science and a master of economics from The University of Hong
Kong. He is licenced to carry out Type 4 (advising on securities)
and Type 9 (asset management) regulated activities under the
Securities and Futures Ordinance (Chapter 571 of the Laws of

Hong Kong).
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Mr. Lau has over 15 years of experience spanning hedge
fund, private equity and investment banking in Asia. He is
the co-founder and currently a partner of Ark Pacific Capital
Management, a multi-strategy alternative asset manager focusing
in Greater China. He was investment director of Elliott Advisors
(HK) Ltd (“Elliott”), the Asian arm of Elliott Associates, a global
multi-strategy hedge fund. During his tenure at Elliott, he was
responsible for investments across asset classes including publicly-
listed securities, private equity, structured credit, real estate and
fund-of-funds investments in China, Hong Kong and South East
Asia. Prior to this, he worked as an investment banker at Citigroup
in the Technology, Media & Telecom team running a wide range
of mergers and acquisitions and corporate finance transactions.
He began his career at JPMorgan’s investment banking division
in Hong Kong. Mr. Lau is also a member of the Beijing Municipal
Committee of the Chinese People’s Political Consultative
Conference. Mr. Lau was appointed as an independent non-

executive Director on 4 October 2019.

SENIOR MANAGEMENT

Mr. Lam Williamson (“Mr. Lam”), aged 46, joined the Group in
December 2007. Mr. Lam is the Group's chief financial officer and
company secretary of the Company. He has more than 20 years’
experience in finance and company secretarial functions. Mr. Lam
is a member of the Certified Practising Accountant in Australia
and also a fellow member of the Hong Kong Institute of Certified

Public Accountants.
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CORPORATE GOVERNANCE PRACTICES

The Company acknowledges the need and importance of
corporate governance as one of the key elements in creating
shareholders’ value. The Company is also committed to achieving
high standard of corporate governance that can properly protect
and promote the interests of all shareholders and to enhance
corporate value and accountability of the Company. The Company
has adopted the Corporate Governance Code (the "CG Code”)
(effective from 1 April 2012) as stated in Appendix 15 of the the
GEM Listing Rules.

The Company has complied with the code provisions in the CG
Code contained in Appendix 15 of the GEM Listing Rules for the
year ended 31 March 2021.

COMPLIANCE WITH THE MODEL CODE FOR

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a set of code for the required standard
of dealings in securities by directors of the Company on terms
no less exacting than the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules. Having made specific
enquiries of directors of the Company and the Directors confirmed
that they have fully complied with the required standard with
respect to the securities dealings of the Company and there was

no event of non-compliance for the year ended 31 March 2021.

Corporate Governance Report
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Corporate Governance Report
EXELAWS

THE BOARD

The Board assumes overall responsibilities for leadership and
control of the Company and is collectively responsible for
promoting the success of the Company and its business by
directing and supervising the Company's affairs. The Board
focuses on overall corporate strategies and policies with attention

particularly paid to the financial performance of the Company.

All Directors have full and timely access to all relevant information
as well as the advice and services of the company secretary, with a
view to ensuring that the Board procedures and all applicable laws
and regulations are followed. Each Director is normally able to
seek independent professional advice in appropriate circumstances

at the Company’s expense, upon making request to the Board.

There is a clear division of the responsibilities of the Board and
the management. The Board delegated its responsibilities to
the Directors and senior management to deal with day-to-day

operations and review those arrangements on a periodic basis.

Management has to report back to the Board and obtain prior
approval before making decisions for key matters or entering into
any commitments on behalf of the Company. The Board has a
balance of skill and experience appropriate for the requirements of
the business of the Company.

The Board has established three committees, namely, the
Audit Committee, the Nomination and Corporate Governance
Committee and the Remuneration Committee, for overseeing
particular aspects of the Company's affairs. All Board committees
of the Company are established with defined written terms of
reference which are disclosed on the Company’s website and the
Stock Exchange Website.

Appropriate directors’ liability insurance cover has been arranged
to indemnify the directors of the Company for liabilities arising out
of corporate activities. The coverage and the sum insured under

the policy are to be reviewed regularly.
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Board Composition and Attendance Records of
Directors

The Board currently composes of two executive Directors, one non-
executive Director and three independent non-executive Directors.
During the year ended 31 March 2021, seven full Board meetings
were held and attendance (either in person or through other
electronic means of communication) record of each Director at the
meetings of the Board together with the meetings of the Audit
Committee, the Remuneration Committee and the Nomination and
Corporate Governance Committee and general meetings held in
2020/2021 are set out below.

Corporate Governance Report
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Attendance/Number of Meetings

HERY2EH
Nomination General
and meetings
Corporate held during
Audit  Remuneration Governance the year
Board Committee Committee Committee 2020/2021
R-E-8%/
Rek  ZEC-F
) tEES 8172
Name of Directors ESns £y ERZEY EMESE ZEY RRAE
Executive Directors HiTES
Mr. Ng Chi Lung REERE 717 N/A R EF N/A R EF 22 11
Dr. Jiang Tao (Note) BEST () 7 N/A FEF N/A FEF 22 i
Mr. Zheng Gang BHELE 717 N/A R 22 N/A T 17
Non-executive Director EHTES
Dr. Liu Chen | Elchvh ik 717 N/A 38 N/A R N/A R 1N
Independent non- BUk#TES
executive Directors
Ms. Wong Ka Wai, Jeanne BREELL 717 4/4 22 22 1"
Dr. Lam Huen Sum MAREL 717 474 22 Y1y, 11
Mr. Lau Tak Kei Arthur AEELE 717 414 22 22 1/1
Note:  Dr. Jiang has resigned as an executive Director and the chief Mizk: BRELTtERZ-ZEZ—FHEA=+—HBHHE
executive officer of the Company on 31 May 2021. RABZHITEBRITEAEE
“The list of the Directors and their Role and Function” has been TEXEeELEREACB KRB B8R

maintained at the websites of the Company and the Stock
Exchange. The Directors’ biographies and the relationship among
the Board members, if any, are disclosed under the “Directors’ and
Senior Management's Profiles” on pages 21 to 24 of this report.
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Given the composition of the Board and the skills, knowledge and
expertise that each Director brings to bear in its deliberations,
the Board believes that it is appropriately structured to provide
sufficient checks and balances to protect the interests of the
Group and the shareholders. The Board will review its composition
regularly to ensure that it has the appropriate balance of
expertise, skills and experience to continue to effectively oversee

the business of the Company.

Responsibilities of Directors

The non-executive Directors and independent non-executive
Directors, with diversified expertise, skills and experience, play
an important role on formulating strategy and ensuring that
the Board maintains high standards of corporate governance.
The Board had received from each independent non-executive
Director a written annual confirmation of his/her independence
and satisfied that the independence of independent non-executive
Directors up to the date of this report is in accordance with the
GEM Listing Rules.

On a regular basis, senior management provides the directors with
operational and financial reports of the Group’s performance,
position and prospect. All Directors are kept informed of and duly
briefed of major changes and information that may affect the

Group’s business in a timely manner.

Every Board member is entitled to have access to board papers
and related materials and has unrestricted access to the advice
and services of the company secretary, and has the liberty to seek
external professional advice if so required. The company secretary
continuously updates all Directors on the latest development
of the GEM Listing Rules and other applicable regulatory
requirements to ensure compliance and upkeep of good corporate

governance practice.

BEREFEZHERABUESR ZKEE 85
HEXNH EFTHEERARBEEBEN
R EHMH G URESEBRKRRZ -
EFORERBFTEER  UBRFRATEEE
M# - KRERERFEGFSEZTE  FU
BEAVHMEREIABTZER-

L

BEARZEMANH RERERZIFNITE
ERBUFATEFERERBEIBRES
EHERSKTEEERTEREEEEAG
EXCERERBIUFNITESHIRER
UMZEEEEEIS LEMBESKS
BEBIUIFRATERZH/IUMINTEGEME
mRA -

BREBASCHAESREAMAEEY
BORREARZEERMBRE AEAE
R [ P B R SR AL A SR E (T T AE Y
BFEEEEH L EABHRER

BEFENENARERES XN REM
B LA EREBRQADMEREER KR
B NAARERERIMEEERR - 2T H
E—HRFMBEEEMAMGEM EHRAIK
HthWEREEREZRMERUERG R
T—EREFREFZEEERER-

GOOD FELLOW HEALTHCARE HOLDINGS LIMITED ANNUAL REPORT 2020/2021



Training and Continuous Development for Directors
Each newly appointed Director is provided with comprehensive
induction to ensure that he/she has a proper understanding of
the operations and businesses of the Group as well as his/her
responsibilities and obligations under the GEM Listing Rules and
relevant regulatory requirements. For Directors to keep abreast
of responsibilities as a director of the Company and of the
conduct, business activities and development of the Company,
the Company had provided trainings for Directors in the form
of seminar and reading materials. The Company has devised a
training record to assist the Directors to record the training they
have undertaken. Also, the completed records are received from
each of the Directors as confirmation. In addition, the Group will,
if necessary, provide timely and regular trainings to the Directors
to ensure that they keep abreast with the current requirements
under the GEM Listing Rules.

The Company will, from time to time, review the effectiveness of
the Group's corporate governance structure and consider whether

any changes.

DIRECTORS

Appointment and Re-election of Directors

Code provision A.4.1 provides that non-executive director should
be appointed for a specific term and subject to re-election. The
Company’s non-executive director has been appointed for specific

term and subject to re-election.

In accordance with the articles of association (the “Articles of
Association”) of the Company, one-third of the directors who
have been longest in office since their last election or re-election
are also subject to retirement by rotation at the annual general

meeting. All retiring Directors are eligible for re-election.
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Chairman and Chief Executive
Code provision A.2.1 provides the roles of chairman and chief
executive should be separate and should not be performed by the
same individual. Mr. Ng Chi Lung is the chairman of the Board.
As the chairman, Mr. Ng Chi Lung manages the Board’s business
and activities and provides guidance and direction to other Board
members to ensure that the Board works effectively and acts
in the best interest of the Company. Prior to the resignation
of Dr. Jiang Tao on 31 May 2021,

executive officer of the Company and was responsible for the day-

Dr. Jiang Tao was the chief

to-day management and operations of the Group.

Following Dr. Jiang Tao's resignation as the chief executive
officer of the Company, the Company has no chief executive
officer and therefore the daily operation and management of
the Company is monitored by the executive Directors, as well as
the senior management of the Group. The Board believes that
there is sufficient balance of power and authority as there are
experienced executive Directors each overseeing various aspects
of the business. In addition, there are three independent non-
executive Directors who are sufficiently experienced and capable
of monitoring the operations of the Group. The Board will meet
from time to time to discuss issues arising from operations of the

Group.

Board Meetings

The Board regularly meets in person to discuss and formulate
overall strategic direction and objectives and also approve annual,
interim and quarterly results as well as other significant matters of
the Company. Execution of daily operational matters is delegated

to management.
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The company secretary assists the executive Directors in preparing
notice and agenda for the meetings, and ensures that the
Company complied with the corporate governance practices and
other compliance matters. Annual meeting schedules and draft
agenda of each meeting are normally made available to Directors
in advance. At least 14 days' notice of all reqular Board meetings
were given to all Directors, who were all given an opportunity to
include matters in the agenda for regular discussion. Board papers
together with all appropriate, complete and reliable information
are sent to all Directors at least 3 days before each regular board
meeting or committee meeting (or such other period as agreed) to
keep Directors apprised of the latest developments and financial
position of the Company and to enable them to make informed

decisions.

All Directors have access to the advice and services of the
company secretary with a view to ensuring that the Board

procedures and all applicable rules and regulations are followed.

Minutes of the Board/committee meetings are recorded in
significant detail for any decision and recommendation made
during the meetings. Draft and final versions of minutes are
circulated to Directors or committee members within a reasonable
time after the meetings are held and taken as the true records
of the proceedings of such meetings. All minutes are kept by the
company secretary and are open for inspection at any reasonable

time on reasonable notice by any Director.

All Directors are entitled to have access to board papers and
related materials unless there are legal or regulatory restrictions on

disclosure due to regulatory requirements.

If a substantial shareholder or a Director has a conflict of interest
in a matter to be considered by the Board which the Board has
determined to be material, the matter will be dealt with by way
of a Board/committee meeting and the interested shareholder or
Director shall not vote nor shall he/she be counted in the quorum
present at the relevant meeting. Independent non-executive
Director who, and whose associates, have no material interest in

the transaction, should be present at such a Board meeting.
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THE BOARD COMMITTEES

Audit Committee

The Company established the audit committee of the Company
(the "Audit Committee”) on 2 November 2001,
terms of reference compliance with Rules 5.28 and 5.29 of the

with written

GEM Listing Rules and is disclosed on the Company’s website. The
Audit Committee is comprised of three independent non-executive
Directors, namely, Ms. Wong Ka Wai, Jeanne, Dr. Lam Huen Sum
and Mr. Lau Tak Kei Arthur. Ms. Wong Ka Wai, Jeanne is the
chairlady of the Audit Committee.

The primary duties of the Audit Committee are to ensure the
adequacy and effectiveness of the accounting and financial
controls of the Group; to oversee the performance of risk
management and internal control systems and financial reporting
process; and to monitor the integrity of the financial statements
and compliance with statutory and listing requirements and to

oversee independence and qualifications of the external auditors.

During the year ended 31 March 2021, four meetings were held.

The main duties of the Audit Committee during the year include:

(@) reviewing the Group's audited annual and unaudited interim
and quarterly results and reports and considering any

significant or unusual items before submission to the Board;

(b) reviewing the relationship with the external auditors by
reference to the work performed by the auditors, their fees
and terms of engagement, and make recommendation to
the Board on the appointment, re-appointment and removal

of external auditors;

(c)  reviewing the adequacy and effectiveness of the Company’s
financial reporting system, internal control system and risk

management system and associated procedures; and

(d) advising on material even or drawing the attention of the

management on related risks.
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The external auditors were invited to attend the said meetings to
discuss with the Audit Committee on issues arising from the audit
and financial reporting matters. Besides, there is no disagreement
between the Board and the Audit Committee regarding the

reappointment of external auditors.

The Group's audited consolidated financial results for the year
ended 31 March 2021 were reviewed by the Audit Committee,
which was of the opinion that the preparation of such results
complied with the applicable accounting standards and

requirements and that adequate disclosures has been made.

Nomination and Corporate Governance Committee
On 11 February 2014,

nomination and corporate governance committee of the Company

the Board resolved to establish a

(the “"Nomination and Corporate Governance Committee”)
in place and stead of the previously nomination committee of the
Company, which was established on 27 March 2012 in compliance
with the code provision. Written terms of reference were disclosed
on the Company’s website. The Nomination and Corporate
Governance Committee has four members comprising the
chairman, Mr. Ng Chi Lung and three independent non-executive
Directors, namely, Ms. Wong Ka Wai, Jeanne, Dr. Lam Huen Sum
and Mr. Lau Tak Kei Arthur. Mr. Ng Chi Lung is the chairman of

the Nomination and Corporate Governance Committee.

The main responsibilities of the Nomination and Corporate
Governance Committee are to review the structure, size and
composition, including the skills, knowledge and experience, of
the Board on a regular basis and make recommendations on any
proposed changes to the Board to complement the Company's
corporate strategy; identify individuals suitable qualified to
become directors and select, or make recommendations to the
Board for directorships; make recommendations to the Board on
relevant matters relating to the appointment or re-appointment of
Directors; and keep the effectiveness of the corporate governance

and system of internal controls of the Group.

During the year ended 31 March 2021, two meetings were held.
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The main duties of the Nomination and Corporate Governance

Committee during the year include:

(@) reviewing the structure, size and composition, including the

skills, knowledge and experience of the Board;

(b) making recommendations on any proposed changes to the

Board to complement the Company’s corporate strategy;

() making recommendation on the re-election of the retiring
Directors standing for re-election at the Company’s 2020

annual general meeting; and

(d) assessing the independence of all the independent non-

executive Directors.

The Board had adopted a board diversity policy on 8 November
2018, which sets out the approach to achieve diversity on the

Board. For details, please refer to page 57 of this report.

Remuneration Committee

The Company established the remuneration committee of the
Company (the “Remuneration Committee”) on 3 June 2005
with written terms of reference as disclosed on the Company's
website. The Remuneration Committee has four members
comprising an executive Director, Mr. Zheng Gang and three
independent non-executive Directors, namely, Ms. Wong Ka Wai,
Jeanne, Dr. Lam Huen Sum and Mr. Lau Tak Kei Arthur. Ms. Wong

Ka Wai, Jeanne is the chairlady of the Remuneration Committee.
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The role and function of the Remuneration Committee include
the determination of specific remuneration package of all
executive Directors, including benefits in kind, pension rights and
compensation payments, including any compensation payable for
loss or termination of their office or appointment, and making
recommendations to the Board of the remuneration of non-
executive Directors. The Remuneration Committee considers
factors such as salaries paid by comparable companies, time
commitment and responsibilities of the directors, employment
conditions elsewhere in the Group and desirability of

performance-based remuneration.

During the year ended 31 March 2021, two meetings were held.

The main duties of the Remuneration Committee during the year

include:

(@) determining and making recommendations to the Board
regarding the specific remuneration package of each
of the executive Directors, including benefits in kind,

pension rights and compensation payments, including any

compensation payable for loss or termination of their office

or appointment; and

(b) reviewing and making recommendations to the Board
regarding the remuneration of each of the non-executive

Directors and members of senior management.

The Remuneration Committee considers factors such as
salaries paid by comparable companies, time commitment and
responsibilities of the Directors, employment and responsibilities in

the Group and desirability of performance-based remuneration.
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DIRECTORS’ AND AUDITORS’ RESPONSIBILITIES
FOR THE FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the
financial statements of the Company for the year ended 31 March
2021.

The Board is responsible for presenting a balanced, clear and
understandable assessment of annual, interim and quarterly
reports, price-sensitive announcements and other disclosures
required under the GEM Listing Rules and other statutory and
regulatory requirements. The directors are responsible for the
preparation of the consolidated financial statements of the Group
for the relevant accounting periods under applicable statutory
and regulatory requirements which give a true and fair view of
the state of affairs, the results of operations and cash flows of
the Group. In preparing the annual, interim and quarterly results
of the Company for the year ended 31 March 2021, the Directors
have adopted suitable accounting policies and applied them

consistently.

The responsibility of the auditors with respect to these
consolidated financial statements is set out in the Independent

Auditor’s Report on pages 61 to 69 of this report.

COMPANY SECRETARY
During the year, the company secretary of the Company has
undertaken no less than 15 hours of professional training to

update his skills and knowledge.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility for the Company’s risk
management and internal control systems, and for reviewing its

effectiveness.
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The Group's internal control and risk management systems are
designed to provide reasonable, but not absolute, assurance
against material misstatement or loss and manage rather than
In 2021, the

Board, through the Audit Committee, has reviewed and is satisfied

eliminate risks of failure in operational systems.

with the effectiveness and adequacy of the internal control and

risk management systems of the Group.

The Board has the overall responsibility for evaluating and
determining the nature and extent of the risks it is willing to take
in achieving the Company’s strategic objectives, and establishing
and maintaining appropriate and effective risk management and
internal control systems of the Group. The Board, as supported
by the Audit Committee, conducted review of the effectiveness
of the Group's risk management and internal control system for
the year, which covers all material controls, including financial,

operational and compliance control.

In meeting such responsibility, the management of the Group
conducts internal audit which includes analysis and appraisal of
the adequacy and effectiveness of the Group's risk management
and internal control systems. The management reviews all major
operations of the Group on a cyclical basis, and summarises
all material issues and findings to the Board and the Audit

Committee annually.

In particular, the Group has established guidelines and procedures
for the approval and control of expenditures, to ensure the
reliability of the financial reporting, effectiveness and efficiency
of operation and the compliance with applicable laws and
regulations.

The Board will review the adequacy of resources, staff
qualifications and experience training programmes and budget
of the Company’s accounting and financial reporting function

annually.
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The audit reviews cover all material controls including financial,
operational and compliance controls. Results of the audit reviews
are submitted to the members of the Audit Committee for
discussion at the Audit Committee meetings. The internal audit
review reports are then followed up by the management to ensure

that findings previously identified have been properly resolved.

The Board considers that the Group has put in place adequate
measures to perform the internal audit function at different
aspects of the Group. The Audit Committee and the Board
are satisfied with the effectiveness and efficiency of the risk

management and internal control systems of the Group.

The Group has established policy for ensuring that inside
information is disseminated to the public in an equal and timely
manner in accordance with applicable laws and regulations.
Procedures such as limit access to inside information to those
who need to know and requiring external parties to execute
confidentiality agreement have been implemented by the
Company to guard against mishandling of inside information.
The Group also reminds those relevant personnel and other
professional parties to preserve confidentiality of the inside

information until it is publicly disclosed.

AUDITORS’ REMUNERATION
During the year ended 31 March 2021, the fees paid or payable to
the auditors in respect of audit and non-audit services provided by

the auditors of the Group were as follows:
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Nature of services R4 E =% (F#7T)
Audit services EIZRT 653
Non-audit services JEBEIZARTE =
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INVESTOR RELATIONS

During the year ended 31 March 2021, the Company has not
made any changes to its Articles of Association. An up to date
version of the Articles of Association is also available on the

Company’s website and the Stock Exchange’s website.

COMMUNICATION WITH SHAREHOLDERS AND
INVESTORS

The Board believes that a transparent and timely disclosure
of the Group’s information will enable shareholders and
investors to make the best investment decision and to have
better understanding of the Group’s business performance
and strategies. It is also vital for developing and maintaining
continuing investor relations with the Company’s potential and

existing investors.

The Company maintains a website at www.gf-healthcare.com as
a communication platform with shareholders and investors, where
information and updates on the Group’s financial information and

other information are available for public access.

SHAREHOLDERS’ RIGHTS

Procedures for which enquiries may be put to the
Board

Shareholders are provided with contact details of the Company,
such as telephone number, fax number, email address and postal
address, in order to enable them to make any query that they
may have with respect to the Company. They can also send
their enquiries to the Board through these means. In addition,
shareholders can contact the share registrar of the Company, if

they have any enquires about their shareholdings.

All resolutions put forward at shareholder meetings will be voted
on by poll pursuant to the GEM Listing Rules and poll results
will be posted on the websites of the Stock Exchange and the

Company after each shareholder meeting.
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Procedures for convening general meetings by
shareholders

Pursuant to article 58 of the Articles of Association of the
Company, the Board may whenever it thinks fit call extraordinary
general meetings, and the shareholders holding at the date
of deposit of the requisition not less than one-tenth of the
paid up capital of the Company carrying the right of voting
at general meetings of the Company shall at all times have
the right, by written requisition to the Board or the company
secretary, to require an extraordinary general meeting to be
called by the Board for the transaction of any business specified
in such requisition, and such meeting shall be held within two
months after the deposit of such requisition. If within 21 days
of such deposit, the Board fails to proceed to convene such
meeting, the requisitionist(s) himself (themselves) may do so in
the same manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall be

reimbursed to the requisitionist(s) by the Company.

Procedures for putting forward proposals at
shareholders’ meeting

Shareholders are requested to follow article 58 of the Articles of
Association for including a resolution at an extraordinary general
meeting. The requirements and procedures are set out above
in the paragraph headed “Procedures for convening general

meetings by shareholders” above.
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Pursuant to article 88 of the Articles of Association, no person,
other than a retiring Director, shall, unless recommended by the
Directors for election, be eligible for election as a Director at
any general meeting, unless notice in writing of the intention
to propose that person for election as a Director and notice in
writing by that person of his willingness to be elected shall have
been lodged at the head office or at the registration office. The
period for lodgment of the notices required will commence no
earlier than the day after the despatch of the notice of the general
meeting appointed for such election and end no later than seven
days prior to the date of such general meeting and the minimum
length of the period during which such notices to the Company

may be given will be at least seven days.

CONSTITUTIONAL DOCUMENTS

There was no change in the Company’s constitutional documents

for the year.
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The Directors have pleasure to present their annual report and the
audited consolidated financial statements of the Group for the
year ended 31 March 2021.

DATE OF INCORPORATION

The Company was incorporated and registered as an exempted
company with limited liability in the Cayman Islands on 28 May
2001 under the Companies Law, Cap. 22 (Law 3 of 1961, as

consolidated and revised) of the Cayman Islands.

The shares of the Company were listed on GEM on 10 May 2002.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company while its
subsidiaries are principally engaged in the provision of general
hospital services in the PRC. Details of the principal activities of
its subsidiaries are set out in Note 39 to the consolidated financial

statements.

RESULTS AND DIVIDENDS
The results of the Group for the year ended 31 March 2021 and
the state of the Group's affairs as at 31 March 2021 are set out in

the consolidated financial statements on pages 70 to 73.

The Board does not recommend a final dividend for the year
ended 31 March 2021.

SHARE CAPITAL
Details of the movements in share capital of the Company during
the year are set out in Note 35 to the consolidated financial

statements.

RESERVES

Details of the movements in the reserves of the Company and the
Group during the year are set out in Note 36 to the consolidated
financial statements and in the consolidated statement of changes

in equity respectively.
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DISTRIBUTABLE RESERVES

The Company did not have any distributable reserves as at 31
March 2021 (2020: nil). Under the Companies Law, Cap. 22
(Law 3 of 1961, as consolidated and revised) of the Cayman
Islands, the share premium of the Company is available for paying
distributions or dividends to shareholders subject to the provisions
of its Memorandum and Articles of Association and provided that
immediately following the distribution or dividend the Company
is able to pay its debts as they fall due in the ordinary course of
business. In accordance with the Articles of Association, dividends
shall be distributed out of the retained profits or other reserves,

including the share premium account, of the Company.

INVESTMENT PROPERTY
The Group did not further invest in investment property during the

year.

PROPERTY, PLANT AND EQUIPMENT
Details of the movements in property, plant and equipment of the
Group during the year are set out in Note 16 to the consolidated

financial statements.

MAJOR CUSTOMERS

During the year ended 31 March 2021, no individual customer has
contributed over 5% of the Group's total revenue. During the
year, the five largest customers in aggregate contributed to less

than 5% of the Group's total revenue.

To the best knowledge of the Directors, none of the Directors or
any of their close associates (as defined in the GEM Listing Rules)
or shareholders that owned more than 5% of the issued shares
had any direct or indirect interest in the five largest customers of

the Group during the year.
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MAJOR SUPPLIERS
During the year ended 31 March 2021, the largest supplier has

contributed to less than 10% of the Group's total purchases.
During the year, the five largest suppliers in aggregate contributed

to less than 30% of the Group's total purchases.

To the best knowledge of the Directors, none of the Directors or
any of their close associates (as defined in the GEM Listing Rules)
or shareholders that owned more than 5% of the issued shares
had any direct or indirect interest in the five largest suppliers of

the Group during the year.

RELATIONSHIPS WITH KEY STAKEHOLDERS

The Group's success also depends on the support from key
stakeholders which comprise employees, customers, suppliers,
regulators and Shareholders. Employees are regarded as the most
important and valuable assets of the Group. The Group maintains
a good relationship with its employees and did not experience any
major difficulties in recruitment, nor did it experience any material
loss in manpower or suffer from any material labour dispute
during the year. The Group also understands the importance of
maintaining a good relationship with its suppliers and customers
to meet its short-term and long-term goals. It enjoys good
relationships with suppliers and customers and strives to take an

active part in the communities where they operate.

ENVIRONMENTAL POLICIES

The Group's has adopted the green hospital development
policy and implemented low carbon strategies in all aspects
of operations in compliance with the requirements by the
government. The Group is committed to environmental protection
and energy conservation. In the course of investment, construction
and operation, the Group has consistently carried out the
operation objective of “Benefiting the society and the populace”
and focused on sustainable development. With reliability,
professional and safety as its objective, the Group possesses
advanced IT program management and technical support of
modern information network and strived to facilitate paperless

office and recycling.
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COMPLIANCE WITH LAWS AND REGULATIONS
The Group fully complies with all laws and regulations and
regularly monitors and gathers information about changes in
laws, rules and regulations relevant to the Group’s businesses to
ensure the Group's observance of those applicable laws, rules and
regulations, especially those which may have material impact on
the Group.

DIRECTORS

The Directors of the Company during the year and up to the date
of this report were:

Executive Directors:
Mr. Ng Chi Lung (Chairman)
Dr. Jiang Tao (Chief Executive Officer) (resigned on 31 May 2021)

Mr. Zheng Gang

Non-executive Director:
Dr. Liu Chenli

Independent non-executive Directors:
Ms. Wong Ka Wai, Jeanne

Dr. Lam Huen Sum

Mr. Lau Tak Kei Arthur

In accordance with article 87 of the Articles of Association,
Mr. Zheng Gang, the executive Director and Dr. Lam Huen Sum,
the independent non-executive Director, will retire and, being
eligible, offer themselves for re-election at the forthcoming

general meeting.

The biographical details of the Directors and senior management
are set on pages 21 to 24 of this report. Details of the
emoluments of the directors and the five highest paid individuals
are set out in Notes 29 and 30 to the consolidated financial
statements, respectively.
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DIRECTORS’ SERVICES CONTRACTS

Mr. Ng Chi Lung has been appointed as executive Director by
way of a letter of appointment with the Company for a period
of one year commencing from 23 July 2018 which will continue
thereafter until terminated by either party giving to the other

party not less than one month’s notice in writing.

Dr. Jiang Tao has been appointed as chief executive officer by
way of a letter of appointment with the Company for a period
of one year commencing from 20 April 2015 which will continue
thereafter until terminated by either party giving to the other

party not less than one month’s notice in writing.

Mr. Zheng Gang has been appointed as an executive Director by
way of a letter of appointment with the Company for a period of
one year commencing from 1 August 2007 which will continue
thereafter until terminated by either party giving to the other

party not less than one month’s notice in writing.

Dr. Liu Chenli has been re-designated as a non-executive Director
by way of a new letter of appointment with the Company for a
period of one year commencing from 4 October 2019 which will
continue thereafter until terminated by either party giving to the

other party not less than one month’s notice in writing.

Ms. Wong Ka Wai, Jeanne has been appointed as an independent
non-executive Director by way of a letter of appointment with the
Company for a period of one year commencing from 1 November
2007 which will continue thereafter until terminated by either
party giving to the other party not less than one month’s notice in

writing.

Dr. Lam Huen Sum has been appointed as an independent non-
executive Director by way of a letter of appointment with the
Company for a period of one year commencing from 9 July 2018
which will continue thereafter until terminated by either party
giving to the other party not less than one month’s notice in

writing.
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Mr. Lau Tak Kei Arthur has been appointed as an independent
non-executive Director by way of a letter of appointment with the
Company for a period of one year commencing from 4 October
2019 which will continue thereafter until terminated by either
party giving to the other party not less than one month’s notice in

writing.

Save as disclosed above, none of the Directors has any service
contract with the Company or any of its subsidiaries which is not
determinable by the Group within one year without payment of

compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF

SIGNIFICANCE

Save as disclosed in the paragraph headed “Related party
transactions” below, no transaction, arrangement or contracts
of significance in relation to the Group's business to which the
Company or any of its subsidiaries was a party and in which
a Director or his/her connected entity had a material interest,
whether directly or indirectly, subsisted at the end of the year or at

any time during the year ended 31 March 2021.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the year ended 31 March
2021.

CHARITABLE DONATIONS
During the year ended 31 March 2021, the Group did not make
any charitable and other donations (2020: nil).
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS

ASSOCIATED CORPORATIONS

As at 31 March 2021, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) which were recorded
in the register required to be kept by the Company under Section
352 of the SFO, or otherwise notified to the Company and the
Stock Exchange pursuant to the required standards of dealings by
directors of the Company as referred to in Rules 5.46 to 5.67 of

the GEM Listing Rules, were as follows:

(i) Interests in shares and underlying shares of the
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Save as disclosed above, as at 31 March 2021, none of the
Directors nor the chief executive of the Company had any
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company under Section 352
of the SFO, or otherwise notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 March 2021, other than the interests of a director or
chief executive of the Company as disclosed in the paragraph
headed “Directors’ and chief executive’s interests in shares,
underlying shares and debentures of the Company and its
associated corporations” above, the interests and short positions
of persons in the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO were as follows:

BEXFIBEEZEN R_EZ-Z—F=AH
=E+—HBH EERARAFETHAESHE
RAEQABDHEEABHEAE (E&XRESF KRB
BIRBIEXVED) Z(ERIRH « BRI G RE#E
B EALRNIREES R EERGAE352
BERAABGFEEZE M AR R
B HIREGEM LR AIZE5 46 E5.671R%ES
THERRBE KM Z A MERT LA

FERRICIRG RAERMARG ZE
mBRE

RIEZ—F=A=+—H ' BEXTESE
REETBHAERAATKREEH EIEZR
P EARN REES S —BRFARED
ABESTRFETHABZERIN UTA
THRAEATRM REMKRHO P EELERNIE
BEERIPEEMNEIBCEBERTATEFEEZ
Bz R RXE .

Number of
shares/ Approximate
convertible percentage
preference of the total
Name of shareholder shares Position Capacity issued shares
HE#T
B {5, wIkRg RipEHZ
RERBTE Exk¥uE Efi 515 = d i
Solar Star Global Limited (Note 1) 1,680,459,460 Long Beneficial owner 59.63%
ERRKERAR (1) FE BmBEAA
Ms. Cheng Wai Yin (Note 2) 1,739,459,460 Long Interest of spouse 61.72%
ME2EL T (Mizk2) 153} ACiE M=
New Hope International (Hong Kong) 343,217,539 Long Beneficial owner 12.18%
Limited (Note 3)
HWAEZER (B8 BRAE 5= BEEAA
(PFF5E3)
Southern Hope Enterprise Co., Ltd.* 343,217,539 Long Corporate interest 12.18%
(Note 3)
AAGEEXRRAE (izE3) Fa RNEIEE
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Number of
shares/ Approximate
convertible percentage
preference of the total
Name of shareholder shares Position Capacity issued shares
HBET
i1, =] 5 Rg AALECE S
RERATE ErRs8 Efi 15 BB S
New Hope Group Co., Ltd.* 343,217,539 Long Corporate interest 12.18%
(Note 3)
MEZERBRAE (MEE3) =) NEE =
Tibet Hengye Feng Industrial 343,217,539 Long Corporate interest 12.18%
Co., Ltd.* (Note 3)
FARIEXBREXFRLAE (zE3) wE NEIREE
Mr. Liu Yonghao (Note 3) 343,217,539 Long Corporate interest 12.18%
Bk iF A (MisE3) wE NEIREE
Ms. Liu Chang (Note 3) 343,217,539 Long Corporate interest 12.18%
2eg 2+ (MfsE3) wE NEIREE
Ms. Li Wei (Note 4) 343,217,539 Long Interest of spouse 12.18%
FHut (MsE4) wE fofBEm
Notes: M 5

(1) Solar Star Global Limited is interested in 1,581,959,460 shares and
98,500,000 convertible preference shares of the Company. The

issued share capital of Solar Star Global Limited is owned as to 50%
by Mr. Ng Chi Lung, 25% by Ms. Ng Si Wing and 25% by Ms. Ng
Yin. Mr. Ng Chi Lung is deemed to be interested in the shares and

the convertible preference shares in which Solar Star Global Limited

is interested in under Part XV of the SFO.

(2)  Ms. Cheng Wai Yin is the spouse of Mr. Ng Chi Lung. Ms. Cheng
Wai Yin is deemed to be interested in the shares and the convertible

preference shares in which Mr. Ng Chi Lung is interested in under

Part XV of the SFO.

ERIRKAERATMNAAT,581,959,460
B& AR 1% % 98,500,000 A A AR B L iR P EE
Bn EREBXKERADZEHTREIBSR
EREAE RBFELIRERLIDNES
50% ~25%%25% 1R IKE S R ERGIH
XVE > RERILEWBANEREBERERA
BHEEEE RO EIRKRELRPESRE

ﬁ'ﬁc

BRELLIARERLEENKRB - REES
REAEHRAEXVE BMIBLIRRANRE
SHEAEEAED Z RN AKATBRRESLRT
BEHEED-
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(3)  New Hope International (Hong Kong) Limited (“New Hope
International”) is interested in 343,217,539 shares of the
Company. The issued share capital of New Hope International is
owned as to 75% by Southern Hope Enterprise Co., Ltd.* which
is in turn owned as to 51% by New Hope Group Co., Ltd.* and as
to 49% by Tibet Hengye Feng Industrial Co., Ltd.# Both New Hope
Group Co., Ltd.* and Tibet Hengye Feng Industrial Co., Ltd.* are
owned as to 62.34% by Mr. Liu Yonghao, as to 36.35% by Ms. Liu
Chang and as to 1.31% by Ms. Li Wei. Mr. Liu Yonghao and Ms.
Liu Chang are deemed to be interested in the shares in which New
Hope International is interested in.

(4)  Ms. Li Wei is the spouse of Mr. Liu Yonghao. Ms. Li Wei is deemed
to be interested in the shares in which Mr. Liu Yonghao is interested
in under Part XV of the SFO.

Save as disclosed above, as at 31 March 2021, the Directors were
not aware of any other person (other than the Directors and chief
executive of the Company) who had interests or short positions in
the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company under Section 336 of
the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SECURITIES

Save as disclosed in the paragraph headed “Directors’ and chief
executive's interests in shares, underlying shares and debentures
of the Company and its associated corporations” above, at no
time during the year were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company
or of any other body corporate granted to any directors or their
respective spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company, its holding
company or any of its subsidiaries a party to any arrangement to
enable the directors, their respective spouse or children under 18

years of age to acquire such rights in any other body corporate.

Save as disclosed, at no time during the year ended 31 March
2021 was the Company or any of its subsidiaries, associated
companies, fellow subsidiaries or holding companies a party to
any arrangements to enable the Directors or the chief executive
of the Company to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body

corporate at any time during the year.

() HMEZER (FHE) ARAE (HHEZEE)
RAAT) 2343,217, 53917 PR o
MARERZERTRIHBAFTERES
RABERISRED MEAFEEERR
ARDHEHNFEERBRABKRARIEE
BEBEBRATEES1 % KRA9%EE A
BEEAERARKAMIEEHREXARART
HHIAXFERE - GEREIRFHL TN
WEH62.34%~36.35% % 1.31 % o BIKEF
RERBGRIWRANTEEEEERE
mzRPPERED -

(4) FHRUTZEBHIKFRE-REBIEFR
HAGIRGISEXVER TR LT WA BNIKEF
REBARZZROPER#R-

BREXFKREEIN R_ZE_—-—F=ZH
Z+—B EFTANBEMEMAL (BES
RERBEBITHABRIN REQABDRMBH
MERARM R EAIREEFRBE IR FE3360F
SRR AHAARFEZEL Mz Em IR

-

Bo

EFXREESTZERN
BFEXTEERFTETHRAEBREATKREM
BB Z R - EEARMD REEE 2D —
BRFTRBEIN FR  BEREIMERHRSE
BEZEBIARM T N\RZFRIRHEAE
F o HREREFAVEBEATSATHEMEM
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BETEZSERN ; BEaQ8 - HERATH
HAE B} B 2 B IR B #R 5T 3L AE ) T2 8 > BUfE
EE RERBZEBHARBT/\RZIFR
AESEMHEMEABRZZEFERN -
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SHARE OPTION SCHEME

As at 31 March 2021, there was no outstanding share option.

The Company had adopted the share option scheme on 10

August 2011, and the terms of which are in accordance with the

provisions of Chapter 23 of the GEM Listing Rules. The following

is a summary of the principal terms of the share option scheme:

(A) Purpose of the share option scheme

(B)

The purpose of the share option scheme is to enable the
Company to grant share options to the Eligible Participants
(as defined below) in order to recognise and motivate the
contribution of the employees of the Group and to provide
incentives and help the Group in retaining its existing
employees and recruiting additional employees and to
provide them with a direct economics interest in attaining

the long term business objectives of the Group.

Participants of the share option scheme

The participants (the "Eligible Participants”) of the share
option scheme shall be any employee of the Company or any
of its subsidiaries including any executive and non-executive
directors of the Company or any of its subsidiaries, and any
suppliers, consultants, agents and advisers or any person
who, in the sole discretion of the Board, has contributed or

may contribute to the Group.
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(D)

(E)

(F)

EEZERS

Total number of shares available for issue under
the share option scheme

Under the share option scheme, the total number of shares
which may be allotted and issued upon exercise of all share
options to be granted under the share option scheme and
any other share option scheme of the company must not in
aggregate exceed 10% of the number of the issued shares
as at 17 August 2015, being the date of the annual general
meeting of the Company refreshing the scheme mandate
limit, which allowed the Directors to grant share options to
subscribe for up to 169,876,994 shares of the Company,
unless the Company obtains a fresh approval from the
shareholders of the Company.

As at the date of this annual report, the total of
169,876,994 shares available for issue under the share
option scheme, represents approximately 6.03% of the

issued share capital of the Company.

Maximum entitlement of each participant under
the share option scheme

The maximum entitlement of each participant under the
share option scheme in any 12-month period up to and
including the date of grant of the options must not exceed

1% of the total number of shares of the Company in issue.

The period within which the shares must be taken
up under a share option

The period during which a share option may be exercised
is determined by the Board at its discretion, save that such
period shall not be longer than 10 years from the date of

grant.

The minimum period for which a share option
must be held before it can be exercised
As determined by the Board upon the grant of a share

option.

©
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(G)

(H)

0

The amount payable on acceptance of a share
option and the period within which payments
shall be made

A non-refundable nominal consideration of HK$10.00 is
payable by the grantee upon acceptance of a share option,
where the grantee should accept or decline the offer of
grant of a share option within the date as specified in the
offer letter issued by the Company, being a date not later

than 28 days from the date upon which it is made.

The basis of determining the exercise price

The exercise price of a share in respect of any particular
share option granted under the share option scheme shall
be a price determined by the Board in its absolute discretion
but in any event will not be less than the highest of: (i) the
closing price of the shares as stated in the daily quotations
sheet of the Stock Exchange on the date of grant, which
must be a business day; (ii) the average closing price of the
shares as stated in the daily quotations sheets of the Stock
Exchange for the five business days immediately preceding
the date of grant; and (iii) the nominal value of the share on

the date of grant.

The remaining life of the share option scheme
The share option scheme shall be valid and effective for a
period of 10 years from 10 August 2011, being the adoption
date, until 9 August 2021.

(G)

(H)

U]
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EQUITY-LINKED AGREEMENTS

Save for (i) the share option scheme adopted on 10 August
2011; (ii) the 98,500,000 non-redeemable convertible preference
shares allotted and issued in accordance with the sale and
purchase agreement dated 13 November 2009, no equity-linked
agreements that will or may result in the Company issuing shares
were entered into by the Company during the year or subsisted at
the end of the year ended 31 March 2021.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SHARES

During the year ended 31 March 2021, there were no purchase,
sale or redemption of the Company’'s listed securities by the

Company or any of its subsidiaries.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles
of Association or the laws of the Cayman Islands, which would
oblige the Company to offer new shares on a pro-rata basis to

existing shareholders.

FIVE YEAR FINANCIAL SUMMARY

A summary of the published results and of the assets, liabilities
and non-controlling interests of the Group for the last five
financial years, as extracted from the audited consolidated
financial statements and restated as appropriate, is set out on
page 196. This summary does not form part of the audited

consolidated financial statements.

RELATED PARTY TRANSACTIONS

Certain transactions which are undertaken in the normal course of
business, are also disclosed as related party transactions (see Note
34 to the consolidated financial statements), but none of which
constitutes a connected transaction or continuing connected

transaction pursuant to Chapter 20 of GEM Listing Rules.
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DIVIDEND POLICY
The Board has adopted a dividend policy on 8 November 2018,

which sets out the approach in recommending dividends, to
allow the Shareholders to participate in the Group’s profits and
for the Group to retain adequate reserves for future growth.
The Company’s ability to pay dividends will depend upon,
among other things, the Group's current and future operations,
financial position, development pipeline, prevailing economic
environment, contractual restrictions, capital and other reserve
requirements, dividends received from the Company’s subsidiaries
and associates, as well as any other conditions or factors which
the Board deems relevant. The form, frequency and amount of
dividend payment by the Company are subject to any restrictions
under the memorandum and articles of association of the
Company, the applicable laws and regulations of Hong Kong and
the Cayman Islands and any other laws and regulations applicable

to the Company.

BOARD DIVERSITY POLICY

The Board had adopted a board diversity policy (the “Board
Diversity Policy”) on 8 November 2018, which sets out the
approach to achieve diversity on the Board. The Company
considered diversity of board members can be achieved through
consideration of a number of aspects, including but not limited
to gender, age, cultural and educational background, ethnicity,
integrity, management experience, technical skills, industry or
professional knowledge and experience. All Board appointments
are based on meritocracy, and candidates are considered against
objective criteria, having due regard for the benefits of diversity

on the Board.

The Nomination Committee had reviewed the Board Diversity
Policy to ensure its effectiveness and considered that the Group
had achieved board diversity for the year ended 31 March 2021.
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NOMINATION POLICY

The Board had adopted a nomination policy (the “Nomination
Policy”) on 8 November 2018, which sets out the approach to
determine the nomination of Directors, the procedure, process
and criteria to be adopted for the purposes of selecting and
recommending candidates for directorship, and shall make
recommendations to the Board on the appointment or re-
appointment of Directors and succession planning for Directors,
in particular, the chairman of the Board and the chief executive

officer.

The Company considered that, in assessing the suitability of a
proposed candidate, the nomination committee of the Board may
make reference to certain criteria, including but not limited to, the
experience in the Company principal business and/or the industry
in which the Company operates, balance of skills, knowledge and
experience on the Board, and various aspects set out in the Board

Diversity Policy.

The Nomination Committee had reviewed the Nomination Policy
to ensure its effectiveness and considered that the Board has
a balance of expertise, skills and experience required for the

business of the Company for the year ended 31 March 2021.

REMUNERATION POLICY

The remuneration policy of the employees of the Group is set
up by the Remuneration Committee and is based on merit,
qualifications and competence of employees.

The remuneration policy of the Directors are decided by the
Remuneration Committee having regard to the Group’s operating
results, individual performance and comparable market statistics.

CORPORATE GOVERNANCE

The Company has applied the code provisions set out in the Code
"CG Code"”) contained
in Appendix 15 to the Listing Rules. Since its listing on the Stock

on Corporate Governance Practices (the

Exchange, the Company has complied with the code provisions of
the CG Code for the year ended 31 March 2021.
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SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to the
Company and within the knowledge of the directors of the
Company, the percentage of the shares which are in hands of the
public exceeds 25% of the total number of issued shares as at the
date of this report.

EVENTS AFTER THE END OF THE REPORTING
PERIOD
Details of significant event occurring after the reporting period are

set out in Note 41 to the consolidated financial statement.

INDEMNITY OF DIRECTORS

A permitted indemnity provision that provides for indemnity
against liability incurred by Directors is currently in force and was

in force throughout the year ended 31 March 2021.

BUSINESS REVIEW

Further discussion and analysis of these activities as required by
Schedule 5 to the Companies Ordinance, including a discussion
of the principal risks and uncertainties facing the Group and an
indication of likely future developments in the Group’s business,
can be found in the section headed “Management Discussion
and Analysis” in this report. The above section form part of this

Directors’ Report.

REVIEW OF THE FINAL RESULTS BY AUDIT
COMMITTEE

The Group's audited consolidated financial results for the year
ended 31 March 2021 were reviewed by the Audit Committee,
which was of the opinion that the preparation of such results
complied with the applicable accounting standards and

requirements and that adequate disclosures has been made.
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AUDITORS

The consolidated financial statements of the Group for the year
ended 31 March 2021 were audited by HLB Hodgson Impey
Cheng Limited who will retire at the forthcoming annual general

meeting and being eligible, offer themselves for reappointment.

On behalf of the Board

Ng Chi Lung

Chairman

Hong Kong, 18 June 2021
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B &30 F A R
HODGSON IMPEY CHENG LIMITED

HLB

TO THE SHAREHOLDERS OF
GOOD FELLOW HEALTHCARE HOLDINGS LIMITED

(Incorporated in Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Good
Fellow Healthcare Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 61 to 195, which comprise the consolidated statement
of financial position as at 31 March 2021, and the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of

significant accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 March 2021, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs"”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the

Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditors’ Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on

these matters.

ERE®
RPEREZEEGHAMAGRHBNEBES
R (TEBBTER) ETES -RAEZ
EETARENBTEERTRE RHEMUE
SR EMBRRARKENEE BOPIFE—
TR -RIFFRGHMAGEMN(EEXS
SHEMEESTR)) (TR TR - HMA/IL
B BEEE LERITTRIPHEMERXER
BE-HMABERGE RFAFRMERNESRIRE
RREEMBEFANEATRIBHER

ATt EIA
HREBAFTESREBERMANERZHAE TR
HEAMGREMBRRNBARREENS
H-BEFHREERMBAEREGAMBR
KELASRRETEEN -RMAFTEHE
LEERREHEBHER-
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Key audit matter

MBEEE

Impairment assessment on goodwill

CERT-RIT

Refer to Notes 19 and 20 to the consolidated financial
statements

m2RGREMBRRMEE19K%20

The Group has goodwill of approximately
HK$6,108,000 relating to provision of general
hospital services in the PRC as at 31 March 2021. The
management performed impairment assessment on
goodwill allocated to each cash generating units and
concluded that no impairment loss on goodwill was
recognised during the year ended 31 March 2021.
RZE_—F=ZHA=+—H> E&£BAMARPEIR
MEGEEMERRFE ZEE47%6,108,000# 7T EEE
EHORERREELBUNBEETREN G I
OB E S _—F=B=+—HLFEIEERH
BREEBE-

This conclusion was based on value-in-use model
that required significant management judgement
with respect to the discount rate and the underlying
cashflows, in particular future revenue growth and
capital expenditure. Independent external valuation
were obtained in order to support management'’s
estimates

ZERDERERAEEREEMEL  ZREEREH
MEXRERARERE LHRRARRKFERKER
AXZEABEEYE AXFEEREN L EEEE
I SMER(L{E o

Independent Auditors’ Report

ERVR S GRS

How our audit address the key audit matter

EAETEABMARIEMRENEE

Our procedures in relation to management’s
impairment assessment on goodwill included:

FREERZBERENEZREFEE

o Engaging our valuation expert to evaluate the
assumption and methodologies used in the
calculation;

s BHEHEERTEHEMERANRRKLEE;

o Assessing the methodologies used and the
appropriateness of the key assumptions based on
our knowledge of the relevant industry;

o FHMEFRERAB A AU KRERERAITERNH# LAY
FERRWEE Y

o Evaluation of management independent valuer’s
competence, capabilities and objectively;

o FMEEEBIUMGEMANEE -EHARETEHNY;

o Challenging the reasonableness of key
assumption based on our knowledge of the
business and industry; and

e EBEREANEMHEEBRITEMAMELENEER
BRHEEY; &

o Checking, on a sampling basis, the accuracy and
relevance of the input data used.

o BB EMERBABIENERERAEME-

We found the assumptions, methodologies, the
judgement and estimates of the management were
supported by available evidence.
EMEREERENRR  HE HIET R G ERGERE
P sz 45 o
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Independent Auditors’ Report
ERVR PR e

Key audit matter

MBEEE

Impairment of property, plant and equipment
(“PPE"”) and right-of-use assets

ME-BERZE (MME-BERRE) REREEE
EAI]

Refer to Notes 16 and 17 to the consolidated financial
Statements

H2RESMBHREMF16K%17

As at 31 March 2021, the Group had property,
plant and equipment and right-of-use assets of
approximately HK$102,423,000 and HK$8,670,000
respectively. We focused on this area because the
balance of property, plant and equipment was
significant and these assessment process is complex
and highly subjective which based on the selection
of appropriate comparables and assumptions such
as discount rate and future revenue. The Group
engaged an external valuer to perform the valuation
for the recoverable amount of the property, plant and
equipment.

A _E_—F=RBR=+—H> BEEEEVE-K
BRIzBRERAEEEDFIA102,423,0008 TR
8,670,000 AP FINZABHZRERYE K&
BRZEZERER M&ETHBRE ERERSE
BYLE B B R (B2 5% > M sB R R R R as) B KRS E
FHe EEECEFIIRGEMETYE BEKRSE
HERWEIS R EEIF

How our audit address the key audit matter

EAETEABMARIEMRENEE

Our procedures in relation to management’s
impairment assessment included:

FREERZRENGZREFEE !

o Engaging our valuation expert to evaluate the
assumption and methodologies used in the
calculation;

s REGEEFRIGLAEMERNERRKRAE;

o Assessing the methodologies used and the
appropriateness of the key assumptions based on
our knowledge of the relevant industry;

o FHEFRERR G E R E R M RIT R A 3 1F LAY
FERRBEEN ;

o Evaluation of management independent valuer’s
competence, capabilities and objectively;

o FMEEEBIMGEMANEE EAKRTEHNE,

o Challenging the reasonableness of key
assumption based on our knowledge of the
business and industry; and

e HERARRMBEBRITENHMELNETEZR
HRNEEN ;&

o Checking, on a sampling basis, the accuracy and
relevance of the input data used.

o HRBREFERBABIRNERE T KA -

We found the assumptions, methodologies, the
judgement and estimates of the management were
supported by available evidence.
BMPBREEBNRR A FERMEAETSERE
PRz o
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OTHER INFORMATION

The directors are responsible for the other information. The other
information comprises the information included in the annual
report, but does not include the consolidated financial statements

and our auditors’ report thereon (the “Other Information”).

Our opinion on the consolidated financial statements does not
cover the Other Information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the Other Information
and, in doing so, consider whether the Other Information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this Other
Information, we are required to report that fact. We have nothing

to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS
AND THE AUDIT COMMITTEE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance and for
such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or

error.

Independent Auditors’ Report

ERVR S GRS

EERHHMENAESE HMENGEFR
FHRESNER EXREEERaMBERERK
HPNZBARE ((HEMER) -

HAHGEMBRRNBEREFTREHME
o RFATAHZFEMENEREATR
RIEERAE R o

HERMPHGEEMBRROES RFANE
FRFABHMER  TIBREP TEAME
HMESRREMBRRAKMAEESFBESD
FiTRNBAFEEAEBRECUFEFEE
AERBRIBEER - BN EMAERTHIME
MRBFARBSEMENFEEAERER
HARERSHEFE-EEHE RMARERE
(OE =1

EFRBERTSEMEFSMER
RARENFE

EXAAEREEEGHMATHEMBNETE
MBREERREB(REFRG ) VIRERE
REBEEEMASNGEEGMBRR EHHER
AREFREMBRROBETFEHNEREE
SRR T B A E RSB R BRAL Fr FR B9 A BB 42
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Independent Auditors’ Report

B AZBEN RS

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease

operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group's

financial reporting process.

AUDITORS’ RESPONSIBILITY FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. We report
our opinion solely to you, as a body, and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect
a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these

consolidated financial statements.

ERBEEMBERERE EFRETM &
EFECENEN TAEBRBER TIREHA
FEECEZEARNER URERFEKES
EER IRIFEFARR BEEFHEIE
IS JPEEMBRNERSTSE

EZZEEREEEE EEENUBRS
pEEER

R EsHR S MBRREK
ENEE

HANER RHGRAUBHRRERERESA
FHEHRMFHAERMERNEARBERRL
BEAEFRE THASERMAERNZH
Bk S - HMER BT (FAEE 85K
tzsh pEEMAR AP ERETERER
AREREMALTE LR ARKEEAEE-G
BRIEZSKFHFRE EFEFREERS
ABENENETHNES AR —EAHRR
7t 77 75 BF 48 B 3% IR o 5 SR R BT LA ER ERGR X
BRSIE - NMRAEFREMERIERE
REAEFEGEMBEREAERBMBR
RFFEHBYEERE > I AR B HRERA A
WRIEEK -
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AUDITORS’ RESPONSIBILITY FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS - continued

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional scepticism

throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s

internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related

disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up
to the date of our auditors’ report. However, future events
or conditions may cause the Group to cease to continue as a

going concern.

&

Independent Auditors’ Report

ERVR S GRS
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AUDITORS’ RESPONSIBILITY FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS - continued

o Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events

in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain

solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate

threats or safeguard applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

ZE A B st iR S MR REAK
ENEE-E

e HEREGHMBHRRNERINRSN A
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RERFG o

HMPERNEZZETRIBH RAARME
NMEEMBUMNERERERER LA
R AE S EMNT B ERERME
UHHNFRAERGRNEMER UREERN
BT > BREUHE b 0K B B B 3R BX AR RA B 88
B

NEBZZETEBNEET  HMARER
EEERAHRAMBRENEARSE
B AR E S FH  RFIER BN
SRR EERE RIFEAREIRAFTAFR
FIRBEELEER HEBHRERNBRT W
REERRERMARSFEERFTHENN
AEHERBBAEENARNT  HARER
BERSFBEBEZER

GOOD FELLOW HEALTHCARE HOLDINGS LIMITED ANNUAL REPORT 2020/2021



Independent Auditors’ Report

BWILZH MRS
AUDITORS’ RESPONSIBILITY FOR THE BB HiZ S MBI T|EK
AUDIT OF THE CONSOLIDATED FINANCIAL ENEE-—4E

STATEMENTS - continued
The engagement director on the audit resulting in this HERBIZBMBENETEEESES

independent auditors’ report is Tien Sun Kit, Jack. FR#E o

HLB Hodgson Impey Cheng Limited BE# g EHARERAT
Certified Public Accountants HEFEHED

Tien Sun Kit, Jack FH 3 15

Practising Certificate Number: P07364 MEFERI P07364

Hong Kong, 18 June 2021 BB “E”_—%,B+/\H
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
moEmkEMEE KRR

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

2021 2020
—EZ—F§ —EIERF
Note HK$'000 HK$'000
Fd 5 FHT FHET
Revenue Wz 7 53,886 144,591
Cost of sales tHE A (27,439) (83,594)
Gross profit EH 26,447 60,997
Other revenue Hh = 8 4,437 2,582
Other loss and gain, net HhpsiE R Ut > /B8 9 129 (1,440)
Reversal/(provision) of allowance for HMERRERESZ
expected credit losses on FEHRAE ER518 (8E)
other receivables and deposits BER 1,273 (79)
Gain on disposal of subsidiaries, net HEH B AR 2= FEE 15 - 4,133
Selling and distribution expenses HERDHER (21,303) (31,764)
Administrative expenses THEAX (47,466) (67,667)
Fair value loss on financial assets at fair RAF{Et AEE
value through profit or loss TMEBEZATERBE 18 (570) (1,356)
Impairment loss on goodwill EmEMERIE 20 — (13,985)
Loss from operations EEEREIE (37,053) (48,579)
Finance costs MBER 10 (2,350) (7,137)
Loss before taxation PRIE ARS8 1 (39,403) (55,716)
Taxation R\ 12 = (1,088)
Loss for the year KEEREIE (39,403) (56,804)
Loss for the year attributable to: G A FEEIS -
Owners of the Company i N/N=TEZ 2 =N (30,183) (49,504)
Non-controlling interests R (9,220) (7,300)
Loss for the year TEEEHE (39,403) (56,804)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
moEmkEMEERERTR

For the year ended 31 Mar 2021 8 E —E - —HF=B=+—HLEFE

2021 2020
—g-—F —_BTEH
Note HK$'000 HK$'000
M 5 FHERT FHET
Other comprehensive income/(loss) ZSEEHMtEEURE ~ (8548)
for the year
ltems that may be reclassified HBuEHmoHEEERZ
subsequently to profit or loss: EHE
Exchange differences on translating HMEBIIMNSE X
foreign operations PER Z=%E 536 (3,704)
Items that were reclassified to profit BN EEIEEZ
or loss: HA:
Release of exchange differences upon KA & i & 2 B) BF [0
disposal of subsidiaries ERERE = (2,313)
Other comprehensive income/(loss) ZEEHtME2EURE,
for the year, net of tax (#518) - PRI IE 536 (6,017)
Total comprehensive loss FEEEEMEEREE
for the year (38.,867) (62,821)
Total comprehensive loss A EEREAEEEE
for the year attributable to:
Owners of the Company TATEBA (29,188) (54,387)
Non-controlling interests JEIER S (9,679) (8,434)
(38,867) (62,821)
Loss per share attributable EATEE AR
to owners of the Company SREE
— Basic and diluted —EARKREE (BRAEW)
(HK cents per share) 14 (1.07) (1.76)

The accompanying notes form an integral part of these BEMi 2 st AR SR EaMBRRZ2—H D
consolidated financial statements.
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Consolidated Statement of Financial Position
EeHBRRR

Asat 31 Mar 2021 =8 -_—F=8F=+—H

2021 2020
¥ -F T TH
Note HK$'000 HK$'000
M 5E FET FET
Non-current assets ERHEE
Property, plant and equipment E R 16 102,423 80,328
Right-of-use assets FREEE 17 8,670 12,601
Goodwill 5k 19 6,108 6,108
Finance lease receivables FEW R ERERIE 23 - 3,580
117,201 102,617
Current assets REIEE
Inventories =78 21 3,417 2,041
Trade and other receivables B 5 REMEWIER
and deposits s 22 22,289 18,336
Finance lease receivables R EEERE 23 3,580 4,020
Financial assets at fair value BATEFAEBGZ
through profit or loss EHMEE 18 6,818 716
Cash and cash equivalents HeKkBFE+SFEER 24 38,071 55,441
74,175 80,554
Current liabilities RENEE
Trade and other payables B 5 REMESIE 25 37,863 34,449
Lease liabilities HE&®E 26 7,656 6,435
Borrowings RN 27 5,844 -
Deferred revenue IEIEW A 28 3,956 =
Tax payables FEHRIE 11 66
55,330 40,950
Net current assets TEEERE 18,845 39,604
Total assets less current liabilities BEHERTEBAE 136,046 142,221
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Consolidated Statement of Financial Position
EeMBIRAER

Asat 31 Mar2021 R _-_—F=B=+—H

2021 2020
—T—F —ITETHF
Note HK$'000 HK$'000
M s FHT FHET
Non-current liabilities ERHEE
Borrowings E 27 8,296 -
Deferred revenue IR FE U A 28 86,915 55,699
Lease liabilities HEaE 26 7,935 14,755
103,146 70,454
Net assets BEZFE 32,900 71,767
EQUITY =
Capital and reserves B R HE
Share capital [N 35 29,168 29,168
Reserves f#1E 11,061 48,257
Equity attributable to owners RATEE ANEEER
of the Company 40,229 77,425
Non-controlling interests JEEERR RS (7,329) (5,658)
Total equity K 4REE 32,900 71,767

The consolidated financial statements were approved and

authorised for issue by the Board of Directors on 18 June 2021

and signed on its behalf by:

Ng Chi Lung

Director

Zheng Gang

Director

The accompanying notes form an integral part of these

consolidated financial statements.

%
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Consolidated Statement of Changes in Equity

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

Attributable to the owners of the Company

FRAREAEL
Non-
Share Share Capital Other Special  Translation Statutory  Accumulated controlling
capital premium reserve reserve reserve reserve reserve losses Sub Total interests  Total equity
& i &R ERfiE Rttt BhIGE ER EEHE Rt Nt FERER RaEE
HKS$'000 HK$'000 HK$'000 HK$'000 HK$°000 HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TR TER TER TER TR TR AL ThEn ThEn TEn
A1 April 2019 WE-nEMA-A 29,168 440,89 295,610 551 (31,319) 1802 4220 (608,513) 131812 15,798 147,610
Loss for the year FEERR - - - - - - - (49,504) (49,504) (7,300) (56,804)
Other comprehensive loss for the year,  AEEHMRAHR NBHE
net of tax
Exchange difference on translating BEENEBZERED
foreign operations = = = = - (2,570) = = (2,570) (1,134) (3,704)
Release of exchange diferences upon ~ HEWBATRERZBER
disposal of subsidiaries = = = = & 2313) = = 2313 S 2313)
Total comprehensive income for the year ~ AEE2ERALE o o o o S (4,883) S (49,504) (54,387) (8.434) (62,821)
Transfer to statutory reserve BRTHTHE - - - - S S % (26) S S S
Disposal of subsidiaries (Note15) HERBAZ (H315) - - - - - - (3073) 3013 - (13,022) (13,022)
At 31 March 2020 and 1 April 2020 RZE-ZE=RA=1+-Ak
ZEIFERR- 29,168 440,289 295,610 551 (31,315) (3,081) 1113 (654,970) 71425 (5,658) 71,761
Loss for the year FEEFRE - - - - - - - (30,183) (30,183) 9,220) (39,403)
Other comprehensive loss for the year,  AEEHMREHE NHHE
net of tax
Exchange difference on translating BEENBZERER
foreign operations - - - - - 995 - - 995 (459) 536
Total comprehensive income/(loss) FEEREWG/ (5 48
for the year - - - - - 995 - (30,183) (29,188) (9,679 (38,867)
Change in ownership In terests in WRAFREREEED (Hita0)
subsidiaries (Note 40) - - - (8,008) - - - - (8,008) 8,008 -
At 31 March 2021 RZF--£=B=1+-8 29,168 440,289 295,610 (7,457) (31,315) (2,086) 1,173 (685,153) 40,229 (7,329) 32,900
Notes: M T
(a)  The translation reserve comprises all foreign exchange differences (a) ERFEOEHRENRSBRINZEBZ M

arising from the translation of the financial statements of operations
outside Hong Kong. The reserve is dealt with in accordance with the

accounting policies set out in Note 3.

(b)  Other reserve represents the difference between the consideration (b)
paid for additional equity interest in a subsidiary without the overall
change in the control in that subsidiary and the carrying amount of

share of net liabilities/assets.
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BREMELEZFRBIIEZE ZFBDHRE
MiZE3FRE <~ & St R B IE -

Hi#HEIEMN B AR RN (L REHN
ZMBEAREN R BREEH) SR ERERE
LEREE BEZIREAEMERZEZ -



Consolidated Statement of Changes in Equity

MEAEmEEFR

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

The special reserve represented the difference between the
Company'’s shares of nominal value of the paid-up capital of
subsidiaries acquired over the Company’s cost of acquisition
of the subsidiaries under common control upon change in
ownership interests in subsidiaries.

As stipulated by the relevant People’'s Republic of China ("PRC")
laws and regulations, the subsidiaries of the Company established
in the PRC shall set aside 10% of its net profit after taxation for the
statutory surplus reserve fund (except where the reserve balance
has reached 50% of the subsidiaries’ paid-up capital). The reserve
fund can only be used, upon approval by the board of directors and
by the relevant authority, to offset accumulated losses or increase
capital.

The accompanying notes form an integral part of these

consolidated financial statements.

(O FERGEA AT A 2 FD P UK 2 Y 2 50 9
EHRANEERSATDNNEADEE R
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Consolidated Statement of Cash Flows
|\7|'\ EE%/}ILE%E

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

2021 2020
—E=-— ZEIEHF
Note HK$'000 HK$'000
M FHExT FET
CASH FLOWS FROM OPERATING REEBZHRITHRE
ACTIVITIES
Loss before taxation PRIRAIESIE (39,403) (55,716)
Adjustments for: AEIEE
Bank interest income RITH S WA 8 (824) (1,717)
Government grants BT # AL 8 (2,550) =
Interest expenses FMEREXZ 10 2,350 7,137
Depreciation of property, ME- -BERZBITE
plant and equipment 16 8,855 9,510
Depreciation of right-of-use assets FRHEEENE 17 4,648 16,640
Fair value loss on financial assets BATFEFAERZ
at fair value through profit or loss EMEEZAFERIE 570 1,356
Loss on disposal of property, HEME -BERRHEZ
plant and equipment 518 9 - 337
Loss on written off property, W BB K
plant and equipment REZEE 9 - 1,103
Gain on disposal of subsidiaries HEMBARZWE 15 - (4,133)
Impairment loss on goodwill EmERERIE 20 - 13,985
(Reversal)/provision of allowance HMERREREEZ
for expected credit losses on TEHRE B A58 (8 E)
other receivables and deposits BEHIR 22 (1,273) 79
Operating cash flows before movements &8 & & S H) 51 > &8
in working capital HE&ERh=E (27,627) (11,419)
Increase in inventories FEEm (1,161) (2,043)
Increase in trade and other receivables B 5 K EMEKRIER
and deposits B&1Em (2,308) (8,204)
Increase in trade and other payables B 5 K E A FE S FIEE A 462 26,155
Increase in deferred revenue 305 FE U 7 38 0 31,933 32,312
Decrease in amounts due FE1T FE =BG IR B = R IE R L
to non-controlling shareholders - (180)
Net cash generated from operations EBEFRREREE 1,299 36,621
PRC Enterprise income tax paid BNPEEEMRER (51) (1,260)
Net cash generated from REXBRERE P
operating activities 1,248 35,361
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Consolidated Statement of Cash Flows
n/'F EE%/}ILE%%

For the year ended 31 Mar 2021 8 E —E - —HF=B=+—HLEFE

2021 2020
—E-— ZETEE
Note HK$'000 HK$'000
M FTHExT FHET
CASH FLOWS FROM INVESTING BEEHZATRE
ACTIVITIES
Interest received BUlFE 824 1,717
Purchase of property, BEME -BERZE
plant and equipment 16 (22,454) (87,486)
Purchase of financial assets at fair value BEERAT@EtAEHEZ
through profit or loss ERMEE (6,672) =
Repayment from finance lease FE IS b & F & R IEE R
receivables 4,020 4,108
Net cash outflow from disposal of HEMBARRE
subsidiaries TR EE 15 - (1,144)
Proceeds from disposal of property, HEVME BERREZ
plant and equipment Frig® I8 = 14
Net cash used in investing activities KREFEFTARETEE (24,282) (82,791)
CASH FLOWS FROM FINANCING MEFBHZATRE
ACTIVITIES
Interest paid BIFE (778) =
Proceeds from borrowings BERETERIE 13,657 S
Repayment of lease liabilities BiETHE EJE (8,049) (23,330)
Net cash generated from/(used in) B IEEFE (FTA)
financing activities HE 55 4,830 (23,330)
Net decrease in cash and cash HEkFAEEEEE
equivalents W B ER (18,204) (70,760)
Cash and cash equivalents FMzZRERFEEEEE
at the beginning of the year 55,441 126,830
Effect of foreign currency exchange SNEEXREH 2 EE
rate changes 834 (629)
Cash and cash equivalents FRZ[ERFEEEEE
at the end of the year 38,071 55,441

The accompanying notes form an

consolidated financial statements.

integral part of these
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands on
28 May 2001 as an exempted company with limited liability.
The shares of the Company are listed on GEM (“"GEM")
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Its immediate holding company is Solar Star
Global Limited and ultimate controlling party is Mr. Ng Chi
Lung, who is also the Chairman and Executive Director of the
Company. The registered office of the Company is Second
Floor, Century Yard, Cricket Square, P.O. Box 902 Grand
Cayman, KY1-1103, Cayman Islands. The Head office and
principal place of business of the Company in Hong Kong
is located at Unit 3309, 33rd Floor, West Tower, Shun Tak
Centre, 168-200 Connaught Road Central, Hong Kong.

The consolidated financial statements are presented in Hong
Kong dollars ("HK$"), which is the functional currency of
the Company, and the functional currency of most of its
subsidiaries is Renminbi (“RMB"”). The consolidated financial
statements are presented in thousands of units of HK$
(HK$'000), unless otherwise stated.

The Company acts as an investment holding company while
its subsidiaries are principally engaged in the provision of
general hospital services in the People’s Republic of China
(the "PRC"). The principal activities of its subsidiaries are set

out in Note 39 to the consolidated financial statements.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the Amendments
to References to the Conceptual Framework in HKFRS
Standards and the following amendments to HKFRSs issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA™) for the first time, which are mandatorily effective
for the Group’s annual period beginning on 1 April 2020 for
the preparation of the consolidated financial statements.
Amendments to Definition of Material
HKAS 1 and HKAS 8
Amendments to Definition of a Business
HKFRS 3
Amendments to
HKFRS 9, HKAS 39
and HKFRS 7

Interest Rate Benchmark Reform

The application of the Amendments to References to
the Conceptual Framework in HKFRS Standards and the
amendments to HKFRSs in the current year had no material
impact on the Group’s financial positions and performance
for the current and prior years and/or the disclosures set out

in these consolidated financial statements.
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APPLICATION OF AMENDMENTS TO

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs"”) — continued
Amendments to HKFRSs issued but not yet

effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not

yet effective:

HKFRS 17

Amendments to
HKFRS 16

Amendments to
HKFRS 3

Amendments to
HKFRS 9, HKAS 39

and HKFRS 7, HKFRS 4

and HKFRS 16

Amendments to
HKFRS 10

Amendments to
HKAS 1

Amendments to
HKAS 16

Amendments to
HKAS 37

Amendments to
HKFRSs

Amendments to HKAS

1 and HKFRS Practice

Statement 2

Amendments to HKAS 8

Insurance Contracts and the
related Amendments’

Covid-19 — Related Rent
Concessions*

Reference to the Conceptual
Framework?

Interest Rate Benchmark Reform
— Phase2>

Sale or Contribution of Assets
between and Investor And its
Associate or Joint Venture?

Classification of Liabilities as
Current or Non-current And
related amendments to Hong
Kong Interpretation 5(2020)’

Property, Plant and Equipment —
Proceeds before Intended Use?

Onerous Contracts — Cost of
Fulfilling a Contract?

Annual Improvements to HKFRSs
2018-2020?

Disclosure of Accounting'

Definition of Accounting
Estimates’

Amendments to HKAS 12 Deferred Tax related to Assets

and Liabilities arising from a
Single Transaction'

Amendments to HKFRS 16 COVID-19-Related Rent

Concessions beyond 30 June
20216

Notes to the Consolidated Financial Statements
HA 7% ]k 3= Bt 5

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

APPLICATION OF AMENDMENTS TO
HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs"”) — continued
Amendments to HKFRSs issued but not yet

effective — continued

1

Effective for annual periods beginning on or after 1 January
2023

Effective for annual periods beginning on or after 1 January
2022

Effective for annual periods beginning on or after a date to be
determined

Effective for annual periods beginning on or after 1 June 2020

Effective for annual periods beginning on or after 1 January
2021
Effective for annual periods beginning on or after 1 April
2021

The directors anticipate that the application of all new and

amendments to HKFRSs will have no material impact on the

consolidated financial statements in the foreseeable future.
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation of consolidated financial
statements

The consolidated financial statements have been prepared
in accordance with HKFRSs which is a collective term
that includes all applicable individual HKFRSs, Hong Kong
Accounting Standards (“HKASs"”) and Interpretations issued
by the HKICPA. For the purpose of preparation of the
consolidated financial statements, information is considered
material if such information is reasonably expected to
influence decisions made by primary users. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on GEM (the “GEM Listing Rules”) and by
the disclosure requirements of the Companies Ordinance
(Chapter 622 of the Laws of Hong Kong).

Going concern assessment

The directors of the Company have, at the time of approving
the consolidated financial statements, a reasonable
expectation that the Group has adequate resources to
continue in operational existence for the foreseeable
future. Thus they continue to adopt the going concern
basis of accounting in preparing the consolidated financial

statements.

The preparation of consolidated financial statements in
conformity with HKFRSs requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience
and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis
of making judgements about carrying values of assets and
liabilities that are not readily apparent from other sources.

Actual results may differ from these estimates.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Basis of preparation of consolidated financial
statements - continued

The estimates and assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in
the period in which the estimates are revised if the revision
affects only that period, or in the period of revision and
future periods if the revision affects both current and future

periods.

Judgements made by management in the application of
HKFRSs that have significant effect on the consolidated
financial statements and estimates with a significant risk of
material adjustments in the next year are discussed in Note 5

to the consolidated financial statements.

A summary of significant accounting policies followed by the
Group in the preparation of the financial statements is set

out below:

The measurement basis used in the preparation of the
consolidated financial statements is historical cost except for
certain financial assets that are measured at fair value, as
explained in the accounting policies set out below. Historical
cost is generally based on the fair value of the consideration

of given in exchange for assets.
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Basis of preparation of consolidated financial
statements - continued

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes
into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/
or disclosure purposes in these consolidated financial
statements is determined on such a basis, except for
sharebased payment transactions that are within the scope
of HKFRS 2, leasing transactions that are within the scope of
HKFRS 16, and measurements that have some similarities to
fair value but are not fair value, such as net realisable value
in HKAS 2 or value in use in HKAS 36.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which

are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity

can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the

asset or liability, either directly or indirectly; and

J Level 3 inputs are unobservable inputs for the asset or
liability.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities (including
structured entities) controlled by the Company and its

subsidiaries. Control is achieved when the Company:

o has power over the investee;

. is exposed, or has rights, to variable returns from its

involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to

one or more of the three elements of control listed above.

When the Group has less than a majority of the voting
rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability
to direct the relevant activities of the investee unilaterally.
The Group considers all relevant facts and circumstances
in assessing whether or not the Group's voting rights in an

investee are sufficient to give it power, including:

o the size of the Group’s holding of voting rights relative
to the size and dispersion of holdings of the other vote

holders;

o potential voting rights held by the Group, other vote

holders or other parties;
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES

- continued

Significant accounting plicies - continued

Basis of consolidation — continued

o rights arising from other contractual arrangements;
and

o any additional facts and circumstances that indicate
that the Group has, or does not have, the current
ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns at

previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the

subsidiary.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling interests even if this results in the

noncontrolling interests having a deficit balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of

the Group are eliminated in full on consolidation.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES

- continued

Significant accounting policies — continued
Changes in the Group’s ownership interests in
existing subsidiaries

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries

upon liquidation.

Any difference between the amount by which the
noncontrolling interests are adjusted and the fair value of
the consideration paid or received is recognised directly in

equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between (i)
the aggregate of the fair value of the consideration received
and the fair value of any retained interest and (ii) the
previous carrying amount of the assets (including goodwill),
and liabilities of the subsidiary and any noncontrolling
interests. All amounts previously recognisesd in other
comprehensive income in relation to that subsidiary are
accounted for as if the Group had directly disposed of the
related assets or liabilities of the subsidiary (i.e. reclassified
to profit or loss or transferred to another category of equity
as specified/permitted by applicable HKFRSs). The fair value
of any investment retained in the former subsidiary at the
date when control is lost is regarded as the fair value on
initial recognition for subsequent accounting under HKFRS 9
Financial Instruments or, when applicable, the cost on initial
recognition of an investment in an associate or a joint

venture.
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES

- continued

Significant accounting policies — continued
Goodwill

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business

less accumulated impairment losses.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (or groups of
cash-generating units) that is expected to benefit from the

synergies of the combination.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, or more frequently when
there is an indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than
its carrying amount, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated to the
unit and then to the other assets of the unit on a prorate
basis based on the carrying amount of each asset in the
unit. Any impairment loss for goodwill is recognised directly
in profit or loss in the consolidated statement of profit
or loss and other comprehensive income. An impairment
loss recognised for goodwill is not reversed in subsequent

periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the

determination of the profit or loss on disposal.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES

- continued

Significant accounting policies — continued
Revenue from contracts with customers

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance

obligation is transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of

distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognized
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of

the following criteria is met:

o the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as

the Group performs;

o the Group’s performance creates and enhances
an asset that the customer controls as the Group

performs; or

o the Group's performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance

completed to date.

Otherwise, revenue is recognised at a point in time when the

customer obtains control of the distinct good or service.
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Notes to the Consolidated Financial Statements
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For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Revenue from contracts with customers

- continued

A contract asset represents the Group's right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable represents the
Group's unconditional right to consideration, i.e. only
the passage of time is required before payment of that

consideration is due.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is

due) from the customer.

A contract asset and a contract liability relating to a contract

are accounted for an presented on a net basis.

Service income — general healthcare services

For the revenue recognised according to the measure
of hospital service rendered, the portion that the group
has obtained the unconditional rights to consideration is
recognised as accounts receivable and loss provisions is
recognised on the basis of expected credit losses of the

accounts receivable recognised.
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Notes to the Consolidated Financial Statements
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For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES

- continued

Significant accounting policies — continued

Leases

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of

time in exchange for consideration.

For contracts entered into or modified or arising from
business combinations on or after the date of initial
application, the Group assesses whether a contract is or
contains a lease based on the definition under HKFRS 16
at inception, modification date or acquisition date, as
appropriate. Such contract will not be reassessed unless
the terms and conditions of the contract are subsequently

changed.

The Group as lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative standalone price of
the lease component and the aggregate stand-alone price of
the non-lease components, including contract for acquisition
of ownership interests of a property which includes both
leasehold land and non-lease building components, unless

such allocation cannot be made reliably.

The Group also applies practical expedient not to separate
non-lease components from lease component, and instead
account for the lease component and any associated

nonlease components as a single lease component.
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For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued

Leases — continued

The Group as lessee - continued

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of office that have a lease term of 12
months or less from the commencement date and do not
contain a purchase option. It also applies the recognition
exemption for lease of low-value assets. Lease payments
on short-term leases and leases of low-value assets are
recognised as expense on a straight-line basis or another

systematic basis over the lease term.

Right-of-use assets

The cost of right-of-use asset includes:

. the amount of the initial measurement of the lease

liability;

o any lease payments made at or before the
commencement date, less any lease incentives

received;

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group
in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms

and conditions of the lease.

Right-of-use assets are measured a cost, less any
accumulated depreciation and impairment losses, and

adjusted for any remeasurement of lease liabilities.
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ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES

- continued

Significant accounting policies - continued

Leases — continued

Right-of-use assets — continued

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the
end of the lease term are depreciated from commencement
date to the end of the useful life. Otherwise, right-of-
use assets are depreciated on a straight-line basis over the

shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line

item on the consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 Financial Instruments (“HKFRS 9”) and initially measured at
fair value. Adjustments to fair value at initial recognition are
considered as additional lease payments and included in the

cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily

determinable.

Lease payments included in the measurement of the lease

liability comprise:

o fixed lease payments (including in-substance fixed

payments), less any lease incentives receivable;
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued
Significant accounting policies — continued
Leases — continued
Lease liabilities - continued
o variable lease payments that depend on an index or

rate, initially measured using the index or rate at the

commencement date;

o the amount expected to be payable by the Group
under residual value guarantees;

o the exercise price of purchase options, if the Group is

reasonably certain to exercise the options; and

o payments of penalties for terminating the lease, if the
lease term reflects the Group exercising an option to

terminate the lease.

After the commencement date, lease liabilities are adjusted

by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

o the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability s remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

o the lease payments change due to changes in market
rental rates following a market rent review in which
cases the related lease liability is remeasured by
discounting the revised lease payments using the initial
discount rate.
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Notes to the Consolidated Financial Statements
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For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES

- continued

Significant accounting policies — continued

Leases — continued

Lease liabilities - continued

The lease liability is presented as a separate line in the

consolidated statement of financial position.

Lease modifications
The Group accounts for a lease modification as a separate

lease if:

o the modification increases the scope of the lease by
adding the right to use one or more underlying assets;

and

o the consideration for the leases increases by an amount
commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to
that stand-alone price to reflect the circumstances of

the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by discounting
the revised lease payments using a revised discount rate at

the effective date of the modification.

The Group accounts for the remeasurement of lease
liabilities by making corresponding adjustments to the
relevant right-of-use asset. When the modified contract
contains a lease component and one or more additional
lease or non-lease components, the Group allocates the
consideration in the modified contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of

the non-lease components.
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For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies — continued

Leases — continued

As a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified as
finance or operating leases. Whenever the terms of the lease
transfer substantially all the risks and rewards incidental to
ownership of an underlying asset to the lessee, the contract
is classified as a finance lease. All other leases are classified

as operating leases.

Amounts due from lessees under finance leases are
recognized as receivables at commencement date at
amounts equal to net investments in the leases, measured
using the interest rate implicit in the respective leases. Initial
direct costs (other than those incurred by manufacturer or
dealer lessors) are included in the initial measurement of the
net investments in the leases. Interest income is allocated
to accounting periods so as to reflect a constant periodic
rate of return on the Group’s net investment outstanding in

respect of the leases.

Sublease

Finance lease interest income on the net investment in the
sublease

When the Group is an intermediate lessor, it accounts for
the head lease and the sublease as two separate contracts.
The sublease is classified as a finance or operating lease by
reference to the right-of-use asset arising from the head

lease, not with reference to the underlying asset.

Lease modification

Changes in considerations of lease contracts that were not
part of the original terms and conditions are accounted for
as lease modifications, including lease incentives provided

through forgiveness or reduction of rentals.
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For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued

Leases — continued

Sublease - continued

Lease modification — continued

The Group accounts for a modification to an operating lease
as a new lease from the effective date of the modification,
considering any prepaid or accrued lease payments relating
to the original lease as part of the lease payments for the

new lease.

Finance lease interest income on the net investment in the
sublease is recognised on an accrual basis using the effective
interest method by applying the rate that discounts the
estimated future cash receipts through the expected life of
the financial instrument to the net carrying amount of the

financial asset.

Property, plant and equipment

Property, plant and equipment are tangible assets that are
held for use in the service, or for administrative purposes.
Property, plant and equipment is stated in the consolidated
statement of financial position at historical cost less
accumulated depreciation and accumulated impairment.
Historical cost includes expenditure that is directly

attributable to the acquisition of the assets.

Subsequent costs are included in the carrying amount or
recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the replaced
part is derecognised. All other repairs and maintenance are
charged to profit or loss during the financial period in which

they are incurred.
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For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies — continued
Property, plant and equipment - continued
Construction in progress in the course of construction for
production, supply or administrative purposes are carried
at cost, less any recognised impairment loss. Costs include
any costs directly attributable to bringing the asset to
the location and condition necessary for it to be capable
of operating in the manner intended by management.
Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready for
their intended use.

Depreciation is provided to write off the cost of property,
plant and equipment, using the straight line method, over
their estimated useful lives. The principal annual rates are as
follows:

Leasehold improvements Over the lease terms

Machinery and equipment 20%
Furniture and fixtures 20% to 33%
Motor vehicles 20%
Office equipment 20%

The gain or loss arising from disposal of an asset is
determined as the difference between the sale proceeds
and the carrying amount of the asset and is recognised
in the consolidated statement of profit or loss and other

comprehensive income.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and,
where applicable, other costs that have been incurred
in bringing the inventories to their present location and
condition, is calculated using the first-in, first-out method.
Net realisable value represents the estimated selling price
in the ordinary course of business less all estimated costs
necessary to make the sale.
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BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Impairment on property, plant and equipment,
right of use assets (other than goodwiill,
intangible assets with indefinite lives)

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment, right-
of-use assets, to determine whether there is any indication
that these assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the
relevant asset is estimated in order to determine the extent

of the impairment loss (if any).

The recoverable amount of property, plant and equipment
and right-of-use assets are estimated individually. When it is
not possible to estimate the recoverable amount individually,
the Group estimates the recoverable amount of the cash-

generating unit to which the asset belongs.

In testing a cash-generating unit for impairment, corporate
assets are allocated to the relevant cash-generating unit
when a reasonable and consistent basis of allocation can be
established, or otherwise they are allocated to the smallest
group of cash generating units for which a reasonable
and consistent allocation basis can be established. The
recoverable amount is determined for the cash-generating
unit or group of cash-generating units to which the
corporate asset belongs, and is compared with the carrying
amount of the relevant cash-generating unit or group of

cash-generating units.
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For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Impairment on property, plant and equipment,
right of use assets (other than goodwiill,
intangible assets with indefinite lives)

- continued

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset (or a cash-generating unit) for which the
estimates of future cash flows have not been adjusted. If the
recoverable amount of an asset (or a cash-generating unit)
is estimated to be less than its carrying amount, the carrying
amount of the asset (or a cash-generating unit) is reduced to
its recoverable amount.

For corporate assets or portion of corporate assets which
cannot be allocated on a reasonable and consistent basis
to a cash-generating unit, the Group compares the carrying
amount of a group of cash-generating units, including the
carrying amounts of the corporate assets or portion of
corporate assets allocated to that group of cash-generating
units, with the recoverable amount of the group of cash-
generating units. In allocating the impairment loss, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill (if applicable) and then to the other
assets on a pro-rata basis based on the carrying amount of
each asset in the unit or the group of cash-generating units.
The carrying amount of an asset is not reduced below the
highest of its fair value less costs of disposal (if measurable),
its value in use (if determinable) and zero. The amount of the
impairment loss that would otherwise have been allocated to
the asset is allocated pro rata to the other assets of the unit
or the group of cash-generating units. An impairment loss is

recognised immediately in profit or loss.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Impairment on property, plant and equipment,
right of use assets (other than goodwiill,
intangible assets with indefinite lives)

- continued

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit or a
group of cash-generating units) is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset (or a cash-generating unit or a
group of cash-generating units) in prior years. A reversal of
an impairment loss is recognised immediately in profit or

loss.

Taxation
Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported in
the consolidated statement of profit or loss and other
comprehensive income because it excludes items of income
or expense that are taxable or deductible in other years
and it further excludes items that are never taxable and
deductible.
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e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies — continued
Taxation - continued

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial

recognition of good will.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interests in joint ventures, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference
will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated
with such investments and interests are only recognised to
the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in

the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Taxation — continued

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which
the liability is settled or the asset is realised, based on tax

rate (and tax laws) that have been enacted or substantively

enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of

its assets and liabilities.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to

the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 Income Taxes requirements to right-of-use assets and
lease liabilities separately. Temporary differences relating to
right-of-use assets and lease liabilities are not recognized
at initial recognition and over the lease terms due to
application of the initial recognition exemption. Temporary
differences arising from subsequent revision to the
carrying amounts of right-of-use assets and lease liabilities,
resulting from remeasurement of lease liabilities and lease
modifications, that are not subject to initial recognition
exemption are recognised on the date of remeasurement or

modification.
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Taxation — continued

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes

levied to the same taxable entity by the same taxation

authority.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognized in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is

included in the accounting for the business combination.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
entity’s functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates
of the transactions. At the end of the reporting period,
monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-
monetary items carries at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing at
the date when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a

foreign currency are not retranslated.

Exchange differences on monetary items are recognised in

profit or loss in the period in which they arise except for:

FEMBRERREREEREKX
BEIHR-E

EXGHHBER-&

BIE—i8
ERAEANTHANSENNBREER
HEHRESER UKEECMER—
MBEAHE—BRRERBUNAE
MERE EEFRSREENERESET
BUEE -

BPEA R EEIR AT iR m P RE SR > ME
HERHMEZEWENERERED T
BRz2EBARERN ELBRT
BPHA R IRSEFR IR TR G 3 Bl it Hfth 2 E UK
ENEERN PRI - EREHAH
ZHIR G s IR AL BN AR EIR IR
R ARRBEEEGHAETAHZE
STERIER

s

RERSENEBRBRZMHRER
UZBRERMEEBUINZ G O E) &
TZRBHERR S BER 2 BEXRE
o MHREMR  UININBEREZERE
BREAZEXRSEMBRE - BAFTET
BREVIMNEEEZIFEREBREER
FEEAZRITEXERRE BT
MAMNESBEZIFEREB R TEM
B

ERERZEREZENELHEF AR
o MM T B IR

GOOD FELLOW HEALTHCARE HOLDINGS LIMITED ANNUAL REPORT 2020/2021



Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND SIGNIFICANT ACCOUNTING POLICIES

- continued

Significant accounting policies - continued

Foreign currencies - continued

o exchange differences on foreign currency borrowings
relating to assets under construction for future
productive use, productive use, which are included in
the cost of those assets when they are regarded as an
adjustment to interest costs on those foreign currency

borrowings;

o exchange differences on transactions entered into in

order to hedge certain foreign currency risks; and

o exchange differences on monetary items receivable
from or payable to a foreign operation for which
settlement is neither planned nor likely to occur
(therefore forming part of the net investment in the
foreign operation), which are recognised initially in
other comprehensive income and reclassified from
equity to profit or loss on repayment of the monetary

items.

For the purpose of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) using exchange rates
prevailing at the end of each of each reporting period.
Income and expense items are translated at the average
exchange rates for the period, unless exchange rates
fluctuate significantly during the period, in which case the
exchange rates at the dates of the transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of foreign currency translation reserve (attributed to

non-controlling interests as appropriate).
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Foreign currencies — continued

On the disposal of a foreign operation (that is, a disposal
of the Group’s entire interest in a foreign operation, or
a disposal involving loss of control over a subsidiary that
includes a foreign operation, all of the exchange differences
accumulated in equity in respect of that operation
attributable to the owners of the Company are reclassified to

profit or loss.

Goodwill and fair value adjustments to identifiable assets
and liabilities assumed through acquisition of a foreign
operation are treated as assets and liabilities of the foreign
operation and translated at the rate of exchange prevailing
at the end of each reporting period. Exchange differences

arising are recognised in other comprehensive income.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group.
It can also be a present obligation arising from past events
that is not recognised because it is not probable that outflow
of economic resources will be required or the amount
of obligation cannot be measured reliably. A contingent
liability is not recognised but is disclosed in the notes to the
financial statements. When a change in the probability of an
outflow occurs so that outflow is probable, they will then be

recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group.
A contingent asset is not recognised but is disclosed in
the notes to the financial statements when an inflow of
economic benefits is probable. When inflow is virtually

certain, an asset is recognised.
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e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
which are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes
in value, and have a short maturity of generally within
three months when acquired, less bank overdrafts which
are repayable on demand and form an integral part of the

Group’s cash management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on
hand and at banks, including term deposits, which are not

restricted to use.

Provisions

Provisions recognised when the Group has a present
obligation (legal or constructive) as a result of a past event
and it is probable that an outflow of resources will be
required to settle the obligation, and a reliable estimate of
the amount of the obligation can be made. Provisions are
reviewed at the end of each reporting period and adjusted
to reflect the current best estimate. Where the effect of the
time value of money is material, the amount of a provision
is the present value at the end of the reporting period
of the expenditures expected to be required to settle the

obligations.
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ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Employee benefits

Salaries, annual bonuses, paid annual leave, leave passage
and the cost to the Group of non-monetary benefits are
accrued in the period in which the associated services are
rendered by employees of the Group. Where payment or
settlement is deferred and the effect would be material,

these amounts are stated at their present values.

Defined contribution plans are post-employment benefit
plans under which the Group pays fixed contributions into
separate entities such as social security plans in the PRC,
and the Group has no legal or constructive obligation to
pay further contributions of any of the funds do not hold
sufficient assets to pay all employee benefits relating to
employee services in the current and prior periods. The
Group’s contributions to defined contribution plans are

recognised in the financial year to which they relate.

Contributions to Mandatory Provident Funds as required
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance and to the state-managed retirement benefits
schemes for the employees of the Group’s overseas entities
are recognised as an expense in the consolidated statement
of profit or loss and other comprehensive income as

incurred.

Termination benefits are recognised when, and only when,
the Group demonstrably commits itself to terminate
employment or to provide benefits as a result of voluntary
redundancy by having a detailed formal plan which is

without realistic possibility of withdrawal.
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For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Share-based payment expenses

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in a capital reserve within equity. The fair value
is measured at the grant date using the binominal lattice
model, taking into account the terms and conditions upon
which the options were granted. Where the employees have
to meet vesting conditions before becoming unconditionally
entitled to the share options, the total estimated fair value of
share options is spread over the vesting period, taking into

account the probability that the options will vest.

During the vesting period, the number of share options
that is expected to vest is reviewed. Any adjustment to the
cumulative fair value recognised in prior years is charged/
credited to the consolidated statement of profit or loss and
other comprehensive income for the year of the review,
unless the original employee expenses qualify for recognition
as an asset, with a corresponding adjustment to the capital
reserve. On vesting date, the amount recognised as an
expense is adjusted to reflect the actual number of share
options that vest (with a corresponding adjustment to the
capital reserve) except where forfeiture is only due to not
achieving vesting conditions that relate to the market price
of the Company’s shares. The equity amount is recognised in
the capital reserve until either the option is exercised (when
it is transferred to the share premium account) or the option

expires (when it is released directly to retained profits).
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Borrowing costs

Borrowing costs are interests and other costs incurred in
connection with the borrowing of funds. All borrowing costs
are charged to the consolidated statement of profit or loss
and other comprehensive income in the period in which the

costs are incurred.

Segment reporting

Operating segments, and the amounts of each segment item
reported in the financial statements, are identified from the
financial information provided regularly to the Group’s most
senior executive management for the purposes of allocating
resources to, and assessing the performance of, the Group's

various lines of business and geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar economic
characteristics and are similar in respect of the nature of
products and services, the nature of production processes,
the type of class of customers, the methods used to
distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if they

share a majority of these criteria.
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For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued
Significant accounting policies - continued

Related Parties Transactions

A party is considered to be related to the Group if:

(a)

(b)

GOOD FELLOW HEALTHCARE HOLDINGS LIMITED ANNUAL REPORT 2020/2021

A person or a close member of that person’s family is

related to the Group if that person:

(ii)

(iii)

has control or joint control over the Group;

has significant influence over the Group; or

is @ member of the key management personnel of

the Group or of a parent of the Group.

An entity is related to the Group if any of the following

conditions applies:

(i)

(iii)

(iv)

The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the

others).

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a

member).

Both entities are joint ventures of the same third

party.

One entity is a joint venture of a third entity and

the other entity is an associate of the third entity.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies — continued

Related Parties Transactions — continued

(b)

An entity is related to the Group if any of the following

conditions applies: — continued

v)

(vi)

(vii)

(viii)

The entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group. If the Group is
itself such a plan, the sponsoring employers are
also related to the Group.

The entity is controlled or jointly controlled by a
person identified in (a).

A person identified in (a) (i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).

The entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the Group's parent.

Close family members of an individual are those family

members who may be expected to influence, or be

influenced by, that person in their dealings with the entity.

(a)

(b)

(o]

that person’s children and spouse or domestic partner;

children of that person’s spouse or domestic partner;

and

dependants of that person or that person’s spouse or

domestic partner. A transaction is considered to be a

related party transaction when there is a transfer of

resources and obligations between related parties.

A transaction is considered to be a related party transaction

when there is a transfer of resources or obligations between

related parties.
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies — continued
Financial instruments

Financial assets and financial liabilities are recognised when
a group entity becomes a party to the contractual provisions
of the instrument. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in

the market place.

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from
contracts with customers which are initially measured in
accordance with HKFRS 15. Transaction costs that are
directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets or
financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in

profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through
the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying

amount on initial recognition.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Financial instruments — continued

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are

subsequently measured at amortised cost:

. the financial asset is held within a business model
whose objective is to collect contractual cash flows;

and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and

interest on the principal amount outstanding.

Financial assets that meet the following conditions are

subsequently measured at FVTOCI:

. the financial asset is held within a business model
whose objective is achieved by both collecting

contractual cash flows and selling; and

o the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and

interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL, except that at the date of initial recognition of a
financial asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity investment
in OCI if that equity investment is neither held for trading
nor contingent consideration recognised by an acquirer
in a business combination to which HKFRS 3 Business

Combinations applies.
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued
Significant accounting policies - continued
Financial instruments — continued
Financial assets — continued
Classification and subsequent measurement of financial
assets — continued

A financial asset is held for trading if:

o it has been acquired principally for the purpose of

selling in the near term; or

o on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern of

short-term profit-taking; or

o it is a derivative that is not designated and effective as

a hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or

significantly reduces an accounting mismatch.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Financial instruments — continued

Financial assets — continued

Classification and subsequent measurement of financial
assets — continued

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. Interest income is calculated by applying
the effective interest rate to the gross carrying amount
of a financial asset, except for financial assets that have
subsequently become credit-impaired (see below). For
financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the
effective interest rate to the amortised cost of the financial
asset from the next reporting period. If the credit risk on the
credit— impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross
carrying amount of the financial asset from the beginning
of the reporting period following the determination that the

asset is no longer credit impaired.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the
end of each reporting period, with any fair value gains
or losses recognised in profit or loss. The net gain or loss
recognised in profit or loss excludes any dividend or interest
earned on the financial asset and is included in the “other

gains and losses” line item.
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Financial instruments — continued

Financial assets — continued

Impairment of financial assets and lease receivables

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment assessment under
HKFRS 9 (including trade receivables, other receivable,
deposits and lease receivables. The amount of ECL is
updated at each reporting date to reflect changes in credit

risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL")
represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months
after the reporting date. Assessment are done based on the
Group's historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions
and an assessment of both the current conditions at the

reporting date as well as the forecast of future conditions.

The Group always recognised lifetime ECL for trade

receivable and lease receivables.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since

initial recognition.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Financial instruments — continued

Financial assets — continued

Classification and subsequent measurement of financial
assets — continued

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument as
at the reporting date with the risk of a default occurring on
the financial instrument as at the date of initial recognition.
In making this assessment, the Group considers both
guantitative and qualitative information that is reasonable
and supportable, including historical experience and
forward-looking information that is available without undue

cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has increased

significantly:

o an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal

credit rating;

o significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the credit

spread, the credit default swap prices for the debtor;
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued
Significant accounting policies - continued
Financial instruments — continued
Financial assets — continued
Classification and subsequent measurement of financial
assets — continued
Significant increase in credit risk — continued
° existing or forecast adverse changes in business,

financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to

meet its debt obligations;

o an actual or expected significant deterioration in the

operating results of the debtor;

o an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the

debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that

demonstrates otherwise.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a significant
increase in credit risk and revises them as appropriate to
ensure that the criteria are capable of identifying significant

increase in credit risk before the amount becomes past due.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Financial instruments — continued

Financial assets — continued

Classification and subsequent measurement of financial
assets — continued

Definition of default

For internal credit risk management, the Group considers
an event of default occurs when information developed
internally or obtained from external sources indicates that
the debtor is unlikely to pay its creditors, including the
Group, in full (without taking into account any collaterals
held by the Group).

Irrespective of the above, the Group considers that default
has occurred when a financial asset is more than 90 days
past due unless the Group has reasonable and supportable
information to demonstrate that a more lagging default

criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events
of default that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit— impaired includes

observable data about the following events:

(a) significant financial difficulty of the issuer or the

borrower;

(b) a breach of contract, such as a default or past due

event;
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued
Significant accounting policies - continued
Financial instruments — continued
Financial assets — continued
Classification and subsequent measurement of financial
assets — continued
Credit-impaired financial assets — continued
(c) the lender(s) of the borrower, for economic or

contractual reasons relating to the borrower’s financial
difficulty, having granted to the borrower concession(s)

that the lender(s) would not otherwise consider;

(d) it is becoming probable that the borrower will enter

bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that financial

asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when the
amounts are over two years past due, whichever occurs
sooner. Financial assets written off may still be subject
to enforcement activities under the Group's recovery
procedures, taking into account legal advice where
appropriate. A write-off constitutes a derecognition event.

Any subsequent recoveries are recognised in profit or loss.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued

Financial instruments - continued

Financial assets — continued

Classification and subsequent measurement of financial
assets — continued

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data and forward looking
information. Estimation of ECL reflects an unbiased and
probability-weighted amount that is determined with the
respective risks of default occurring as the weights. The
Group uses a practical expedient in estimating ECL on trade
receivables using a provision matrix taking into consideration
historical credit loss experience, adjusted for forward looking
information that is available without undue cost or effort.

Generally, the ECL is the difference between all contractual
cash flows that are due to the Group in accordance with
the contract and the cash flows that the Group expects to
receive, discounted at the effective interest rate determined
at initial recognition. For a lease receivable, the cash flows
used for determining the ECL is consistent with the cash
flows used in measuring the lease receivable in accordance
with HKFRS16.

Lifetime ECL for trade receivables and lease receivables are
considered on a collective basis taking into consideration
past due information and relevant credit information such as
forward-looking macroeconomic information.
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued
Significant accounting policies - continued
Financial instruments — continued
Financial assets — continued
Classification and subsequent measurement of financial
assets — continued

Measurement and recognition of ECL — continued
For collective assessment, the Group takes into consideration
the following characteristics when formulating the grouping:

. Past-due status;
o Nature, size and industry of debtors; and

o External credit ratings where available.

The grouping is regularly reviewed by management to ensure
the constituents of each group continue to share similar

credit risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit impaired, in which case interest income is calculated

based on amortised cost of the financial asset.

The Group recognises an impairment gain or loss in profit
or loss for all financial instruments by adjusting their
carrying amount, with the exception of trade receivables
and other receivables and deposits where the corresponding

adjustment is recognised through a loss allowance account.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Financial instruments — continued

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all
the risks and rewards of ownership of the asset to another
entity. If the Group neither transfers nor retains substantially
all the risks and rewards of ownership and continues to
control the transferred asset, the Group recognises its
retained interest in the asset and an associated liability
for amounts it may have to pay. If the Group retains
substantially all the risks and rewards of ownership of a
transferred financial asset, the Group continues to recognise
the financial asset and also recognises a collateralised

borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is

recognised in profit or loss.

SAMBEREREEREA
B E—

EXGHHBER-&

EMIA-&

RILEISMEE
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and

an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by a group entity
are recognised at the proceeds received, net of direct issue

costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or

cancellation of the Company’s own equity instruments.

Financial liabilities
All financial liabilities are subsequently measured at

amortised cost using the effective interest method

Financial liabilities at amortised cost
Financial liabilities (including trade and other payables, lease
liabilities and borrowings) are subsequently measured at

amortised cost using the effective interest method.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND SIGNIFICANT ACCOUNTING POLICIES
- continued

Significant accounting policies - continued
Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
they expire. The difference between the carrying amount

of the financial liability derecognised and the consideration

paid and payable is recognised in profit or loss.

Government Grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be

received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants
are intended to compensate. Specifically, government grants
whose primary condition is that the Group should purchase,
construct or otherwise acquire non-current assets are
recognised as deferred income in the consolidated statement
of financial position and transferred to profit or loss on a
systematic and rational basis over the useful lives of the

related assets.

Government grants related to income that are receivable as
compensation for expenses or losses already incurred or for
the purpose of giving immediate financial support to the
Group with no future related costs are recognised in profit
or loss in the period in which they become receivable. Such

grants are presented under “other revenue”

&
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

4 FINANCIAL INSTRUMENTS EMTA
Categories of financial instruments EMIASE
2021 2020
—S=—F _"T_Ef
HK$'000 HK$'000
FHERT FHET
Financial assets THMEE
Financial assets at fair value through BATEFABZEZEHMEE
profit or loss 6,818 716
At amortised cost: R A
— trade and other receivables and deposits — B 5 REMEKRIERIES 16,170 19,597
— finance lease receivables —ERmEREMRE 3,580 7,600
— cash and cash equivalent —“RERIREEEEEB 38,071 55,441
Financial liabilities E AR
At amortised cost: RS
- trade and other payables — B2 RHEMEMRIE 37,863 34,449
— borrowings — &= 14,140 =
— lease liabilities —fHEaE 15,591 21,190
Financial risk management objectives and policies HMZEREEEBERBE

The Group's activities expose it to a variety of financial
risks: market risk (including currency risk and interest rate
risk), credit risk and liquidity risk. The Group’s overall risk
management programme focuses on the unpredictability
of financial markets and seeks to minimise potential
adverse effects on the Group's financial performance. The
management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely

and effective manner.

FEBZEBEAHSBMBARK : 5
R (BEEERARKRMERR) 8
Rk ABHEEER AEEZBER
BREERSFERZENAREFINEHS
B BRBBAEEMBRRAZEES
MEERERB EEEEEREREZ
FRB EEURBERZAXERE
k=Y
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies

- continued

(a)

Market risk
The Group's activities expose it primarily to the
financial risks of changes in foreign exchange rates,

price risk and interest rates.

Market risk exposures are measured using sensitivity

analysis.

There has been no change to the Group's exposure to
market risks or the manner in which it manages and

measures the risk.

Foreign currency risk management

The Group has minimal exposures to foreign currency
risk as most of its business transactions, assets and
liabilities are principally denominated in the functional
currencies of the respective subsidiaries. The Group
currently does not have a foreign currency hedging
policy in respect of foreign currency transactions,
assets and liabilities. The Group will monitor its foreign
currency exposure closely and will consider hedging
significant foreign currency exposure should the need

arise.

4., EMTHA-4&
MHERKREERERKE &
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Notes to the Consolidated Financial Statements
EEMEHmRARMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

4 FINANCIAL INSTRUMENTS - continued 4., EMIHA-4&
Financial risk management objectives and policies HMZERSEEEERBE &
- continued
(a) Market risk — continued (a) THiZEMKE—4E
Price risk 1BE15E %

The Group is exposed to equity price risk through its
investments in equity securities and debt instruments
measured at FVTPL. For equity securities and debt
instruments measured at FVTPL quoted in The Stock

Exchange of Hong Kong Limited.

Sensitivity analyses

The sensitivity analyses have been determined based on
the exposure to equity price risk at the reporting date.
For sensitivity analysis of equity securities and debt
instruments with fair value measurement categorised

within Level 1.

If the prices of the respective equity instruments and
debt instruments had been 10% and 2% respectively
(2020: 10%) higher/lower, the posttax profit for the
year ended 31 March 2021 would increase/decrease
by HK$38,000 and HK$128,000 respectively (2020:
increase/decrease by HK$71,000) as a result of the

changes in fair value of investments at FVTPL.

Interest rate risk
No significant cash flow interest rate risk during
the year ended 31 March 2021 and 2020 as the

borrowings were bearing fixed interest rate.
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Notes to the Consolidated Financial Statements
MBI RMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

FINANCIAL INSTRUMENTS - continued
Financial risk management objectives and policies

- continued

(b)

Credit risk and impairment assessment

The credit risk of the Group mainly arises from bank
balances and deposits, trade receivables, and deposit
and other receivables and finance lease receivables.
The carrying amounts of these balances represent the
Group’s maximum exposure to credit risk in relation to

financial assets.

In respect of cash deposited at banks, the credit risk
is considered to be low as the counterparties are
reputable banks. The existing counterparties do not
have defaults in the past. Therefore, expected credit
loss rate of cash at bank is assessed to be close to zero
and no provision was made as of 31 March 2021 and
2020.

In respect of the deposits, other receivables and
finance lease receivables, the credit quality has been
individual assessed by general approach with reference
to historical information about the counterparties and
financial position of the counterparties. The Group
recognised the allowance for expected credit losses by
assessing the credit risk characteristics of deposit, other
receivables and finance lease receivables, discount rate
and the likelihood of recovery and considering the

prevailing economic conditions.

4. EMITHE-&

MERMEERRRBE &

(b) SEEMERKEEFE

FrEBREZEERREERBIRT
BiEkEm BB RWRIEREE
BUR: B Ath & Wk TR R FE U B B 7R
BEME ZEEFREENAS
EEMEREERARNRAREE

LR ©

MEBRREBTHNREMS > BNY
FHAGFEREFNRT RWEER
BRASBRB - BAHFAIRBE
WHEELN - FHIL RITHSNVTEH
FEBERETGREFRT UK
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

4 FINANCIAL INSTRUMENTS - continued 4,
Financial risk management objectives and policies
- continued
(b) Credit risk and impairment assessment
- continued
The Group's internal credit risk grading assessment

comprises the following categories:

Internal credit

EMIA-E&
MBEREEERREE &

(b) EEEMERETE—

FEBAMEERARD KFEER

EUT R -

Other receivables,

deposits and financial

Rating Description lease receivable
HithWEWRE - RER
AEBIEE TR it e R B ERIA
Low risk The counterparty has a low risk of default and 12-months ECL
does not have any past due amounts
YN HFEFNENRBERE BXEEMBEEABRNRIE 128 EREEEHIE
Doubtful There have been significant increases in credit risk Lifetime ECL — non-credit
since initial recognition through information impaired
developed internally or external resources
EX BHEREDLUR BBRANBERNER EHRTEIEEEE-
SNERE R S E R R REEIE N ®mEERE

Loss There is evidence indicating the asset is credit- Lifetime ECL — credit impaired
impaired

ES FRBETEECEHRESRE EHTRREERE-EE

Written-off There is evidence indicating that the debtor is in ~ Amount is written-off

severe financial difficulty and the Group has no

realistic prospect of recovery

g4 EEBETNEFAENBREMBRBEEAEEL MHSHE

BERWKOR R
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FINANCIAL INSTRUMENTS - continued

Notes to the Consolidated Financial Statements

Financial risk management objectives and policies

- continued

(b)

Credit risk and impairment assessment

- continued

As part of the Group's credit risk management,

the Group applies internal credit rating for other

receivables, deposits and financial lease receivables.

The following table provides information about the

exposure to credit risk for other receivables, deposits

and financial lease receivables which are assessed on a

general approach.

ma M B ERRMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

4. TMITHR-&
SRS EERERE -8

(b) EERAMEREFE—&

FRr-EEEERREEN—&
DoAEEHEMBWRIE RS
REWBMEEERERBAIRE
B R TRIEHARE—RAE
AMERHMEKRIE R REW
MEAEMENEERRENKO
ZEH# -

Gross carrying amount ARARE 1
2021 2020
E--f ZEIEE
Other Other
receivables, receivables,
deposits and deposits and
Average finance lease Allowance Average  finance lease Allowance
loss rate receivables ECL loss rate receivables ECL
Hiti R RIE HtEWRIE
BREREW BHiEE REREWR FHEE
TYEEE MERENE BEAE THEEX RERERE ERkE
% HK$'000 HK$'000 % HK$'000 HK$'000
Internal credit rating MEEETS TET TET TEn TEn
Low risk (12month ECL) BEEK (12@B8FE#EE
Hi518) 2.6 11,838 307 21 16,539 34
Doubtful (Lifetime ECL non-credit EH (ZHEREES
impaired) B-BEERHE 1.7 7,729 902 200 10,648 2,140
Loss (credit-impaired) BR (EERE) - - - - - -
19,567 1,209 27,187 2,482
During the year ended 31 March 2021, the Group net gE_E”-_—F=H=+—H

reversal of the allowance for the expected credit loss

related to the other receivables, deposits and finance
lease receivables was amount of HK$1,273,000 (2020:

provision of HK$79,000).

f 4

IEE AEBEMARHEMER
HE-REREKREHRERE
ZHEBACEEGEREERDFE
1,273,0008 T (ZE2ZF | #1F
79,0003 7T) ©
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Notes to the Consolidated Financial Statements
EEMEHmRARMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

4 FINANCIAL INSTRUMENTS - continued 4., EMTR-&
Financial risk management objectives and policies HMERSEEBERBE &
- continued
(b) Credit risk and impairment assessment (b) ESERMEREREFG—E

- continued

The Group applies the simplified approach to provide
for expected credit losses prescribed by HKFRS 9,
which permits the use of the lifetime expected credit
loss provision for all trade receivables. To measure the
expected credit losses, trade receivables have been
grouped based on shared credit risk characteristics. The
Group has performed historical analysis and identified
the key economic variables impacting credit risk and
expected credit loss. It considers available reasonable
and supportive forwarding-looking information.

The Group makes periodic assessments on the
recoverability of the receivables based on the
background and reputation of the customers, historical
settlement records and past experience.

The Group, being a provider of general healthcare
services to patients, has a highly diversified customer
base, without any single customer contributing
material revenue. However, the Group has
concentrated debtors portfolio, as majority patients
will claim their medical bills from governments’
social insurance schemes. Certain patients’ costs
will be reimbursed by other government bodies. The
reimbursement from these organisations may take one
to six months. The Group has policy in place to ensure
the treatments and medicines prescribed and provided
to such insured patients are in line with respective
organisations’ policies and within reimbursement limits,
provided fulfilling all ethics and moral responsibilities
as healthcare provider. The Group also has controls to
closely monitor the patients’ billings and claim status to
minimum the credit risk. For those balance not covered
by social insurance scheme, the management assessed
the collectability based on historical patterns and data.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

FINANCIAL INSTRUMENTS - continued
Financial risk management objectives and policies

- continued

(b)

Credit risk and impairment assessment

- continued

In view of the history of business dealings with the
debtors and the sound collection history of the
receivables due from them, management believes that
there is no material credit risk inherent in the Group’s

outstanding receivable balance due from these debtors.

During the year ended 31 March 2021, the Group
do not provide any impairment allowance for trade
receivables (2020: HK$Nil) as the trade receivables
mainly represent credit card balance which the credit
risk is considered to be low and expected credit loss

rate are close to zero.

4. TMITHR-&
SRS EERERE -8

(b) FEEMRKRREFG—&

ERIBEAZFEHANES
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

4 FINANCIAL INSTRUMENTS - continued 4. ERMT A&

Financial risk management objectives and policies

- continued

(b) Credit risk and impairment assessment

- continued

The closing loss allowances for trade receivables
and other financial assets at amortised cost as at 31

March 2021 and 2020 reconcile to the opening loss

Ros—

MERBEEBREBE &

(b) EEEMRKREFL—E

—FER-_E_EE=HA
=t+—BZzESRKRERZES
HRAtEZEtMEmEEZH
AEEEGEABVYRERG Y

allowances as follows: BEUNF :
Other
Trade receivables
receivables and deposits
B5 H {th FE Uk
FEY TR IE RIEREE
HK$'000 HK$'000
FAT FExT
At 1 April 2019 RZE—hENA—H 1,666 2,647
Provision of loss allowance recognised in £ R {EE R 2 E5i8
profit or loss during the year, net B ERE R - 79
Disposal of subsidiaries HEWB AR (1,666) (244)
At 31 March 2020 and 1 April 2020 RZIEZZF=A=+—HK
—ZEFNMA—H - 2,482
Reversal of loss allowance recognised ~ FERNIEFEERZ
in profit or loss during the year, net ESIEEE O] FEE = (1,273)
At 31 March 2021 R-_E-_—%=H=+—H - 1,209
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

FINANCIAL INSTRUMENTS - continued
Financial risk management objectives and policies

- continued

(c)

Liquidity risk management

Ultimate responsibility for liquidity risk management
rests with the board of directors, which has built an
appropriate liquidity risk management framework
for the management of the Group's short, medium
and long-term funding and liquidity management
requirements. The Group manages liquidity risk by
maintaining adequate reserves, banking facilities and
reserve borrowing facilities, by continuously monitoring
forecast and actual cash flows and matching the

maturity profiles of financial assets and liabilities.

The following tables detail the Group’s remaining
contractual maturity for its financial liabilities as well
as derivative and certain non-derivative financial assets
which are included in the maturity analysis provided
internally to the key management personnel for the
purpose of managing liquidity risk. For non-derivative
financial assets, the tables have been drawn up based
on the undiscounted contractual maturities of the
financial assets including interest that will be earned
on those assets except where the Group anticipates
that the cash flow will occur in a different period. For
non-derivative financial liabilities, the tables reflect the
undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required
to pay. The tables include both interest and principal

cash flows.

&

4. TMITHR-&
SRS EERERE -8

(c)

RBEEEMRER
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

4 FINANCIAL INSTRUMENTS - continued

Financial risk management objectives and policies

4. EMITHR-&
SRS EEREREE -8

- continued
(c) Liquidity risk management - continued () FBESEREE-&H
At 31 March 2021 W-E-—%=HA=+—H
Weighted
average
effective Within Within Total
interest Within 1to2 2to Over undiscounted Carrying
rate 1 year years 5 years 5years  cash flows amount
T REER
RRA= —£R -EZER ZEIER BRIE HERELE IREfE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TiER TR
Non-derivative financial EiiEERaR
liabilities
Trade and other payables BaREMEMNTIE - 37,863 - - - 37,863 37,863
Lease liabilities HEaE 9.2 7,004 799 6,394 3,631 17,828 15,591
Borrowings B3 8.0 6,975 8,960 - - 15,935 14,140
51,842 9,759 6,394 3,631 71,626 67,594
At 31 March 2020 R _E_EF=A=+—H
Weighted
average
effective Within Within Total
interest Within Tto2 2105 Over  undiscounted Carrying
rate 1 year years years 5 years cash flows amount
MEFH REEH
BRAE —FR -EZEN ZELER BBRE RERBLE REE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TAET FHET TER TAET FET
Non-derivative financial liabilities ~ JEFTE S RBIE
Trade and other payables B REMEMTIE - 34,449 — - = 34,449 34,449
Lease liabilities HEaRE 9.2 7,961 6,855 6,628 6,292 27,736 21,190
42,410 6,855 6,628 6,292 62,185 55,639
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

FINANCIAL INSTRUMENTS - continued

Fair value measurements
The following note provides information about how the
Group determine fair values of various financial assets and

financial liabilities

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on recurring basis

The following table gives information about how the fair
value of these financial assets and financial liabilities are
determined (in particular, the valuation techniques and input

used).

TMITA-&

AT(EMHE
UTHFREEAAERNAEESE
TRHEERETHEBEATEZER-

BREGEEBEUATEAEZSTEH
THEEREMAGRZATE

TRRERHABUNAEEXSFEREER
ERMEBRZATEZEN (REMS &
BRERFIBZBABE) -

Fair value  Valuation techniques and
Fair value as at hierarchy key inputs
RUTEBZAFE ATEER “EFIRTEHARE
31 March 31 March
2021 2020
—S—% C"T”°ZH
=A=+—H =A=+-H
HK$°000 HK$'000
FER FTHT
Financial assets
EHMEE
Financial assets at fair value through 6,818 716 Level 1 Quoted bid prices in
profit or loss an active market
BRATFEAABGZZERMEE B8R FERRmIS ZRE
During the years ended 31 March 2021 and 2020, there REBEE_ZE-—FERZIEZEEFE=AR

were no transfers of fair value measurements between Level
1 and Level 2, and there were no transfers into or out of

Level 3 for both financial assets and financial liabilities.

The carrying amount of all other assets and liabilities were

approximate to their fair value.

=t+—HLEFE - sHEERTMAR
BIMKRF2RZELBEATFEFESE
B EUEBEEIMBAREL

EHEMEERABRZREELZEAT
(EREE=
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e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

FINANCIAL INSTRUMENTS - continued

Capital risk management

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The Group's
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debt (which
include lease liabilities), cash and cash equivalents and equity
attributable to equity holders of the Company, comprising
issued share capital and reserves.

TRMITA-&

BXEmEE
FEBEBEHEAURRAEDZE
RRFERESE TRBEBCEFRIE
mERARRERERAL®R RBEF
B> mERZEERBIERTE-

FEBZEXAGHBEERY (BFHE
8R) RERREFEEERFTLFE
B2RAABGRE (BEERTRER
) o

Gearing ratio B a|E
The gearing ratio at 31 March 2021 and 2020 was as B EFERIZEZIEF=ZRA=1+—
follows: HzEXREBGELERNT :
2021 2020
T % —EEF
HK$'000 HK$'000
F#ET FHET
Debt (note (a)) &% (MisE(a)) 29,731 21,190
Cash and cash equivalents HeEKRBFEEEEER (38,071) (55,441)
Net debt PEH N/A FiEH N/A 738 B
Equity (note (b)) B (BdEE(b)) 40,229 77,425
Net debt to equity ratio FEBHERLE N/A FiBH N/A 738 F3
Notes: PiEE -

(a)  Debt comprises lease liabilities and borrowings as detailed in
Notes 26 and 27 respectively.

(b)  Equity includes all capital and reserves of the Group.

As a part of review, the management considers the cost
of capital and risk associated with each class of capital.
Based on recommendation of the manager the Group will
balance its overall capital structure through the payment of
dividends, the issue of new shares and new debts.

(a) EHEEDAMRMF26K27:F Mz
EaBRERe

(b)) KREOEFEEZEHESKRMHE-

FREBERZ B2 EEERR EX
MAKRERAZSEERER -RIFEE
ANEERZZ FEEREBRTRK
B BITHREAETHABREEARR
o
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ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the process of applying the Group's accounting policies
which are described in Note 3, management has made
certain key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the
reporting period, that may have a significant risk in causing
a material adjustment to the carrying amounts of assets and

liabilities within the next financial year, are discussed below:

At rHEERRZ EERIE

I FE PR SE 3Pt 2 A S [ & 5t R
EEBEMHETARRERURNREKS
HRZAEHARERRZEMEEZRIR
ZEFERR HBAAEERT—EHM
BREEREERBRREELREKRH
B HEmAWT

TRBREBARAR 2020/2021 F#
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FAF5 R AR MY 51

4o A
1777 N |

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

5. KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

(a) Estimated impairment of plant and

equipment, right-of use assets and goodwill

Plant and equipment and right-of-use assets are
stated at costs less accumulated depreciation, if any.
Determining whether goodwill is impaired requires
an estimation of the recoverable amount of the CGU
to which goodwill has been allocated, which is the
higher of the value in use or fair value less costs of
disposal. The value in use calculation requires the
Group to estimate the future cash flows expected
to arise from the CGU and a suitable discount rate
in order to calculate the present value. Where the
actual future cash flows are less than expected, or
change in facts and circumstances which results in
downward revision of future cash flows or upward
revision of discount rate, a material impairment loss
or further impairment loss may arise. For impairment
assessment, the Group has to exercise judgment and
make estimation, particularly in assessing: (1) whether
an event has occurred or any indicators that may affect
the asset value; (2) whether the carrying value of an
asset can be supported by the recoverable amount,
in the case of value in use, the net present value of
future cash flows which are estimated based upon the
continued use of the asset; and (3) the appropriate
key assumptions to be applied in estimating the
recoverable amounts including cash flow projections
and an appropriate discount rate. When it is not
possible to estimate the recoverable amount of an
individual asset (including right-of-use assets), the
Group estimates the recoverable amount of the CGU
to which the assets belongs. Changing the assumptions
and estimates, including the discount rates or the
growth rate in the cash flow projections, could
materially affect the recoverable amounts. Further, the
cash flows projections, growth rate and discount rate
are subject to greater uncertainties in the current year
due to uncertainty on how the Covid-19 pandemic may
progress and evolve and volatility in PRC.

5.

At rHEERRZ EERIE
— 48
(a) HEBIRRE - EAEEEUR

e EstEE
BBRRBBUAREREEEEK
AERHITE (WNA) TR -BEEH
BEDREAGHESEBEDN
REELEMMNTUKEIEER (BNE
REEAATFERHENEME
PHREE) REEAEENE
o AEEAGFHEHATERESE
TENEENRAKRREERERE
EMRE - AMAERE-HER
RERBRERELDNERHEFER
BREZMERRKRERET
AR ER LR AAEEEEXR
HERENE—DRERBE R
BsfEmE > ~EERTEHE R
R st BRIZFE (NES
FHERENEREMERAER
BEEBE QBEERAERTAE
SR AR EI TR (MR ERERB X
FoRERFEEREEMLFTAR
REERENFRE ; RQ)FEH
RAGE AT EIE R E ERARRR
(BRERERERIKREENS
BE) ERAGHENEE (B1F
EREEE) WA WLl £ R &
EHEGHEEMBREELEEMN
BRI REEEE - RR KRG (B
RERERANBRERRERE)
SBE}RETROEHEERNERT
Eoltsh - REREFRAU ERE
RUERERAFEFEBRATRE
M RERPECovid-19% 1H
BRREMTSHEFTRIEER
=o
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ma M B ERRMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

5. KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

(a)

(b)

Estimated impairment of plant and
equipment, right-of use assets and goodwill
- continued

As at 31 March 2021, the carrying amounts of plant
and equipment, right-of-use assets and goodwill
subjected to impairment assessment were of
approximately HK$102,423,000, HK$8,670,000 and
HK$6,108,000 (net of accumulated impairment loss
of approximately HK$140,742,000) respectively (2020:
HK$80,328,000, HK$12,601,000 and HK$6,108,000).
Details of the impairment of goodwill are disclosed in
Note 20.

Provision of ECL for trade and other
receivables, deposits and finance lease
receivables

The loss allowances for financial assets are based
on assumption about risk of default and expected
loss rates. The Group use judgment in making these
assumptions and selecting the inputs to the impairment
calculation, based on the Group's past history, existing
market conditions as well as forward-looking estimates

at the end of each reporting period.

The provision of ECL is sensitive to changes in
estimates. The information about the ECL and the
Group's for trade and other receivables, deposits and

finance lease receivables are disclosed in Notes 4(b).

5. EstFRERRZEERR
— 48

(a)

(b)

HERRE - EAEEEUAR
BENEHE-&

RZE_—H=B=+—H %
SREFHNERIRZE - EH
BEEUKREE2NKREES N
#102,423,000#7c 8,670,000
BT 6,108,000/ T (KMNBR
st EE1849140,742,000%8 7T)

—EZ-FF 80,328,000 T
12,601,000/ 7T %6,108,0007%8
70) - B EmERENFERE
204 ¢ ©

BZRHEMEBWRE -BER
EWREHERAZARER
BREA
TREEZGREFEDENEE
WERKRFAMERERAERZRE-
FEERFHZEIRIKEEHR
BEAEZAARBERREAER
ZBEEL BEAHRUARRER
& RASR 2 A BE N £ 5t 52 AR U B

R EERREZEFEHEFED
BRASRK -AMBEREEEREUR
FEBZEZREMBURRIE %
TRERREEERBEZER/R
Bt 5E4(b)IKR B2 o
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For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

)

KEY SOURCES OF ESTIMATION
UNCERTAINTY - continued

(c) Useful lives of property, plant and equipment

In accordance with HKAS 16, the Group estimates the
useful lives of property, plant and equipment in order
to determine the amount of depreciation expenses to
be recorded. The useful lives are estimated at the time
the asset is acquired based on historical experience, the
expected usage, wear and tear of the assets, as well
as technical obsolescence arising from changes in the
market demands or service output of the assets. The
Group also perform annual reviews on whether the

assumptions made on useful lives continue to be valid.

SEGMENT INFORMATION

Information reported internally to the chief operating
decision maker (“CODM") for the purpose of resource
allocation and assessment of segment performance focuses
on types of goods or services delivered or provided. The
Group is principally engaged in provision of general hospital
services in the PRC.

Accordingly, the Group does not present separately segment
information. No analysis of the Group’s results by type of
works nor assets and liabilities is regularly provided to the
CODM for review. In addition, all of the Group’s revenue is
generated in PRC and all of the Group's assets and liabilities
are mainly located in PRC. Accordingly, no business or
geographical segment information is presented.

Geographical information

The Group principally operates in PRC, also the place of
domicile. All revenue are derived from PRC based on the
location of services delivered and the Group's property, plant
and equipment are mainly located in PRC.

5.

S FRERRZEERR

— 8

(0 ME-BERRBZAERF
HA
REEBEH LA 165 £ EE
ity BERREZAERE
o UEEATRBZAENLS
Eo RN ERENRNBE AR
REBECHR HAEZBRRRR
i UWRBBEEZHHRRAH
EEZRBEREMRSI BRI
B o A S B A R A
fEHZBRETHRBAERETE
EEW-

DEEH
MEBRDPERDERRNEMRAEES
BARARE (ETBEERKE)) (FRER
SEZEHNEEMRYZEmEFMEHZ
RBEE - AEETEEFEESRH
mEBRRTE -

FHit> xEBREREFB2DEER -
THERATFELERREEMRHRITE
FHETNAERERAEERERS
HrLAfEER B o b 5h > A EBAIFR A W
HEEHTE MASEBENMEEEKRE
BREZMUNPE -FIL FEZ5EM
EHHMEDFER -

hEEH

FEBFTEETE (TRREEM) EE-
FRE W mE R TR fiRFB BB TR B
PE-MAEENYE -BERREE
BN FE-
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Notes to the Consolidated Financial Statements
MBI RMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

REVENUE 7. Y=
An analysis of the Group's revenue for the year is as follows FEBAFERRZZ DWW T !
2021 2020
HK$'000 HK$'000
FHERT TFET
Revenue from contract with customers REFERBEIRZERGHURE :
recognised at a point in time:
Provision of general hospital services IRIEAR S M EPRARTS 53,886 144,591
All revenue contracts are for one year or less. As permitted FrAREENAE—FERUT - RES
by practical expedient under HKFRS 15, the transaction price BUBERSENEISRERBEES A
allocated to unsatisfied contracts is not disclosed. A DEERBITEANRZEBRATF
W= o
OTHER REVENUE 8. Hfthikzs
2021 2020
—S=—F _"T_Ef
HK$'000 HK$'000
FHT F#ET
Government grants (Note 28) BT #E AL (PMf5E28) 2,550 =
Government subsidy (note) AT #EEh (ME5E) 576 -
Finance lease interest income MEEENEWA 420 702
Bank interest income IRITH B UA 824 1,717
Sundry income HIEWA 67 163
4,437 2,582
note: B5E -
During the year ended 31 March 2021, the Group successfully R8EE-_ET-—F=B=+—HLHF
applied for funding support from the Employment Support Scheme B xEERNBEFHEBRINITHRE
under the Anti-epidemic Fund set up by the Government of the BRI ENEESRMENEE
Hong Kong Special Administrative Region, the purpose of which SR ZEEETH AT EIRHEMEE
is to provide financial support to enterprises and to retain their B B rIER B EME T - RIE /R
employees who would otherwise be made redundant. Under the B RERRBLARASRE LA
terms of the Employment Support Scheme, the Group is required BFEEERANINEIHE-

not to make redundancies during the subsidy period and to spend all
the funding on paying wages to its employees.
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For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

9. OTHER LOSS AND GAIN, NET

9. Hfthi5HE R B

2021 2020
-5 —EIE2HF
HK$'000 HK$'000
FHERT TET
Exchange gain, net BB R U R E 129 -

Loss on disposal of property, HEME -BEK
plant and equipment REZE1E = (337)

Loss on written-off of property, plant and  HiSH¥1% - MR KRR EZEE
equipment - (1,103)
129 (1,440)
10. FINANCE COSTS 10. M EH

2021 2020
HK$'000 HK$'000
FHT FHET

Interest on: UTEEZFE
— borrowings — & 778 =
— lease liabilities —HEaE 1,572 7,137
2,350 7,137
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Notes to the Consolidated Financial Statements
MBI RMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

11. LOSS BEFORE TAXATION 1. BRR ARS8
2021 2020
—E-—%F —ET2HF
HK$'000 HK$'000
F#T FHET
Directors’ remuneration (Note 29) EEWNE (FsE29) 5,357 5,905
Other staff’s retirement benefits scheme Hth B T ZRKREH T EIHR
contributions 1,060 4,983
Other staff costs (including salaries and HMBTHA (BEHEKR
bonuses) TE4T) 23,068 57,925
29,485 68,813
Auditors’ remuneration B EM AN &
- Audit services — B RT 653 657
— Non-audit services —IEB RS - 138
Fair value loss on financial assets at BATESFABRZEMEEZ
fair value through profit or loss (Note 18) AT {EEE (fizE18) 570 1,356
Impairment loss on goodwill (Note 20) &R ERE (MiEE20) - 13,985
(Reversal)/provision of allowance for HiERREREEZ
expected credit losses on FEHRE S (BE)
other receivables and deposits BHEETIR (1,273) 79
Cost of inventories sold BEEFEEMAE 8,368 38,444
Depreciation of property, W2 BB KRR EITE (M5E16)
plant and equipment (Note 16) 8,855 9,510
Depreciation of right-of-use assets (Note 17) {FH#EEITE (MizE17) 4,648 16,640
Loss on modification of lease EFTHHEEE - 173
Expense relating to short-term lease EREHREEZRAX 932 724
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EEMEHmRARMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

12. TAXATION 12. #RIB
The Group is subject to income tax on an entity basis on AEENDREREAEBRERTME
profits arising or derived from the jurisdictions in which RREREAERELENFEZIEER
members of the Group are domiciled and operate. Provision 2aMAEEHMMMER HMtithE 2
on profits assessable elsewhere has been calculated at the FERR G BENRENEEEREME
rates of tax prevailing in the countries in which the Group BRZIREEM 2EREFIZE IR
operates, based on existing legislation, interpretations and TREHE-

practices in respect thereof.

2021 2020
—T=—F _"ZT°THF
HK$'000 HK$'000
F#T FHET
Current tax: BNEATRIA :
- PRC Enterprise Income Tax —hE T ERER - 1,088
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ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

12. TAXATION - continued

A reconciliation of the income tax expense applicable to loss
before taxation using the statutory rate for the location in
which the Company and its subsidiaries are domiciled to the
tax expense at the effective tax rate are as follows:

12. MIE—4&

BRAQBRHEWE QSRR A
EREFABBERRIFRABENFIGER
A RBEERRERGFENREROY
BREIE -

2021 2020

—S_—5 _"EF_EfF

HK$'000 HK$'000

FHERT FHET

Loss before taxation PR ARS8 (39,403) (55,716)
Notional tax on loss before tax, BERREARBE R EEE
calculated at rates applicable to WA ZMEHE ZBRIRA

profits in the tax jurisdiction concerned BiEZHRRIEA (8,589) (11,266)
Tax effect of income not taxable BEAMRZBAZRBEE

for tax purposes (851) (1,028)

Tax effect of expense not deductible AU NMALZ 2 RBEE

for tax purpose 2,465 9,534

Tax effect of tax losses not recognised RAERRIEEREZRETE 6,975 3,848

Taxation MR\ - 1,088

At the end of the reporting period, the Group has unused
tax losses of HK$43,573,000 (2020: HK$15,673,000)
available for offset against future profits and amount of
HK$28,181,000 will expire in 2026 and HK$15,392,000
will expire in 2025. No deferred tax asset has been
recognised in respect of the unutilised tax losses due
to the unpredictability of future profit streams. At the
end of the reporting period, the aggregate amount of
temporary differences associated with undistributed
earnings of a subsidiary for which deferred tax liabilities
have not been recognised was approximately HK$274,000
(2020: HK$315,000). No deferred tax liability has been
recognised in respect of these differences because the
Group is in a position to control the timing of the reversal
of the temporary differences and it is probable that such

differences will not reverse in the foreseeable future.

REBEHRAR AEBZHEARBBARE
E51843,573,0008 T (ZE_SF :
15,673,0007& 70) Al AIEIREH R EF) »
BE#£%828,181,0008 TR T =X
FHA R £ %815,392, 000 BTN -2
—HEHH-BAREBEFREZARA
FEAM REEMRERB B ZRIERE
BRIELERBEBEE RRSHFR > &H—
MM B A Z k7 IkEF A RMmIL kK
BRELEREEGENEREEZENS
274,000 (ZE -4 : 315,000%
7o) o BIEMZEEERRNIEERIES
B BERATEBERENZEANERAYEER
EREMNELOIRE MZxEEEBIER
Al R R A g #EE o
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For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

12. TAXATION - continued

According to the PRC Enterprise Income Tax Law (“EIT Law"),
starting from 1 January 2008, 10% withholding income tax
will be imposed on dividend relating to profits earned by
the companies established in the PRC in the calendar year
2008 onwards to their foreign shareholders. For investors
incorporated in Hong Kong which hold at least 25% of
equity interest of those PRC companies, a preferential rate of
5% will be applied. The Group has applied the preferential
rate of 5% as the Group's subsidiaries in the PRC are directly
held by an investment holding company incorporated in

Hong Kong.

Under the EIT Law and Implementation Regulation of the
EIT Law, the tax rate of the PRC subsidiaries is 25% for both

years.

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the "Bill") which introduces the two-tiered profits tax rate
regime. The Bill was signed into law on 28 March 2018 and
was gazette on the following day. Under the two-tiered
profits tax rate regime, the first HK$2 million of profits
of the qualifying group entity will be taxed at 8.25% and
profits tax above HK$2 million will be taxed at 16.5%. The
profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

The directors of the Group considered the amount involved
upon implementation of the two-tiered profits tax rate as
insignificant to the consolidation financial statement. Hong
Kong Profits Tax is calculated at 16.5% for both years. No
tax is payable for the year ended 31 March 2021 (2020:
HK$Nil) since there were no assessable profit generated in

Hong Kong.

12. MIE—4&

REBEFREEMBIRE (TEEMRITR
&) CBZEENE-B—HE ®Y
MEFBERINRATE_EZNFEEF
EREAY R A EIRISMNRRBR S &
WI10%WTEMPAEIR - WX EFEEM
BIBRFBEZEFEABREL25%KE
NREE REESXNEIERR AR
FEBEFENHNBRRIYHE—HES
BEMBEINKREERATDEEFTE
MAEEIZS NN EBIRRGMIRIE

RIBPBETEMSREREERSRE
EEM > PEMBARRMEEEZ
MEHA25%

R-ZZE—N\NE=ZB=_+—H BFHBIL*E
FEB(CES—LERE (1B (F735H)
REIER) (MEFIEZRL) > 5| AFIER
MEMBE - ARFAERENR_T—N\F=
BZ+N\BREEMAEE URXE
HIE - RBHESREMES > SER
EEEEME2,000,0008THABG R
8.25% R > MiBi2,000,0008 LAY i
FIAIZEIZ16.5% B - AR EFFRM
ERBENEBMBERN G EERE
EME16.5%-IR

FEBEEIR MERBEMARFE
MEMSRERTAREMBRERALF
ER-FRANGHMERK165%H -
BE_T_—F-RA=+—HLFEL
BRERMAREB(CZEZZE  THT)  RE
BUENEBELERRREF
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MBI RMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

12. TAXATION - continued 12. IRIE—4&
Pursuant to the rules and regulations of the Cayman Islands RIEHEHENEBERHEEZRAUK
and the British Virgin Islands, the Group is not subject to EROAEEBEASMNTARERER
any income tax in the Cayman Islands and the British Virgin HBREREEZER -
Islands.

13. DIVIDENDS 13. B2
The directors of the Company do not recommend the KATSEENAEZMBEE_S - —F
payment of a final dividend for the year ended 31 March =B=+—BLEEERERHARKE (=
2021 (2020: HKS$Nil). ETZEF FHED)

14. LOSS PER SHARE 14. SR8
The calculation of the basic and diluted loss per share ERBIBEEAEEEREA KRB EEIE
attributable to the owners of the Company is based on the THiRIE A T 8R &

following data:

(a) Basic (a) EZ&

2021 2020
Z¥I-F T TH
HK$'000 HK$'000
FExT FHET

Loss attribution to holders of ordinary ZNAT)E@ERITE AELEIE
shares of the Company (30,183) (49,504)

Weighted average number of ERITEBRZMETSH

ordinary shares in issue (‘000) (F52) 2,818,250 2,818,250
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For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

14. LOSS PER SHARE - continued
(b) Diluted

14. SRREBIE-&
(b) #H

For the year ended 31 March 2021 and 2020, diluted

loss per share is the same as the basic loss per share.

15. DISPOSAL OF SUBSIDIARIES

(@) Merry Sky Investments Limited and its

subsidiaries (“Merry Sky Group”)

On 23 March 2020, Ally Health International Limited
("Ally Health”), a wholly owned subsidiary of the
Company entered into the sale and purchase agreement
with an independent third party pursuant to which Ally
Health and the independent third party agreed to sell
and acquire the entire issued share capital of Merry Sky
Investments Limited (“Merry Sky”) and its subsidiaries
which engaged in provision of general hospital services,
for an aggregate consideration of approximately
HK$11,000,000.

According to the completion terms in the sale and
purchase agreement, the completion of the sales and
purchase agreement has been taken place on 30 March
2020. Upon the completion, Merry Sky had ceased
to be an indirect wholly-owned subsidiary of the
Company and the Company had ceased to have any
interests in Merry Sky Group and the results of Merry
Sky Group had been no longer be consolidated with

the results of the Group.

(a)
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Notes to the Consolidated Financial Statements
MBI RMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

15. HEMWB 2B —&
(a) MEBREERATREMEBL
8 (MRXEm) — 8
HERKER T FEMANT

15. DISPOSAL OF SUBSIDIARIES - continued
(a) Merry Sky Investments Limited and its
subsidiaries ("Merry Sky Group”) - continued

Summary of the effects of the disposal of Merry Sky

Group are as follows:

At
30 March
2020
®
ZETEE
=B=+H
HK$'000
FET
Consideration received in cash and cash BWERESRBESLEEENRE
equivalents 11,000
Analysis of assets and liabilities over XEEHENEERGBEDIF:
which control was lost:
Property, plant and equipment ME- -BERZE 20,188
Right-of-use assets FEREEE 24,777
Inventories 7& 3,854
Trade receivables, prepayments B REREIE BRI EME WA
and other receivables 11,760
Cash and cash equivalents REMIREEFEER 10,773
Trade and other payables B 5 REMENRIE (9,201)
Tax payable FEIFRIE (51)
Lease liabilities HEA®RE (26,521)
Net assets disposed BHEEERE 35,579
Loss on disposal of a subsidiary: HE—FHWBAR ZEIE .
Consideration received Bl E 11,000
Less: Net assets disposed of B BHEEERE (35,579)
Release of translation reserve PRI E R E (322)
Non-controlling interests JEIER R 13,022
Loss on disposal HERE (11,879)
Net cash inflow arising on disposal HERXREEEEZRERAFEE .
of Merry Sky Group:
Consideration received in cash BWRERREEEEERE
and cash equivalents 11,000
Less: Cash and cash equivalent balances & : EHEZREKRREEEHIEB G
disposed of (10,773)
DA,
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Notes to the Consolidated Financial Statements
EEMEHmRARMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

15. DISPOSAL OF SUBSIDIARIES - continued 15. HEMB AT —4&
(b) Sino Brave Investments Limited and its (b) LEEREBRATDREMEL

subsidiaries (“Sino Brave Group”)

On 16 April 2019, Ally Health International Limited
(“Ally Health”), a wholly owned subsidiary of
the Company entered into the sale and purchase
agreement with an independent third party pursuant
to which Ally Health and the independent third
party agreed to sell and acquire the entire issued
share capital of Sino Brave Investments Limited
(“Sino Brave") and its subsidiaries which engaged in
provision of general hospital services, for an aggregate

consideration of approximately HK$1,000,000.

According to the completion terms in the sale and
purchase agreement, the completion of the sales
and purchase agreement has been taken place on 31
August 2019. Upon the completion, Sino Brave had
ceased to be an indirect wholly-owned subsidiary of
the Company and the Company had ceased to have
any interests in Sino Brave Group and the results of
Sino Brave Group had been no longer be consolidated

with the results of the Group.

GOOD FELLOW HEALTHCARE HOLDINGS LIMITED ANNUAL REPORT 2020/2021

5 (TEEEESE))
AZE—hENA+B REER
BMERQE (TRE) > xATAZE
BEWBAR) BBIE=A:TILE
B Bt BERBILE=H
EEHERKBLELERRAT
(ThEZE)) REWB AR (K ER
HIZEBRRT) 22BEHTR
7> 48 E % 491,000,000 7T ©

RIBFEE BRI TR BEH
FER_T-AFENRB=+—H
TR MTEME LLERBRER
BZEEE2ERBAR MAAE
EXABHEALEERZE@ED
RIEZESEBEZEZETIBEASA
FEFZEE-



Notes to the Consolidated Financial Statements
MBI RMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

15. DISPOSAL OF SUBSIDIARIES - continued 15. HEMB AT —4&

(b) Sino Brave Investments Limited and (b) LEEREBFRATDREMEL
its subsidiaries (“Sino Brave Group”) B (TEbEEE®E)) — &
- continued
Summary of the effects of the disposal of Sino Brave HELLEER 2 EMMMT !

Group are as follows:

At
30 August
2019
w®
—E-NEF
NB=+H
HK$'000
FET
Consideration received in cash and cash BWREKIREEEEERE
equivalents 1,000
Analysis of assets and liabilities over XEEHENEERGEDIF:
which control was lost:
Property, plant and equipment ME-BEREE 10,236
Right-of-use assets FREEE 26,864
Deposit of property, plant and equipment ¥ ¥ -BEKRZERE 2,840
Inventories =78 4,700
Trade receivables, prepayments B 5 REEIE  TEd IE R H AW ERIE
and other receivables 11,987
Cash and cash equivalents RERREEEEER 2,371
Trade and other payables B REMELRIE (42,801)
Lease liabilities HEa®RE (28,574)
Net liabilities disposed BEHESERE (12,377)
Gain on disposal of a subsidiary: HE—MBARZUNE :
Consideration to be received B HLE 1,000
Add: Net liabilities disposed of m: eBHEaERE 12377
Release of translation reserve PRI E A 2,635
Gain on disposal HE = 16,012
Net cash inflow arising on disposal HELEEEEEZRS RN EEE
of Sino Brave Group:
Consideration received in cash BWRERIREEEEERE
and cash equivalents 1,000
Less: Cash and cash equivalent balances & : BEHEZREMAREEEEBER

disposed of (2,371)

(1,371)
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e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

16. PROPERTY, PLANT AND EQUIPMENT

16. VE¥E - -BERREE

Furniture Machinery
and Leasehold and Motor Office  Construction
fixtures p S Equif t vehicles Equipment in progress Total
HRERE HENEERE HaRkRE RE MAERME ERIR tH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER FHERT TER TER TER TER
Cost [7%:
As at 1 April 2019 RZE-hENB—H 9,031 40,115 44,744 8,263 12,102 2,700 116,955
Addition RE 267 3,955 3,893 17 1,227 78,127 87,486
Transfer from construction in progress to AR IREHE
leasehold improvement HENELEE - 16,350 - = = (16,350) s
Derecognised on disposal of Subsidiaries & It 22 51 B 4% LE RESR (3,351) (37,712) (32,514) (2,642) (7,974) (2,439) (86,632)
Disposals HE (33) - (1,889) - (53) - (1,975)
Written-off g - (3,670) - - - = (3,670)
Exchange realignment EREE (603) (2,959) (2,994) (259) (729) (1,692) (9,236)
As at 31 March 2020 and “ECEFZACH-AR
1 April 2020 :§_§Elﬁ B 5311 16,079 11,240 5379 4,573 60,346 102,928
Addition RE 7 - 3,883 150 1,986 17,118 23,144
Transfer o - 76,857 - - - (76,875) -
Exchange realignment ERHER 433 2,699 961 93 305 5,090 9,581
As at 31 March 2021 BZZZ-£=B=+—-H 5,751 95,635 16,084 5,622 6,864 5,679 135,653
Accumulated depreciation RiRE
As at 1 April 2019 RZZE-NEMBE—A 6,012 30,014 27,186 5,006 10,283 - 78,501
Charge for the year FEEXH 1,110 4,320 2,835 148 1,097 - 9,510
Derecognised on disposal HE B AR R LR
of subsidiaries (2,906) (21,243) (22,962) (2,385) (6,712) - (56,208)
Disposals HE (24) - (1,551) - (49) - (1,624)
Written-off s - (2,567) - - - - (2,567)
Exchange realignment ERBE (422) (1,982) (1,816) (198) (594) = (5,012)
As at 31 March 2020 and i 7_# B=+-Bk
1 April 2020 ZZZTEMB-AH 3,770 8,542 3,692 2,57 4,025 - 22,600
Charge for the year FEEXH 977 5394 1,810 150 524 - 8,855
Exchange realignment ERHEE 332 849 366 48 180 - 1,775
As at 31 March 2021 KZZZ-£=B=+—H 5,079 14,785 5,868 2,769 4,729 - 33,230
Net Book Value REFE
As at 31 March 2021 R-%--%¥=B=+-H 672 80,850 10,216 2,853 2,135 5,679 102,423
As at 31 March 2020 —E°_Bf=A=+-AH 1,541 7,537 7,548 2,808 548 60,346 80,328
Note: During the year ended 31 March 2020, Jiaxing Shuguang Mizk: WEBEE_ZEF=A=+—HL

was move to the new location. The surplus equipment and

leasehold improvement were disposed or written-off. The

losses on disposal of property, plant and equipment of

HK$337,000 and the loss on written-off of property, plant

and equipment of HK$1,103,000 was recognised for the year
ended 31 March 2020.
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Notes to the Consolidated Financial Statements
MBI RMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

17. RIGHT-OF-USE ASSETS 17. EHERE
Leasing
Properties
HEME
HK$'000
FHET
Cost: ﬁj?,zl: :
As at 1 April 2019 S ZE—NFEMEA—H 133,005
Addition RE 37,254
Disposal of subsidiaries HEMBAR (62,897)
Lease modification HEET (87,626)
Exchange realignment BE 72 A B (3,613)
As at 31 March 2020 and 1 April 2020 A "EBE_EF=A=+—HK
—E_TFMA—H 16,123
Exchange realignment BE 2 oA 993
As at 31 March 2021 A _E-_—HF=H=+—H 17,116
Accumulated depreciation: HiHrE -
As at 1 April 2019 S ZE—-NFEMNA—H S
Charge for the year TEEZH 16,640
Lease modification HEET (1,493)
Disposal of subsidiaries HEMBAR (11,256)
Exchange realignment FERAE (369)
As at 31 March 2020 and 1 April 2020 RZETFE=A=+—HRK
—E_TFMA—H 3,522
Charge for the year KEEZH 4,648
Exchange realignment PE 52 A 2 276
As at 31 March 2021 A _E-_—HF=H=+—H 8,446
Net carrying amount: IREEME -
As at 31 March 2021 W-ZE-Z—¥=H=+—8H 8,670
As at 31 March 2020 RZEFHE=RA=+—H 12,601
During the year ended 31 March 2020, Jiaxing Shuguang REBEE_E-_TFE=B=+—HIE
was move to the new location and the lease agreement was E ZEEXEREEMMEEBEEER
modified from 15 years to 13 year. The difference between EHICEEBRABI3E -FHAREESHM
the carrying amount for right-of-use asset and lease EREZREEEZERETRIANEE
liabilities is recognised in profit or loss as loss on a lease EETRS4E ©
modification.
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

17. RIGHT-OF-USE ASSETS - continued
Lease liabilities of HK$15,591,000 (2020: HK$21,190,000)
are recognised with related right-of-use assets of
HK$8,670,000 (2020: HK$12,601,000) and the finance
lease receivables of HK$3,580,000 (2020:HK$7,600,000)
as at 31 March 2021. The lease agreements do not impose
any covenants other than the security interests in the leased
assets that are held by the lessor. Leased assets may not be

used as security for borrowing purposes.

Details of total cash outflow of leases for the year ended
31 March 2021 and 2020 is set out in the consolidated

statement of cash flows.

17. FRKEE—&

A _E—F=A=+—H BER
E&®E15,591,0008 T (ZE 2%
£ 121,190,000 75) K H R A #
BES,670,0008T (ZEZ2 & !
12,601,000 7T) UREKMERE
FRIE3,580,0008 T (ZEZZF !
7,600,000 7T) FRUEHEAFMFHESR
ENIEEEEN HERE T EENGE
MRE - HEEEFSHEERRAME
A o

BE_E_—FR_T”ZEF=ZH
—t+—HIEEENHEERESRH4EEES
BERGERERER
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Notes to the Consolidated Financial Statements
MBI RMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

18. FINANCIAL ASSETS AT FAIR VALUE 18. MAFEHIAEEZERMEE
THROUGH PROFIT OR LOSS

2021 2020
T —%F —EZE®
HK$000 HK$'000
F#T FHET
Financial assets at fair value BMATFEAABSZEREE
through profit or loss:
Listed securities held for trading: BB FHss
— Equity securities listed in Hong Kong —NEE T ZRAES 388 716
— Debt instruments with fixed interest —REBLTZEENES
of 5.25% and maturity date on 29 5.25% K EEHEA
November 2022 listed in Hong Kong —_E__%+—H
“t+hHZEHIAR 6,430 -
6,818 716

TRBREBARAR 2020/2021 F#
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EEMEHmRARMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

19. GOODWILL 19. HE
2021 2020
-5 —EIE2HF
HK$'000 HK$'000
FHERT TET
Cost 7
As at 1 April WEBE—H 146,850 256,569
Disposal of subsidiaries HEH B AR = (109,719)
As at 31 March W=R=+—H 146,850 146,850
Accumulated impairment losses RetiFESE
As at 1 April RWEBE—H 140,742 236,476
Impairment loss recognised ERRRERE = 13,985
Disposal of subsidiaries HEHMBAR = (109,719)
As at 31 March W=B=+—H 140,742 140,742
Carrying amounts IREE
As at 31 March R=A=+—H 6,108 6,108
Note: st
Particulars regarding impairment testing on goodwill are disclosed in AREERENA ZHBERESMBRERN
Note 20 to the consolidated financial statements. 20 o

1600 GOOD FELLOW HEALTHCARE HOLDINGS LIMITED ANNUAL REPORT 2020/2021



Notes to the Consolidated Financial Statements
MBI RMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

20. IMPAIRMENT TESTING ON GOODWILL 20. 2R E A
The Group tests goodwill annually for impairment, or more rEESFETHERENR HEW
frequently if there are indication that goodwill might be REET 2 A AE R E > BI 88 4R & A
impaired. For the purpose of impairment testing, goodwill H-MAEARMS BEESRET
has been allocated to the following cash generating FIREEEBM GREELENM) - R
units (CGUs). The carrying amount of goodwill (net of S —FER-IBEZEF=R=+—H"
accumulated impairment losses) as at 31 March 2021 and e REE NIRRT RERE) 2
2020 are allocated as follows: mF
2021 2020
=S=—5 _T_FTF
HK$'000 HK$'000
F#T FHET
Beijing Zijing Hospital Co., Limited IEREHBRBRAE (
("Beijing Zijing") (formerly known as MNERE&HI) (RIfBILRREE
Beijing Tongji Hospital Co., Limited) BRERXE)
— provision of general hospital services — KRR ES S B IRRTES
in the PRC 6,108 6,108
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Notes to the Consolidated Financial Statements

FAF5 R AR MY 51

4o A
1777 N |

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

20. IMPAIRMENT TESTING ON GOODWILL
— continued

General valuation assumptions

Vi.

Vil.

GOOD FELLOW HEALTHCARE HOLDINGS LIMITED ANNUAL REPORT 2020/2021

there will be no major change in the existing political,

legal and economic conditions in the PRC;

save for those proposed changes on taxation policies
announced by the Tax Bureau of the PRC, there will
be no major change in the current taxation law and
tax rates as prevailing and that all applicable laws and

regulations on taxation will be complied with by CGUs;

the interest rates and exchange rates will not differ

materially from those presently prevailing;

the availability of finance will not be a constraint on
the forecast growth of CGUs operations in accordance

with the business plan and the projection;

the business forecast are based on reasonable grounds,
reflecting estimates which have been arrived at after
due and careful consideration by their management

and will materialise;

the facilities, systems and the technology utilised by
CGUs do not infringe any relevant regulations, laws

and Government directives;

all equipment and facilities utilized by CGUs can
perform efficiently and safely according to the

purposes for which it was designed and built;

20. BERENR -8

— Rk {E KRR

Vi.

vil.

PERFHNBOR ERENEERR
BmEAREE;

RRERBEREMNZEFRE
HREZEHI > BRINKRB AR
RETHERTIGHBEERES
MRTELEBEURETHREER
MBERRIER

MERERXRRAGRRTHERR
BXAERER;

MEZAHEERATEREES
EEBMBREBAEIRARAE
HESERAER

EBEANERAEBERMEL
RN EFDEREEEEES
BEERSEH ERTFLUER

REELBMUFTAORE  RER
B A 808 R AR AR RESE IR R =2
REFES

REEXEMUFMABANMESRER
R EBREMRRGKREEN
RRBEMRZERER;
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

IMPAIRMENT TESTING ON GOODWILL
- continued

General valuation assumptions - continued

viii.

Xi.

Xii.

CGUs have obtained all necessary permits and
approvals to carry out the business operations in the
PRC and shall have no legal impediment in renewing

those permits and approvals from time to time;

CGUs and their operating assets are free and clear of
any lien, charge, option, pre-emption rights or other

encumbrances or rights whatsoever;

CGUs shall secure and retain competent management,
key personnel, marketing and technical staff to carry

out and support the their operations;

CGUs shall renew the tenancy of the hospital premises
from time to time and shall have uninterrupted rights
to carry out its business operations within the hospital

premises on long term basis; and

the estimated fair values do not include consideration
of any extraordinary financing or income guarantees,
special tax considerations or any other atypical benefits

which may influence the ordinary fair value of CGUs.

20. BERENR -8

—RR(hERR &

VIl

Xi.

Xil.

REEXENECNSMAYES
Akt MNP EETERE
B MR R A E R EST A R
EREAGHEFARER

REELTEMRHACEEELE
MR E R R B
BrEEREINHEMEE&GRNE
IR ;

REETENURBARKRETE
EEE-FEAB -EHEREMA
B DUETRXFEE;

REELEMRARERBRY
RUEAAZTEEOERN > BUA
RBRVERNRMAREHEE
b4

5t 2 FEL R S FE AR
BERWARENAE - FHIRER
BREAHEMAEXLERTESE
BU—MRAFENIFAF -
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Notes to the Consolidated Financial Statements

4= & B

1777 N |

FAF5 R AR MY 51

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

20.

IMPAIRMENT TESTING ON GOODWILL

- continued

Beijing Zijing — Provision of general hospital
services in the PRC

The recoverable amount of this CGU is determined based on
a value in use calculation which uses cash flow projections
based on financial budgets approved by management
covering a 5-years period (2020: 5-years period), and a
pre-tax discount rate of 14.26% (2020: 14.78%) per annum.

The cash flow projections during the budgeted period are
based on the same expected gross margins of 49% (2020:
48%) throughout the budget period. The cash flows beyond
that five-year period have been extrapolated using zero

growth rate (2020: 0%) per annum.

The directors consider that no impairment loss on
goodwill (2020: HK$13,985,000) should be recognised
in the consolidated statement of profit or loss and other
comprehensive income during the year ended 31 March
2021.

21. 8

EAT Rl

IEEEF —RPERME
Bk 75
ICIREELEEMZ ] REIEEETHIREE
HEGAHEEET MEMABERESERE
BFtEZRERFR(CE-SF 5
FH) BHEBEABEZREREEA
URERATBMBREEF14.26% (ZF
“TE 1 14.78%) it E

BEER

REHANZETRER HEREME
REARERZRANENELI9% (ZF

—EBF 48%) 5t E R AFHRIZESE
MECRAT (CERZTF0%) 2518
REHEE -

BEDE BE_S-_—H=A=1+—
ALFEE SBEmERERE (_7:7
£F 113,985,000 7T) B EBm K
tEmKERER
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Notes to the Consolidated Financial Statements
MBI RMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

21. INVENTORIES 21. Z8
2021 2020
—E-—F —BEHF
HK$'000 HK$'000
FERT FHET
Finished goods BURY & 3,417 2,041
22. TRADE AND OTHER RECEIVABLES AND 22. S REMEBNRIERZSE
DEPOSITS
2021 2020
—E-—%F —ETE

HK$'000 HK$'000
T#7T FHET
Trade receivables B 2RI 183 -

Less: Impairment loss recognised BB ZEERIEER 2
in respect of trade receivables B E = =
183 -
Prepayments AT FRIE 7,328 1,221
Other receivables and deposits HihEWRIERZE 15,987 19,597
23,498 20,818

Less: Allowance for expected credit losses 8l : EfthEWRRIERIZE >
on other receivables and deposits FAHAEEESIERE (1,209) (2,482)
22,289 18,336
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e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

22. TRADE AND OTHER RECEIVABLES AND
DEPOSITS - continued

Payment terms with customers from general hospital and
healthcare and hospital management services are normally

payable from 0 to 30 days. The following is an aged analysis

22. B REMBWRIERES

— &

HEMBRARBRERBREERBEER
ZARBA—RAROEIOHAZ 1
BRERR BRERARZEZRRE

of the gross amount of trade receivables based on invoice MERZERECOINWT ¢
date at the end of the reporting period:

2021 2020
—S_—5F _"EF_EfF
HK$’000 HK$'000
T#7T TFHET
0 to 90 days 0ZE90H 183 -
183 -

Details of impairment assessment of trade and other
receivables and deposits for the year ended 31 March 2021
and 2020 under expected credit loss model of HKFRS 9 are
set out in Note 4(b).

RESAEVBREER TR ZFERE
EEBAEN - BE_TE-_—FrIEC
TE-ZR=-+—HLEFEEZESREM
FE R TE LA R 42 8 B R (E 5T (i S 1B S
Mt 5E4(b) °
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23. FINANCE LEASE RECEIVABLES

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

23. BRI EHRERIE

The Group entered into sublease arrangements as an
intermediate lessor for the leased properties. The rental are
fixed over the lease term and the terms of subleases entered
into 3 years and the sublease is classified as a finance lease
by reference to the right-of-use asset arising from the head
lease. The effective interest rate is approximately 7.5%
(2020: 7.5%) per annum for the year ended 31 March
2021. During the year ended 31 March 2021, the Company
recognized the finance lease interest income of sublease was
amount of approximately HK$420,000 (2020: HK$702,000).

The directors considered the credit risk of the Group's
finance lease receivables is relatively low and no allowance

for expected credit loss during the year.

Details of impairment assessment of finance lease receivables

are set out in Note 4(b).

AEEREEMEITLNLALH ((FA
FREEBEAN) - HRZEEEE RS HE
HRA=FESHSETHEEENE
AREEENDEAMBEHEE - #E_T
Z—F=A=+—HLEENEREAN
RARKTS% (CEZTE75%) BE
ZE—F=ZA=+—HLEE &R
ARRDEEEZMEETHBRAL
420,000 (ZT T4 . 702,000
7T) °
EERATEEZREARERERIEZ
CERBEHRBEEFALEBREE
BRI

EWRERERBEZRENGEF BN
M 5E4(b)
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ARE M B HRRNEE

For the year ended 31 Mar 2021 & E—_ B _—F=B=+—HLFE

23. FINANCE LEASE RECEIVABLES - continued  23.

As at 31 March 2021

EWMRERERE-&

R-E-—F=RA=+—H

Finance lease receivables comprise:
Within one year

In the second year

Less: unearned finance income

Present value of minimum lease payment

receivables

Analysed as:
Current

Non-current

ERREEEREEE
—FR
BHF

W ARBREMERA

RIEEWEERIRRE

paRiir I

mE
ELE
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ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

23. FINANCE LEASE RECEIVABLES - continued 23.

As at 31 March 2020

Fgl'&ﬁﬂﬁ*ﬂﬂTA HE

R-EZEF=A=+—H

Present
value of
minimum Minimum
lease lease
payments payments
RIEHEE ®REMAE
FIERE ENOE]
HK$'000 HK$'000
FAET FAET
Finance lease receivables comprise: FEWRERERESE .
Within one year —FRN 4,020 4,440
In the second year B_E 3,580 3,700
7,600 8,140
Less: unearned finance income B RBREMBEWRA (540)
Present value of minimum lease payment  R{XEWEERIBRE
receivables 7,600
Analysed as: PRI
Current e 4,020
Non-current JERE 3,580
7,600

TRBREBARAR 2020/2021 F#
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Notes to the Consolidated Financial Statements
EEMEHmRARMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

24. CASH AND CASH EQUIVALENTS

25.

As at 31 March 2021, cash and cash equivalents of the
Group included currencies denominated in Renminbi
("RMB"”) amounted to approximately HK$19,372,000
(2020: HK$16,879,000). The RMB is not freely convertible
into other currencies, but conversion of RMB into foreign
currencies is subject to the PRC's Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through

banks authorisation to conduct foreign exchange business.

Bank balances are deposits with creditworthy banks with no

recent history of default.

TRADE AND OTHER PAYABLES

24. RERREEEFHIER

AT —F=A=+—H 'HxEEZ
REkFESEEBGIEUARE (TA
Ri#&)) st EAE##419,372,0008 T (ZF
ZEH :16,879,00087) 2B AR
KATERRRAHMEE BARE
S SN TH R B <P R B 2 S EE B IR
fIREE-EBERCESERE  &&
EREEZBEEEETIEERE ZRIT
BARBRIGAHME

IRITHEER AN BIE RN ERGCERE
SERIFIRITZEM

25. BB R HEMEMRIA

2021 2020

—E-—F TECTE

HK$'000 HK$'000

FET FET

Trade payables B EARE 5,857 4,053
Accruals and other payables EstERREMERIE 32,506 30,396
37,863 34,449

note:

As at 31 March 2021, the accruals and other payables mainly
represent the construction cost due to the constructors of amount
HK$19,206,000 (2020: HK$17,037,000) and accrued salaries of
amount HK$4,892,000 (2020: HK$1,253,000).

MiEE

RIEZ—E=A=+—H E:t&ERAKE
HMEMHREFEEENREEEZEERE
19,206,000 T (Z2 -4 : 17,037,000
70) R FEEt %7 54,892,000 T (ZE -8 F !
1,253,000 #7T) °
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Notes to the Consolidated Financial Statements
MBI RMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

25. TRADE AND OTHER PAYABLES 25. B R HMEMDRIE— &
- continued
The ageing analysis of trade payables based on invoice date REZHHAZESEARIEZRE DN
is as follows: mE
2021 2020
=S5 _T_FTF
HK$’000 HK$'000
F#T FHET
0 to 90 days 0FE90H 4,300 3,077
91 to 180 days 91F180H - .
181 to 365 days 181&365H 1,030 949
Over 365 days #83#365H 27 27
5,357 4,053
The average credit period on purchases of certain goods is in BEETERZFHIERHNF3I0E0
range from 30 to 90 days. He
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Notes to the Consolidated Financial Statements
EEMEHmRARMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

26. LEASE LIABILITIES 26. HE AR
2021 2020
—E_—F _"ZT_ZTH
HK$'000 HK$'000
F#T FHET
Lease liabilities payable: EEEEAE:
Within one year —FER 7,656 6,435
Within a period of more than one year but —F&ETRBBERELR
not exceeding two years 473 7,002
Within a period of more than two years but MEZEBEFREBB R ELR
not later than five years 1,205 947
Within a period of more than five years AE EHAR 6,257 6,806
15,591 21,190
Less: Amounts due for settlement within B R 2B B R4S (T 2 RIE
12 months
Shown under current liabilities RREAMAIETIIR (7.656) (6,435)
Amounts due for settlement after FER12E B B4 2 RIA
12 months
Shown under non-current liabilities RIEREBEE TR 7,935 14,755
The weighted average incremental borrowing rate applied to ERREEaEZMETEIEEEER
lease liabilities range from 7.5% to 10.0% (2020: 7.5% to TF7.5%F10.0% (ZFZFHF 1 7.5%
10.0%) F10.0%) °
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Notes to the Consolidated Financial Statements
MBI RMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

27. BORROWINGS 27. fask
2021
- Sl 3
HK$'000
F#ET
Secured borrowings EIBER 14,140
Carrying amounts of borrowings are repayable: FERMU THBEEERZREE :
Within one year —F R 5,844
Within a period of more than one year but not —E&EREBBMELR
exceeding two years 8,296
14,140
Less: Amounts due within one year shown B RREAaEET
under current liabilities SRR —FERENEEZHIE (5,844)
Amounts shown under ERBEBEETII R ZRIE
non-current liabilities 8,296
As at 31 March 2021, the short-term secured borrowings A B —F=ZRA=+—HB KB\
from independent third parties of approximately B=AMEEAAIKIREFRAI14,140,000
HK$14,140,000 were secured by 100% equity share of BTHETEREE (BFH) BRAH
Edinburgh Hospital Management (Putian) Company Limited. 100 % HY B HE (R4 IR o X F (B FRZA R 1218
The borrowings were repayable within 12 months and BREE LEEEFEMNERI%TE -

charged at fixed interest rate 8% per annum.
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Wk 3

iR e B R R MY AR

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

28.

DEFERRED REVENUE 28. IEIEUYT A
2021 2020
—E-—F —EEF
HK$'000 HK$'000
FET FAET
Government subsidy BT B 90,871 55,699
Less: Amounts shown as current liabilities  i# : RRBABEE N RZE5E (3,956) =
Amounts shown under non-current liabilities R IERBBEE TR ZEXE 86,915 55,699

As of 31 March 2021,
(Putian) Company Limited, a non-wholly-owned subsidiary
of the Company, received a subsidy of RMB66,763,000
(equivalent approximately HK$79,129,000) (2020:
RMB51,000,000 (equivalent approximately HK$55,699,000)
from a government agent, which related to the start-

Edinburgh Hospital Management

up operation fee subsidy according to the cooperation
agreement. For the details of the cooperation agreement,
please refer to the Company announcement dated 26
September 2018 and 12 October 2018.

The amount has been treated as deferred income. The
amount is transferred to income over the useful lives of
the relevant assets. This policy has resulted in a credit to
other income during the year ended 31 March 2021 of
HK$2,550,000 (2020: HKS$Nil). As at 31 March 2021, an
amount of HK$76,492,000 (2020: HK$55,699,000) remains
to be amortised.

On 31 July 2020, a government agent and Edinburgh
International Hospital Management (Shenzhen) Co. Ltd.
("Edinburgh Hospital Management”), a non-wholly-
owned subsidiary of the Group, entered into a cooperation
agreement, pursuant to which, among others, the
government agent has agreed to provide funding for the
operation of the diabetes center that will be operated by
Edinburgh International Diabetes Hospital (Hainan) Co. Ltd.
("Edinburgh International Diabetes”) non-wholly-owned

subsidiary of the Group.

HE_E_—F=ZH=1+—H 1RES&
EHE X ARZIEZERNBATET
BiREE (BFH) ARAFIBBFRE
AR ERRAXETEERBDARE
66,763,0007c (tHE R #I79,129,0007%
) (ZEZEHF . AR¥51,000,0007T
(B 11 4955,699,000% 1)) - BMA
EHEZHBE BE2RAATHAHEAZ
g—}\ﬁhﬁ_ﬂ-ﬂa&_ﬁ—/\fﬁﬂ-
B+ZBzZA%-

ZHIEEWAAIELEWRA > R ERE
ENERIARAERERA ZBHRE
2,550,000 (ZE 24 : THT)
FABE-_ZZ—F=A=+—HLEF
EHMBEA R_E_—F=H=+—
H:>76,492,0008 5 (ZEZZ&F
55,699,000/ 7T) FYERE 5 #kaH o

IZETELA=+—H BHARE
ANEXEBZIFZEMBATETER
REREE (R ARAG (BTER
RE®R) STUAFERE Bt (Hha
?E)BU"TJCEE)\EH L 1B B PR R
ODREES ZRORBEERZIER
BEWBRARET ERHKRERKER (OB
M) BRQE (T2 TERRERRK) &

o
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Notes to the Consolidated Financial Statements
MBI RMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

28. DEFERRED REVENUE - continued 28. IRIEUWA — &

As at 31 March 2021, Edinburgh International Diabetes, RIEZ—F=B=+—H'BETEH
received the first funding of RMB12,132,000 (equivalent RERAEKIBFREARESERHZE
approximately HK$14,379,000) from the government agent NEFHSERSHMERESARE
which related to the operation expenses subsidy according to 12,132,00075T (HBE 71 4914,379,000%
the cooperation agreement. For the details, please refer to 7o) c BB E2RAARBSHAC
the Company announcement dated 18 August 2020. Z2EENRB+NBZRffe

The amount has been treated as deferred income and ERZRERBIEEWRALRERERA
transferred to other income once the relevant expenses have TEREMERFLEAMERBER S
been occurred and approved by the government agent. No BEHMKA - RBEZZZ—F=8
government grant have been recognized during the year =S+ BLEFEILERIETANBFERE
ended 31 March 2021. 8o
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Notes to the Consolidated Financial Statements
EEMEHmRARMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

29. DIRECTORS’ REMUNERATION 29. EEHNE
The remuneration of every director for the years ended 31 BREENEBEE_Z - —FRIZIEF
March 2021 and 2020 are set out below: —B=4+—HLEEEZHMNBE R
T
Retirement
benefits
Salaries and scheme
Fees other benefits contributions Total
& & REMET BRI B H R @it
2021 2020 2021 2020 2021 2020 2021 2020

2 TE-%F ZEZ-F “T-DF ZET-F “Z-THE ZRZ-—F “F°IF
HKS'000  HK$'000 =~ HKS'000  HK$'000 = HKS$'000  HK$'000 | HKS$'000  HKS$'000
TET TER TET FAT TET FAT TET TAT

Executive directors BTES
Ng Chi Lung 53 = S 1,350 1,350 18 18 1,368 1,368
Jiang Tao BEW-2--&

(resigned on 31 May 2021) ER=+—HEHT) - - 1,690 2,230 18 18 1,708 2,248
Zheng Gang L - - 1,777 1,846 18 18 1,795 1,864
Non-executive directors FRTESR
Liu Chenli 2R (M=ZF—hE

(appointed on 4 October 2019)  +BMAEZE) - = 120 120 6 6 126 126
Independent non-executive BIFRTESR

directors
Wong Ka Wai, Jeanne HEZ 120 120 - - - - 120 120
Lam Huen Sum HAEE 120 120 - - - - 120 120
Lau Tak Kei, Arthur ABE (R_Z—h&F

(appointed on 4 October 2019)  +AMAEZE) 120 59 - - - = 120 59

360 299 4,937 5,546 60 60 5,357 5,905
During the years ended 31 March 2021 and 2020, the RBEZE-_—FRZIZEZZTHF=HA
executive director of the Company, Mr. Jiang Tao was also =—t+—HLEEFEER XA j ZHITES
the chief executive officer of the Company. BERENAERRBDZITHAES
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

DIRECTORS’ REMUNERATION - continued

During the years ended 31 March 2021 and 2020, no
emoluments were paid by the Group to the directors or chief
executive officer as an inducement to join or upon joining
the Group or as compensation for loss of office. None of the
directors or chief executive officer has waived or has agreed

to waive any emoluments during both years.

EMPLOYEES' EMOLUMENTS

Senior management emoluments and five highest
paid employees

The five highest paid individuals during the year included
three (2020: three) directors. Details of whose remuneration
are set out in Note 29 to the consolidated financial
statements.

For the year ended 31 March 2021, the details of the

remuneration of the remaining two (2020: two) non-

29.

30.

EFME 48

RBEE_T-_—FR-ZF_FTF=H
:+—Et¢F’$$@ﬁﬂh§$ﬁ
THES ARSI EMBEEAER
HEAMBESHBEREE - KMESF
ER BEEFHTHEAXERENH
EREREMME-

& S il &
EREEBASHEREAR
8
FRAEGBEHFALEE=S (28
F1=2)BEE-REZMEHERR
IO

= E

BE_ZT_—F=-A=+—HLEE"
BRTmR (CEZRF W) FEFZ

directors, highest paid employees are as follows: EEiEEZMEHBUNT -
2021 2020
—F— 5 C"—ZT_ZTF
HK$'000 HK$'000
F#Ex FHET
Basic salaries and allowances BEAXR# & K2R 1,847 1,804
Retirement benefits scheme contributions BRG] 2R 36 36
1,883 1,840
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e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

30. EMPLOYEES' EMOLUMENTS - continued
Senior management emoluments and five highest
paid employees - continued
The number of the highest paid employees whose

remuneration fell within the following band is as follows:

30. 1EEE*H£ n\E

EREEAEBHMERL LRSS HE
B-8&
MEBRTIHEEZZEREHEEA
/(I

2021 2020
—E--—& -—T-%x

Nil to HK$1,000,000 Z£%1,000,000% 7T

HK$1,000,001 to HK$1,500,000 1,000,001 #& 7T %E1,500,000% 7T 1 1

During the years ended 31 March 2021 and 2020,
no emoluments were paid by the Group to the senior
management or the five highest paid individuals as an
inducement to gain or upon joining the Group or as

compensation for loss of office.

None of the senior management or the five highest
paid individuals have waived or has agreed to waive any
emoluments during the years ended 31 March 2021 and
2020.

No bonus was paid or receivable by directors or five highest
paid employee after considering the Group’s operational and

financial performance during the year (2020: Nil).

BE_Z”_—GrRZZEZZEF=HA
=Et+—BLEEE FERLRASHKE
BABNAEELESHALTZMEMEUR
SIENBA A& E X (E 4 N BR 4% & S Bl B
e

BESREEABERIRESHAL
RBE_ZE_—SR-ZF-_ZTFZ=HA
Zt+—HLEFEEREXRAEREEM
i < o

Rtk EEFRAZEERMBRER
B-EFHILEREHEEHESIMN
RRTEAL (CEZZF 1 |)
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

31. SHARE OPTION SCHEME

Post-listing share options

Pursuant to the post-listing share option scheme adopted
by the Company on 20 April 2002, the Company may grant
options at HK$1 per offer to any director, employee, any
supplier of goods or services, any customer, any person or
entity that provides research, development or other technical
support or any shareholder of the Group or any investee or
any holder of any securities issued by any member of the
Group or any investee, for the primary purpose of providing
incentives to them, to subscribe for shares in the Company.
The total number of shares in respect of which options may
be granted under the post-listing share option scheme shall
not exceed 10% of the issued share capital of the Company
from time to time. No participant shall be granted an option,
if exercise in full, would result in the total number of shares
already issued under all the options granted to him or her
that are for the time being subsisting and unexercised in
any 12-month period would exceed 1% of the total number
of shares in issue. The exercise price of the share will be
determined at the higher of the average of closing prices of
the shares on the Stock Exchange on the five trading days
immediately preceding the date of grant of the options; the
closing price of the shares on the Stock Exchange on the
date of grant; and the nominal value of the shares. The share
options are exercisable for a period not later than 10 years

from the date of grant.

31. BERg TR

thEiERRE
BREAABR_ZZ_FMNAZ+H
Rz EhBBRES S KAT U
SERUBREEZKBIETZAE
mAEEERNES - EE-EONEMH
FREEES - ERAZFEUKRRHMAZ
AR EMEMNZEZERMALTRE
B IAEERIEAZSRESREZEMA
RRIATEFEARERTDAZRES
BEFr S iTEMES ZEAIFEAREA
RERARABTRM 2B E > LURE £t
AT RFEHEBRESSTFEY
ZHEERESRZBRNDEBERESBBEERA
BIARBEEITRAEI0% MR BHITE
B> BERNEM+ @B BHRERIER
F—H2HEZ2TNEREEERAEN
KOEZBREMEFITZRMOEE
BEASETROES % AFEAZE
BEREBRE RN ZITEERUR
MREFEREEREARIAAERSH
EBMRZEHRTE; ROKIZEE
HEMZZINHE ; kKRMEE=E
FZREEEE - BRETRAERS
B EEEE10FE Z R RITE
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e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

31. SHARE OPTION SCHEME - continued

Post-listing share options - continued

The Company also adopted a new share option scheme
(the “New Share Option Scheme”) on 10 August 2011,
the Company may grant options not less than the highest
of (1) the closing price of the shares as stated in the daily
guotations sheet of the Stock Exchange on the date of
grant, which must be a business day; (2) the average closing
price of the shares as stated in the daily quotations sheets
of the Stock Exchange for the five business days immediately
preceding the date of the grant; and (3) the nominal value
of the share on the date of grant to any employee of the
Company or any of its subsidiaries including any executive
and non-executive directors of the Company or any of its
subsidiaries, and any suppliers, consultants, agents and
advisers or any person who, in the sole discretion of the
Board, has contributed or may contribute to the Group.
The total numbers of shares may be issued upon exercise
of all outstanding options granted and yet to be exercised
under the New Share Option Scheme and any other share
option schemes of the Company must not exceed 30%
of the relevant class of shares in issue from time to time.
No options may be granted under the New Share Option
Scheme or any other share option schemes of the Company
if this will result in this limit being exceeded. Any grant of
options to a connected person (including but not limited
to a director, chief executive or substantial shareholder) or
its associates must be approved by the independent non-
executive directors (excluding any independent nonexecutive
director who is the grantee of the options). No participant
shall be granted an option, if exercise in full, would result
in the total number of share issued and to be issued upon
exercise of the options granted to him or her that for the
time being subsisting and unexercised in any 12-month
period would exceed 1% of the total number of shares in
issue. The share options are exercisable for a period not later
than 10 years from the date of grant but subject to the early

termination of the New Share Option Scheme.

31. FARRESTE -1

EhigiERE &
KRBITFR_E——FN\B+BERAN
kst E (THBRESED) 227
ARAQABHEEFAMELS ZEMAR
B AEAARRHEEAMBARZE
FRTRIFATES RIEMHERD
BEE -RENEAANEZTET2ENIE
RAHAERBERAEFHERZE
RMALREBRE ETEERSER
THREESE (HEMXFAESAKRER
FRERRMINIRH B (AAEER) 2K
W8 QB S B RERAKRKROR
EEREEBHAEEEXRZ KRS
B, RQOBRMIUBEHBHZEE E1T
EREMBRES S RAQFTEAMEM
BikE BB MERTENFIAERR
M RETHRDEH T EEBRE
MHERER BEITRINAIB0% - EBRT
fER SRt EIRBE > B A REHN
Bk B A QB EAEMBRES
BRtEkE -mAEAL (BEEFRR
REF-FETHRAERETEZRFR) HH
BMBEAIROGEIABERE HRESE
UFATEFE (FEESHBRIERR
ABREABIIFRITES) - HEH
TER RERRERN+_ELHHEE
THRAEENBERE (ERETERRE
TEE) MEETRRFTETHNRGOE
HBBEZTROBEN % ERFSHA
ERMTGEERBRE -BRETJRAE
RERHBES10FEZHEANFUT
fE  MARRFRILBRESEIFRR
MR
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

31. SHARE OPTION SCHEME - continued

Post-listing share options - continued

The Company also adopted a new share option scheme
(the “New Share Option Scheme”) on 10 August 2011,
the Company may grant options not less than the highest
of (1) the closing price of the shares as stated in the daily
quotations sheet of the Stock Exchange on the date of
grant, which must be a business day; (2) the average closing
price of the shares as stated in the daily quotations sheets
of the Stock Exchange for the five business days immediately
preceding the date of the grant; and (3) the nominal value
of the share on the date of grant to any employee of the
Company or any of its subsidiaries including any executive
and non-executive directors of the Company or any of its
subsidiaries, and any suppliers, consultants, agents and
advisers or any person who, in the sole discretion of the
Board, has contributed or may contribute to the Group.
The total numbers of shares may be issued upon exercise
of all outstanding options granted and yet to be exercised
under the New Share Option Scheme and any other share
option schemes of the Company must not exceed 30%
of the relevant class of shares in issue from time to time.
No options may be granted under the New Share Option
Scheme or any other share option schemes of the Company
if this will result in this limit being exceeded. Any grant of
options to a connected person (including but not limited
to a director, chief executive or substantial shareholder) or
its associates must be approved by the independent non-
executive directors (excluding any independent nonexecutive
director who is the grantee of the options). No participant
shall be granted an option, if exercise in full, would result
in the total number of share issued and to be issued upon
exercise of the options granted to him or her that for the
time being subsisting and unexercised in any 12-month
period would exceed 1% of the total number of shares in
issue. The share options are exercisable for a period not later
than 10 years from the date of grant but subject to the early
termination of the New Share Option Scheme.

There were no share option outstanding and exercisable
under the Post-listing share option scheme as at 31 March
2021 and 2020.

31. FARRESTE -1

EhigERE &

KRBITFR _FBE——FN\B+BERAHH
RS E (THBRESEL) - AT
ARERBHEEFAMEBELT ZEM[R
B AEAARRHEEAMBARZE
ARITRIFAITES  RIEMEED
BE RENEAANEZTEEENE
RANAERBERAEFHERZE
RMALREBRE ETEERSER
THBEERSE ()HIXAEERER
FREERMIIREBE (ABEER) 2K
B QXS A RERAKRROI
EEREEBHAEEEXRZ KRS
B, RQRMIUBEHBHZEE E1T
ERBFEHBREA B REQABERMEAM
BiESBREMERTENPIAERR
M RETHRDEH T EEBRE
HRER EZETRMIB0% - HEHRAIT
fER SR ERWBE » B AR IR
AR ST B A AR ME A H BB AR 5t
BRtEkE -mAEAL (BEEFRR
REF -TBTHRASHTERR) HH
BMBEATRUTIAERE HEAESE
UFRATEE (FEESABRIERR
ABEABIIFRITES) - HEH
TEE SERNEAN+_ERBRER
THRAERNBRE EREFRRE
IEE) MEETRRFTETHRGE
HBBEZTROBEN % ERFSHA
ERTOERBRE - BRETNAE
REREBBE0FEZHEAFUT
fE  MARIRERILERESEIFRR
PR

R-E-—GER-F-FE-A=+—
B > ki % B AR A TE T 8 R AT 8 e
AF T2 MR o
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e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

32. RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund Scheme
(the “Scheme”) for all qualifying employees in Hong Kong.
The assets of the Scheme are held separately from those of
the Group in funds under the control of trustee. The Group
contributes 5% of relevant payroll costs to the Scheme,

which contribution is matched by employees.

The employees of the Company’s PRC subsidiaries are
members of the state-managed retirement benefits scheme
operated by the PRC government. The Company’s PRC
subsidiaries are required to contribute a certain percentage
of their payroll to the retirement benefits scheme to fund
the benefits. The only obligation of the Group with respect
to the retirement benefits scheme is to make the required

contributions under the scheme.

32. RAEFIE
AEEAEAREAERESRIRY
MATEREE (T58)) - HB>EER
AEBEZEENERE GABRGEA
P> B o A MR R H B A A5 %
MBI B S TR E fE AR o

FTABFEMBARZEER P EBMA
EEZEAREERKREHNABME &
AR ZHPEMB AR ARFMAXZE
FEDLEPRABF B HRUB TR
REF c AEBMB KB GE 2 ME—
BEERRESEFHAARMHER
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

RECONCILIATION OF LIABILITIES ARISING  33. RERMEFEIZABHIR
FROM FINANCING ACTIVITIES
The table below details changes in the Group's liabilities TRATEEREMEITHZAEES
from financing activities, including both cash and noncash HFE BERERIFREEFH KRERM
changes. Liabilities arising from financing activities are BiEHMZEBBENAREREARKRE
liabilities for which cash flows were, or future cash flows MERFTEERGZERENRERIEAR
will be, classified in the Group’s consolidated cash flow BEREETHRER=EZE8E.
statement as cash flows from financing activities.
Lease
Borrowings liabilities Total
EEA HEa®R £
HK$'000 HK$'000 HK$'000
FHET FHET FHET
At 1 April 2019 H-ZE—hEME—H - 144,713 144,713
Repayment of lease liabilities EEHEAE = (23,330) (23,330)
Non-cash movement: JFIREEF !
— addition of lease liabilities - THEaEEm = 37,254 37,254
— lease modification - HHEEET = (85,960) (85,960)
— disposal of subsidiaries -HERBAE = (55,095) (55,095)
— interest expenses -FERA% - 7,137 7,137
— exchange realignment -EREE = (3,529) (3,529)
At 31 March 2020 and W-E-ZEH=HB=+—H
1 April 2020 kR-ZE-ZTH£MEBE—H - 21,190 21,190
Repayment of lease liabilities BEHEAaR = (8,049) (8,049)
Proceed of borrowings B Z 1R RIE 13,657 = 13,657
Interest paid [SERELRS (778) —~ (778)
Non-cash movement: JEREEEH !
— interest expenses - FERX 778 1,572 2,350
— exchange realignment -ERAE 483 878 1,361
At 31 March 2021 BR-®-—F=HA=+—H 14,140 15,591 29,731
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Notes to the Consolidated Financial Statements
EEMEHmRARMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

34. MATERIAL RELATED PARTY 34. EXHEALRS
TRANSACTIONS
In addition to the transactions and balances detailed MRAESMBRREMBOFRZRZ K
elsewhere in the consolidated financial statements, RN FROAERZHRBREANLE
during the year, the Group had entered into the following TRIRZ EERH ZEXZHN
transactions with related parties which, in the opinion of FEBZHBEBBRERET !

the directors, were carried out in the ordinary course of the

Group's business:

(a) Key management personnel (a) XEEBAS
Remuneration for key personnel management FEBEBABFMNEZCSFER
represented amount paid to the Company's directors as BEEZEHE GFREMN M 29K
detailed in Note 29 and Note 30 as follows: MizE30) T0F :
2021 2020
—E-_—F —EIERF
HK$'000 HK$'000
F#T TFET
Basic salaries and allowances B AR £ RoRRL 1,247 1,204
Retirement benefits scheme BRIAREHN F B
contributions 18 18
1,265 1,222

184 GOOD FELLOW HEALTHCARE HOLDINGS LIMITED ANNUAL REPORT 2020/2021



Notes to the Consolidated Financial Statements
MBI RMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

35. SHARE CAPITAL 35. g7
Number of
share Amount
RG#E = E
HK$'000
FHET
Authorised: EE
Ordinary shares BiER
Ordinary shares of HK$0.01 each SREEIBATZEER
—at 1 April 2019, 31 March 2020, —-RIZE—NFEMNA—B-
1 April 2020 and 31 March 2021 —EZEFE=ZH=+—H-
“_E_EFNA—HR
—_E-—F%=H=4+—H 110,000,000,000 110,000,000
Non-voting convertible preference shares — #E#3 Z 12 o] 1 f (B 57 1@
Non-voting convertible preference EREEBTZERERE
shares of HK$0.01 each AR B RG
preference shares of HK$0.01 each EREEC.OIABTZELR
—at 1 April 2019, 31 March 2020, -RIE—NEEB—B-
1 April 2020 and 31 March 2021 “EZEFE=ZH=+—H-"
“_E_EFNA—HR
—_E-—%=H=4+—H 40,000,000,000 40,000,000
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Notes to the Consolidated Financial Statements
EEMEHmRARMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

35. SHARE CAPITAL - continued 35. lRAE—4E&
Number of
share Amount
& E bt
HK$'000
FET
Issued and fully paid: BRTRER:
Ordinary shares =] g
Ordinary shares of HK$0.01 each EREEBTZEER
—at 1 April 2019, 31 March 2020, —-RIZE—NEFEMNA—B-
1 April 2020 and 31 March 2021 —EEF=ZA=+—8~
—EZHFNWA—BRK
—_E”_—F=A=+—H 2,818,249,944 28,183
Non-voting convertible preference shares 2 Z [ # fG 1B LR (Ki5L(a))
(note (a))
Non-voting convertible preference shares of SREEEO0.01B T ZERZ#
HK$0.01 each AR B ST B
—at 1 April 2019, 31 March 2020, -RZE—NEMB—H-
1 April 2020 and 31 March 2021 “E-EF="HA=+—H-
ZEZTHFENA—BRK
—_E_—F=A=+—H 98,500,000 985

Note: B 5E :

(@)  The preference shares are non-voting shares. The holders (a)

of the preference shares are entitled to receive the same
dividends as the holders of ordinary shares. In addition, the
holders of the preference shares have the right to convert
any preference share into the Company's ordinary shares at
any time at the conversion price at the rate of 1 to 1 each.
The conversion price will be subject to adjustments only upon
occurrence of certain dilutive events.
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

36. RESERVES

(a)

The contributed surplus of the Company represents
the difference between the aggregate net assets of the
subsidiaries acquired by the Company under the group
reorganisation in 2001 and the nominal amount of the

Company'’s shares issued for the acquisition.

For the year ended 31 March 2021 and 2020, the
Company had no distributable reserves (including
share premium, capital reserve and accumulated loss).
Under the Companies Law (Revised) Chapter 22 of
the Cayman Islands, the share premium account of
the Company is available for paying distributions or
dividends to shareholders subject to the provisions
of its Memorandum and Articles of Association and
provided that immediately following the distribution
or dividend the Company is able to pay its debt as
they fall due in the ordinary course of business. In
accordance with the Company’s Articles of Association,
dividends shall be distributed out of the retained profits
or other reserves, including the share premium account

and capital reserve of the Company.

36. f#fE

(a)

ERBZHABRIERQBRE

RZET-FEEEAMKE
ZHBARAZHMEEFRERELR
BMBEETZRNZEEME
MZEHR-

BE_ZE_—FRIZZEHF=
B=+—HLEE > AATBED
HAYREE (BERMEE -BX
RERZRER) - RENEHS
AFE (BR1EE]) F228 > EA AT
ZHBERRMAKRABRHRRT > 0
BEEDRFIRKEBREIATEREN
EEENHEEBEEPIHZ
&% AA AT Z RN RBEIRT A
DIRBEAR B A IR FRER IR
BEAATZHEBERMA KEE
BEARXASRBENFEMEE (2
ERMEERKRERNRE) BT

TRBREBARAR 2020/2021 F#
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THE COMPANY
As at 31 March 2021

37. STATEMENT OF FINANCIAL POSITION OF

Notes to the Consolidated Financial Statements
EEMEHmRARMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

37. ZRABZMBIRRET

R-E-_—F=A=+—H

2021 2020
—E-—£F —ECEF
HK$'000 HK$'000
FET FET
ASSETS BE
Non-current assets ERBMEE
Interests in subsidiaries BB AT Z & 34,520 34,520
Property, plant and equipment ME BB RZE 1.414 2,212
Right-of-use assets FREEE 1,310 2,879
Finance lease receivables FEY e E R E I8 = 3,580
37,244 43,191
Current assets RENEE
Other receivables and deposits HihEUWRRIE K% S 2,494 2,868
Finance lease receivables Ry ERERE 3,580 4,020
Amounts due from subsidiaries FE U B 8 X B 3R 1B 36,026 95,501
Cash and bank balances B KIRITER 5,268 26,563
47,368 128,952
LIABILITIES =R
Current liabilities RENEE
Accruals and other payables FEsT & A R EMEMRRIE 2,053 2,835
Amounts due to subsidiaries B EQTHRIE 310,423 318,422
Lease liabilities HEA®E 4,941 5,549
317,417 326,806
Net current liabilities mENBERE (270,049) (197,854)
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Notes to the Consolidated Financial Statements
MBI RMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

37. STATEMENT OF FINANCIAL POSITION OF 37. ZATIZHBRRAER—E
THE COMPANY - continued

As at 31 March 2021 - continued N-E-—F=A=+—H-&
2021 2020
HK$'000 HK$'000
F#T FAET
Total assets less current liabilities BEELERTBAR (232,805) (154,663)
Non-current liabilities JERBIAR
Lease liabilities HEaRE = 4,941
- 4,941
Net liabilities BEFEE (232,805) (159,604)
EQUITY s
Capital and reserves B R #E
Share capital [ ZiN 29,168 29,168
Reserves # (261,973) (188,772)
Deficiency in assets BESM (232,805) (159,604)
The financial statements were approved and authorised for MBBRERNR_ZEZ—FEXB+/\HHE
issue by the Board of Directors on 18 June 2021 and signed EgMtEREETE THTINESENR
on its behalf by: RE
Ng Chi Lung Zheng Gang SERE &R s
Director Director EE EE
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

38. RESERVE OF THE COMPANY

38. =R E B

Share Capital  Contributed Accumulated
premium reserve surplus losses Total
i & BXfiE BARR RetiE szt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TART TART TART TART TAT
As at 1 April 2019 RZZ-AEMBE—AH 440,289 295,610 1,452 (781,551) (44,200)
Loss for the year ~EERR - - = (144,572) (144,572)

As at 31 March 2020 and 1 April 2020 RZZZEFE=B=+-8k

“Z2ZEMB-H 440,289 295,610 1,452 (926,123) (188,772)
Loss for the year FEERH - - - (73,201) (73,201)
As at 31 March 2021 RZE--¥=B=+-H 440,289 295,610 1,452 (999,324) (261,973)
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Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 & E —E - —H=B=+—HLFE

39. PARTICULARS OF SUBSIDIARIES 39. B AT Z#1E

(a) MEBARZ—RER
KRR _E-_—F=B=+—
AZXEMBATRBMT :

(a) General information of subsidiaries
Details of the Company’s principal subsidiaries at 31

March 2021 are as follows:

Nominal value
Place and date of of issued and Percentage of
incorporation/ fully paid equity interest
registration Class of ordinary share/ attributable to Principal
Name of subsidiary and operation share held /registered capital the Group activities
B, BETRER
AR E SR LEkEE/ FEBERS
Lol =YNSIEa =) FrfsiR{n 45 HEMER RIET DL TEEH
Indirect
i
2021 2020
ZEZZ-& “Z°ZF
% %
Edinburgh Hospital Management ~ The PRC Registered RMB1,000,000 75% 51%  Provision of general hospital services
(Putian) Company Limited** (Note40)
(Pt 5k40)
ETEREE (BH AR2A8"  HE B AE#1,000,0007 REGEIEBRRY
Beijing Zijing Hospital Co., Ltd The PRC Registered RMB20,000,000 99.94%  99.94%  Provision of general hospital services
(formerly known as Beijing Tongji
Hospital Co., Ltd)**
TREABRARAR FiBR  HE B AE%20,000,0007 REGEEBRRS
TREERRERAR)"
Edinburgh International Diabetes  The PRC Registered RMBS5,000,000 75% - Provision of general hospital services
Hospital (Hainan) Co., Ltd*
ETEEARBERFRR HE i AE¥5,000,0007 RESSIEBRRRE

(5/) BRAR"

# The English transliteration of the Chinese names in this
report, where indicated, is included for information
only, and should not be regarded as the official English
names of such Chinese names.

* This entity is the limited liabilities company established
in the PRC.

This entity is the wholly-foreign owned enterprises
established in the PRC.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affect
the results or assets of the Group. To give details
of other subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.

FBEMTPX BB EXEE
EMF FRERABERETXS
BZEXNAEXATE

BARDPEMIINAREE

>N
ol

ERANRPEMINIINEEE

o

P &
b

7

LRI AELEMBATHES
ARHEERREERHAEEREKN
TEE - EEIAREHMWER
BIZEMNREREBER TR

TRBREBARAR 2020/2021 F#
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Notes to the Consolidated Financial Statements
EEMEHmRARMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

39. PARTICULARS OF SUBSIDIARIES 39. B AR Z#15— 4
- continued
(b) Details of non-wholly owned subsidiaries (b) BEEEXRFEERESZSZIERE
that have material non-controlling interests MEBARZH#1E
The table below shows details of non-wholly-owned TREFEEEAFERERZZ
subsidiaries of the Group that have material non- KEBZIFZEMBRAT ZHIE !

controlling interests:

Place of Proportion of ownership
incorporation interests and voting rights
and principal held by non-controlling Loss allocated to non- Accumulated non
Name of subsidiary place of business interests controlling interests controlling interests
MR EEREGRIFERER PEEFERERD
KEAT4HE TEERMY sz RERZ LA A it et ER
2021 2020 2021 2020 2021 2020
ZEC-% C-Z-%F CEC-§ C"T°TF  IBI-F C"TITE
% % HK$'000 HK$'000 HK$'000 HK$'000

T#n TFET Fi#n TAR

Edinburgh Hospital Management (Putian) The PRC

Company Limited 25% 49% (3,026) (5,163) (5,805) (5,016)
ETBRER (BM) BRAF HE

Summarised financial information in respect of the ERBEEERIFERERZAE
Group's subsidiaries that have material non-controlling EfRBARzHBERBEZSRT
interests is set out below. The summarised financial MTeTHMBERNBRENEERRN
information below represents amounts before IR BI 2 5B -

intragroup eliminations.
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Notes to the Consolidated Financial Statements
MBI RMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

39. PARTICULARS OF SUBSIDIARIES
- continued

39. MBARZ#E—4&

(b) BEREXRFERERZIFEE
MEBARZHRE &

(b) Details of non-wholly owned subsidiaries
that have material non-controlling interests
- continued

ETRRERE (FH) FRAHE ETRREE (@) ARAAF

2021 2020

—E-—5F —ETEHE

HK$'000 HK$'000

F#&x FAET

Current assets MENEE 4,723 2,704

Non-current assets ERHEE 91,725 70,449

Current liabilities mEBRE (35,242) (19,567)

Non-current liabilities SERENEE (84,426) (63,823)
Equity attributable to owners of the ~ AQAB#HEE AELER

Company (17,415) (5,221)

Non-controlling interests JEERR R (5,805) (5,016)

Revenue & 337 153

Loss for the year KEERIE (7,650) (10,537)
Loss attributable to owners of the KABEE ANELEE

Company (4,624) (5,374)

Loss attributable to non-controlling JEER S (LS 18
interests (3,026) (5,163)
Loss for the year KEERIE (7,650) (10,537)

A\

TRBREBARAR 2020/2021 F#
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Notes to the Consolidated Financial Statements

e M B RRMEE

For the year ended 31 Mar 2021 & E —E - —HF=B=+—HLFE

2021 2020
“E--—& C—m°%%
HK$'000 HK$'000
FHET FHET
Total comprehensive loss attributable  Zx A BB A &1L
to owners of the Company PHEKIELERE (5,551) (5,204)
Total comprehensive loss attributable  JEIZRGHEFE(L 2 EEE42%E
to non-controlling interests (3,334) (5,001)
(8,885) (10,205)
Dividends paid to non-controlling BEIEERERZKE
interest = -
Net cash generated from RS EHASRE R
operating activities 12,847 45,132
Net cash used in investing activities KREEBFMARESEEE (41,003) (66,638)
Net cash generated from MEEBMEREFER
financing activities 29,388 -
Net increase/(decrease) in cash and ReERREEEEBZ
cash equivalents ®an, Geiob) B EE 1,232 (21,506)
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42.

Notes to the Consolidated Financial Statements

ma M B ERRMEE

For the year ended 31 Mar 2021 8 E —E - —H=B=+—HLEFE

CHANGE IN OWNERSHIP INTERESTS IN
SUBSIDIARIES

On 5 October 2020, Sino Business Investment Development
Limited (“Sino Business”), an indirect wholly-owned
subsidiary of the Company, executed the subscription letter
in favour of Edinburgh International Investments Limited
("Edinburgh International”), an indirect non wholly-owned
subsidiary of the Company, pursuant to which Sino Business
subscribed for 96 subscription shares, representing 24%
of the issued share capital of Edinburgh International as
enlarged by the allotment and issue of the subscription
shares, at the subscription price of RMB114,000 (equivalent
to approximately HK$130,000) per subscription share.
The total consideration payable for the subscription
was RMB10,965,000 (equivalent to approximately
HK$12,500,000). Upon completion, the shareholding
interest of Sino Business in Edinburgh International increased
from 51% to 75%. Edinburgh International will continue to
be an indirect non wholly-owned subsidiary of the Company.
The Group recognised a increase of non-controlling interests
of approximately HK$8,008,000.

EVENTS AFTER THE END OF THE
REPORTING PERIOD

The Directors are not aware of any significant event requiring
disclosure that has taken place subsequent to 31 March
2021 and up to the date of this report.

AUTHORISATION FOR ISSUE OF
CONSOLIDATED FINANCIAL STATEMENT

The consolidated financial statements were approved and
authorised for issue by the Board of Directors on 18 June
2021.

40.

41.

42.

RHEBABPHFRBEE#ERE
L)

RTE_EEFETARHE ARFNMEE
2B B ABSino Business Investment
Development Limited (FSino Business )
BZEUXRATNEZEIEZERB AR
Edinburgh International Investments
Limited (TEdinburgh International 1) %
Z i ARYEREE R M4 > #R1tE > Sino Business
UREESRIBRM AR®114,000
7t (FHE R 495130,000% 7T) sRHEO6AR 5T
BEPZ 19 ({5Edinburgh International &8 fig
BRETIBROBRENEZITRA
24%) - ENREEHEERBEAAR
#10,965,0007% (FHEH#4912,500,000
BIT) oI EMBE > Sino Businessi?
Edinburgh International BYB&#H51%
HIMZE75% ° Edinburgh International
REBAEAATNHEZEZERBA
B o ANEE DRI MR I TR S T ML
8,008,000 7T °

IREHAKRESIE
BEETAMEBER_E-_—EFE=ZRA=+—
HEEEARSHPZEZAFREZ
FEREAREIE

RETISRRSHBEERR

REMBREANR_Z-_—F7<A+/\H
EEEgHERRETSE-
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Financial Summary
MBRE

For the year ended 31 March 2021 8 E —E - —®F=B=+—HLEE

RESULTS ¥iE
For the year ended 31 March
HE=-HA=+—HLEE
2021 2020 2019 2018 2017
—EC—F BT —ZE-hE Z-N\E ZT—t&
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FAET FHET FHET FAT
Revenue Wz 53,886 144,591 326,926 330,455 269,515
Loss before taxation PR A1 (39,403) (55,716) (46,065) (90,847) (29,785)
Taxation MIE - (1,088) (4,252) (6,176) (3,577)
Discontinued operation BRIEREER - - - = 39,809
(Loss)/profit for the year £E (518) &7 (39,403) (56,804) (50,317) (97,023) 6,447
(Loss)/profit attributable to AT A LML
(§518) /& #
— Owners of the Company ~ —Z&AFEA A (30,183) (49,504) (50,356) (102,735) 10,208
- Non-controlling interests ~ —JEIZRRiEE (9,220) (7,300) 39 5,712 (3,761)
(39,403) (56,804) (50,317) (97,023) 6,447
For the year ended 31 March
HE=-HA=+—HLEE
2021 2020 2019 2018 2017
—EC—F BT —ZE-hE Z-N\NE ZT—t&
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHET FHET FET
ASSETS AND LIABILITIES HERS&®E
Total assets WEE 191,376 183,171 233,402 352,683 382,340
Total liabilities mas (158,476) (111,404) (85,792) (101,998) (94,445)
32,900 71,767 147,610 250,685 287,895
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